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	Comments



On behalf of Solar United Neighbors (SUN) and our approximately 101,000 supporters in Texas, we appreciate the opportunity to submit these comments supporting Phase 4 of the Aggregate Distributed Energy Resource (ADER) pilot program. SUN supports ERCOT's continued efforts to expand opportunities for distributed energy resources (DERs) to participate in wholesale electricity markets and encourages ERCOT to build on its ongoing work to transition the ADER pilot into a permanent market participation framework.

SUN is a national nonprofit that helps people go solar, join together, and fight for their energy rights. Working across all 50 states, Washington, D.C., and Puerto Rico, SUN advocates for policies and programs that advance a clean, resilient, and equitable energy system. Our work is grounded in the belief that solar, battery storage, and other DERs can create thousands of good-paying local jobs, keep energy dollars in communities, strengthen grid resilience, improve public health, and help lower the costs of electricity for all ratepayers. 

SUN believes virtual power plants (VPPs) represent an important opportunity to improve electricity affordability, strengthen grid reliability, and leverage private investment in distributed energy resources. By aggregating customer-sited resources such as rooftop solar, battery storage, smart thermostats, and electric vehicles, VPPs can provide valuable grid services, reduce peak demand, and avoid or defer costly infrastructure investments. These benefits can help put downward pressure on electricity costs for all customers, including those who do not participate directly in VPP programs.
ERCOT's ADER pilot provides a mechanism for VPPs to participate in Texas's wholesale electricity market by enabling aggregations of distributed energy resources to provide energy and qualifying Ancillary Services. By recognizing these customer-owned resources as valuable grid assets, the pilot creates opportunities to leverage private-sector investment to meet growing electricity demand and support grid reliability. Phase 4 builds on this progress by introducing a new participation model for aggregated energy storage resources, allowing ERCOT to evaluate their ability to help manage transmission congestion through nodal dispatch.
As residential solar and battery storage adoption continues to grow, so does the potential for customer-owned energy resources to contribute to Texas’s wholesale electricity market. Increasingly, customers are investing in battery storage to strengthen household resilience during extreme weather events and manage their electricity costs. While the ADER pilot has established a foundation for aggregating these resources, current participation represents only a fraction of the potential market. Expanding participation would allow ERCOT to leverage more of these privately financed resources to meet growing electricity demand, strengthen grid reliability, and help reduce system costs.

SUN encourages ERCOT to establish clear milestones for completing this transition and to use the lessons learned from Phase 4 to inform permanent market rules. These rules should preserve opportunities for diverse DER technologies, facilitate broad participation, and enable customer-owned resources to provide valuable grid services. While continued evaluation and refinement of ADER participation models will be important, these efforts should not unnecessarily delay the establishment of a permanent market framework.
Thank you for your consideration of these comments and for ERCOT's continued work to expand distributed energy resource participation in Texas's wholesale electricity market.
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