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	Comments


ERCOT appreciates the objective of Nodal Protocols Revision Request (NPRR) 1352 to allow Resource Entities the option to designate a Qualified Scheduling Entity (QSE) to receive and pay weatherization inspection fee Invoices (Weatherization Invoices) on their behalf.  ERCOT agrees with the primary goal of NPRR1352, but has several concerns about how it may be accomplished through the proposed NPRR.
ERCOT’s current Weatherization Invoices are not generated through ERCOT’s automated Settlements invoicing process and do not exchange information with ERCOT’s Settlements systems. 
For the proposed QSE payment request to be workable, ERCOT must be able to verify the election and ensure that Invoices are sent to the proper Entity. At a minimum, this would require documentation of the Resource Entity’s election, the QSE’s consent, and any changes to or withdrawal of that designation or consent.  Managing these elections and the necessary verification requirements will require processes and controls to establish and document the QSE designation and consent, and any changes to the same. NPRR1352 does not currently address such processes. 
NPRR1352 also leaves important questions unanswered regarding responsibility for unpaid Invoices and late-payment interest.  The NPRR’s business case states that the proposal “preserv[es] the Resource Entity’s responsibility for the underlying fee,” but the proposed Fee Schedule revisions do not, in ERCOT’s view, adequately address this point.  NPRR1352 does not address, for example, whether ERCOT should direct late-payment notices and charges to the QSE, the Resource Entity, or both; whether or when ERCOT can contact the Resource Entity regarding late payment; and whether ERCOT should report the QSE, the Resource Entity, or both as noncompliant in the event of nonpayment.[footnoteRef:1]  [1:   The fee schedule directs that ERCOT will report “[e]ntities that fail to pay their Invoice on time” to the Public Utility Commission of Texas (PUCT). ] 

ERCOT has discussed these and related concerns with NPR1352’s sponsor, the Texas Competitive Power Advocates (TCPA), and understands that TCPA is willing to work with ERCOT and other stakeholders to evaluate options for the Entities that receive and pay Weatherization Invoices.  That effort should include clear methods for verifying and documenting QSE payment designations and consent and any changes to the same; clear processes for where ERCOT should direct Invoices and notices; and language clearly addressing the roles and financial responsibilities by and between the QSE and Resource Entity. The new efforts should avoid introducing unnecessary complexity into the existing process or creating additional burdens for ERCOT and Market Participants. 
ERCOT does not believe that these important questions and issues should be addressed solely in the Fee Schedule; rather, any new processes should be added to the Protocols themselves.  
ERCOT requests NPRR1352 be tabled until the parties can work through these questions and issues and potentially bring a new NPRR. 
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