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	Comments


The Texas REP Coalition greatly appreciates the opportunity to provide comments on the Aggregated Distributed Energy Resource (ADER) Pilot Project Phase IV governing document. 
The Texas REP Coalition supports the market-based approach of the ADER Pilot Project; however, as Phase IV proposes to add the Aggregate Distributed Energy Storage Resource (ADESR) participation option, guardrails should be in place to ensure the effort stays within the bounds of a pilot project.  
The Texas REP Coalition has three recommendations to improve the draft governing document for Phase IV of the ADER Pilot Project:
Establish an explicit cap on ADESR participation
· A pilot program should have defined boundaries. ERCOT and Distribution Service Providers (DSPs) agree that over enrollment could cause issues for grid operation and impose undue costs on DSPs.
· Reliance on individual DSPs to limit participation is not a substitute for a transparent, program-wide cap.
· The cap should be tied to the pilot's learning objectives and reviewed before any expansion.
· Participation requirements and access to the pilot should be technology-neutral and applied consistently, without creating structural advantages for an incumbent participant or barriers to competing participants.  
Provide a clear path and timeline for the ADER Pilot Project to mature into protocols
· The ADER pilot has been extended repeatedly as additional concepts have been introduced.  Phase IV should have an established timeline, defined objectives, and measurable criteria for determining if the pilot is ready to be introduced into ERCOT protocols.
· Before moving to permanent protocols or substantially increasing participation, ERCOT should assess actual performance, market impacts, reliability benefits, implementation costs, and the implications for other resources.
If nodal settlement is further explored, ensure it is established outside a pilot project
· Moving to nodal settlement will require additional metering, telemetry, settlement arrangements, and other infrastructure that impose costs on DSPs and ultimately customers.
· Stakeholders have not yet established who would bear those costs or whether the resulting benefits would justify them.
· Once the learnings from the pilot project are understood, any evaluation of nodal settlement should be done separately from the ADER Pilot Project through the appropriate processes at ERCOT and the PUCT. 
The Texas REP Coalition appreciates ERCOT’s continued efforts to integrate distributed energy resources into the wholesale market through a market-based framework. However, Phase IV should remain a limited pilot with clearly defined participation limits, measurable success criteria, and a transparent timeline for transitioning ADER into ERCOT protocols. Any expansion should be supported by demonstrated operational benefits, an assessment of costs and market impacts, and appropriate stakeholder review. If nodal settlement is further evaluated, it should be done separately through the appropriate processes at ERCOT and the PUCT, rather than implemented through the pilot. 
For these reasons, the Texas REP Coalition recommends that ERCOT revise the Phase IV governing document to incorporate these safeguards and ensure the pilot advances the long-term development of ADER without creating undue costs, competitive advantages, or unintended market impacts.
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