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	Comments



Base supports ERCOT’s efforts to move the Aggregated Distributed Energy Resource (ADER) Pilot Project into its next phase (i.e., Phase IV). Of utmost importance, there is a need for ERCOT, and market participants in general, to understand the impacts that a nodal dispatch of ADERs can have on a congested transmission network. Given the significant interconnection interest from Large Loads, and the shortage of adequate transmission and generation capacity on the system to meet that demand, Base encourages market participants to utilize Phase IV as a testing ground to prove out the benefits that Base has witnessed in a study conducted in coordination with Piq Energy.[footnoteRef:0] Essentially, the study suggests that strategically located and nodally dispatched ADERs[footnoteRef:1] can relieve transmission constraints and optimize existing transmission capacity. These observations suggest that more precise dispatch of ADERs can in the best scenario allow Large Loads to achieve accelerated access to power at a fraction of the cost of traditional infrastructure upgrades, or in the most likely scenario, receive an increase in capacity allocation in ERCOT’s Batch process while waiting on necessary upgrades.  [0:  See Piq Energy’s Flexibility without Curtailment: Aggregate DER Dispatch to Support Additional Firm Large Load Service study (Sep. 1, 2026), available at  https://www.piqenergy.com/research/piq-energy-base-power---flexibility-without-curtailment.pdf]  [1:  Under Phase IV, a nodally dispatched ADER will be registered as an “Aggregate Distributed Energy Storage Resource” or “ADESR”.] 


These benefits should be of interest to all market participants. In fact, they fit squarely within the Technical Advisory Committee’s strategic objectives[footnoteRef:2] by supporting “open access to the ERCOT markets and transmission networks” and exploring “cost effective market design changes and reliability enhancements.” As defined in 16 Texas Administrative Code (TAC) § 25.361(k)(1), pilot projects are meant to be a “temporary platform” with possible “temporary exceptions from ERCOT rules” to “validate performance claims of alternative technologies.” Additionally, “ERCOT may use information gained from pilot projects to inform the development of permanent changes to ERCOT rules.” Base welcomes a transition from the pilot phase to a permanent market design but wants to emphasize the unique opportunity that the ADER program offers to stakeholders… an opportunity to test impacts in a controlled environment prior to drafting permanent rules. Whatever rules come out of this process, the ERCOT Board and the Public Utility Commission (PUC) are better served by a framework built on pilot data than one built on assumptions and speculation. Rules written without that experience risk being overly permissive or overly restrictive, which would lead to further revisions and delay the solutions that ERCOT needs. [2:  See TAC Strategic Objectives (Feb. 27, 2025), available at https://www.ercot.com/files/docs/2025/02/27/TAC-Strategic-Objectives-Approved-02272025.pptx] 


More specifically, Base wants to highlight potential improvements and recognize the concerns that have been discussed at the 9/25 Demand Side Working Group (DSWG) and 10/7 Wholesale Market Subcommittee (WMS). 

Nodal dispatch and zonal settlement

The IMM and others have raised concerns with the fact that Phase IV will introduce the ability for a participant to transition a designated portion of their ADER fleet from a zonal to nodal dispatch, while still maintaining zonal settlement. ERCOT is proposing to defer nodal settlement to allow for a more expedient review of nodal dispatch benefits (i.e., nodal settlement requires ERCOT internal system changes and may present unanswered policy questions that are better informed with a separate nodal dispatch phase). Base recognizes the IMM’s concern that a participant’s dispatch may not align with their offer curve, and this presents a divergence of dispatch signals and settlement economics. This would be a poor permanent market design, and it is not a path Base would support outside of the pilot program. Base would also like to highlight that an ADESR must voluntarily submit to this treatment, and as a participant in the program, the divergent treatment in the pilot is worth the risk to prove out nodal dispatch benefits. 

Program growth

	Base agrees with commenters that have acknowledged the rapid growth within the pilot, but we’d also like to put this growth into context. As of September 2026, energy-qualified ADERs total 341 MW, or about 0.18% of the roughly 192 GW of operational generating capacity on the ERCOT grid.[footnoteRef:3] Future growth depends on how fast devices can be manufactured, how quickly individual premises choose to join, and how quickly utilities can approve each configuration. Even if enrolled capacity grew tenfold over the next year, well beyond the pace seen to date, ADERs would only account for <1.8% of operational capacity on the ERCOT grid. With that context, Base believes that the pilot format can remain as a temporary manageable platform for those submitting, approving, and evaluating outcomes.   [3:  See December 2026 Monthly Outlook for Resource Adequacy report, available at  https://www.ercot.com/files/docs/2026/10/02/MORA_December2026.pdf ] 


Open policy questions should not stall issues stakeholders can resolve

With ultimate establishment in the ERCOT Nodal Protocols, there is the ability for all market participants to openly suggest design changes so that the program can be refined to align with ERCOT and TAC strategic objectives. Base supports the eventual movement of the program into permanent rules, but not before considering operational insights that are needed to properly craft those rules. Base recognizes the concerns that implementation of nodal settlement may require material system changes and may raise unresolved questions regarding cost responsibility. Base agrees that those issues may warrant explicit policy direction, but they should not stop ERCOT from testing nodal dispatch in Phase IV or stakeholders from starting a permanent protocol framework for nodal settlement that draws on lessons learned in the pilot.

Governing document improvements

	In several locations of the updated governing document there are phrases that generally state that the TSP or DSP may enforce locational limits to maintain the safety and reliability of the system. Base completely supports this discretion and direction. It’s worth noting that different DSPs have varying views on equipment operation which can create a challenge for potential participants. One improvement to the process would allow for more transparency on locational hosting capacity and a defined communication pathway on improvements that are needed to relax locational limits. The worst outcome for both the DSP and ADER participant in this situation is leaving a customer in limbo without insight into a path forward. Base would like to hear the opinions of DSPs on this topic before suggesting revisions to the governing document.

Conclusion

	The nodal dispatch phase of the pilot will allow stakeholders to gather the data that is needed to bring an informed set of protocols to the ERCOT Board and PUC. Base stands ready to collaborate on improvements to the Phase IV governing document and supports ERCOT Board consideration in December 2026.  
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