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	Comments


The Independent Market Monitor (IMM) appreciates the opportunity to comment on NPRR1343 and supports ERCOT’s proposal to introduce a Point-to-Point (PTP) bid fee in the Day-Ahead Market (DAM).  Given current processing constraints, a fee targeting bids that are unlikely to clear is a reasonable measure to reduce the risk of delayed DAM execution and publication of results.  The IMM recommends removing the fee if improvements in DAM processing capability eliminate the need for it.
Timely DAM execution and publication of results are critical to market efficiency and operational certainty. DAM delays and failures impair Market Participants’ ability to hedge against real-time outcomes and plan next-day operations.  Although a relatively small share of physical Resources receives DAM awards, day-ahead prices inform generator self-commitment and fuel purchases, battery charging and discharging schedules, and consumption decisions for many classes of Load.
DAM execution delays have occurred more frequently in 2026, including several in June and July and another on September 16, 2026.  ERCOT attributes these delays to high PTP bid volumes, particularly a substantial minority of bids priced well below their paths’ clearing prices that are unlikely to clear.  Lowering the daily bid cap per Counter Party from 1,000 to 750 in 2025 has not adequately addressed the problem.
NPRR1343 proposes a fee on PTP bids unlikely to clear as an alternative to explicit bid caps.  The fee would discourage such bids, reducing processing demands and the risk of delayed DAM results.  The thresholds determining which bids are subject to the fee are central to its design.  They should preserve sufficient bidding activity to support liquidity and efficient price formation.
To this end, the IMM recommended relative and absolute thresholds that exclude efficiently priced, unawarded bids from the fee.  We support ERCOT’s proposed 20% relative and $1 absolute price thresholds because they are necessary and sufficient to avoid penalizing efficient bids while discouraging inefficient bidding.  Conversely, we did not support adding a safe harbor exception because it reduces the fee’s effectiveness. As a reasonable compromise, however, we support ERCOT’s decision to raise the safe harbor threshold from the 50th to the 75th percentile of cleared hourly prices on a given path over the prior 30 days.
The proposed thresholds have the potential to significantly reduce total PTP bid volume. ERCOT’s retrospective analysis of bids submitted from RTC Go-Live through July 2026 showed that approximately 28% would have been subject to the fee, while only 5% would have been exempted under the safe harbor.1
The fee proposed by NPRR1343 is justified by ERCOT’s current processing constraints and the importance of timely DAM results.  That said, these delays are not indicative of rampant problematic bidding behavior.  More than 67% of PTP bids are either awarded or unawarded but efficiently priced under the proposed thresholds.1  The remaining bids are only problematic insofar as they contribute to DAM execution risk without promoting liquidity or efficient price formation.  Absent that risk, there would be no fundamental economic basis for imposing a fee to discourage such bids.
The fee should therefore be treated as a temporary measure.  ERCOT should periodically evaluate the thresholds and update stakeholders when processing improvements may reduce the need to limit participation.  If higher bid volumes no longer pose a significant risk to timely DAM execution, the fee should be eliminated to allow greater participation.
1 Congestion Working Management Group Meeting, DAM PTP Bid Fee presentation (ERCOT), September 14, 2026, https://www.ercot.com/calendar/09142026-CMWG-Meeting-_-Webex
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