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	Comments


ERCOT appreciates the opportunity to provide comments on Nodal Protocol Revision Request (NPRR) 1343.  As requested at the July 20, 2026 Congestion Management Working Group (CMWG) meeting, these comments refine the “safe harbor” language of paragraph (5)(c) in Section 4.6.3, Settlement for PTP Obligations in DAM.  In addition, these comments add the “safe harbor” sth percentile to the parameters.  These comments further clarify the use of the Electrically Similar Settlement Points and de-energized Settlement Points list published by 0600 when identifying the hourly inefficient PTP bid intervals.
To provide Market Participants with sufficient time to review and adjust their bids, an initial period of at least 30 days following system implementation will feature a $0 Point-to-Point (PTP) bid fee.  After this period, the recommended PTP bid fee will be set at $1.  This is accomplished by including the $1 fee as a Phase 2 greybox.  ERCOT also intends to seek review of the PTP bid fee parameters at the October 7, 2026 Wholesale Market Subcommittee (WMS) and recommendation at the October 28, 2026 Technical Advisory Committee (TAC) meetings as follows:
· Absolute PTP threshold: $1
· Relative PTP threshold: 20%
· Safe harbor percentile: 75th
· PTP bid fee: as stated above
Note that, to satisfy Public Utility Regulatory Act § 39.151(g-6), these comments revise the process to update the bid fee and its parameters such that a recommendation by the ERCOT Board of Directors and approval by the Public Utility Commission of Texas (PUCT) are required.  Accordingly, the PTP bid fee and parameters are included in the Protocol language and will also be memorialized in the Market Submission Validation Rules document housed on the Market Information System (MIS).
	Market Rules Notes


Please note the baseline Protocol language in the following section(s) has been updated to reflect the incorporation of the following NPRR(s) into the Protocols:
· NPRR1309, Board Priority - Dispatchable Reliability Reserve Service Ancillary Service (incorporated 8/1/26)
· Section 9.2.3
· Section 16.11.4.3.1
Please note that the following NPRR(s) also propose revisions to the following section(s):
· [bookmark: _Hlk214556874]NPRR1310, Dispatchable Reliability Reserve Service Plus Energy Storage Resource Participation and Release Factor
· Section 9.2.3
· Section 16.11.4.3.1
	Revised Cover Page Language


None
	Revised Proposed Protocol Language


[bookmark: _Toc221192034]4.6.3	Settlement for PTP Obligations Bought in DAM	
(1)	ERCOT shall pay or charge a QSE for a cleared PTP Obligation bid the difference in the DAM Settlement Point Prices between the sink Settlement Point and the source Settlement Point.  The charge or payment to each QSE for a given Operating Hour of its cleared PTP Obligation bids with each pair of source and sink Settlement Points is calculated as follows:
DARTOBLAMT q, (j, k)	=	DAOBLPR (j, k) * RTOBL q, (j, k)
Where:
DAOBLPR (j, k)	=	DASPP k – DASPP j
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation Amount per QSE per pair of source and sinkThe charge or payment to QSE q for a PTP Obligation bid cleared in the DAM with the source j and the sink k, for the hour.

	DAOBLPR (j, k)
	$/MWh 
	Day-Ahead Obligation Price per pair of source and sinkThe DAM clearing price of a PTP Obligation bid with the source j and the sink k, for the hour.

	DASPP j
	$/MWh
	Day-Ahead Settlement Point Price at sourceThe DAM Settlement Point Price at the source Settlement Point j for the hour.

	DASPP k
	$/MWh
	Day-Ahead Settlement Point Price at sinkThe DAM Settlement Point Price at the sink Settlement Point k for the hour.

	RTOBL q, (j, k)
	MW
	Real-Time Obligation per QSE per pair of source and sinkThe total MW of QSE q’s PTP Obligation bids cleared in the DAM and settled in Real-Time for the source j and the sink k, for the hour.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(2)	The net total charge or payment to the QSE for the hour of all its cleared PTP Obligation bids is calculated as follows:


DARTOBLAMTQSETOT q		=	DARTOBLAMT q, (j, k)
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLAMTQSETOTq
	$
	Day-Ahead Real-Time Obligation Amount QSE Total per QSEThe net total charge or payment to QSE q for all its PTP Obligation bids cleared in the DAM for the hour.

	DARTOBLAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation Amount per QSE per pair of source and sinkThe charge or payment to QSE q for a PTP Obligation bids cleared in the DAM with the source j and the sink k, for the hour.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(3)	ERCOT shall charge a QSE for a cleared PTP Obligation bid with Links to an Option the positive difference in the DASPP between the sink Settlement Point and the source Settlement Point.  The charge to each QSE for a given Operating Hour of its cleared PTP Obligation bid with Links to an Option with each pair of source and sink Settlement Points is calculated as follows:
DARTOBLLOAMT q, (j, k)	= Max (0, DAOBLPR (j, k)) * RTOBLLO q, (j, k)
Where:

RTOBLLO q, (j, k)	=  OBLLOCRR q, (j, k), crrid, crrofferid
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLLOAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount per QSE per pair of source and sinkThe charge to QSE q for a PTP Obligation bid with Links to an Option cleared in the DAM with the source j and the sink k, for the hour.

	DAOBLPR (j, k)
	$/MWh 
	Day-Ahead Obligation Price per pair of source and sinkThe DAM clearing price of a PTP Obligation bid with the source j and the sink k, for the hour.

	RTOBLLO q, (j, k)
	MW
	Real-Time PTP Obligation with Links to an Option per QSE per pair of source and sinkThe total MW of QSE q’s PTP Obligation bids with Links to an Option cleared in the DAM and settled in Real-Time for the source j and the sink k, for the hour.

	OBLLOCRR q, (j, k), crrid, crrofferid
	MW
	PTP Obligation with Links to an Option per QSE per pair of source and sink, CRRID and CRR Offer ID of the linked OptionThe total MW of QSE q’s PTP Obligation bids with Links to an Option cleared in the DAM for the source j and the sink k, for the hour and CRRID and CRROFFERID of the linked PTP Option.

	crrid
	none
	A Congestion Revenue Right (CRR) Option identification code.

	crrofferid
	none
	A CRR Offer identification code.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(4)	The net total charge to the QSE for the hour of all its cleared PTP Obligation bids with Links to an Option is calculated as follows:


DARTOBLLOAMTQSETOT q	=	DARTOBLLOAMT q, (j, k)
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLLOAMTQSETOT q
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount QSE Total per QSEThe net total charge to QSE q for all its PTP Obligation bids with Links to an Option cleared in the DAM for the hour.

	DARTOBLLOAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation with Links to Option Amount per QSE per pair of source and sinkThe charge to QSE q for a PTP Obligation bid with Links to an Option cleared in the DAM with the source j and the sink k, for the hour.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(5)	ERCOT shall assess a bid fee for each hourly PTP Obligation bid that is considered inefficient in the DAM pursuant to paragraphs (a) through (c) below.  The revenue from the inefficient PTP bid fee will be included in the Day-Ahead Congestion Rent, as defined in Section 7.9.3.1, DAM Congestion Rent.  
	Parameter
	Unit
	Current Value*

	Absolute PTP Threshold
	$
	1

	Relative PTP Threshold
	%
	20

	s
	percentile
	75

	PTP Bid Fee
	$
	0
	[NPRR1343:  Replace the value above with the following upon Phase 2 system implementation:]
1





	* The current value for the parameters referenced in this table above will be recommended by the Technical Advisory Committee (TAC) and the ERCOT Board and approved by the PUCT.  ERCOT shall update parameter values on the first day of the month following PUCT approval unless otherwise directed.  ERCOT shall provide a Market Notice prior to implementation of a revised parameter value.


(a) 	An hourly PTP Obligation bid is considered inefficient in the following instances:
(i)	The source Settlement Point or sink Settlement Point is a de-energized Settlement Point, according to DAM results and the posting defined in Section 4.2.4, Posting Secure Forecasted ERCOT System Conditions;
(ii) 	The source Settlement Point and sink Settlement Point are Electrically Similar Settlement Points, according to DAM results and the posting defined in Section 4.2.4; or
(iii) 	The PTP Obligation bid price as calculated in (A) or (B) below is less than the Day-Ahead PTP inefficient threshold.
(A) For a PTP Obligation bid that is not part of a block, the inefficient hours are calculated as follows:
If DAOBLPR (j, k) >= 0
DAPTPIT (j, k) = Min(DAOBLPR (j, k) * (1 - DARPTPFT), DAOBLPR (j, k) DAAPTPFT)
				If DAOBLPR (j, k) < 0
DAPTPIT (j, k) = Min(DAOBLPR (j, k) * (1 + DARPTPFT), DAOBLPR (j, k) - DAAPTPFT)
(B) For a block of PTP Obligation hours being bid, each hour of that block will count towards the PTP inefficient bid count if the bid price is less than the inefficient threshold for that block, calculated as follows:


		

 	
				If DAAOBLPR (j, k), c >= 0
DAPTPIT (j, k), c = Min(DAAOBLPR (j, k), c * (1 - DARPTPFT), DAAOBLPR (j, k), c - DAAPTPFT)
				If DAAOBLPR (j, k), c < 0
DAPTPIT (j, k), c = Min(DAAOBLPR (j, k), c * (1 + DARPTPFT), DAAOBLPR (j, k), c - DAAPTPFT)
The above variables in paragraphs (5)(a)(iii)(A) and (B) are defined as follows:
	Variable
	Unit
	Definition

	DAOBLPR (j, k)

	$/MWh 
	Day-Ahead Obligation Price per pair of source and sinkThe DAM clearing price of a PTP Obligation bid with the source j and the sink k, for the hour.

	DARPTPFT
	%
	Day-Ahead Relative PTP Fee ThresholdThe relative portion of the PTP Fee Threshold.

	DAAPTPFT
	$/MWh
	Day-Ahead Absolute PTP Fee ThresholdThe absolute portion of the PTP Fee Threshold. 

	DAAOBLPR (j, k), c
	$/MWh
	Day-Ahead Average Obligation Price per block per pair of source and sinkThe average DAM clearing price of a PTP Obligation bid with the source j and the sink k, for contiguous block of hours c.

	DAPTPIT (j, k)	
	$/MWh
	Day-Ahead PTP Inefficient ThresholdThe $/MWh amount below which a bid price begins to be considered inefficient per PTP with the source j and the sink k, for the hour.

	DAPTPIT (j, k), c	
	$/MWh
	Day-Ahead PTP Inefficient ThresholdThe $/MWh amount below which a bid price begins to be considered inefficient per PTP with the source j and the sink k, for contiguous block of hours c.

	 j
	None
	A source Settlement Point.

	k
	None
	A sink Settlement Point.

	c
	None
	A contiguous block of PTP bid hours.


(b) 	The total inefficient PTP bid fee assessed to the QSE for the Operating Hour is calculated as follows:
DAPTPIBAMT q         =      DATIPTPB q *  DAPTPFR

The above variables are defined as follows:
	Variable
	Unit
	Definition

	DAPTPIBAMT q
	$
	Day-Ahead PTP Inefficient Bid AmountThe charge to QSE q for inefficient PTP Obligation Bids in the DAM, for the hour.

	DAPTPFR
	$
	Day-Ahead PTP Fee RateThe PTP fee rate effective for the Operating Day.

	DATIPTPB q
	None
	Day-Ahead Total Inefficient PTP Bid Count per QSE in DAMThe total number of inefficient PTP Obligation bids submitted by a QSE q, for the hour.

	q
	None
	A QSE.



(c) 	ERCOT shall exclude hourly PTP Obligation bids from the Day-Ahead Total Inefficient PTP Bid Count per QSE in DAM (DATIPTPB q) if:.
(i) For a PTP Obligation bid that is not part of a block, the bid price is at or above the sth percentile of the path price for that bid’s hour over the 30 days prior to the Operating Day; or
(ii) For a block of PTP Obligation hours being bid, the bid price is at or above the average of the sth percentile of the path price for that block’s hours over the 30 days prior to the Operating Day.

[bookmark: _Toc397670197][bookmark: _Toc405805799][bookmark: _Toc214879968]7.9.3.1	DAM Congestion Rent
(1)	The DAM congestion rent is calculated as the sum of the following payments and charges:
(a)	The total of payments to all QSEs for cleared DAM energy offers, whether through Three-Part Supply Offers, DAM Energy-Only Offer Curves, or cleared sales from the offer portion of Energy Bid/Offer Curves, calculated under Section 4.6.2.1, Day-Ahead Energy Payment;
(b)	The total of charges to all QSEs for cleared DAM Energy Bids or cleared purchases from the bid portion of Energy Bid/Offer Curves, calculated under Section 4.6.2.2, Day-Ahead Energy Charge; and
	[NPRR1188:  Replace item (b) above with the following upon system implementation:]
(b)	The total of charges to all QSEs for cleared DAM Energy Bids and Energy Bid Curves, calculated under Section 4.6.2.2, Day-Ahead Energy Charge; and


(c)	The total of charges or payments to all QSEs for PTP Obligation bids cleared in the DAM, calculated under Section 4.6.3, Settlement for PTP Obligations Bought in DAM.;
(d)	The total of charges to all QSEs for PTP Obligation with Links to an Option bids cleared in the DAM, calculated under Section 4.6.3.; and
(e)	The total of charges to all QSEs for inefficient PTP Obligation bids in the DAM calculated under Section 4.6.3.
(2)	The DAM congestion rent for a given Operating Hour is calculated as follows:
DACONGRENT	=	DAESAMTTOT + DAEPAMTTOT + DARTOBLAMTTOT + DARTOBLLOAMTTOT + DAPTPIBAMTTOT
Where:

DAESAMTTOT	=	DAESAMTQSETOT q

DAEPAMTTOT	=	DAEPAMTQSETOT q

DARTOBLAMTTOT	=	DARTOBLAMTQSETOT q

DARTOBLLOAMTTOT	=	DARTOBLLOAMTQSETOT q
DAPTPIBAMTTOT	=	[image: ] DAPTPIBAMT q
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DACONGRENT
	$
	Day-Ahead Congestion RentThe congestion rent collected in the DAM for the hour.

	DAESAMTTOT
	$
	Day-Ahead Energy Sale Amount Total¾The total payment to all QSEs for cleared DAM energy offers, whether through Three-Part Supply Offers, DAM Energy-Only Offer Curves, or cleared sales from the offer portion of Energy Bid/Offer Curves, for the hour.


	DAEPAMTTOT
	$
	Day-Ahead Energy Purchase Amount Total¾The total charge to all QSEs for cleared DAM Energy Bids or cleared purchases from the bid portion of Energy Bid/Offer Curves for the hour.
	[NPRR1188:  Replace definition above with the following upon system implementation:]
Day-Ahead Energy Purchase Amount TotalThe total charge to all QSEs for DAM Energy Bids and Energy Bid Curves, cleared in the DAM, for the hour.




	DARTOBLAMTTOT
	$
	Day-Ahead Real-Time Obligation Amount TotalThe net total charge or payment to all QSEs for cleared PTP Obligation bids in the DAM for the hour.

	DARTOBLLOAMTTOT
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount TotalThe net total charge to all QSEs for charge to QSE q for a PTP Obligation with Links to an Option Bid cleared in the DAM with the source j and the sink k, for the hour.

	DAPTPIBAMTTOT
	$
	Day-Ahead PTP Inefficient Bid Amount TotalThe total charge to all QSEs for inefficient PTP Obligation Bids in the DAM, for the hour.

	DAESAMTQSETOT q
	$
	Day-Ahead Energy Sale Amount QSE Total per QSE¾The total payment to QSE q for cleared DAM energy offers, whether through Three-Part Supply Offers, DAM Energy-Only Offer Curves, or cleared sales from the offer portion of Energy Bid/Offer Curves, for the hour.  See item (2) of Section 4.6.2.1. 

	DAEPAMTQSETOT q
	$
	Day-Ahead Energy Purchase Amount QSE Total per QSE¾The total charge to QSE q for cleared DAM Energy Bids or cleared purchases from the bid portion of Energy Bid/Offer Curves for the hour.  See item (2) of Section 4.6.2.2.
	[NPRR1188:  Replace definition above with the following upon system implementation:]
Day-Ahead Energy Purchase Amount QSE Total per QSEThe total charge to QSE q for DAM Energy Bids and Energy Bid Curves, cleared in the DAM, for the hour.  See item (2) of Section 4.6.2.2.




	DARTOBLAMTQSETOT q
	$
	Day-Ahead Real-Time Obligation Amount QSE Total per QSEThe total charge or payment to QSE q for PTP Obligation Bids cleared in the DAM for the hour.  See item (2) of Section 4.6.3.

	DARTOBLLOAMTQSETOTq
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount QSE Total per QSEThe net total charge to QSE q for all its PTP Obligation with Links to Option Bids cleared in the DAM for the hour.

	DAPTPIBAMT q
	$
	Day-Ahead PTP Inefficient Bid AmountThe charge to QSE q for inefficient PTP Obligation Bids in the DAM for the hour.

	q
	none
	A QSE.



[bookmark: _Toc309731025][bookmark: _Toc405814007][bookmark: _Toc422207897][bookmark: _Toc438044811][bookmark: _Toc447622594][bookmark: _Toc214882248]9.2.3	DAM Settlement Charge Types	Comment by ERCOT Market Rules: Please note NPRR1309 and NPRR1310 also propose revisions to this section.
(1)	ERCOT shall provide, on each Settlement Statement, the dollar amount for each DAM Settlement charge and payment.  The DAM settlement “Charge Types” are:
(a)	Section 4.6.2.1, Day-Ahead Energy Payment;
(b)	Section 4.6.2.2, Day-Ahead Energy Charge;
(c)	Section 4.6.2.3.1, Day-Ahead Make-Whole Payment;
(d)	Section 4.6.2.3.2, Day-Ahead Make-Whole Charge;
(e)	Section 4.6.3, Settlement for PTP Obligations Bought in DAM;
(f)	Section 4.6.4.1.1, Regulation Up Service Payment;
(g)	Section 4.6.4.1.2, Regulation Down Service Payment;
(h)	Section 4.6.4.1.3, Responsive Reserve Payment;
(i)	Section 4.6.4.1.4, Non-Spinning Reserve Service Payment;
(j)	Section 4.6.4.1.5, ERCOT Contingency Reserve Service Payment;
	[NPRR1309:  Insert item (k) below upon system implementation and renumber accordingly:]
(k)	Section 4.6.4.1.6, Dispatchable Reliability Reserve Service Payment;


(k)	Section 4.6.4.2.1, Regulation Up Service Charge;
(l)	Section 4.6.4.2.2, Regulation Down Service Charge;
(m)	Section 4.6.4.2.3, Responsive Reserve Charge;
(n)	Section 4.6.4.2.4, Non-Spinning Reserve Service Charge;
(o)	Section 4.6.4.2.5, ERCOT Contingency Reserve Service Charge;
	[NPRR1309:  Insert item (q) below upon system implementation and renumber accordingly:]
(q)	Section 4.6.4.2.6, Dispatchable Reliability Reserve Service Charge;


(p)	Section 7.9.1.1, Payments and Charges for PTP Obligations Settled in DAM;
(q)	Section 7.9.1.2, Payments for PTP Options Settled in DAM;
(r)	Section 7.9.1.4, Payments for FGRs Settled in DAM;
(s)	Section 7.9.1.5, Payments and Charges for PTP Obligations with Refund Settled in DAM;
(t)	Section 7.9.1.6, Payments for PTP Options with Refund Settled in DAM; and
(u)	Paragraph (2) of Section 7.9.3.3, Shortfall Charges to CRR Owners.
[bookmark: _Toc419200621][bookmark: _Toc214886937]16.11.4.3.1	Day-Ahead Liability Estimate	Comment by ERCOT Market Rules: Please note NPRR1310 also proposes revisions to this section.
(1)	ERCOT shall estimate Day-Ahead Liability (DAL) for an Operating Day as the sum of estimates for the following DAM Settlement charges and payments:
(a)	Section 4.6.2.1, Day-Ahead Energy Payment;
(b)	Section 4.6.2.2, Day-Ahead Energy Charge;
(c)	Section 4.6.3, Settlement for PTP Obligations Bought in DAM;
(d)	Section 4.6.4.1.1, Regulation Up Service Payment;
(e)	Section 4.6.4.1.2, Regulation Down Service Payment;
(f)	Section 4.6.4.1.3, Responsive Reserve Service Payment;
(g)	Section 4.6.4.1.4, Non-Spinning Reserve Service Payment;
(h)	Section 4.6.4.1.5, ERCOT Contingency Reserve Service Payment;
	[NPRR1309:  Insert item (i) below upon system implementation and renumber accordingly:] 
(i)	Section 4.6.4.1.6, Dispatchable Reliability Reserve Service Payment;


(i)	Section 4.6.4.2.1, Regulation Up Service Charge;
(j)	Section 4.6.4.2.2, Regulation Down Service Charge;
(k)	Section 4.6.4.2.3, Responsive Reserve Service Charge;
(l)	Section 4.6.4.2.4, Non-Spinning Reserve Service Charge;
(m)	Section 4.6.4.2.5, ERCOT Contingency Reserve Service Charge;
	[NPRR1309:  Insert item (o) below upon system implementation and renumber accordingly:] 
(o)	Section 4.6.4.2.6, Dispatchable Reliability Reserve Service Charge;


(n)	Section 7.9.1.1, Payments and Charges for PTP Obligations Settled in DAM;
(o)	Section 7.9.1.2, Payments for PTP Options Settled in DAM;
(p)	Section 7.9.1.5, Payments and Charges for PTP Obligations with Refund Settled in DAM; and
(q)	Section 7.9.1.6, Payments for PTP Options with Refund Settled in DAM.
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