Nodal Protocol Revision Request
	NPRR Number
	1347
	NPRR Title
	Contract for Capacity Dispatch Process and Energy Offer Curves

	Date Posted
	August 31, 2026

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	4.4.8, RMR Offers

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies that Energy Offer Curves for procured Contract for Capacity (C4C) Resources are set at the effective Value of Lost Load (VOLL).  This NPRR also clarifies that C4C will be dispatched by ERCOT via the Day-Ahead Reliability Unit Commitment (DRUC) or Hourly Reliability Unit Commitment (HRUC) process.

	Reason for Revision
	  Strategic Plan Objective 1 – Be an industry leader for grid reliability and resilience
  Strategic Plan Objective 2 - Enhance the ERCOT region’s economic competitiveness with respect to trends in wholesale power rates and retail electricity prices to consumers
  Strategic Plan Objective 3 - Advance ERCOT, Inc. as an independent leading industry expert and an employer of choice by fostering innovation, investing in our people, and emphasizing the importance of our mission
[image: ]  General system and/or process improvement(s)
  Regulatory requirements
  ERCOT Board/PUCT Directive

(please select ONLY ONE – if more than one apply, please select the ONE that is most relevant)

	Justification of Reason for Revision and Market Impacts
	This NPRR updates Section 4.4.8 to establish Protocol provisions governing the commitment and market treatment of Resources operating under a C4C.  While existing Protocol language provides procedures for Reliability Must-Run (RMR) Units, it does not explicitly address Resources procured through a C4C, despite their intended role in maintaining system reliability.
As ERCOT expands the use of C4C arrangements to ensure adequate dispatchable generation during periods of elevated reliability risk, clear Protocol language is necessary to define how these Resources are committed and participate in the Real-Time Market.  This NPRR extends the existing RMR framework to C4C units while recognizing their distinct procurement purpose.
Specifically, the revision authorizes ERCOT to:
· Commit C4C units through the DRUC or HRUC processes when they are needed for reliability; 
· Commit C4C units to resolve either local transmission reliability issues or ERCOT-wide capacity insufficiency; 
· Submit Energy Offer Curves on behalf of committed C4C units at the effective VOLL, consistent with the existing treatment of RMR Units; and 
· Apply the same public posting requirements currently applicable to RMR offers. 
Providing explicit Protocol authority improves transparency, eliminates ambiguity regarding ERCOT's operational authority, and ensures consistent treatment of all reliability-contracted Resources.
The proposed revision provides several benefits:
· Clarifies ERCOT's authority to commit C4C Resources; 
· Improves consistency between RMR and C4C operational procedures; 
· Enhances transparency for Market Participants; 
· Supports reliable system operations during transmission constraints and system-wide capacity shortages; 
· Minimizes implementation complexity by leveraging existing market systems and operational processes; and 
· Reduces ambiguity regarding the market treatment of C4C Resources. 
Overall, this NPRR strengthens the Protocol framework supporting reliability-contracted generation while maintaining consistency with existing ERCOT market operations and minimizing impacts on competitive market outcomes. 



	Opinions

	Credit Review
	To be determined

	Independent Market Monitor Opinion
	To be determined

	ERCOT Opinion
	ERCOT supports the approval of NPRR1347.

	ERCOT Market Impact Statement
	ERCOT Staff has reviewed NPRR1347 and believes it provides a positive market impact by clarifying the commitment and market treatment of Resources procured under a C4C, including ERCOT’s authority to commit these Resources through the DRUC or HRUC processes when needed for reliability and establishing Energy Offer Curves for committed C4C Resources at the effective VOLL, thereby improving transparency and supporting reliable system operations.
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	Name
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	Ino.Gonzalez@ercot.com 

	Company
	ERCOT

	Phone Number
	512-632-7927

	Cell Number
	

	Market Segment
	Not Applicable



	Market Rules Staff Contact

	Name
	Elizabeth Morales

	E-Mail Address
	Elizabeth.morales@ercot.com

	Phone Number
	210-420-1722



	Proposed Protocol Language Revision



[bookmark: _Toc402345596][bookmark: _Toc405383879][bookmark: _Toc405536981][bookmark: _Toc440871768][bookmark: _Toc234488407][bookmark: _Toc142108927][bookmark: _Toc142113772]4.4.8	RMR and Procured Contract for Capacity Offers
(1)	ERCOT shall decide, in its sole discretion, to commit a Reliability Must-Run (RMR) Unit or Contract for Capacity (C4C) Resource using the DRUC or HRUC process only when it has determined that the RMR Unit or C4C Resource is likely to be needed in Real-Time for reliability reasons, taking into consideration whether SCED will solve transmission constraints without the RMR or C4C Resource, contractual constraints on the Resource, and any other adverse effects on the RMR Unit or a C4C Resource that may occur as the result of the dispatch of the RMR or C4C Resource.
(a)	If ERCOT has determined that an RMR Unit or C4C Resource will be needed in Real-Time to resolve a transmission constraint, then ERCOT shall manually commit the Resource for the capacity required to resolve the transmission constraint using the DRUC or HRUC process. 
(b)	If ERCOT has determined that a C4C Resource will be needed in Real-Time to address an ERCOT-wide capacity insufficiency, then ERCOT shall manually commit the Resource for the capacity required to resolve the insufficiency using the DRUC or HRUC process.
(cb)	ERCOT may submit Energy Offer Curves at the effective Value of Lost Load (VOLL) in $/MWh on behalf of RMR Units or C4C Resources committed in the DRUC or HRUC, and subsequently available for Dispatch by SCED, unless ERCOT declares a Market Suspension, in which case no Energy Offer Curves will be submitted, and ERCOT may, at its discretion, Dispatch RMR Units or C4C Resources to restore the ERCOT Transmission Grid.
(dc)	RMR or C4C offers shall be treated as if they were Resource offers for purposes of posting under Section 3.2.5, Publication of Resource and Load Information.
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