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	Comments


The Texas Solar+Storage Association (TSSA) is pleased to support the inclusion of qualifying Energy Storage Resource (ESRs) as dispatchable generation resources that are eligible to participate in the newly approved Dispatchable Reliability Reserve Service Ancillary Service[footnoteRef:1] (DRRS) consistent with the plain language of the Public Utility Regulatory Act (PURA) §39.159 (d) and (e) and the explicit guidance of the Public Utility Commission of Texas (PUCT).  TSSA appreciates ERCOT’s work on this Nodal Protocol Revision Request (NPRR) and looks forward to continuing to work with ERCOT as it completes this NPRR by December. [1:  NPRR1309, Board Priority - Dispatchable Reliability Reserve Service Ancillary Service was approved by the PUCT in PUCT Project No. 54445, Review of Protocols Adopted by the Independent Organization, Order (June 9, 2026).
] 

ESRs are uniquely suited to respond quickly and flexibly to “market uncertainty”[footnoteRef:2] inherent in load and generation forecasts while delivering cost savings to consumers.[footnoteRef:3]  TSSA urges swift approval of this NPRR so that these reliability and cost benefits will coincide with DRRS implementation. Inclusion of ESRs in DRRS will provide developers of long-duration energy storage the certainty and market signals they desire to confidently develop assets that will operate at nameplate capacity for four hours and longer. [2:  PURA §39.159(d).
]  [3:  See, e.g., Understanding Battery Energy Storage Systems – Current and Future BESS Presentation to ERCOT Technology and Security Committee February 9, 2026, which can be accessed here: https://www.ercot.com/files/docs/2026/02/02/4-Understanding-Battery-Energy-Storage-Systems-Current-and-Future.pdf

] 


TSSA previously filed Comments in NPRR1309, Board Priority, Dispatchable Reliability Reserve Service Ancillary Service which urged the inclusion and participation of ESRs in DRRS[footnoteRef:4] which included an analysis of the statutory requirements, the legislative history, and the public policy arguments that support inclusion of ESR participation in DRRS.   [4:  See, TSSA Comments on NPRR1309, Board Priority - Dispatchable Reliability Reserve Service Ancillary Service filed on January 29, 2026:  https://www.ercot.com/files/docs/2026/01/29/1309NPRR-07-TSSA-Comments-012926.docx.
  ] 

Rather than repeating those comments in their entirety here, we incorporate them by reference.  NPRR1340 ensures that DRRS is implemented in a technology-neutral manner so that all qualifying dispatchable resources have an equal opportunity to participate as required by the statute so that reliability benefits can be delivered at the lowest costs to customers.
The PUCT has also made explicit its expectation that qualifying ESRs be included as an eligible dispatchable generation resource that can participate in DRRS from day one of DRRS implementation.[footnoteRef:5]   At the March 26, 2026 Open Meeting, Chairman Gleeson stated that his one requirement was that this NPRR be moved quickly enough so that this NPRR could be rolled into the first run of DRRS.[footnoteRef:6]  NPRR1340 directly advances that objective by establishing qualifying ESRs as eligible DRRS participants.  ERCOT has stated that the NPRR must be approved no later than December to allow ESR participation day one of DRRS implementation.  [5:  March 26, 2026 Open Meeting, Item 15, Project No. 55797, Dispatchable Reliability Reserve Service (DRRS).  Discussion and transcript may be viewed via Grid Monitor, timestamped at 00:11:21.
]  [6:  Id. Discussion timestamped at 00.14.09.
] 

The PUCT also reiterated its long-standing policy of implementing legislation in a technology-neutral manner, which best benefits consumers and the market.  For example, Commissioner Jackson noted during the March 26 Open Meeting discussion, “I think this would be a good outcome, not only because we want to be technology-neutral, but also I think that diversity of having both batteries as well as potentially gas generation is good for the system and good for reliability.”[footnoteRef:7]  TSSA agrees and urges stakeholders to promptly approve NPRR1340 so that DRRS implementation fully reflects the PUCT’s direction to include ESR participation to deliver benefits to the grid and consumers.  [7:  Id. Discussion timestamped at 00:18:45.
] 

Finally, TSSA would like to briefly address on-going comments by some stakeholders that seek to modify the design of DRRS as a resource adequacy product with longer duration to address seasonal needs.[footnoteRef:8]  The most recent comments are generally a reprise of earlier arguments made during the development of NPRR1309. [8:  See e.g., TCPA Comments filed in NPRR1340 on July 21, 2026:
https://www.ercot.com/files/docs/2026/07/21/1340NPRR-08-TCPA-Comments-072126.docx
] 

First, the PUCT has already decided that DRRS (NPRR1309) should be implemented as a traditional Ancillary Service product to meet the statutory objective of PURA §35.159(d).  In recommending approval of NPRR1309, the PUCT Staff filed a Memo noting that NPRR1309 “has been developed pursuant to the Public Utility Regulatory Act (PURA) §39.159(d) which requires ERCOT ‘to develop and implement an ancillary services program to procure dispatchable reliability reserve services on a day ahead and real time basis to account for market uncertainty.’”[footnoteRef:9]  Staff recommended approval of NPRR1309 stating that: “Staff supports NPRR1309 as it implements a statutorily mandated service.”[footnoteRef:10] (emphasis supplied). The PUCT adopted NPRR1309 on July 9 as recommended by Staff.   [9:  PUCT Project No. 54445, Review of Protocols Adopted by the Independent Organization, Staff Memos and Proposed Order (July 9, 2026), pages 4-5,  which can be accessed at: https://interchange.puc.texas.gov/search/documents/?controlNumber=54445&itemNumber=160
 ]  [10:  Id. at 5.
] 

While TSSA recognizes that the statute allows the duration of DRRS to be extended should there be a demonstrated need, the Commission has already affirmed that the four-hour duration should not be altered at this time.[footnoteRef:11]  The Commission stated its agreement with the PUCT Staff’s DRRS recommendations including that “The duration requirement for DRRS should be kept at four hours for now and not increased yet as allowed by statute.”[footnoteRef:12] [11:  See, PUCT Project No. 55797 (Dispatchable Reliability Reserve Service (DRRS), Staff Recommendation regarding ESR Participation in DRRS (March 19, 2026) at page 2 which can be accessed at: https://interchange.puc.texas.gov/Documents/55797_11_1606070.PDF.
]  [12:  March 26, 2026 Open Meeting, Item 15, Project No. 55797, Dispatchable Reliability Reserve Service (DRRS), via Grid Monitor timestamped at 00:19:11.  
] 

TSSA welcomes discussions on the future reliability of the grid and potential new market design tools that are data-driven, transparent, technology-neutral and address an explicit need. The question of whether there should be a different DRRS product to meet a specific resource adequacy need, however, should be addressed only after ERCOT has completed its Reliability Assessment in PUCT Project No. 58777.[footnoteRef:13]  It is premature to select one particular market design or product in advance of the completion of the reliability study without first analyzing and understanding the market need, if any, and without undertaking a review of all existing market products and a cost/benefit analysis of competing design proposals.  This NPRR is neither the time nor place for discussions beyond the integration of batteries into the DRRS. A holistic review of ERCOT’s reliability needs is well underway in PUCT Project No. 58777 and stakeholders should allow that process to continue without prematurely advancing proposals in this NPRR. [13:  ERCOT is currently scheduled to deliver its probability-based assessment to evaluate compliance with the PUCT’s reliability standard in December 2026 and the PUCT will use that data when considering any market or operational changes that may be needed, if any, pursuant to PUCT rule 16 Texas Administrative Code (TAC) § 25.508 in PUCT Project No. 58777, Triennial Reliability Assessment for the ERCOT Region under §25.508.  Filings in P-58777 can be accessed at: https://interchange.puc.texas.gov/Search/Filings?ControlNumber=58777.
] 

As part of the reliability assessment, the Commission could ultimately determine that additional market design changes are not needed at this time or that implementing yet another out of market capacity-type product could dampen price signals that incentivize investment in new generation and maintenance of existing resources, which could lead to its own long-term reliability challenges. In fact, the Independent Markt Monitor (IMM) has found that there is significant surplus of capacity in ERCOT and reliability was not meaningfully threatened in during 2025.[footnoteRef:14]   [14:  See e.g., IMM 2025 State of the Market Report for the ERCOT Electricity Markets at pp 106-107.  The Report can be accessed at https://www.potomaceconomics.com/wp-content/uploads/2026/06/2025-State-of-the-Market-Report-for-ERCOT.pdf.
] 

Another optimistic indicator of the health of the ERCOT market recently came to light in a June 27 Market Notice.  Despite an error related to ERCOT’s 2026 AS Procurement Quantities for ECRS and Non-Spin, which resulted in minimum procurement quantities of approximately 3,700 MW less, on average, each hour, than what should have been procured, ERCOT confirmed that it has not experienced any reliability issues to date.  This is especially significant considering recent record demand, including the yearly peak demand record set on July 22 at 91,089 MW. At that time, there were roughly 20,000 MW of capacity in reserve.
Again, without the completion of ERCOT’s reliability assessment study, it is simply unknown what the reliability needs may be, if any, and it is premature to suggest new market design mechanisms at this time. Instead, TSSA urges stakeholders to promptly approve ESR participation in DRRS to secure known grid and cost benefits coincident with DRRS implementation in an already approved market design framework as requested by the PUCT.  
TSSA agrees with ERCOT’s August 4 Comments[footnoteRef:15] that NPRR1340 simply adds ESR participation to an already PUCT-approved DRRS framework. There is no need to modify the design of the DRRS program which was approved last month by the Commission.  The PUCT has determined that DRRS (NPRR1309) complies with the statutory requirements and approval of NPRR 1340 should be a straight-forward exercise to allow all qualifying resources, including ESRs, to participate. [15:  See, ERCOT Comments at 1 (August 4, 2024) submitted in NPRR1340: “With the approval of NPRR1309, the creation of Dispatchable Reliability Reserve Service (DRRS) and the associated costs are already addressed, so NPRR1340’s revisions may now focus solely on the changes needed to include Energy Storage Resource (ESR) participation in the new Ancillary Service.”   
] 
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None
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None
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