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	Comments


Tesla appreciates the opportunity to comment on Nodal Protocol Revision Request (NPRR) 1340, which establishes a framework for Energy Storage Resource (ESR) participation in the Dispatchable Reliability Reserve Service (DRRS). Tesla supports NPRR1340 and believes the inclusion of ESRs is consistent with both the intent of the underlying legislation and the objective of providing reliability services in a cost-effective manner.
Technology-Neutral Eligibility
Tesla supports a technology-neutral approach to DRRS eligibility. Eligibility should be based on whether a resource can satisfy the applicable statutory duration, availability, and dispatchability requirement of the service, rather than the technology used to provide it. This approach provides a clear and consistent framework for participation while ensuring that resources capable of meeting the applicable service requirements are eligible to provide DRRS.
Timely Implementation and Maintaining the Four-Hour Duration
Tesla emphasizes that the inclusion of ESRs in DRRS should continue to advance through the ERCOT stakeholder process with urgency to ensure that NPRR 1340 is ready to be implemented in tandem with NPRR1309. During the Public Utility Commission of Texas (PUCT) Open Meeting on March 26, 2026, the Commission supported advancing ESR participation through a separate NPRR to enable ESR participation upon implementation of DRRS. Consistent with the Commission’s approach, timely approval of NPRR 1340 is essential to ensure that eligible ESRs are able to participate in DRRS from the initial implementation of the new ancillary service, rather than through a subsequent implementation effort. Similarly, NPRR 1340 should continue to advance under the existing statutory framework without expanding the scope of DRRS beyond its four-hour product. As reflected in the Commission Staff Memorandum dated March 19, 2026, there is insufficient basis at this time to increase the duration requirement beyond the statutory minimum. Maintaining this approach will also ensure that consideration of a longer-duration product does not delay implementation or the timely inclusion of ESRs in DRRS.
Program Transparency and Procurement Methodology
Tesla encourages ERCOT to provide stakeholders with transparency regarding the planned size of the DRRS program. Key outstanding questions include the volume of DRRS ERCOT expects to procure and the methodology and key planning assumptions that will inform procurement volumes. Recognizing that these discussions are in the early stages, Tesla encourages ERCOT to provide stakeholders with early visibility into the development approach. Early transparency will help market participants better understand the potential scale of the DRRS program and support investment planning for energy storage developers. It is in the best interest of market participants for ERCOT’s procurement approach to be clearly communicated as the program design advances. 
Tesla appreciates ERCOT’s consideration of these comments and believes the recommendations outlined above will help ensure that eligible ESRs are able to participate in DRRS upon implementation of the new ancillary service while advancing a more transparent and cost-effective approach to procuring reliability services.
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