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	Comments



Texas Competitive Power Advocates (TCPA) appreciates ERCOT’s work to develop Nodal Protocol Revision Request (NPRR) 1340, in response to the Public Utility Commission of Texas’ (PUCT’s) direction to consider Energy Storage Resource (ESR) participation in DRRS separately from NPRR1309, Board Priority - Dispatchable Reliability Reserve Service Ancillary Service, and NPRR1310, Dispatchable Reliability Reserve Service Plus Energy Storage Resource Participation and Release Factor.

TCPA believes in open markets and resource-neutrality, thus it does not oppose consideration of ESR participation in DRRS. However, because NPRR1340 would determine how ESRs may qualify for and provide this new reliability service, TCPA urges ERCOT and stakeholders to ensure that ESR eligibility is designed to meet the market need identified in statute and ensure the product fulfills its intended purposes – not to accommodate company business models or commercial preferences.

ESR Duration Requirements Should Reflect the Reliability Need

PURA § 39.159(d)(2)(A) requires a DRRS resource to “be capable of running for at least [emphasis added] four hours at the resource’s high sustained limit….” PURA § 39.159(e) further provides that ERCOT “may require a resource to be capable of running for more than four hours [emphasis added] as [ERCOT] determines is needed.”

Accordingly, the four-hour requirement establishes a minimum run time eligibility, not a maximum or fixed design threshold. It should be understood as a floor that permits higher performance requirements when necessary to ensure the product fulfills its intended purpose. NPRR1340 currently allows ESRs to qualify if they can sustain their DRRS award for four consecutive hours. While that may satisfy the minimum statutory threshold, TCPA is concerned that a uniform four-hour duration requirement may not be sufficient to support DRRS’ broader reliability purpose, particularly during winter reliability events and extended periods of tight operating conditions.

DRRS is not simply another short-duration ancillary service. PURA § 39.159 establishes DRRS as part of a broader reliability framework intended to account for market uncertainty, address inter-hour operational challenges, reduce reliance on Reliability Unit Commitment (RUC), and support the ERCOT reliability standard. Stated more succinctly, this section was established to ensure the ERCOT region has sufficient dispatchable, weather-resilient resources and reliability services to maintain grid reliability during high-risk conditions while preserving a competitive market structure. 
If ESRs are permitted to provide DRRS, their qualification requirements should reflect the duration of the reliability risks DRRS is intended to mitigate. These reliability risks differ from season to season.

Winter Conditions Require Longer-Duration Capability

TCPA contends that historical performance demonstrates a longer duration requirement is warranted for the winter season. Every recent ERCOT winter event, including Winter Storm Uri, and those that have occurred since, has persisted for at least 72 hours (e.g. Winter Storms Landon and Heather), with several lasting even longer. During these periods, the reliability need is not limited to a single four-hour operating window.

For that reason, TCPA recommends that ERCOT evaluate whether ESR participation in DRRS during the winter season should require a longer duration capability, potentially up to 72 hours, consistent with the multi-day nature of recent winter reliability events and the statutory requirement that the ERCOT reliability standard, in which the Legislature embedded the DRRS product, account for winter performance over several days.

At minimum, ERCOT should not treat four-hour ESR capability as inherently equivalent to the long-duration dispatchable capability needed during extended winter weather conditions. A four-hour ESR may provide meaningful operational value, but that value should be recognized for what it is: limited-duration discharge capability, not a substitute for resources capable of sustained operation across a multi-day reliability event.

A Longer Duration Standard Is Also Appropriate Outside Winter

For the spring, summer, and fall seasons (collectively “non-winter months”), TCPA recommends that ERCOT evaluate a duration requirement longer than four hours, such as six hours, for ESR participation in DRRS. This would better align DRRS with the reliability challenges it is intended to reduce, including RUC deployments that often involve minimum run times exceeding four hours. Beyond the statutory allowance for longer durations, a six-hour duration requirement for the non-winter months can be justified by ERCOT's use of a six-hour net-load forecast uncertainty horizon and the need to maintain reliability through sustained load, wind, and solar forecast errors and multi-hour net-load ramps that frequently occur around sunrise and sunset.
	
Because one of the statutory requirements for DRRS is to reduce reliance on RUC, the service should be structured around the operational characteristics of the resources that RUC would otherwise commit. A four-hour ESR award may help manage certain intra-day risks, but it may not be sufficient to replace the operational value of a thermal resource committed through RUC for a longer reliability need. Recent ERCOT analyses have also highlighted limitations in the information available to the RUC engine, including differences between QSE-submitted battery state-of-charge (SOC) data used by Hourly Reliability Unit Commitment (HRUC) and actual real-time battery conditions, which can contribute to ancillary service shortfalls and influence RUC commitment decisions. As a result, relying on shorter-duration ESR capability to avoid RUC commitments may overstate the operational reliability value available to operators when making forward commitment decisions.

DRRS Should Send a Market Signal for Long-Duration Capability

TCPA is also concerned that a uniform four-hour duration requirement could reinforce an existing market design gap: ERCOT does not currently provide a clear market signal for long-duration dispatchable capability and generally lacks a market construct that specifically values duration.

DRRS is one of the few near-term market design tools capable of sending a signal for reliability attributes beyond short-duration flexibility. If NPRR1340 allows ESRs to qualify based only on four-hour discharge capability, DRRS may fail to distinguish between short-duration resources and resources capable of supporting reliability through longer-duration scarcity or extreme weather events.

That outcome would weaken DRRS as a resource adequacy tool and could undermine the Legislature’s broader reliability objectives under PURA § 39.159.

ESR Participation Should Not Dilute DRRS’ RUC-Reduction Objective

NPRR1340 should also be evaluated in light of DRRS’ statutory objective to reduce reliance on RUC. ESRs can provide fast, valuable flexibility, but their contribution is constrained by SOC and duration. If ESRs clear DRRS in place of resources that could sustain output for longer periods, ERCOT may still need to rely on RUC to manage extended reliability risks.

This is particularly important because NPRR1340 allows ESRs to participate only through discharge capability, not by reducing charging load. TCPA supports that distinction, but it also underscores the need for a meaningful duration requirement: an ESR providing DRRS must be capable of injecting energy for the full duration of the reliability need ERCOT is procuring against.



Conclusion

TCPA recommends that ERCOT and stakeholders treat NPRR1340 as more than a simple ESR eligibility mechanism. The central question is not whether ESRs can provide some amount of DRRS, but rather if the qualification rules for ESR participation preserve the reliability value DRRS is intended to provide.

TCPA therefore recommends that NPRR1340 be revised, or at minimum further evaluated, to ensure that ESR participation in DRRS is subject to seasonally appropriate duration requirements. Four hours should be treated as the statutory minimum, not the default answer for all seasons and all reliability conditions. DRRS should be designed to value resources that can support ERCOT through the duration of the reliability risks the service is intended to address.

	Revised Cover Page Language


[bookmark: _Hlk215662352]None
	Revised Proposed Protocol Language


None
1340NPRR-08 TCPA Comments 072126	Page 1 of 1
PUBLIC
