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	Comments


Enel North America, Inc. on behalf of Enel X North America, Inc. and Priority Power Management LLC (“Joint Commenters”) appreciate the opportunity to submit these comments on Nodal Protocol Revision Request (NPRR)1337.  This NPRR is intended to limit which Emergency Response Service (ERS) Resources can qualify to have their performance based on the alternate baseline and to change the availability performance metric for an ERS Resource.  
For the reasons discussed below, Joint Commenters do not oppose changing the availability performance metric from a single combined factor per ERS Contract Period across time periods to a per-time-period evaluation.  This is a more stringent measurement of availability and performance.  Joint Commenters respectfully submit that this change directly addresses the concerns identified by ERCOT.  By requiring the 95% availability standard to be satisfied separately for each ERS Time Period, the proposal eliminates the ability to offset poor availability during one Time Period with better performance during another.  This change requires Qualified Scheduling Entities (QSEs) to actively manage their Resources throughout every obligated Time Period and significantly reduces the opportunity for Resources to be unavailable during the periods in which ERCOT expects to rely on them.  As ERCOT recognized in its 2025 Annual Report on Emergency Response Service, ERCOT’s ERS Program already has one of the most stringent combinations of performance metrics and payment reduction penalties for non-compliance,[footnoteRef:1] and this change would significantly increase that stringency. [1:  	Reports of the Electric Reliability Council of Texas, Project No. 55999, Electric Reliability Council of Texas, Inc.’s 2025 Annual Report on Emergency Response Service at 2 (April 15, 2026).] 

For that reason, Joint Commenters do not believe the proposed Alternate Baseline Test (“ABT”) is necessary.  ERCOT has proposed two different solutions to address the same concern.  The availability revisions directly address the purpose of NPRR1337, namely “minimizing the self-deployment of ERS resources before receiving an official ERCOT deployment instruction”[footnoteRef:2] through stronger performance requirements.  ERCOT has not demonstrated why an additional eligibility screen is needed once those revisions are adopted.  Joint Commenters have significant concerns regarding the exclusive ability for ERCOT to designate eligibility for the alternate baseline methodology and the absence of finalized test parameters that ERCOT will use to determine eligibility for the alternate baseline from the NPRR itself.  In particular, the Joint Commenters believe that the availability metric change already addresses ERCOT’s stated concern, making the proposed ABT a redundant measure that removes the alternate baseline methodology for particular loads without demonstrated need.  While Joint Commenters do not oppose ERCOT’s efforts to tighten the availability performance metric, Joint Commenters oppose applying a price-responsive qualification test exclusively to certain ERS Loads when ERS Generators are equally capable of price responsive behavior with no equivalent test. [2:  	NPRR1337, ERS Enhancements, ERCOT Presentation to WMWG on June 29, 2026, at Slide 2.] 

Joint Commenters expect that the proposed change to the availability performance metric would increase reliability of the ERCOT grid, but limiting use of the alternate baseline, thereby limiting the ability of certain ERS Resources from being eligible to continue to participate in ERS, will reduce the value of ERS to customers and undermine reliability of the ERCOT System.
These Joint Comments are not intended to oppose ERCOT’s objective of improving the reliability of the ERS program.  Joint Commenters agree that ERCOT should ensure that contracted ERS capacity is available when needed.  The issue is not whether ERCOT has identified a legitimate concern.  The issue is whether both of the proposed changes are necessary to address this concern.  Joint Commenters believe the revisions to the availability metric accomplish ERCOT’s stated objective without the need for the proposed ABT. 
Introduction
The Public Utility Commission of Texas (PUCT) and ERCOT created ERS (formerly Emergency Interruptible Load Service (EILS)) to procure load resources that could be deployed to avoid firm load shed events.  Another objective for ERS has been to facilitate increased Demand Response participation in the ERCOT market.[footnoteRef:3]   [3:  	Project 55999, Reports of the Electric Reliability Council of Texas, Electric Reliability Council of Texas, Inc.’s 2025 Annual Report on Emergency Response Service (April 15, 2026) at Attachment A, page 4.] 

ERCOT procures ERS by selecting qualified loads and generators (including aggregations of loads and generators) to make themselves available for deployment before an electric grid emergency.  ERS decreases the likelihood of system-wide load shedding by paying QSEs to make arrangements with residential, commercial and industrial participants to either reduce consumption or increase generation across the grid when called upon by ERCOT.  These participants are required to provide an agreed-upon amount of megawatts (MW) or reduce their demand to a specific level of MW within ten to thirty minutes to help prevent or alleviate an actual or anticipated Energy Emergency Alert (EEA) event.  
In support of the proposed amendments, ERCOT asserts that NPRR1337 “applies to one of the goals of Senate Bill 6 (i.e., where there is an additional payment incentive, the participation of some price sensitive loads should be barred)”.[footnoteRef:4]  In particular, ERCOT’s assertion attributes an overly broad meaning to the Legislature’s adoption of Public Utility Regulatory Act (PURA) § 39.170(b)(3), which prohibits “participation by any large load customer that curtails in response to the wholesale price of electricity, as determined by the independent organization certified under Section 39.151 for the ERCOT power region, or that otherwise participates in a different reliability or ancillary service” in a new demand reduction reliability service for Large Load customers with a demand of at least 75 MW that PURA §39.170(b) requires the PUCT to require ERCOT to develop.  Pursuant to ERCOT’s interpretation, this limit on participation in this new Large Load demand management service, which the PUCT is expected to implement in Project No. 58482, Large Load Demand Management Service, should apply broadly to the participation of price sensitive loads in any ERCOT service “where there is an additional payment incentive”.  This expansive interpretation has no basis in the text or legislative history of SB 6.   [4:  	See ERCOT Justification of Reason for Revision and Market Impacts, 1337NPRR-01 ERS Enhancements (May 26, 2026)] 

Nothing in the text or legislative history of SB 6 indicates that the Legislature intended such a sweeping interpretation to be applied to ERCOT’s existing ERS program.  Rather, the restriction was specifically intended to target exclusion from participating in a new reliability service by certain customers with a demand of at least 75 MW.  ERCOT is impermissibly conflating directives in SB 6 for a new load management service for Large Loads with ERS, which has been operational for over two decades.  ERS already has specific performance, operating and availability criteria for ERS.  Broadly interpreting a prohibition on price responsiveness to ERS could eliminate the ability of many loads to provide any services to support the reliable operations of the ERCOT grid.  
There is no doubt that ERCOT benefits from its ability to direct Loads that have agreed to participate in an ancillary or reliability service to reduce their demand when ERCOT needs that reduction.  But it is not enough to assume that a Load that has been price responsive in the past will reduce its demand in the future when ERCOT needs it.  Hope is not a strategy to intentionally support reliable operations of the grid.  A customer that has hedged its power supply to continue consumption during a period where its operations require continuous operations, regardless of fluctuations in wholesale prices, may demonstrate no price responsiveness when ERCOT might have expected to see it.  As Charles River Associates observed in their report to ERCOT on demand response,[footnoteRef:5] price responsiveness, such as curtailments for 4-Coincident Peak (4-CP) intervals and demand response programs administered by retail electric providers and non-opt-in entities, do not necessarily align with ERCOT’s system needs or market signals.[footnoteRef:6] [5:  	Emma Nicholson, Chris Russo, and Nirmal Bhat, Assessment of load participation and demand response in ERCOT (April 2026).]  [6:  	Id. at 13 and 23.] 

In other words, there is a significant reliability benefit ERCOT obtains from contracting with a Load that previously has curtailed “in response to the wholesale price of electricity” to ensure that it curtails when ERCOT needs it to do so for reliability purposes and for the period of curtailment that ERCOT requires.  There is a win-win in that structure where the customer is rewarded for its behavior and ERCOT avoids shedding firm Load.  ERCOT should not penalize Loads that have flexibility built into their operations if they are able to fulfill all the requirements of the ERS program.
Joint Commenters respectfully submit that the Commission, rather than ERCOT, should determine whether the provisions of PURA §39.170(b) should be applied to any ERCOT service other than the Large Load Demand Management Service that SB 6 requires the PUCT to require ERCOT to develop.  ERCOT’s interpretation would be a significant expansion of the scope of this legislative provision with potentially adverse policy implications.
Joint Commenters also respectfully submit that the Commission, rather than ERCOT, should make the fundamental policy decision regarding how to interpret the phrase “any Large Load customer that curtails in response to the wholesale price of electricity” in PURA §39.170(b).  As noted above, the Commission is already considering how to define this phrase in Project No. 58482, Large Load Demand Management Service.  On March 23, 2026, Commission Staff filed questions for stakeholder comment.[footnoteRef:7]  Question 3(d) directly addresses this issue, asking, “Should the commission define ‘curtailment in response to wholesale price of electricity’ and, if so, how should it be defined?”[footnoteRef:8]  In response to this question, ERCOT responded:  [7:  	Large Load Demand Management Service, Project No. 58482, Staff Memo and Questions for Comment (March 23, 2026).]  [8:  	Id. at 2.] 

ERCOT recommends that the Commission should define this phrase in the rule or else authorize ERCOT to define this phrase in its Protocols.  ERCOT recommends that a price-responsiveness test be required as part of a participant’s qualification requirements. The Commission could delegate ERCOT authority to define “curtailment in response to wholesale price of electricity" in the ERCOT Protocols, given the complexity of this issue, which would feed into the above-noted price-responsiveness test.[[footnoteRef:9]] [9:  	Large Load Demand Management Service, Project No. 58482, Electric Reliability Council of Texas, Inc.’s Response to Commission Staff’s List of Questions at 5 (April 8, 2026).] 

Joint Commenters agree with ERCOT that the Commission should take the lead in defining this phrase in its rulemaking process.  ERCOT should define this phrase only in the event the Commission authorizes ERCOT to define this phrase in Protocols.  In its proposed application of NPRR1337, however, ERCOT is developing a test to determine whether a Load curtails “in response to the wholesale price of electricity”.  While this test is facially intended just to apply to ERS, ERCOT’s reliance in whole or in part on SB 6 as a justification for the development of the price responsiveness test means that the test could be applied to determine eligibility of Large Loads for the new reliability service created by SB 6 and being developed in Project No. 58482.  Moreover, this price responsiveness test could be applied to any demand management program, even though that was not contemplated by SB 6.  Creation of this test is essentially a backdoor interpretation of PURA §39.170(b) that contradicts ERCOT’s own recommendations in Project No. 58482.  ERCOT Staff proposes to apply an undefined test that will be reflected in a whitepaper in the future to determine if a customer curtails “in response to the wholesale price of electricity".  As discussed below, this is not appropriate.
1. Changes to Availability Performance Metric for an ERS Resource
ERCOT procures ERS in four ERS Contract Periods per year, with eight ERS Time Periods per ERS Contract Period.  Today, ERCOT determines a single resource level availability factor for an ERS Standard Contract Term.  This availability factor is calculated as a time and capacity weighted availability factor using the availability factors for each of the ERS Time Periods.  This allows an ERS Resource to offset ERS Time Periods with lower availability with ERS Time Periods with higher availability.  NPRR1337 would eliminate the single availability factor in favor of eight availability factors per ERS Contract Period.  This change will address a key concern that ERCOT has expressed regarding the potential under the current structure for an ERS Resource to reduce consumption in response to price signals during one ERS Time Period but offset that reduced availability by increased availability at other times.  This change to the availability factor will reduce the potential for ERS Resources to leverage availability in one ERS Time Period against another ERS Time Period and also reduce any incentive to deploy prior to an ERS deployment instruction.  
Joint Commenters do not object to these proposed changes because they directly address the issue identified by ERCOT - “minimizing the self-deployment of ERS resources before receiving an official ERCOT deployment instruction.”[footnoteRef:10] Under the proposed revisions, ERS Resources that are unavailable during high-risk ERS Time Periods can no longer rely on strong performance during other ERS Time Periods to satisfy their availability obligations. ERS Resources that repeatedly reduce availability during particular ERS Time Periods will experience lower availability factors, lower payments, and where appropriate, suspension. This is a direct response to ERCOT’s concern regarding pre-deployment behavior.  [10:  	NPRR1337, ERS Enhancements, ERCOT Presentation to WMWG on June 29, 2026, at Slide 2.] 

Joint Commenters note that ERCOT has also proposed in the 7/1/26 ERCOT comments to reduce the QSE portfolio-level availability pass/fail threshold from 0.95 to 0.80.[footnoteRef:11] At the June 29, 2026 Wholesale Market Working Group (WMWG) meeting, ERCOT explained this reduction is necessary because the stricter resource-level availability requirements would otherwise produce QSE-level failures that ERCOT did not intend.  This adjustment further demonstrates that ERCOT expects the availability metric change will work as ERCOT intends.  ERCOT itself found it necessary to soften the portfolio-level consequences precisely because the resource-level requirements are expected to be effective, which is inconsistent with the claim that an additional eligibility screen is also required. [11:  	See 1337NPRR-05 ERCOT Comments 070126 at 30 (proposed new Subsection (1)(a)(ii) to Protocol Section 8.1.3.3.3, Performance Criteria for Qualified Scheduling Entities Representing Non-Weather-Sensitive Emergency Response Service Resources).] 

2. Changes to ERS Resource Baseline
Summary: Joint Commenters recommend that ERCOT retain the proposed revisions to the availability metric but remove the proposed ABT.  The availability revisions directly address ERCOT's stated concern regarding Resources that become unavailable during particular ERS Time Periods because of price response or other operational decisions.  ERCOT has not explained what additional reliability benefit the ABT provides after those revisions are adopted.  As discussed above, the definition of whether a customer “curtails in response to the wholesale price of electricity” should be defined by the Commission in Project No. 58482 and only applied to the new Large Load Demand Management Program specified in SB 6, not to the ERS program.  ERCOT should define this phrase only in the event the Commission authorizes ERCOT in Project No. 58482 to define this phrase in Protocols and subject to the conditions stated above.  The current approach of developing an undefined test to distinguish a price responsive Load from other Loads where the parameters of the test will be reflected only in a future whitepaper should be rejected.  The current approach is not required by SB 6 and leaves critical details of how the NPRR will be applied impermissibly vague as to how ERCOT will evaluate eligibility.  Moreover, the NPRR removes the ability for the QSE and the customer to make determinations that are in their best interest for performance, which is critical since the customer and the QSE are subject to payment and suspension based upon that decision.  Finally, ERCOT’s proposal to apply a price-responsiveness test exclusively to certain ERS Loads ignores the fact that other ERS Loads and ERS Generators are equally capable of price-responsive behavior and, in theory, could be subject to ERCOT’s overly broad interpretation of SB 6. As noted above, ERCOT’s proposed change to the availability metric will significantly address ERCOT’s goal of minimizing the self-deployment of ERS Resources before receiving an official ERS deployment instruction.
Default Baseline:  The “ERS Default Baseline” requires an ERS Load to reduce its Load by its contracted amount.  For example, a customer could agree to provide 1 MW of load reduction without regard to the level at which the customer is currently consuming.  A 5 MW customer could agree to provide 1 MW of reduction.  However, if the customer is only consuming at 4 or 3 MW at the time that ERCOT dispatches ERS, the customer still would be required to provide 1 MW of reduction.  This is a method of estimating the electricity that would have been consumed by an ERS Load in the absence of an ERS deployment event.  
The primary goal of a default baseline is to accurately estimate an ERS Load’s level of electric energy usage under “business as usual” conditions – that is, in the absence of an ERS deployment – for any given interval.  The combination of inputs to a default baseline are designed to yield interval-by-interval Load estimates for the ERS Load to provide the most accurate possible benchmark for evaluating the performance of the ERS Load in a deployment event.  This estimate can then be compared to the ERS Load’s interval meter data from an ERS deployment event to determine its performance throughout the Sustained Response Period.  Depending on the default baseline type, analysis of at least twelve months of historic interval meter data may be necessary for ERCOT to determine whether an ERS Load can be modeled accurately under a default baseline.[footnoteRef:12]  This is also referred to as drop by capacity. In the above example, the customer must drop by 1 MW. [12:  	ERS Technical Requirements (AprMar26) at 5.5 (pages 9-10).] 

Alternate Baseline:  There are many loads that have highly variable energy usage, such as steel mills, and the development of a default baseline is not appropriate. Pursuant to subsection (3)(a) of Section  8.1.3.1.1, Baselines for Emergency Response Service Loads, ERCOT may assign an ERS Load to an alternate baseline formula for one of the following reasons:
(i) 	ERCOT determines that the ERS Load does not have sufficient predictability for a default baseline;
(ii) The QSE requests an alternate baseline for the ERS Load; or
(iii)	ERCOT has insufficient historical meter data available at the time of baseline evaluation to accurately model the ERS Load.
The “ERS Alternate Baseline” requires an ERS Load to drop to a contracted level of electricity Demand (its maximum base load) in an ERS deployment event. This is also referred to as a drop to baseline. For example, a customer with a 5 MW maximum load could agree to drop to 2 MW when dispatched, no matter their level of demand at the time of dispatch.  This gives ERCOT a reliable level of known consumption that will be on the grid at the time of dispatch but doesn’t give ERCOT a reliable level of load drop.  However, for variable loads, that is a more manageable action for them to take.
In NPRR1337, ERCOT has proposed to allow “naturally dynamic load” to be eligible to be assigned to an ERS Alternate Baseline while excluding loads that respond to price signals or curtail in response to the wholesale price of electricity.  NPRR1337 does not provide any definition to distinguish between a “naturally dynamic load” and a load that responds to price signals. ERCOT also has proposed to automatically assign a load that responds to price signals to a default baseline without the ERS Resource’s or its QSE’s consent.  As proposed, such a change could occur after the ERS Resource is committed to provide ERS following an ERS procurement.  ERCOT has not addressed how an ERS Load that enrolls part of its Load as an ERS Resource would be treated under its new test.  Taking away the option for the customer and the QSE to decide places more performance risk on them both and may further erode participation in ERS.  
At the June 29, 2026 WMWG meeting, ERCOT submitted a Concept Paper describing the ABT methodology in further detail.  In Step 1, all ERS Loads will be evaluated against five default baseline methods.  A load that meets the fit threshold for at least one default method must use a default baseline and may not use the alternate baseline regardless of whether it could also pass the ABT.  The ABT is applied in Step 2 only to loads that fail the fit threshold for all five default baseline methods.[footnoteRef:13] Under the proposed ABT, a resource fails when its reduction rate during high-price intervals (currently proposed at $80/MWh) exceeds 50% and its reduction rate during normal-price intervals falls below 5%.  ERCOT has provided no analysis supporting why these thresholds are appropriate.  While Joint Commenters appreciate the additional detail provided in the Concept Paper, the ABT parameters are not specified in the NPRR itself and will appear only in a whitepaper, leaving market participants unable to evaluate compliance risk or structure their ERS offers with any certainty.  The thresholds remain subject to change and have not been subject to stakeholder comment through the Protocol revision process.  [13:  	At the June 29, 2026, WMWG meeting, ERCOT confirmed that its proposed price-responsiveness evaluation applies only to certain ERS Loads and not to ERS Generators. ERCOT confirmed that price-chasing behavior on a default baseline is addressed by the availability metric, noting that a load price-chasing on a default baseline will likely fail availability at the end of the standard contract term. ERCOT has proposed no equivalent price-responsiveness evaluation for ERS Generators. In addition to monitoring an ERS Load's demand, ERCOT has adopted requirements in Protocol Section 8.1.3.1.3.2, Time Period Availability Calculations for Emergency Response Service Generators, to monitor over-production by an ERS Generator. Joint Commenters oppose a discriminatory approach that targets one type of ERS Resource without a principled basis for the distinction.] 

The 7/1/26 ERCOT comments revise the default baseline selection process to allow the QSE to select any default baseline for which ERCOT has provided results, with the QSE assuming responsibility for the appropriateness of the selection. While Joint Commenters welcome this additional flexibility among default baseline options, this revision does not address the fundamental concern that a load qualifying for any default baseline cannot choose the alternate baseline even if it could also pass the ABT.
Joint Commenters also note that the Draft Suspension and Reinstatement Procedures ERCOT submitted to the June 29, 2029 WMWG meeting raise additional concerns regarding the proposed ABT.  Under the proposed procedures, a resource that fails availability in a single high-risk ERS Time Period may be suspended for one ERS Standard Contract Term, and a resource that fails availability in three or more high-risk Time Periods may be suspended for three ERS Standard Contract Terms.  The procedures acknowledge that the reinstatement process for availability-based suspensions is still under development. Joint Commenters respectfully submit that the ABT should not take effect until the corresponding reinstatement procedures are complete, so that resources subject to suspension have a clear path to return to the program. 
Again, the Joint Commenters do not agree with removing from the customer and their QSE the option to select the alternate baseline.  The measurement of availability by time period will already impose significant limitations on the amount of price responsiveness or early deployment that a resource can do and remain compliant.  SB 6 does not direct ERCOT to remove price responsive Load from ERS.  That restriction was directed at a new reliability service for Large Loads, not at existing programs.  Joint Commenters do not agree that ERCOT should develop a price responsive test.  That is the responsibility of the Commission.  Joint Commenters do not agree that ERCOT has developed a price responsive test that can withstand scrutiny, because the parameters of such are still under development and without analysis supporting the criteria they have selected.  The Joint Commenters do not agree that NPRR1337 can proceed when the testing criteria is not specified within the language of the NPRR, as that would make the NPRR unacceptably vague, subject to change and interpretation and provide incomplete guidance to the market.  For all of these reasons, Joint Commenters do not support the modifications to the alternate baseline availability.
By revoking a price-responsive ERS Load from being eligible for the Alternate Baseline, ERCOT may effectively force the removal of that Load from ERS since the Load may not have qualified for a default baseline previously and still is unable to do so.  Thereafter, ERCOT may hope that the Load will reduce its consumption when it otherwise could have deployed it through ERS, but ERCOT will have intentionally foregone that assurance.
The result of ERCOT’s changes to the Baselines for ERS Loads is that ERCOT would exclude Resources before determining whether they are capable of satisfying the revised availability requirements.  If the revised availability metric is effective, Resources that cannot remain available during their obligated ERS Time Periods will already be identified through the normal administration of the program.  ERCOT has not explained why those revised performance requirements should not first be implemented and evaluated before considering adopting an additional qualification screen.
At a time when ERCOT is expecting significant growth in demand and there is concern regarding whether sufficient generation will be available to meet that demand, penalizing Loads that are price-responsive and curtail in response to the wholesale price of electricity and precluding them from being eligible to be compensated to support reliable operations of the ERCOT grid through ERS is counterproductive.  Rather than reducing opportunities to participate in ERS, the focus should be on improving ERCOT’s performance requirements (as achieved by tightening the availability performance metric).  This will further ensure that the participation of these resources that are willing to reduce demand at ERCOT’s request will help avoid the need for ERCOT to implement involuntary Load shed.  
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	Nodal Protocol Sections Requiring Revision 
	6.6.11.1, Emergency Response Service Capacity Payments
8.1.3.1.1, Baselines for Emergency Response Service Loads
8.1.3.1.3, Availability Criteria for Emergency Response Service Resources
8.1.3.1.3.1, Time Period Availability Calculations for Emergency Response Service Loads
8.1.3.1.3.3, Contract Period Availability Calculations for Emergency Response Service Resources
8.1.3.1.4, Event Performance Criteria for Emergency Response Service Resources
8.1.3.2, Testing of Emergency Response Service Resources
8.1.3.3.1, Suspension of Qualification of Non-Weather-Sensitive Emergency Response Service Resources and/or their Qualified Scheduling Entities
[bookmark: _Toc214881730]8.1.3.3.3, Performance Criteria for Qualified Scheduling Entities Representing Non-Weather-Sensitive Emergency Response Service Resources

	Revision Description
	This Nodal Protocol Revision Request (NPRR) implements an Alternate Baseline Test to determine if an Emergency Response Service (ERS) Resource can qualify to have its performance based on the alternate baseline and changes the availability performance metric from a Qualified Scheduling Entity (QSE) Portfolio Factor combining all Emergency Response Service (ERS) Time Periods to having an individual QSE Portfolio Factor for each ERS Time Period.

	Justification of Reason for Revision and Market Impacts
	The ERS has recently experienced significant growth in participation from Loads that have a high proclivity to independently modify their energy consumption in response to pricing signals.  This behavior prior to an ERS deployment instruction is likely to result in most of the contracted ERS capacity to be self-deployed in advance of the deployment instruction from ERCOT and therefore providing minimal incremental benefit to the system when called for by ERCOT. 
This NPRR will make two primary changes tochange how QSEs and their Resources are evaluated for both event availability and deployments prior to ERCOT dispatch instructionswith the goal of reducing the amount of ERS payments for deployments that were likely to independently occur absent the ERS payment. 
The first change proposed in this NPRR is regarding baseline tests. The alternate baseline was initially developed as a methodology to measure a naturally dynamic load’s response during deployment events.  Loads with a dynamic load shape (“highly fluctuating load”) cannot qualify for any of the default baseline types as defined in ERCOT’s Demand Response Baseline Methodologies document posted in the Key Documents section of the Demand Response page on ERCOT.com.  Many of the new Loads now participating in the service have elected to use the alternate baseline because their Load’s shape is also dynamic, but only because they’re frequently responding to price signals.  During periods with no elevated prices their load shape is relatively flat.  This NPRR will require ERS Resources to pass an alternate baseline test to qualify to select the alternate baseline for performance evaluation.  ERS Resources that fail this test will be required to select one of the default baselines to participate. 
The second change proposed in this NPRR is regarding the availability performance metric for an ERS Resource.  Today ERCOT creates a single resource level availability factor for an ERS Standard Contract Term.  This single resource level availability factor is calculated as a time and capacity weighted availability factor using the availability factors from each of the ERS Time Periods.  This approach allows time periods when the resource has a high availability to help offset those time periods with poor availability and thus makes it easier for the QSE and its resources to meet its availability metric.  This NPRR will remove the use of calculating a single QSE Portfolio Level Availability factor to be used as a pass/fail metric and will instead apply the metric to each ERS Time Period. This will also result in a QSE payment for the service to be the summary of payments calculated for each time period based on its time period availability and event performance. 
It should also be noted that Public Utility Regulatory Act (PURA) § 39.170(b), as enacted by Senate Bill 6 (89R), places a mandate on ERCOT to develop a new demand management service for large loads.  This statute would prohibit participation in that service by any large load customer that curtails in response to the wholesale price of electricity.  This NPRR applies to one of the goals of Senate Bill 6 (i.e., where there is an additional payment incentive, the participation of some price sensitive loads should be barred), but more work may need to be done. 
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[bookmark: _Toc397505043][bookmark: _Toc402357175][bookmark: _Toc422486555][bookmark: _Toc433093408][bookmark: _Toc433093566][bookmark: _Toc440874796][bookmark: _Toc448142353][bookmark: _Toc448142510][bookmark: _Toc458770351][bookmark: _Toc459294319][bookmark: _Toc463262813][bookmark: _Toc468286886][bookmark: _Toc481502926][bookmark: _Toc496080094][bookmark: _Toc214879017]6.6.11.1	Emergency Response Service Capacity Payments
(1)	ERCOT shall pay, for each Emergency Response Service (ERS) Contract Period, the QSEs representing ERS Resources as follows:
ERSPAMT qc(tp)d = COMPAMT qc(tp)d + SPAMT qc(tp)d

ERSPAMTQSETOT qcd = ERSPAMT qc(tp)d

ERSPAMTTOT c(tp)d = ERSPAMT qc(tp)d
Where:
COMPAMT qc(tp)d = -1 * ERSPRICE qc(tp)d * COMPDELQSEMW qcd(tp)d* TPH c(tp)d
SPAMT qc(tp)d = -1 * (ERSPRICE  qc(tp)d *  (Min(SPCUL qc(tp)d, SPDELQSEMW qc(tp)d)* TPH c(tp)d)
COMPDELQSEMW qc(tp)d  = [image: ]COMPDELMW qce(tp)d

COMPDELMWTOT c(tp)d = COMPDELQSEMW qc(tp)d
SPDELQSEMW qc(tp)d  = [image: ]SPDELMW qce(tp)d
SPDELMWTOT c(tp)d = [image: ] SPDELQSEMW qc(tp)d
COMPDELMW qce(tp)d = ERSTESTPF qred * COMPOFFERMW qce(tp)d * (ERSAFWT qcd * Min (ERSAFTOTTPCOMB qr(tp)d,1) + (1 - ERSAFWT qcd) * Min (ERSEPF qrd,1))
SPDELMW qc(tp)d = ERSTESTPF qred * SPOFFERMW qce(tp)d * (ERSAFWT qcd * Min(ERSAFTOTTPCOMB qr(tp)d,1) + (1 – ERSAFWT qcd) * Min(ERSEPF qrd,1)) 
The ERS Self-Provision Capacity Upper Limit for each self-providing QSE shall be calculated by ERCOT using a two-pass process for each of the four ERS service types.  The first pass will consist of simultaneously solving for all QSEs’ ERS Self-Provision Capacity Upper Limits with the constraint that each QSE’s ERS Self-Provision Capacity Upper Limit will equal its LRS multiplied by the total capacity awarded for competitive offers, plus the sum of all QSEs’ ERS Self-Provision Capacity Upper Limits.  The second pass will repeat the solution of the equations with a QSE’s delivered self-provided MW capacity (adjusted for availability and/or event performance) substituted for the ERS Self-Provision Capacity Upper Limit if the delivered MW capacity is less than the first pass calculation of the ERS Self-Provision Capacity Upper Limit.
Pass 1:
For QSE 1:
SPCUL 1c(tp)d = ERSLRS 1c(tp)d * (COMPDELMWTOT c(tp)d + SPCUL 1c(tp)d + SPCUL 2c(tp)d + … + SPCUL nc(tp)d)
For QSE 2:
SPCUL 2c(tp)d = ERSLRS 2c(tp)d * (COMPDELMWTOT c(tp)d + SPCUL 1c(tp)d + SPCUL 2c(tp)d + … + SPCUL nc(tp)d)
…
For QSE n:
SPCUL nc(tp)d = ERSLRS nc(tp)d * (COMPDELMWTOT c(tp)d + SPCUL 1c(tp)d + SPCUL 2c(tp)d + … + SPCUL nc(tp)d)
Pass 2:
For QSE 1:
SPCUL 1c(tp)d = ERSLRS 1c(tp)d * (COMPDELMWTOT c(tp)d +
Min(SPDELMW 1c(tp)d,SPCUL 1c(tp)d) +
Min(SPDELMW 2c(tp)d,SPCUL 2c(tp)d)
+ … + Min(SPDELMW nc(tp)d,SPCUL nc(tp)d))
For QSE 2:
SPCUL 2c(tp)d = ERSLRS 2c(tp)d * (COMPDELMWTOT c(tp)d +
Min(SPDELMW 1c(tp)d,SPCUL 1c(tp)d) +
Min(SPDELMW 2c(tp)d,SPCUL 2c(tp)d)
+ … + Min(SPDELMW nc(tp)d,SPCUL nc(tp)d))
…
For QSE n:
SPCUL nc(tp)d = ERSLRS nc(tp)d * (COMPDELMWTOT c(tp)d +
Min(SPDELMW 1c(tp)d,SPCUL 1c(tp)d) +
Min(SPDELMW 2c(tp)d,SPCUL 2c(tp)d)
+ … + Min(SPDELMW nc(tp)d,SPCUL nc(tp)d))
The above variables are defined as follows:
	Variable
	Unit
	Description

	ERSPAMT qc(tp)d
	$
	ERS Payment Amount per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—ERS total payment to QSE q for ERS Contract Period c, and ERS Time Period tp and ERS service type d.

	COMPAMT qc(tp)d
	$
	Competitive Amount per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—ERS total payment to QSE q for all competitively procured ERS Resources delivered for ERS Contract Period c, and ERS Time Period tp and ERS service type d.

	SPAMT qc(tp)d
	$
	Self-Procured Amount per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—ERS total payment to QSE q for its self-provided ERS Resources for ERS Contract Period c, ERS Time Period tp and ERS service type d.

	ERSPAMTQSETOT qcd
	$
	ERS Payment QSE Total per QSE—The sum total ERS payments to QSE q, summed across all ERS Contract Periods c, and ERS service types d.The total ERS total payments to QSE q.

	ERSPAMTTOT c(tp)d
	$
	ERS Payment Amount Total per ERS Contract Period per ERS Time Period per ERS Service Type—Total of all ERS payments for ERS Contract Period c, ERS Time Period tp and ERS service type d.

	ERSPRICE qc(tp)d
	$/MW per hour
	Price of the Highest Offer Cleared per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—Contracted clearing price for QSE q for ERS Contract Period c, ERS Time Period tp and ERS service type d.

	COMPDELMW qce(tp)d
	MW
	Competitive Delivered MW per QSE per ERS Contract Period per ERS Resource per ERS Time Period per ERS Service Type—ERS capacity delivered by the QSE q for ERS Contract Period c, competitive ERS Resource e, ERS Time Period tp and ERS service type d.

	TPH c(tp)d
	Hours
	Hours in ERS Time Period tp for ERS Contract Period c, and ERS service type d.
For ERS Resources e whose obligation is not exhausted in an ERS Contract Period c, the number of hours in that ERS Time Period tp in that ERS Contract Period c.
For ERS Resources e whose obligation is exhausted in an ERS Contract Period c, the number of hours in that ERS Time Period tp from the beginning of the ERS Contract Period c to the end of the ERS Standard Contract Term.

	ERSTESTPF qred
	None
	ERS Test Performance Factor per QSE per ERS Standard Contract Term per ERS Resource per ERS Service Type—Test performance factor for QSE q in ERS Standard Contract Term r for ERS Resource e and ERS service type d as calculated pursuant to Section 8.1.3.3.18.1.3.1.4, Event Performance Criteria for Emergency Response Service ResourcesSuspension of Qualification of Non-Weather-Sensitive Emergency Response Service Resources and/or their Qualified Scheduling Entities.

	SPDELMW qc(tp)d
	MW
	Self-Provided Delivered MW per QSE per ERS Contract Period per ERS Resource per ERS Time Period per ERS Service Type—Total ERS capacity self-provided and delivered by QSE q for ERS Contract Period c, ERS Resource e, ERS Time Period tp and ERS service type d.

	COMPDELQSEMW qc(tp)d
	MW
	Competitive Delivered MW Total per QSE per ERS Contract Period per ERS Time Period per ERS service type—Total ERS competitive capacity delivered by QSE q for ERS Contract Period c and ERS Time Period tp and ERS service type d.

	COMPDELMWTOT c(tp)d
	MW
	Competitive Delivered MW Total per ERS Contract Period per ERS Time Period per ERS Service Type—Total ERS competitive capacity delivered by all QSEs for ERS Contract Period c, ERS Time Period tp and ERS service type d.

	SPDELQSEMW qc(tp)d
	MW
	Self-Provision Delivered Total MW per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—Total ERS self-provision capacity delivered by QSE q for ERS Contract Period c and ERS Time Period tp and ERS service type d.

	SPDELMWTOT c(tp)d
	MW
	Self-Provision Delivered Total MW per ERS Contract Period per ERS Time Period per ERS Service Type—Total ERS self-provision capacity delivered by all QSE q for ERS Contract Period c and ERS Time Period tp and ERS service type d.

	COMPOFFERMW qce(tp)d
	MW
	Competitive Offered MW Total per QSE per ERS Contract Period per ERS Resource per ERS Time Period per ERS Service Type—ERS capacity offered by QSE q for ERS Contract Period c, competitive ERS Resource e and ERS Time Period tp and ERS service type d.

	ERSAFWT qcd
	None
	Availability Settlement weighting factor per QSE per ERS Contract Period per ERS Service Type—The weighting factor for QSE q for ERS Contract Period c, and ERS service type d to apply for Settlement as calculated pursuant to Section 8.1.3.1.3.3, Contract Period Availability Calculations for Emergency Response Service Resources.

	ERSAFTOTTPCOMB qr(tp)d
	None
	Time- and Capacity-Weighted ERS Availability Factor per QSE per ERS Standard Contract TermTime Period per ERS Service Type—The availability factor for QSE q for ERS Standard Contract Term r, for each ERS Time Period tp, and ERS service type d, as calculated pursuant to Section 8.1.3.3, Payment Reductions and Suspension of Qualification of Emergency Response Service Resources and/or their Qualified Scheduling Entities.

	ERSEPF qrd
	None
	ERS Event Performance Factor per QSE per ERS Standard Contract Term per ERS Service Type—Event performance factor for QSE q in ERS Standard Contract Term r and ERS service type d as calculated pursuant to Section 8.1.3.3.1.

	SPCUL qc(tp)d
	MW
	Self-Provision Capacity Upper Limit per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—The ERS Self-Provision Capacity Upper Limit calculated by ERCOT for a self-providing QSE for ERS Contract Period c and ERS Time Period tp by simultaneously solving for all QSEs’ obligations with the constraint that each QSE’s ERS Self-Provision Capacity Upper Limit does not exceed its obligation.

	SPOFFERMW qce(tp)d
	MW
	Self-Provision Offer MW per QSE per ERS Contract Period per ERS Resource per ERS Time Period per ERS Service Type—ERS capacity offered as self-provision by QSE q for ERS Contract Period c, ERS Resource e, ERS Time Period tp and ERS service type d.

	ERSLRS qc(tp)
	None
	ERS Load Ratio Share per QSE per ERS Contract Period per ERS Time Period per ERS Service Type—ERS LRS for QSE q for ERS Contract Period c, ERS Time Period tp and ERS service type d, calculated starting with the first hour of the ERS Contract Period and ending with the earlier of the last hour of the ERS Contract Period or the hour containing the recall instruction in an ERS deployment event that results in the exhaustion of a QSE portfolio’s ERS obligation.  If the resultant QSE-level share is negative, the QSE’s share will be set to zero and all other QSE shares will be adjusted on a pro rata basis such that the sum of all shares is equal to one.

	q
	None
	A QSE.

	c
	None
	ERS Contract Period.

	r
	None
	ERS Standard Contract Term.

	tp
	None
	Hours in an ERS Time Period.

	e
	None
	An ERS Resource procured from a QSE for an ERS Contract Period.

	co
	None
	The number of competitive ERS Resources procured from a QSE for an ERS Contract Period.

	s
	None
	The number of self-provided ERS Resources procured from a QSE for an ERS Contract Period.

	n
	None
	The number of QSEs for an ERS Contract Period. 

	d
	None
	ERS service type (Weather-Sensitive ERS-10, Non-Weather-Sensitive ERS-10, Weather-Sensitive ERS-30, or Non-Weather-Sensitive ERS-30).
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(1)	As part of the ERS procurement process, ERCOT shall notify QSEs of an ERS Load’s eligibility to be evaluated on one or more of the following baselines, which are developed and administered by ERCOT consistent with the North American Energy Standards Board (NAESB) Practice Standards:
(a)	The “ERS Default Baseline” requires an ERS Load to reduce its Load by its contracted amount, and is a method of estimating the electricity that would have been consumed by an ERS Load in the absence of an ERS deployment event;
(b)	The “ERS Alternate Baseline” requires an ERS Load to reduce Load to a contracted level of electricity Demand (its maximum base load) in an ERS deployment event. 
(2)	ERS Default Baseline:
(a)	As part of its Resource identification process, ERCOT will develop a default baseline for each ERS Load that has sufficient historical datadetermine if each ERS Load can qualify under a default baseline methodology.  A default baseline methodology is designed to predict the interval Load based on variables which may include historic Load data, weather, time of day and other relevant calendar information.  ERCOT may use other data variables in a default baseline methodology at ERCOT’s sole discretion, if ERCOT determines the additional data will enhance the accuracy of the default baseline.  Development of a default baseline for each ERS Load will be consistent with practices described in the document entitled “Demand Response Baseline Methodologies” posted on the ERCOT website.  
(b)	For aggregated ERS Loads, ERCOT may develop either a single baseline model at the aggregate level or multiple baseline models for individual sites and/or subsets of sites within the aggregation.  If ERCOT develops the model at the site and/or subset level, ERCOT shall establish the default baseline for the aggregated ERS Load by summing the baselines of the individual sites and/or subsets of sites in the aggregation.  ERCOT shall verify the performance at the ERS Load level.
(c)	ERCOT will develop a default baseline for an ERS Load by analyzing historic 15-minute interval usage data.
(d)	ERCOT shall provide default baseline analysis results for the ERS Load to the QSE representing that ERS Resource.  The QSE may select any default baseline for which ERCOT has provided results, and the QSE assumes responsibility for the appropriateness of the selected baseline methodology.If ERCOT determines that an ERS Load qualifies for a default baseline, ERCOT shall provide default baseline analysis results for the ERS Load to the QSE representing that ERS Resource.
(3)	ERS Alternate Baseline:
(a)	ERCOT may assign an ERS Loads may be evaluated on the to an alternate baseline formula methodology for one of the following reasons:
(i)	ERCOT determines that the ERS Load does not have sufficient predictability for a default baseline;
(ii)	The QSE requests an alternate baseline for the ERS Load; or
(ii)	The QSE requests an alternate baseline for the ERS Load; or
(iiii)	ERCOT has insufficient historical meter data available at the time of baseline evaluation to accurately model the ERS Load.
(b)	If, following ERS procurement, ERCOT determines that sufficient historical data is available and the ERS Load has sufficient predictability for a default baseline, ERCOT with the QSE’s consent may with the QSE’s consent may reassign the ERS Load to a default baseline, notify the QSE of the reassignment, and calculate performance for the ERS Contract Period accordingly.  
(c)	Under the alternate baseline formula, ERCOT shall calculate an ERS Load’s average (mean) Load (MWh) over the most recent available 12-month period, with an emphasis on the months corresponding to the upcoming ERS Standard Contract Term.  ERCOT will validate the MW capacity offer for each ERS Load for the applicable ERS Time Period, based upon the difference between this average Load calculation (MWh) and the ERS Load’s declared maximum base Load (MWh).  In selecting an ERS Load with an alternate baseline, ERCOT may award the lesser of the MW offer or the MW capacity validated by ERCOT.  
(4)	ERS Weather-Sensitive Load:
(a)	ERCOT shall assign a residential Weather-Sensitive ERS Load to either the regression baseline performance evaluation methodology or the control group baseline performance evaluation methodology.  Both methodologies are described in the document entitled “Demand Response Baseline Methodologies” posted to the ERCOT website.  The control group baseline performance evaluation methodology shall only be available to ERS Loads consisting entirely of residential sites.
(i)	At least nine months of interval data for all sites within an ERS Load are required for the Load to be eligible for the regression baseline evaluation methodology.  If one or more sites lack sufficient interval data, the ERS Load will either be evaluated using the control group baseline performance evaluation methodology or will be disqualified from participation as an ERS Load.
(ii)	Sites in an ERS Load assigned to the control group baseline are required to have fully functional interval metering in place at the start of an ERS Standard Contract Term, but are not required to have historical meter data prior to that time.
(iii)	If ERCOT determines that the residential ERS Load may be assigned to either baseline methodology, the QSE may select its preferred option.
(b)	If the ERS Load consists of non-residential sites, the ERS Load must qualify for at least one ERS default baseline methodology, as described in paragraph (2) above.
(c)	For an ERS Load assigned to the control group baseline, ERCOT will divide the aggregation into multiple randomly assigned numbered groups for purposes of testing and deployment event Dispatch, and one of these groups will be designated as the control group, to be held out of the test or event, at time of Dispatch.  All remaining ERS Loads will participate and be evaluated in each test or event relative to the control group.  ERCOT will strive to minimize control group size while preserving the ability to achieve accurate Demand response measurement and verification.  The number of groups, group size and group designations are subject to change if the QSE adjusts the population of the ERS Load during the ERS Standard Contract Term, as described in paragraph (14) of Section 3.14.3.1, Emergency Response Service Procurement.
(5)	All ESI IDs within an aggregated ERS Load must be on the same baseline methodology (either the ERS Default Baseline, or the ERS Alternate Baseline). 
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(1)	No later than 45 days after the end of an ERS Standard Contract Term, ERCOT shall provide each QSE representing ERS Resources with an availability report for its ERS portfolio by ERS Time Period for each ERS service type.  The report shall contain:
(a)	For each ERS Time Period and each ERS Contract Period in the ERS Standard Contract Term, the ERS availability factor (ERSAF) for each ERS Resource in the QSE’s ERS portfolio, as described in Sections 8.1.3.1.3.1, Time Period Availability Calculations for Emergency Response Service Loads, and 8.1.3.1.3.2, Time Period Availability Calculations for Emergency Response Service Generators.
(b)	For each ERS Contract Period in the ERS Standard Contract Term, the QSE’s portfolio-level availability factor, as described in Section 8.1.3.3, Payment Reductions and Suspension of Qualification of Emergency Response Service Resources and/or their Qualified Scheduling Entities.
(c)	The QSE’s portfolio-level availability factor for the Standard Contract Term, as described in Section 8.1.3.3. 
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(1)	For an ERS Load on an ERS Default Baseline, ERCOT will calculate its ERSAF as follows:
(a)	ERCOT will consider the ERS Load to have been unavailable for a 15-minute interval in a contracted ERS Time Period in which any of the following apply:
(i) 	The interval Load of the ERS Load was less than 95% of its contracted ERS MW capacity; or
(ii)	Required metered interval data was not provided to ERCOT by the time ERCOT calculated availability for one or more sites in the ERS Resource.  
(b)  	Otherwise, the ERS Load will be considered available for that 15-minute interval.  The ERSAF will be the ratio of the number of 15-minute intervals the ERS Load was available during the ERS Time Period divided by the total number of 15-minute intervals in the ERS Time Period.
(c)	Notwithstanding the foregoing, in determining the ERSAF, ERCOT will exclude from the calculation the following contracted intervals: 
(i)	Any 15-minute interval in which the ERS Load was deployed during an ERS deployment event or unannounced test, including intervals that begin during the ten-hour ERS recovery period following the issuance of the recall instruction; and
(ii)	Any 15-minute interval following an ERS deployment resulting in exhaustion of the ERS Load’s obligation in an ERS Contract Period.
(2)	For an ERS Load assigned to the alternate baseline, ERCOT will calculate its ERSAF for an ERS Time Period using the following formula:
ERSAF qce(tp)d  = MIN (1, (AV qce(tp)d / (OFFERMW qce(tp)d)))
The above variables are defined as follows:
	Variable
	Unit
	Description

	AV qce(tp)d
	MW
	Average MW Load, calculated as the average of the actual interval MW values or the MW values determined in accordance with paragraphs (a), (b), and (c) below, per 15-minute interval for an ERS Load in a contracted ERS Time Period per ERS service type d, excluding declared maximum base Load. 

	OFFERMW qce(tp)d
	MW
	An ERS Load’s contracted capacity for an ERS Time Period, per ERS service type d, applicable to either competitively procured or self-provided ERS.

	ERSAF qce(tp)d
	None
	Availability factor for an ERS Load for an ERS Time Period per ERS service type d.

	q
	None
	A QSE.

	c
	None
	ERS Contract Period.

	e
	None
	An ERS Load.

	tp
	None
	ERS Time Period.

	d
	None
	ERS service type (Weather-Sensitive ERS-10, Non-Weather-Sensitive ERS-10, Weather -Sensitive ERS-30, or Non-Weather-Sensitive ERS-30).


(a)	
(a)	If the ERS Load is co-located with an ERS Generator and the QSE has opted for separate evaluation, its Load, for purposes of availability calculations, shall be determined as specified in paragraph (3)(c) of Section 8.1.3.1.2, Performance Evaluation for Emergency Response Service Generators.  
(bb) 	For purposes of calculating availability, the interval MW value will be deemed to be equal to the declared maximum base Load if the following condition is met:
(i)	Required metered interval data was not provided to ERCOT by the time ERCOT calculated availability for one or more sites in the ERS Resource.   
(cc)	For purposes of calculating availability, ERCOT shall exclude from the average any 15-minute interval meeting one or more of the following descriptions:
(i)	Any 15-minute interval in which the ERS Load was deployed during an ERS deployment event or unannounced test, including intervals that begin during the ten-hour ERS recovery period following the issuance of the recall instruction; or
(ii)	Any 15-minute interval following the ERS deployment resulting in exhaustion of the ERS Load’s obligation in an ERS Contract Period.
(3)	A Weather-Sensitive ERS Load shall always have its availability factor for an ERS Contract Period set to 1.0 and its availability settlement weighting factor (ERSAFWT) set to zero.
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(1)	ERCOT shall compute a single time- and capacity-weighted availability factor (ERSAFCOMB) for each ERS Resource for an ERS Contract Period from the ERS Time Period ERSAFs calculated in Sections 8.1.3.1.1, Baselines for Emergency Response Service Loads, and 8.1.3.1.3.2, Time Period Availability Calculations for Emergency Response Service Generators, as follows:
If HOURS qce(tp)d = 0, ERSAFCOMB qced = 1
Otherwise
ERSAFCOMB qced = [image: ] (HOURS qce(tp)d * OFFERMW qce(tp)d * ERSAF qce(tp)d) / [image: ] (HOURS qce(tp)d * OFFERMW qce(tp)d)
The above variables are defined as follows:
	Variable
	Unit
	Description

	ERSAFCOMB qced
	None
	Time- and capacity-weighted availability factor for an ERS Contract Period per ERS service type d.

	HOURS qce(tp)d
	Hours
	The number of hours an ERS Resource is obligated in an ERS Time Period per ERS service type d minus any hours in that Time Period excluded for purposes of computing availability.

	OFFERMW qce(tp)d
	MWh
	The ERS Resource’s contracted capacity for that time period per ERS service type d expressed in units of MWh.

	ERSAF qce(tp)d
	None
	Availability factor for an ERS Resource for an ERS Time Period and per ERS service type d.

	q
	None
	A QSE.

	c
	None
	ERS Contract Period.

	e
	None
	Individual ERS Resource.

	tp
	None
	ERS Time Period.

	d 
	None
	ERS service type (Weather-Sensitive ERS-10, Non-Weather-Sensitive ERS-10, Weather-Sensitive ERS-30, or Non-Weather-Sensitive ERS-30).



(12)	In an ERS Time Period within an ERS Contract Period with no ERS deployment events, the ERSAFWT for all ERS Resources shall be set to 1.0. 
(23)	In an ERS Time Period within an ERS Contract Period with one or more ERS deployment events and in which no ERS Resource’s ERS obligation is exhausted, the ERSAFWT for deployed ERS Resources shall be set to 0.25 and the ERSAFWT for all undeployed ERS Resources shall be set to 1.0.
(34)	If, pursuant to Section 3.14.3.1, Emergency Response Service Procurement, an ERS Contract Period is shorter than the associated ERS Standard Contract Term the following shall apply:
(a)	For all deployed ERS Resources, the ERSAFWT of the exhausted or discontinued ERS Resource shall be set to 0.25 × ERSAFHRS qced with ERSAFHRS qced determined as calculated in paragraph (c) below.  
(b)	For all ERS Resources with no deployments during the ERS Contract Period, ERSAFWT shall be set to 1.0.
(c)	ERSAFHRSqced for the ERS Contract Period shall be calculated using the following formula:
ERSAFHRS qced = AFHOURS qced / [image: ]HOURS qse(tp)d
The above variables are defined as follows:
	Variable
	Unit
	Description

	ERSAFHRS qced
	None
	The ratio of Availability Factor Hours (AFHOURS qced) to the total awarded hours in the ERS Standard Contract Term s for ERS Resource e per ERS service type d.

	AFHOURS qced  
	Hours
	The total number of the ERS Resource’s obligated hours in ERS Contract Period c, minus any hours during that time excluded for purposes of computing availability.

	HOURS qse(tp)d
	Hours
	The total number of awarded hours for ERS Resource e for ERS Time Period tp in the ERS Standard Contract Term s.

	q
	None
	A QSE.

	s
	None
	ERS Standard Contract Term.

	c
	None
	ERS Contract Period.

	e
	None
	Individual ERS Resource.

	tp
	None
	ERS Time Period.

	d 
	None
	ERS service type (Weather-Sensitive ERS-10, Non-Weather-Sensitive ERS-10, Weather-Sensitive ERS-30, or Non-Weather-Sensitive ERS-30).


(d)	An ERS Resource shall be deemed to have met its availability requirements for an ERS Time Period in an ERS Contract Period if ERSAFHRS for the ERS Contract Period is less than 0.5 and if the ERS Resource achieves an ERSAFCOMB ERSAF per ERS Time Period greater than or equal to the value calculated in the formula below:
3.8 * ERSAFHRS qced – 3.8 * (ERSAFHRS qced)2
(e)	An ERS Resource that is deemed to have met its availability requirements under paragraph (d) above shall have its availability factor for the ERS Time Period for that ERS Contract Period set to 1.0.
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(a)	For each event, the ERS event performance factor (ERSEPF) for each ERS Resource in the QSE’s ERS portfolio, as described in this Section;
(b)	For each event, the QSE’s portfolio-level event performance factor, as described in Section 8.1.3.3, Payment Reductions and Suspension of Qualification of Emergency Response Service Resources and/or their Qualified Scheduling Entities;
(c)	The QSE’s portfolio-level event performance factor for the ERS Standard Contract Term, as described in Section 8.1.3.3. 
(2)	An ERS Resource’s performance shall not be evaluated for an ERS deployment if one of the following is true:
(a) 	The Resource is in a ten-hour recovery period following a prior deployment at the beginning of the sustained response period of the deployment;
(b)	The ERS Resource does not have an obligation for at least one full interval during the Sustained Response Period of that event;
(c)	For Non-Weather-Sensitive ERS Resources, one or more sites of an ERS Resource were disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline.  QSEs must provide verification of such events from the TDSP or Meter Reading Entity (MRE); or
(d)	For Weather-Sensitive ERS Resources, 10% or more sites of an ERS Load were disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline.
(3)	Otherwise, ERCOT shall evaluate an ERS Resource’s performance during an ERS deployment based on the following criteria:
(a)	Within the applicable ramp period, ERS Loads shall curtail Load and ERS Generators shall output energy and reach a level of energy injection to the ERCOT System in accordance with their ERS contractual obligations.  The ramp period for ERS Resources in ERS-10 is ten minutes.  The ramp period for ERS Resources in ERS-30 is 30 minutes.
(b)	An ERS Load on a default baseline is expected to not increase its Load during the ramp period prior to an ERS test or deployment event.  ERCOT will deem repeated occurrences of such Load increases to be a violation of the Protocols. 
(c)	ERCOT shall measure each ERS Resource’s performance throughout the duration of an ERS deployment event by analyzing 15-minute interval meter data associated with the ERS Resource.  ERCOT will compute an ERSEPF for each ERS Resource based upon this analysis.  
(i)	The ERSEPF is computed as the time-weighted arithmetic average of the EIPFs for the Sustained Response Period.  An EIPF is computed for the ERS Resource for each of the 15-minute intervals in an ERS Sustained Response Period for which the ERS Resource has contracted capacity.  If the last interval of the Sustained Response Period has an interval fraction (IntFrac) of less than one, the EIPF for that interval shall be excluded for the computation of ERSEPF.  For an interval, EIPFi is computed as follows:
EIPF i 	= 	Max(Min(((Base_MWh i – Actual_MWh i) / (IntFrac i * OFFERMW)),1),0)
The above variables are defined as follows:
	Variable
	Unit
	Description

	IntFrac i
	None
	Interval fraction for that ERS Resource for that interval.

	Base_MWh i
	MWh
	For an ERS Load on a default baseline, the aggregated sum of baseline MWh values estimated by ERCOT for all sites in the ERS Load for that interval.
For an ERS Load assigned to the alternate baseline, the sum of the ERS Load’s OFFERMW and maximum base Load for that interval.
For a stand-alone ERS Generator or an ERS Generator co-located and jointly evaluated with an ERS Load, the net energy injected to the ERCOT System for that interval.
For an ERS Generator co-located with, but evaluated separately from an ERS Load, the energy output of the ERS Generator.

	Actual_MWh i
	MWh
	For an ERS Load, the aggregated sum of the actual MWh values for all sites in the ERS Load for that interval.
For an ERS Generator, the ERS Generator’s declared injection capacity, expressed in units of MWh.

	OFFERMW
	MWh
	The ERS Resource’s contracted capacity for that interval expressed in units of MWh.

	i
	None
	An interval.


	and where IntFrac i corresponds to the fraction of time for that interval for which the Sustained Response Period is in effect and is computed as follows:
IntFrac i = (CEndT i – CBegT i) / 15
The above variables are defined as follows: 
	Variable
	Unit
	Description

	IntFrac i
	None
	Interval fraction for that ERS Resource for that interval.

	CBegT i
	Minutes
	If the Sustained Response Period begins after the start of that interval, the time in minutes from the beginning of that interval to the beginning of the Sustained Response Period, otherwise it is zero.

	CEndT i
	Minutes
	If the Sustained Response Period ends during that interval, the time in minutes from the beginning of that interval to the end of the Sustained Response Period, otherwise it is 15.

	i
	None
	An interval.


(ii)	For an ERS Load assigned to an alternate baseline, if the IntFrac for the first interval of the Sustained Response Period is less than one, the EIPF for that interval shall be calculated as follows:  
(A)	If the actual Load of the full 15-minute interval is less than the maximum base Load, the EIPF for that interval shall be set to one.
(B)	If the QSE submits interval data for the day of the event that is more granular than at the 15-minute interval level that shows the average Load for the ERS Resource was below its maximum base Load for the portion of the interval in the Sustained Response Period, the EIPF for that interval shall be set to one.  This submitted data must be in a format acceptable to ERCOT and include, at a minimum, the actual Load and associated time stamps.
(C)	If the QSE submits other documentary evidence that ERCOT determines, in its discretion, demonstrates the average Load for the ERS Resource was below its maximum base Load for the portion of the interval in the Sustained Response Period, the EIPF for that interval shall be set to one.  The documentary evidence must be supported by a sworn affidavit.
(D)	If none of the above applies, then ERCOT shall calculate EIPF using the formula in subsection (i) above with Base_MWhi determined using one of the baselines described in the document titled “Demand Response Baseline Methodologies” on ERCOT.com.
(iii)	In any ERS Standard Contract Term in which ERCOT has deployed ERS, the ERSEPF for an ERS Resource shall be the time-weighted average of the event performance factors for all events for which the ERS Resource was deployed. 
(iv)	Irrespective of its ERSEPF, an ERS Resource shall be deemed to have met its event performance requirements if it is an ERS Load determined by ERCOT to have met its Load reduction obligations in the ERS deployment event if measured on one of ERCOT’s established default baseline types other than the baseline type selected by the QSE, and ERCOT determines that the different baseline more accurately represents the ERS Load’s Demand response contribution.
(4)	For an ERS deployment event, ERCOT shall calculate EIPFs and an ERSEPF for a Weather-Sensitive ERS Load, using actual 15-minute interval meter data, or, for Distributed Renewable Generation (DRG) that has been designated by the QSE to be evaluated by using its native load calculated 15-minute interval native load data, consistent with the provisions of paragraph (3)(c)(i) above.  No other provisions in paragraph (3) above shall apply to Weather-Sensitive ERS Loads.
(5)	Regardless of the number of enrolled sites in the Weather-Sensitive ERS Load at the time of an event or test, the contracted capacity value (OFFERMW) used will be the value submitted by the QSE in its offer.
[bookmark: _Toc214881726][bookmark: _Hlk86304862]8.1.3.2	Testing of Emergency Response Service Resources
(1)	ERCOT may conduct an unannounced test of any ERS Resource at any time during an ERS Time Period in which the ERS Resource is contracted to provide ERS.  Prior to the beginning of a Standard Contract Term, a QSE may request that one or more of its ERS Resources awarded in ERS-30 be tested as if subject to a ten-minute ramp during that ERS Standard Contract Term.  The duration of a test will not count toward the ERS Resource’s maximum cumulative deployment time for an ERS Contract Period.  
(a)	For Non-Weather-Sensitive ERS Resources, ERCOT shall determine a test performance factor for each test using the methodology defined in Section 8.1.3.1.4, Event Performance Criteria for Emergency Response Service Resources.  
(i)	The test performance factors for Non-Weather-Sensitive ERS Resources resulting from those tests will be used in Settlement for that and subsequent ERS Standard Contract Terms as specified in Section 8.1.3.3, Payment Reductions and Suspension of Qualification of Emergency Response Service Resources and/or their Qualified Scheduling Entities.  
(ii)	A test shall be deemed to be successful if the ERS Resource achieves both a test performance factor of 0.95 or greater and an EIPF for the full first interval of the test of 0.95 or greater.  
(iii)	An ERS Resource for which the most recent test with a ten-minute ramp was successful shall not be subject to a test for at least 330 days regardless of whether the ERS Resource is participating in ERS-10 or ERS-30.  
(iv)	An ERS Resource for which the most recent test with a 30-minute ramp was successful shall not be subject to a test for at least 330 days unless the ERS Resource participates in ERS-10 during that period.  
(v)	An ERS Resource participating in ERS-10 that meets its ERS-10 performance obligations for all ERS deployment events by achieving both an event performance factor of 0.95 or greater and an EIPF for the full first interval of 0.95 or greater during an ERS Standard Contract Term shall not be subject to a test for ERS-10 or ERS-30 for at least 330 calendar days following the date of the last deployment of ERS-10 during that ERS Standard Contract Term.  
(vi)	An ERS Resource participating in ERS-30 that meets its ERS-30 performance obligations for all ERS deployment events by achieving both an event performance factor of 0.95 or greater and an EIPF for the full first interval of 0.95 or greater during an ERS Standard Contract Term shall not be subject to a test for ERS-30 for at least 330 calendar days following the date of the last deployment of ERS-30 during that ERS Standard Contract Term.  
(vii)	Notwithstanding the foregoing:
(A)	If the ERSAFCOMB for an ERS Resource for an ERS Standard Contract Term consisting of a single ERS Contract Period is less than 0.85, or the ERSAFCOMB for an ERS Resource for an ERS Contract Period with a duration that is less than an ERS Standard Contract Term is lower than the threshold specified in paragraph (4)(d) of Section 8.1.3.1.3.3, Contract Period Availability Calculations for Emergency Response Service Resources, ERCOT may re-test that ERS Resource without regard to the 330 day limit specified above.
(AB)	If an ERS Resource is contracted to provide services under a Must-Run Alternative (MRA) Agreement and has an ERS obligation during an overlapping ERS Standard Contract Term, ERCOT may conduct additional testing to verify the site’s ability to provide both services on the same or consecutive days.  Such testing may be conducted without regard to the 330 day limit specified above and without regard to any recovery periods allowed for either ERS or the MRA Agreement.
(BC)	If a single TDSP-metered Premise has more than one ERS site and those ERS sites participate in different ERS Resources, then all of those ERS Resources will be subject to testing if any one of the ERS Resources is subject to testing.
(b)	Testing will be considered void and would require re-testing for any non-weather-sensitive Resources if one or more sites of an ERS Resource were disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline.  QSEs must provide verification of such events from the TDSP or MRE.
(c)	For Weather-Sensitive ERS Resources, ERCOT shall conduct unannounced testing of each Weather-Sensitive ERS Load at least once but no more than twice per month of obligation during an ERS Standard Contract Term, unless testing has been superseded by deployment events as described in paragraph (vii) below.
(i)	The tests will be conducted according to normal ERS testing procedures.
(ii)	At the time of Dispatch during a test, ERCOT will not advise the QSE of the test duration, which may vary from one full 15-minute interval to 12 full 15-minute intervals.
(iii)	ERCOT may conduct a test during any of a Weather-Sensitive ERS Load’s obligated hours.  However, tests will generally be targeted toward periods of peak weather conditions. 
(iv)	For a Weather-Sensitive ERS Load assigned to the control group baseline, for each test ERCOT will designate a single group which shall be removed from the test population that will serve as the control group.
(v)	ERCOT shall calculate a test performance factor for each test of a Weather-Sensitive ERS Load using the event performance methodology described in Section 8.1.3.1.4.
(vi)	The QSE is responsible for managing group assignments and for deploying only the sites dispatched by ERCOT during a test.
(vii)	ERCOT may reduce the number of tests administered by the number of deployment events during the ERS Standard Contract Term. 
(viii)	The test performance factors for Weather-Sensitive ERS Resources shall always be set to one for use in Settlement for the ERS Standard Contract Term.
(ix)	Testing will be considered void for any weather-sensitive Resources if 10% or more sites of a weather-sensitive Resource were disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline.  QSEs must provide verification of such events from the TDSP or MRE.
(2)	ERCOT shall conduct an unannounced test of an ERS Resource that has been suspended from participation in ERS pursuant to Section 8.1.3.3.  ERCOT will conduct such a test only after the QSE representing the ERS Resource has communicated to ERCOT a request for reinstatement of the suspended ERS Resource.
(3)	An ERCOT unannounced test of an ERS Generator must demonstrate injection of energy to the ERCOT System.  The use of Load banks is prohibited for ERCOT unannounced tests.
(4)	If an ERS Generator is co-located with an ERS Load as specified in Section 8.1.3.1.2, Performance Evaluation for Emergency Response Service Generators, ERCOT shall test both such ERS Resources simultaneously and the following shall apply:
(a)	Test performance of the ERS Load and the ERS Generator shall be evaluated jointly and attributed to both if the ERS Load is assigned to a default baseline or is assigned to the alternate baseline and the QSE elected for joint evaluation at the beginning of the ERS Standard Contract Term.
(b)	Test performance of the ERS Load and the ERS Generator shall be evaluated separately if the ERS Load is assigned to the alternate baseline and the QSE elected for separate evaluation at the beginning of the ERS Standard Contract Term.  If the separately evaluated ERS Load has no obligation greater than 100 kW in any ERS Time Period and does not meet the criteria for a successful test as defined in item (1)(a)(ii) above, the following shall apply:
(i)	If the interval data measured by the metering on the output of the generator(s) meets the criteria for a successful test as defined in item (1)(a)(ii) above, for the combined obligation of the ERS Load and the ERS Generator, then both the ERS Load and the ERS Generator will be deemed to have performed successfully for that ERS test.
(ii)	Otherwise, the ERS Load will be considered to have not performed successfully for that ERS test.
(5)	In order to assist QSEs and ERS Resources in managing environmental compliance, ERCOT shall limit the cumulative duration of Sustained Response Periods of testing of an ERS Resource to a maximum of one hour per ERS Standard Contract Term unless otherwise required to conduct re-testing.
(6)	Notwithstanding paragraph (5) above, Weather-Sensitive ERS Resources shall be subject to testing as described in paragraph (1)(c) above.
[bookmark: _Toc400968505][bookmark: _Toc402362753][bookmark: _Toc405554819][bookmark: _Toc458771478][bookmark: _Toc458771601][bookmark: _Toc460939778][bookmark: _Toc214881728]8.1.3.3.1	Suspension of Qualification of Non-Weather-Sensitive Emergency Response Service Resources and/or their Qualified Scheduling Entities
(1)	If a QSE’s portfolio-level availability factor and event performance factors as calculated in pursuant to Section 8.1.3.3.3, Performance Criteria for Qualified Scheduling Entities Representing Non Weather-Sensitive Emergency Response Service Resources, both equals or exceeds 0.9580, the QSE will be deemed to have met its ERS portfolio-level availability performance requirements for the ERS Contract Period service type for the ERS Time Period, and the QSE and its ERS Resources are not subject to suspension.
(2)	If a QSE fails to meet its portfolio-level availability performance requirements and/or portfolio-level event performance requirements for the ERS Contract Period and/or event performance requirements as described in Section 8.1.3.3.3, ERCOT may suspend the QSE from participation in ERS, and the QSE may be subject to administrative penalties imposed by the PUCT.  ERCOT may consider mitigating factors such as equipment failures and Force Majeure Events in determining whether to suspend the QSE. ERCOT shall take the following actions:
(a)	If a QSE failure is based only on event performance failure and ERS Resources that comprise 95% or more of the QSE’s obligation for each of the events in the ERS Contract Term are deemed to have met their obligations, the QSE shall be deemed to have met its event performance requirements for the ERS Contract Term; otherwise
(b)	ERCOT may suspend the QSE from participation in ERS, and the QSE may be subject to administrative penalties imposed by the PUCT.  ERCOT may consider mitigating factors such as equipment failures and Force Majeure Events in determining whether to suspend the QSE.
(3)	An ERS Resource will be evaluated for its availability for the ERS service type for the ERS Time Period (ERSAF) for which it has an obligation pursuant to section 8.1.3.1.3 Availability Criteria for Emergency Response Service Resources.  ERCOT shall use ERSAF to calculate a QSE portfolio capacity-weighted availability factor (ERSAFTOTTP) for each ERS Time Period:
(a)	Any ERS Resource that achieves an ERSAF of 0.95 or greater in any ERS Time Period for an ERS Standard Contract Term consisting of a single ERS Contract Period shall be deemed to have passed its resource level availability requirement for that ERS Time Period and will not be subject to a reduction of its ERS Time Period availability factor;
(b)	Any ERS Resource that achieves an ERSAF less than 0.95 in any ERS Time Period for an ERS Standard Contract Term consisting of a single ERS Contract Period, will be deemed to have failed its resource level availability requirement for that ERS Time Period, its availability factor (ERSAF) shall be squared. In addition, the failing resource may be subject to suspension based on the time period risk level in which the failure occurred as defined in the “Suspension and Reinstatement Procedures” posted on the ERCOT website.
(3)	If a QSE’s portfolio-level availability factor is less than 0.95 excluding the intervals for Resources that had one or more sites of an ERS Resource disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline, ERS Resources in that portfolio that were not disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline shall be subject to the following: 







(a)	If an ERS Resource in the QSE’s portfolio achieves an availability factor of 0.85 or greater, the ERS Resource shall not be subject to a reduction of its availability factor; 
(b)	If an ERS Resource achieves an ERSAFCOMB less than 0.85 for an ERS Standard Contract Term consisting of a single ERS Contract Period, or achieves an ERSAFCOMB lower than the threshold specified in paragraph (4)(d) of Section 8.1.3.1.3.3, Contract Period Availability Calculations for Emergency Response Service Resources, for an ERS Contract Period with a duration that is less than an ERS Standard Contract Term, then the ERS Resource’s availability factor shall be squared; and
(c)	If the availability factor for one or more ERS Resources is squared pursuant to paragraph (b) above, ERCOT shall compute the QSE’s final portfolio-level availability factor using that modified availability factor. 
(4)	If the availability factor for one or more ERS Resources is squared pursuant to paragraph (4)(ii) above, ERCOT shall compute the QSE’s final portfolio-level availability factor for each ERS Time Period using that adjusted ERS Resource availability factor.  
(5)	If a QSE’s portfolio-level event performance factor, as calculated pursuant to Section 8.1.3.3.3, Performance Criteria for Qualified Scheduling Entities Representing Non-Weather-Sensitive Emergency Response Service Resources equals or exceeds 0.95, the QSE will be deemed to have met its ERS portfolio-level event performance requirements for the ERS service type for the ERS Contract Period. 
(a)	If a QSE failure is based only on event performance failure and ERS Resources that comprise 95% or more of the QSE’s obligation for each of the events in the ERS Contract Term are deemed to have met their obligations, the QSE shall be deemed to have met its event performance requirements for the ERS Contract Term; otherwise
(b)	ERCOT may suspend the QSE from participation in ERS, and the QSE may be subject to administrative penalties imposed by the PUCT.  ERCOT may consider mitigating factors such as equipment failures and Force Majeure Events in determining whether to suspend the QSE.
(64)	ERCOT shall calculate a QSE’s portfolio-level event performance factor and interval performance factor for the first full interval of that event. The portfolio for this purpose shall consist of ERS Resources that did not have any sites that were disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline. If either the portfolio-level event performance factor or the interval performance factor for the first full interval of the Sustained Response Period is less than 0.95, ERCOT shall determine final event performance factors for ERS Resources in the portfolio as follows: 
(a)	If an ERS Load in the QSE’s portfolio is not co-located with an ERS Generator or is evaluated separately, as specified in Section 8.1.3.1.2, Performance Evaluation for Emergency Response Service Generators, the final event performance factor for the ERS Load shall be determined as follows:
(i)	If the ERS Load achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the final event performance factor shall be set equal to the original event performance factor.
(ii)	If the ERS Load achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the baseline for that ERS Load shall be multiplied by a reduction factor that results in the final event performance factor being equal to the square of its original event performance factor.
(iii)	If the ERS Load achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the baseline for that ERS Resource shall be multiplied by a reduction factor that results in the final event performance factor being equal to 0.75 times its original event performance factor.
(iv)	If the ERS Load achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the baseline for that ERS Resource shall be multiplied by a reduction factor that results in the final event performance factor being equal to 0.75 times the square of its original event performance factor.
(b)	If an ERS Generator in the QSE’s portfolio, is not co-located with an ERS Load, the final event performance factor for the ERS Generator shall be determined as follows:
(i)	If the ERS Generator achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the final event performance factor shall be set equal to original event performance factor.
(ii)	If the ERS Generator achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the net energy injected to the ERCOT System by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final event performance factor being equal to the square of its original event performance factor.
(iii)	If the ERS Generator achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the net energy injected to the ERCOT System by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final event performance factor being equal to 0.75 times its original event performance factor.
(iv)	If the ERS Generator achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the net energy injected to the ERCOT System by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final event performance factor being equal to 0.75 times the square of its original event performance factor.
(c)	If an ERS Generator in the QSE’s portfolio, is co-located with an ERS Load and is evaluated separately, as specified in Section 8.1.3.1.2, the final event performance factor for the ERS Generator shall be determined as follows:
(i)	If the ERS Generator achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the final event performance factor shall be set equal to original event performance factor.
(ii)	If the ERS Generator achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the energy output by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final event performance factor being equal to the square of its original event performance factor.
(iii)	If the ERS Generator achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the energy output by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final event performance factor being equal to 0.75 times its original event performance factor.
(iv)	If the ERS Generator achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the energy output by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final event performance factor being equal to 0.75 times the square of its original event performance factor.
(d)	If an ERS Load and an ERS Generator in a QSE’s portfolio, are co-located and are evaluated jointly, as specified in Section 8.1.3.1.2, the final event performance factor shall be determined as follows:
(i)	If the combined performance of the ERS Load and ERS Generator achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the final event performance factor for both ERS Resources shall be set equal to original event performance factor.
(ii)	If the combined performance of the ERS Load and ERS Generator achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of 0.95 or greater, the net energy injected to the ERCOT System by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final combined event performance factor being equal to the square of its original combined event performance factor.  If a reduction factor of zero results in the combined event performance factor being greater than the square of the original combined event performance factor, the net energy injected to the ERCOT System shall be set to zero for all intervals in the event and the baseline for the ERS Load shall be multiplied by a reduction factor that results in the final combined event performance factor being equal to the square of the original combined event performance factor.
(iii)	If the combined performance of the ERS Load and ERS Generator achieves an event performance factor of 0.95 or greater and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the net energy injected to the ERCOT System by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final combined event performance factor being equal to 0.75 times its original event performance factor.  If a reduction factor of zero results in the combined event performance factor being greater than 0.75 times its original event performance factor, the net energy injected to the ERCOT System shall be set to zero for all intervals in the event and the baseline for the ERS Load shall be multiplied by a reduction factor that results in the final combined event performance factor being equal to 0.75 times its original event performance factor.
(iv)	If the combined performance of the ERS Load and ERS Generator achieves an event performance factor of less than 0.95 and an interval performance factor for the first full interval of the Sustained Response Period of less than 0.95, the net energy injected to the ERCOT System by the ERS Generator for each interval of the event shall be multiplied by a reduction factor that results in the final combined event performance factor being equal to 0.75 times the square of its original event performance factor.  If a reduction factor of zero results in the combined event performance factor being greater than 0.75 times the square of its original event performance factor, the net energy injected to the ERCOT System shall be set to zero for all intervals in the event and the baseline for the ERS Load shall be multiplied by a reduction factor that results in the final combined event performance factor being equal to 0.75 times the square of its original event performance factor.
(e)	If the final event performance factor for one or more ERS Resources in a QSE’s portfolio is reduced pursuant to paragraphs (a) through (d) above, ERCOT shall re-compute the QSE’s final portfolio-level event performance factor using each ERS Resource’s final event performance factor. 
(75)	If an ERS Resource, in accordance with Section 8.1.3.2, Testing of Emergency Response Service Resources, has failed any two consecutive tests in an ERS Standard Contract Term, or has failed both the first test in an ERS Standard Contract Term and the most recent prior test occurring within 365 days of that first failed test, ERSTESTPF shall be set to the lower of 0.75 or the average of those two test performance factors and shall be used in calculating the payment to the QSE for the ERS Standard Contract Term during which the second failure occurred.  Otherwise, ERSTESTPF shall be set to 1.0.
(86)	Notwithstanding the provisions of paragraph (5) above, if an ERS Resource, in accordance with Section 8.1.3.2, has failed the most recent three consecutive tests within a 365 day period, then ERSTESTPF for the ERS Standard Contract Term in which the most recent failure has occurred, shall be determined as follows:
(a)	If the average of ERSTESTPF for those three tests is equal to 0.90 or greater, ERSTESTPF shall be set to 0.5.
(b)	If the average of ERSTESTPF for those three tests is less than 0.90, ERSTESTPF shall be set zero.
(c)	If the ERS Resource has failed the most recent four consecutive tests within a 365 day period, then ERSTESTPF for the ERS Standard Contract Term in which the most recent failure has occurred, shall be set to zero.
(97)	Notwithstanding the provisions of paragraphs (5) and (6) above, if an ERS Resource, in accordance with Section 8.1.3.1.4, Event Performance Criteria for Emergency Response Service Resources, successfully deploys in all ERS deployment events in which the ERS Resource has an obligation during that ERS Standard Contract Term, ERSTESTPF shall be set to 1.0 for that ERS Standard Contract Term.
(108)	If a Governmental Authority issues a written determination that an ERS Resource is in violation of any environmental law that would preclude the ERS Resource’s compliance with its ERS availability or deployment obligations, ERCOT shall treat the ERS Resource as having no availability for the remainder of the Standard Contract Term following the Governmental Authority’s determination and shall treat the Resource as having an event performance factor of zero for any deployments in the remaining portion of the ERS Standard Contract Term.  ERCOT shall also suspend the ERS Resource’s participation in ERS until the ERS Resource’s QSE certifies to ERCOT in writing that the violation has been remedied and that the ERS Resource may lawfully participate in ERS.
(119)	If a QSE is suspended pursuant to paragraph (2) above, each of the QSE’s ERS Resources whose availability or event performance factors was reduced in accordance with paragraphs (3) or (4) above also shall be suspended, and each of the sites in those ERS Resources shall also be suspended.  The duration of the suspension for such ERS Resources and sites shall be one ERS Standard Contract Term.  ERCOT shall reject offers for ERS Resources that are suspended or that contain one or more suspended sites.  Notwithstanding the foregoing, ERCOT may choose not to suspend an ERS Resource if it determines that the reduced availability or event performance factor was attributable to the fault of its QSE or to one or more mitigating factors, such as equipment failures and Force Majeure Events.
(120)	The suspension of an ERS Resource or a QSE representing an ERS Resource shall begin on the day following the expiration of the current or most recent ERS obligation. 
(131)	ERCOT may reinstate an ERS Resource’s eligibility to offer into ERS upon the ERS Resource’s satisfactory completion of the reinstatement process, including a test conducted by ERCOT, as described in Section 8.1.3.2 and in the ERS technical requirements.
[bookmark: _Hlk86304892]8.1.3.3.3	Performance Criteria for Qualified Scheduling Entities Representing Non-Weather-Sensitive Emergency Response Service Resources
(1)	A QSE’s ERS performance will be evaluated based on its portfolio’s performance for each of the four ERS service types during ERS deployment events and on the overall availability of its portfolio per Time Period (ERSAFTOTTP) in an ERS Standard Contract Term, as follows:
(a)	Availability:
(i)	ERCOT shall calculate a QSE portfolio-level capacity-weighted availability factor for each ERS service type for each ERS Time Period in an ERS Contract Period using the methodologies defined in Section 8.1.3.1.3, Availability Criteria for Emergency Response Service Resources .The QSE portfolio-level availability factor for each ERS Time Period will not be allowed to exceed 1.0.  ERCOT shall calculate a portfolio-level availability factor for each QSE’s ERS portfolio for each ERS service type for each ERS Time Period in an ERS Contract Period using the methodologies defined in Section 8.1.3.1.3, Availability Criteria for Emergency Response Service Resources, except that the availability factor for each ERS Time Period will be allowed to exceed 1.0.  ERCOT shall then calculate a single time- and capacity-weighted availability factor for the QSE portfolio for each ERS service type for the ERS Contract Period using the methodologies defined in Section 8.1.3.1.3.  
(ii)	ERCOT shall then calculate a single time and capacity-weighted availability factor for the QSE portfolio for the ERS Standard Contract Term and the ERS service type, which will be capped at 1.0.  
(A)	For an ERS Standard Contract Term with a single ERS Contract Period, the QSE portfolio-level availability factor for each ERS service type for each ERS Time Period in an ERS Contract Period the ERS Standard Contract Term shall be the portfolio-level availability factor for each ERS service type for each ERS Time Period for the ERS Standard Contract PeriodTerm.  
(B)	For an ERS Standard Contract Term with multiple ERS Contract Periods, ERCOT shall compute a QSE portfolio-level availability factor for each ERS service type for each ERS Time Period for the ERS Standard Contract Term by averaging the QSE’s availability factors across ERS Contract Periods and ERS Time Periods for each ERS service type, weighted according to time and capacity obligations.  
(iii)	The QSE’s portfolio-level availability factor for each ERS service type for the ERS Standard Contract Term will determine both the availability component of the ERS payment to the QSE and whether the QSE has met its ERS availability requirements.  If the QSE’s portfolio-level availability factor for each ERS service type for the ERS Standard Contract Term equals or exceeds 0.95, the QSE shall be deemed to have met its availability requirements for the ERS Standard Contract Term; otherwise, the QSE shall be deemed to have failed to meet this requirement.  If the QSE’s portfolio-level availability factor for either ERS service type for the ERS Standard Contract Term is less than 1.0, the QSE’s ERS capacity payment shall be reduced according to the formulas in Section 6.6.11.1, Emergency Response Service Capacity Payments.
(ii)	The QSE’s portfolio-level availability factor for each ERS service type for each ERS Time Period for the ERS Standard Contract Term will determine whether the QSE has met its ERS availability requirements. If the QSE’s portfolio-level availability factor for each ERS service type for each ERS Time Period equals or exceeds 0.80, the QSE shall be deemed to have met its ERS portfolio-level availability performance requirements. ; otherwise, the QSE shall be deemed to have failed to meet this requirement.  
(iii)	The ERS payments for the QSE will be determined by the adjusted QSE portfolio-level availability factor for each ERS service type for each ERS Time Period after any squaring is performed on ERS Resources that have failed availability (ERSAF).  ERSAF for each ERS Resource will be capped at 1.0. 
(iv)	If the QSE’s portfolio-level availability factor for each ERS service type for each ERS Time Period is less than 1.0, the QSE’s ERS capacity payment shall be reduced according to the formulas in Section 6.6.11.1, Emergency Response Service Capacity Payments.
(b)	Event Performance:
(i)	QSEs representing ERS Resources must meet performance standards specified in Section 8.1.3.1.4, Event Performance Criteria for Emergency Response Service Resources, as applied on a portfolio-level basis.  ERCOT shall determine a QSE’s portfolio-level event performance for each ERS service type by calculating a QSE portfolio-level event performance factor for each ERS deployment event.  For purposes of evaluating ERS Loads, ERCOT shall establish a baseline representing the portfolio’s estimated Load, or, for DRG that has been designated by the QSE to be evaluated by using its native load, calculated 15-minute interval native load data in the absence of the ERS deployment event.  For purposes of evaluating ERS Generators, ERCOT shall compute portfolio-level injection of energy to the ERCOT System.  Using this data, ERCOT shall calculate a QSE portfolio-level event performance factor for each ERS deployment event for each ERS service type based on the weighted average of the event interval performance factors, weighted by the total obligation and IntFrac.  
(ii)	ERCOT shall then calculate an ERSEPFqrd for the ERS Standard Contract Term, which will be capped at 1.0.  For an ERS Standard Contract Term with no ERS deployment events, the ERSEPFqrd for the ERS Standard Contract Term shall be set to 1.0.  
(A)	For an ERS Standard Contract Term with a single ERS deployment event, the ERSEPFqrd for the ERS Standard Contract Term shall be the QSE portfolio-level event performance factor for the event.  
(B)	For an ERS Standard Contract Term with multiple ERS deployment events, ERCOT shall compute the ERSEPFqrd for the ERS Standard Contract Term by averaging the QSE portfolio-level interval performance factors for all of the deployment events for each ERS service type, weighted by the total obligation and IntFrac.  
(iii)	The ERSEPFqrd for an ERS Standard Contract Term will determine both the event performance component of the ERS payment to the QSE and whether the QSE has met its ERS event performance requirements for that ERS service type.  If an ERSEPFqrd for an ERS Standard Contract Term is greater than or equal to 0.95, the QSE will be deemed to have met its event performance requirements for the ERS Standard Contract Term for that ERS service type; otherwise, the QSE shall be deemed to have failed to meet this requirement.  If a QSE’s ERSEPFqrd is less than 1.0 for the Standard Contract Term, the QSE’s ERS capacity payment shall be reduced according to the formulas in Section 6.6.11.1.  For purposes of calculating an ERSEPFqrd, any ERS Resource that was not subject to Dispatch during the event shall be treated as having met its obligation.
(iv)	ERCOT will not include any Resources in the calculation of the ERSEPFqrd if one or more sites of an ERS Resource were disabled or unverifiable due to events on the TDSP side of the meter affecting the supply, delivery or measurement of electricity either during the event or prior that impacts the creation of a credible baseline.  QSEs must provide verification of such events from the TDSP or MRE.
(c)	Ten-minute Deployment:  Within ten minutes of the deployment time within the ERCOT Extensible Markup Language (XML) deployment message for ERS-10, a QSE shall ensure that each ERS Resource participating in ERS-10 in its portfolio deploys in accordance with its obligations.  For each ERS-10 deployment event, ERCOT shall assess each QSE’s compliance with this requirement by calculating a capacity-weighted QSE portfolio-level interval performance factor for the first full interval of the Sustained Response Period, using the methodologies defined in Section 8.1.3.1.4.  
(d)	Thirty-minute Deployment:  Within 30 minutes of the deployment time within the ERCOT XML deployment message for ERS-30, a QSE shall ensure that each ERS Resource participating in its portfolio deploys in accordance with its obligations.  For each ERS-30 deployment event, ERCOT shall assess each QSE’s compliance with this requirement by calculating a capacity-weighted QSE portfolio-level interval performance factor for the first full interval of the Sustained Response Period, using the methodologies defined in Section 8.1.3.1.4.
The above variables are defined as follows:
	Variable
	Unit
	Description

	ERSEPFqrd
	None
	ERS Event Performance Factor per QSE per ERS Standard Contract Term per ERS Service Type—Event performance factor for QSE q in ERS Standard Contract Term r and ERS service type d as calculated pursuant to Section 8.1.3.3.1.

	q
	None
	A QSE.

	r
	None
	ERS Standard Contract Term.

	d
	None
	ERS service type (Non-Weather-Sensitive ERS-10 or Non-Weather-Sensitive ERS-30).


(2)	Failure by a QSE portfolio to meet its ERS event performance or availability requirements shall not be cause for revocation of the QSE’s Ancillary Services qualification. 
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