Nodal Protocol Revision Request
	NPRR Number
	1343
	NPRR Title
	Introduction of PTP Obligation Bid Fee in DAM

	Date Posted
	June 30, 2026

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	4.6.3, Settlement for PTP Obligations Bought in DAM
7.9.3.1, DAM Congestion Rent
9.2.3, DAM Settlement Charge Types
16.11.4.3.1, Day-Ahead Liability Estimate

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) proposes the introduction of a bid fee for each inefficient hourly Point-to-Point (PTP) Obligation bid in the Day-Ahead Market (DAM). The fee will be assessed per inefficient PTP hourly bid and will be modifiable.  Changes to the fee will be recommended by WMS, approved by TAC, and communicated to Market Participants in advance of the DAM run in which the change will take effect.

	Reason for Revision
	  Strategic Plan Objective 1 – Be an industry leader for grid reliability and resilience
  Strategic Plan Objective 2 - Enhance the ERCOT region’s economic competitiveness with respect to trends in wholesale power rates and retail electricity prices to consumers
  Strategic Plan Objective 3 - Advance ERCOT, Inc. as an independent leading industry expert and an employer of choice by fostering innovation, investing in our people, and emphasizing the importance of our mission
  General system and/or process improvement(s)
  Regulatory requirements
  ERCOT Board/PUCT Directive

(please select ONLY ONE – if more than one apply, please select the ONE that is most relevant)

	Justification of Reason for Revision and Market Impacts
	Increasing volumes of PTP Obligation submissions have created operational risks and manual interventions in the Day-Ahead Market (DAM) process. These high submission volumes contribute to longer DAM execution times, which increase the probability of late DAM solution publishing and increase the probability of a DAM abort scenario—situations that can disrupt market certainty and efficient operations. Introducing a PTP Obligation bid fee will encourage more efficient and deliberate bidding behavior, helping to reduce system strain and maintain timely DAM execution.
Market impacts:
· Market Participants will incur a fee for each inefficient PTP Obligation hourly bid.
· ERCOT will include the new fee on the DAM Statement. 
· The revenue from the fee will be included in the DAM Congestion Rent calculation. 
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	Name
	Alfredo Moreno
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	Alfredo.Moreno@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-6977

	Cell Number
	

	Market Segment
	Not applicable



	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027



	Proposed Protocol Language Revision


[bookmark: _Toc221192034]4.6.3	Settlement for PTP Obligations Bought in DAM	
(1)	ERCOT shall pay or charge a QSE for a cleared PTP Obligation bid the difference in the DAM Settlement Point Prices between the sink Settlement Point and the source Settlement Point.  The charge or payment to each QSE for a given Operating Hour of its cleared PTP Obligation bids with each pair of source and sink Settlement Points is calculated as follows:
DARTOBLAMT q, (j, k)	=	DAOBLPR (j, k) * RTOBL q, (j, k)
Where:
DAOBLPR (j, k)	=	DASPP k – DASPP j
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation Amount per QSE per pair of source and sinkThe charge or payment to QSE q for a PTP Obligation bid cleared in the DAM with the source j and the sink k, for the hour.

	DAOBLPR (j, k)
	$/MWh 
	Day-Ahead Obligation Price per pair of source and sinkThe DAM clearing price of a PTP Obligation bid with the source j and the sink k, for the hour.

	DASPP j
	$/MWh
	Day-Ahead Settlement Point Price at sourceThe DAM Settlement Point Price at the source Settlement Point j for the hour.

	DASPP k
	$/MWh
	Day-Ahead Settlement Point Price at sinkThe DAM Settlement Point Price at the sink Settlement Point k for the hour.

	RTOBL q, (j, k)
	MW
	Real-Time Obligation per QSE per pair of source and sinkThe total MW of QSE q’s PTP Obligation bids cleared in the DAM and settled in Real-Time for the source j and the sink k, for the hour.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(2)	The net total charge or payment to the QSE for the hour of all its cleared PTP Obligation bids is calculated as follows:


DARTOBLAMTQSETOT q		=	DARTOBLAMT q, (j, k)
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLAMTQSETOTq
	$
	Day-Ahead Real-Time Obligation Amount QSE Total per QSEThe net total charge or payment to QSE q for all its PTP Obligation bids cleared in the DAM for the hour.

	DARTOBLAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation Amount per QSE per pair of source and sinkThe charge or payment to QSE q for a PTP Obligation bids cleared in the DAM with the source j and the sink k, for the hour.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(3)	ERCOT shall charge a QSE for a cleared PTP Obligation bid with Links to an Option the positive difference in the DASPP between the sink Settlement Point and the source Settlement Point.  The charge to each QSE for a given Operating Hour of its cleared PTP Obligation bid with Links to an Option with each pair of source and sink Settlement Points is calculated as follows:
DARTOBLLOAMT q, (j, k)	= Max (0, DAOBLPR (j, k)) * RTOBLLO q, (j, k)
Where:

RTOBLLO q, (j, k)	=  OBLLOCRR q, (j, k), crrid, crrofferid
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLLOAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount per QSE per pair of source and sinkThe charge to QSE q for a PTP Obligation bid with Links to an Option cleared in the DAM with the source j and the sink k, for the hour.

	DAOBLPR (j, k)
	$/MWh 
	Day-Ahead Obligation Price per pair of source and sinkThe DAM clearing price of a PTP Obligation bid with the source j and the sink k, for the hour.

	RTOBLLO q, (j, k)
	MW
	Real-Time PTP Obligation with Links to an Option per QSE per pair of source and sinkThe total MW of QSE q’s PTP Obligation bids with Links to an Option cleared in the DAM and settled in Real-Time for the source j and the sink k, for the hour.

	OBLLOCRR q, (j, k), crrid, crrofferid
	MW
	PTP Obligation with Links to an Option per QSE per pair of source and sink, CRRID and CRR Offer ID of the linked OptionThe total MW of QSE q’s PTP Obligation bids with Links to an Option cleared in the DAM for the source j and the sink k, for the hour and CRRID and CRROFFERID of the linked PTP Option.

	crrid
	none
	A Congestion Revenue Right (CRR) Option identification code.

	crrofferid
	none
	A CRR Offer identification code.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(4)	The net total charge to the QSE for the hour of all its cleared PTP Obligation bids with Links to an Option is calculated as follows:


DARTOBLLOAMTQSETOT q	=	DARTOBLLOAMT q, (j, k)
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DARTOBLLOAMTQSETOT q
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount QSE Total per QSEThe net total charge to QSE q for all its PTP Obligation bids with Links to an Option cleared in the DAM for the hour.

	DARTOBLLOAMT q, (j, k)
	$
	Day-Ahead Real-Time Obligation with Links to Option Amount per QSE per pair of source and sinkThe charge to QSE q for a PTP Obligation bid with Links to an Option cleared in the DAM with the source j and the sink k, for the hour.

	q
	none
	A QSE.

	j
	none
	A source Settlement Point.

	k
	none
	A sink Settlement Point.


(5)	ERCOT shall assess a bid fee for each hourly PTP Obligation Bid that falls below its calculated PTP inefficient threshold in the DAM.  The fee rate, absolute PTP threshold, and relative PTP threshold in this paragraph, and changes to any of these values, shall be recommended by the Wholesale Market Subcommittee (WMS) and approved by the Technical Advisory Committee (TAC).  ERCOT shall update the values on the first day of the month following TAC approval unless otherwise directed by the TAC and shall provide a Market Notice prior to implementation of the values.  Any such changes only apply to DAM runs subsequent to such approval.  The revenue from the inefficient PTP Bid fee will be included in the Day-Ahead Congestion Rent, as defined in Section 7.9.3.1, DAM Congestion Rent.  PTP bids that have a bid price below its calculated PTP inefficient threshold for that hour, or block, will count towards the PTP inefficient bid count.  An inefficient hourly PTP bid is defined as follows:
(a) 	The source Settlement Point or sink Settlement Point is placed on a de-energized Settlement Point.
(b) 	The source Settlement Point and sink Settlement Point are Electrically Similar Settlement Points.
(c) 	The bid price is less than the Day-Ahead PTP inefficient threshold for that bid for that hour, defined as follows:
		If DAOBLPR (j, k) >= 0
	DAPTPIT (j, k) = Min(DAOBLPR (j, k) * (1 - DARPTPFT), DAOBLPR (j, k) - DAAPTPFT)
		If DAOBLPR (j, k) < 0
	DAPTPIT (j, k) = Min(DAOBLPR (j, k) * (1 + DARPTPFT), DAOBLPR (j, k) - DAAPTPFT)
(d) 	Each hour of a PTP block bid will count towards the PTP inefficient bid count if the block bid price is less than the inefficient threshold for that block, defined as follows:
		If DAAOBLPR (j, k), c >= 0
	DAPTPIT (j, k), c = Min(DAAOBLPR (j, k), c * (1 - DARPTPFT), DAAOBLPR (j, k), c - DAAPTPFT)
		If DAAOBLPR (j, k), c < 0
DAPTPIT (j, k), c = Min(DAAOBLPR (j, k), c * (1 + DARPTPFT), DAAOBLPR (j, k), c - DAAPTPFT)
	Variable
	Unit
	Definition

	DAOBLPR (j, k)

	$/MWh 
	Day-Ahead Obligation Price per pair of source and sinkThe DAM clearing price of a PTP Obligation bid with the source j and the sink k, for the hour.

	DARPTPFT
	%
	Day-Ahead Relative PTP Fee ThresholdThe relative portion of the PTP Fee Threshold.

	DAAPTPFT
	$/MWh
	Day-Ahead Absolute PTP Fee ThresholdThe absolute portion of the PTP Fee Threshold. 

	DAAOBLPR (j, k), c
	$/MWh
	Day-Ahead Average Obligation Price per block per pair of source and sinkThe average DAM clearing price of a PTP Obligation bid with the source j and the sink k, for contiguous block of hours c.

	DAPTPIT (j, k)	
	$/MWh
	Day-Ahead PTP Inefficient ThresholdThe $/MWh amount below which a bid price begins to be considered inefficient per PTP with the source j and the sink k, for the hour.

	DAPTPIT (j, k), c	
	$/MWh
	Day-Ahead PTP Inefficient ThresholdThe $/MWh amount below which a bid price begins to be considered inefficient per PTP with the source j and the sink k, for contiguous block of hours c.

	 j
	None
	A source Settlement Point.

	k
	None
	A sink Settlement Point.

	c
	None
	A contiguous block of PTP bid hours.


(e) 	The total inefficient PTP bid fee assessed to the QSE for the Operating Hour is calculated as follows:
DAPTPIBAMT q         =      DATIPTPB q *  DAPTPFR

The above variables are defined as follows:
	Variable
	Unit
	Definition

	DAPTPIBAMT q
	$
	Day-Ahead PTP Inefficient Bid AmountThe charge to QSE q for inefficient PTP Obligation Bids in the DAM, for the hour.

	DAPTPFR
	$
	Day-Ahead PTP Fee RateThe PTP fee rate effective for the Operating Day.

	DATIPTPB q
	None
	Day-Ahead Total Inefficient PTP Bid Count per QSE in DAMThe total number of inefficient PTP Obligation bids submitted by a QSE q, for the hour.

	q
	None
	A QSE.



(f) 	ERCOT may use the PTP inefficient threshold to determine if any of the inefficient PTP bid count per QSE may be excluded based on historic bidding efficiency.

[bookmark: _Toc397670197][bookmark: _Toc405805799][bookmark: _Toc214879968]7.9.3.1	DAM Congestion Rent
(1)	The DAM congestion rent is calculated as the sum of the following payments and charges:
(a)	The total of payments to all QSEs for cleared DAM energy offers, whether through Three-Part Supply Offers, DAM Energy-Only Offer Curves, or cleared sales from the offer portion of Energy Bid/Offer Curves, calculated under Section 4.6.2.1, Day-Ahead Energy Payment;
(b)	The total of charges to all QSEs for cleared DAM Energy Bids or cleared purchases from the bid portion of Energy Bid/Offer Curves, calculated under Section 4.6.2.2, Day-Ahead Energy Charge; and
	[NPRR1188:  Replace item (b) above with the following upon system implementation:]
(b)	The total of charges to all QSEs for cleared DAM Energy Bids and Energy Bid Curves, calculated under Section 4.6.2.2, Day-Ahead Energy Charge; and


(c)	The total of charges or payments to all QSEs for PTP Obligation bids cleared in the DAM, calculated under Section 4.6.3, Settlement for PTP Obligations Bought in DAM.;
(d)	The total of charges to all QSEs for PTP Obligation with Links to an Option bids cleared in the DAM, calculated under Section 4.6.3.; and
(e)	The total of charges to all QSEs for inefficient PTP Obligation bids in the DAM calculated under Section 4.6.3.
(2)	The DAM congestion rent for a given Operating Hour is calculated as follows:
DACONGRENT	=	DAESAMTTOT + DAEPAMTTOT + DARTOBLAMTTOT + DARTOBLLOAMTTOT + DAPTPIBAMTTOT
Where:

DAESAMTTOT	=	DAESAMTQSETOT q

DAEPAMTTOT	=	DAEPAMTQSETOT q

DARTOBLAMTTOT	=	DARTOBLAMTQSETOT q

DARTOBLLOAMTTOT	=	DARTOBLLOAMTQSETOT q
DAPTPIBAMTTOT	=	[image: ] DAPTPIBAMT q
The above variables are defined as follows:
	Variable
	Unit
	Definition

	DACONGRENT
	$
	Day-Ahead Congestion RentThe congestion rent collected in the DAM for the hour.

	DAESAMTTOT
	$
	Day-Ahead Energy Sale Amount Total¾The total payment to all QSEs for cleared DAM energy offers, whether through Three-Part Supply Offers, DAM Energy-Only Offer Curves, or cleared sales from the offer portion of Energy Bid/Offer Curves, for the hour.


	DAEPAMTTOT
	$
	Day-Ahead Energy Purchase Amount Total¾The total charge to all QSEs for cleared DAM Energy Bids or cleared purchases from the bid portion of Energy Bid/Offer Curves for the hour.
	[NPRR1188:  Replace definition above with the following upon system implementation:]
Day-Ahead Energy Purchase Amount TotalThe total charge to all QSEs for DAM Energy Bids and Energy Bid Curves, cleared in the DAM, for the hour.




	DARTOBLAMTTOT
	$
	Day-Ahead Real-Time Obligation Amount TotalThe net total charge or payment to all QSEs for cleared PTP Obligation bids in the DAM for the hour.

	DARTOBLLOAMTTOT
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount TotalThe net total charge to all QSEs for charge to QSE q for a PTP Obligation with Links to an Option Bid cleared in the DAM with the source j and the sink k, for the hour.

	DAPTPIBAMTTOT
	$
	Day-Ahead PTP Inefficient Bid Amount TotalThe total charge to all QSEs for inefficient PTP Obligation Bids in the DAM, for the hour.

	DAESAMTQSETOT q
	$
	Day-Ahead Energy Sale Amount QSE Total per QSE¾The total payment to QSE q for cleared DAM energy offers, whether through Three-Part Supply Offers, DAM Energy-Only Offer Curves, or cleared sales from the offer portion of Energy Bid/Offer Curves, for the hour.  See item (2) of Section 4.6.2.1. 

	DAEPAMTQSETOT q
	$
	Day-Ahead Energy Purchase Amount QSE Total per QSE¾The total charge to QSE q for cleared DAM Energy Bids or cleared purchases from the bid portion of Energy Bid/Offer Curves for the hour.  See item (2) of Section 4.6.2.2.
	[NPRR1188:  Replace definition above with the following upon system implementation:]
Day-Ahead Energy Purchase Amount QSE Total per QSEThe total charge to QSE q for DAM Energy Bids and Energy Bid Curves, cleared in the DAM, for the hour.  See item (2) of Section 4.6.2.2.




	DARTOBLAMTQSETOT q
	$
	Day-Ahead Real-Time Obligation Amount QSE Total per QSEThe total charge or payment to QSE q for PTP Obligation Bids cleared in the DAM for the hour.  See item (2) of Section 4.6.3.

	DARTOBLLOAMTQSETOTq
	$
	Day-Ahead Real-Time Obligation with Links to an Option Amount QSE Total per QSEThe net total charge to QSE q for all its PTP Obligation with Links to Option Bids cleared in the DAM for the hour.

	DAPTPIBAMT q
	$
	Day-Ahead PTP Inefficient Bid AmountThe charge to QSE q for inefficient PTP Obligation Bids in the DAM for the hour.

	q
	none
	A QSE.



[bookmark: _Toc309731025][bookmark: _Toc405814007][bookmark: _Toc422207897][bookmark: _Toc438044811][bookmark: _Toc447622594][bookmark: _Toc214882248]9.2.3	DAM Settlement Charge Types
(1)	ERCOT shall provide, on each Settlement Statement, the dollar amount for each DAM Settlement charge and payment.  The DAM settlement “Charge Types” are:
(a)	Section 4.6.2.1, Day-Ahead Energy Payment;
(b)	Section 4.6.2.2, Day-Ahead Energy Charge;
(c)	Section 4.6.2.3.1, Day-Ahead Make-Whole Payment;
(d)	Section 4.6.2.3.2, Day-Ahead Make-Whole Charge;
(e)	Section 4.6.3, Settlement for PTP Obligations Bought in DAM;
(f)	Section 4.6.4.1.1, Regulation Up Service Payment;
(g)	Section 4.6.4.1.2, Regulation Down Service Payment;
(h)	Section 4.6.4.1.3, Responsive Reserve Payment;
(i)	Section 4.6.4.1.4, Non-Spinning Reserve Service Payment;
(j)	Section 4.6.4.1.5, ERCOT Contingency Reserve Service Payment;
(k)	Section 4.6.4.2.1, Regulation Up Service Charge;
(l)	Section 4.6.4.2.2, Regulation Down Service Charge;
(m)	Section 4.6.4.2.3, Responsive Reserve Charge;
(n)	Section 4.6.4.2.4, Non-Spinning Reserve Service Charge;
(o)	Section 4.6.4.2.5, ERCOT Contingency Reserve Service Charge;
(p)	Section 7.9.1.1, Payments and Charges for PTP Obligations Settled in DAM;
(q)	Section 7.9.1.2, Payments for PTP Options Settled in DAM;
(r)	Section 7.9.1.4, Payments for FGRs Settled in DAM;
(s)	Section 7.9.1.5, Payments and Charges for PTP Obligations with Refund Settled in DAM;
(t)	Section 7.9.1.6, Payments for PTP Options with Refund Settled in DAM; and
(u)	Paragraph (2) of Section 7.9.3.3, Shortfall Charges to CRR Owners.
[bookmark: _Toc419200621][bookmark: _Toc214886937]16.11.4.3.1	Day-Ahead Liability Estimate
(1)	ERCOT shall estimate Day-Ahead Liability (DAL) for an Operating Day as the sum of estimates for the following DAM Settlement charges and payments:
(a)	Section 4.6.2.1, Day-Ahead Energy Payment;
(b)	Section 4.6.2.2, Day-Ahead Energy Charge;
(c)	Section 4.6.3, Settlement for PTP Obligations Bought in DAM;
(d)	Section 4.6.4.1.1, Regulation Up Service Payment;
(e)	Section 4.6.4.1.2, Regulation Down Service Payment;
(f)	Section 4.6.4.1.3, Responsive Reserve Service Payment;
(g)	Section 4.6.4.1.4, Non-Spinning Reserve Service Payment;
(h)	Section 4.6.4.1.5, ERCOT Contingency Reserve Service Payment;
(i)	Section 4.6.4.2.1, Regulation Up Service Charge;
(j)	Section 4.6.4.2.2, Regulation Down Service Charge;
(k)	Section 4.6.4.2.3, Responsive Reserve Service Charge;
(l)	Section 4.6.4.2.4, Non-Spinning Reserve Service Charge;
(m)	Section 4.6.4.2.5, ERCOT Contingency Reserve Service Charge;
(n)	Section 7.9.1.1, Payments and Charges for PTP Obligations Settled in DAM;
(o)	Section 7.9.1.2, Payments for PTP Options Settled in DAM;
(p)	Section 7.9.1.5, Payments and Charges for PTP Obligations with Refund Settled in DAM; and
(q)	Section 7.9.1.6, Payments for PTP Options with Refund Settled in DAM.
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