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	Comments


LCRA understands the reliability issue in the Far West
 and ERCOT’s desire to move quickly to exercise their authority to procure additional capacity to prevent an Emergency Condition.  However, LCRA disagrees with the path taken in ERCOT’s March 9, 2026 comments whereby the “Request For Proposal” (RFP) process under paragraph (4) of Section 6.5.1.1, ERCOT Control Area Authority, would be bifurcated from ERCOT’s ability to capture deployments of this capacity under paragraph (1)(b) of Section 6.5.7.3.1, Determination of Real-Time Reliability Deployment Price Adders, for two reasons:
1. On principle, nodal prices send necessary signals for investment.  If the impact of this signal is ignored and not captured at the time these resources are deployed, ERCOT stands to bypass the ability for the market to recognize and solve the reliability issues.  Furthermore, LCRA agrees with verbal comments shared by Shell and Vitol at the March 27, 2026 NPRR1315 WMS Workshop, that by suppressing this price signal, ERCOT may stand to remove the incentive for historically price responsive load response in the area to provide relief. 
2. Under current protocol language paragraph (1) and (1)(b) of Section 6.5.7.3.1, ERCOT is required to “[include] capacity secured to prevent an Emergency Condition pursuant to paragraph (4) of Section 6.5.1.1” in its determination of the Real-Time Reliability Deployment Price Adders (RDPAs).  If ERCOT is procuring capacity ahead of the timeline in which they can reasonably accomplish RDPA updates to their software systems, ERCOT is setting up a situation where they will be out of protocol compliance with this existing language.
Additionally, based on discussions at the March 27, 2026 NPRR1315 workshop, it's not clear that ERCOT would be able to appropriately dispatch procured capacity (i.e., behind competitive resources, but at a low enough price level to provide congestion relief) to improve reliability without changes to its Mitigated Offer Cap (MOC) framework.  In effect, load could be charged for capacity contracts that may not deliver any meaningful value. 
In consideration of the above, LCRA’s position is that the procurement of capacity under paragraph (4) of Section 6.5.1.1 must not take place until it can be accomplished in concert with RDPA consideration and appropriate mitigation treatment.  LCRA understands that reliability considerations require expediency from ERCOT.  However, it is necessary for reliability and market solutions to be aligned in order for ERCOT to ultimately achieve its long-term resource adequacy goals.

� See ERCOT’s Far West Load Growth and Transmission Timing Issues presentation (Mar. 27, 2026), available at https://www.ercot.com/files/docs/2026/03/23/Far-West-Load-Growth-and-Transmission-Timing-Issues.pdf
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