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	Comments



Vistra appreciates the opportunity to comment on ERCOT’s draft NPRR addressing, in part, the appropriate Mitigated Offer Cap (MOC) for Reliability Must Run (RMR) Resources. While Vistra continues to support using the framework from NPRR 784 as an interim bridge until NPRR 826 is implemented, recent operational experience—particularly during Winter Storm Fern and the dispatch of the Braunig units—demonstrates that the current language in Section 4.4.9.4.1(1) is no longer sufficient to achieve its intended purpose.

The existing construct fails its core objective.  The fundamental objective of the RMR MOC framework is to ensure that RMR Resources are dispatched only after all other resources capable of economically resolving the relevant transmission constraint. However, real-world outcomes show that the current formulation does not reliably produce that result.

Vistra’s analysis of the Braunig deployments during Winter Storm Fern shows that applying the current MOC calculation under Section 4.4.9.4.1(1) (which yielded an effective offer of approximately $250) resulted in RMR dispatch occurring well ahead of competitive resources during peak scarcity conditions (shown below). This outcome is directly inconsistent with the intended “last-resort” role of RMR Resources. 



This chart highlights intervals where prices went above the $250 estimated MOC; the MOC was applied in intervals where the green bars are shown – notably, following the lapse in the green non-competitive flags lasting from around 4am to around 7am. Braunig’s output briefly spiked before market prices fell back below the $250 proxy—indicating that the return of offer mitigation was likely the driving factor. More broadly, when Braunig was being mitigated, market prices rising to the $200-$300 level appear to correspond with increased Braunig output (mostly above the $250 level). 
  
The current “or” language introduces ambiguity and inconsistent outcomes.  Section 4.4.9.4.1(1)(b) currently allows RMR Resources to be dispatched either:
· to help resolve the transmission constraint, or
· after other resources.

This structure creates ambiguity and undermines consistent application of the intended dispatch hierarchy. In practice, it enables outcomes where RMR Resources are dispatched as part of the solution set, rather than strictly as a backstop after competitive options are exhausted.

Targeted protocol modification is necessary to restore proper market alignment.
To address these issues, Vistra proposes modifying the language in Section 4.4.9.4.1(1)(b) to explicitly require that RMR Resources be dispatched only after all other resources that can economically resolve the local transmission constraint have been exhausted.

This clarification would:
· Restore the intended “last-resort” role of RMR Resources;
· Ensure consistency between protocol intent and actual dispatch outcomes;
· Prevent out-of-market resources from suppressing competitive price signals; and
· Improve transparency and predictability in market operations.

Importantly, this is a targeted fix that preserves the broader NPRR 784 framework while addressing a clear and demonstrated gap revealed through recent operational experience.

Potential gap. Vistra observes ERCOT’s intent is to expand the class of resources eligible to participate in a C4C; however, if that does occur then ERCOT and stakeholders must confirm that no gap exists between the resources covered under Sections 6.5.7.3.1(b), (j), and (k) and those deemed eligible. For example, it is unclear whether mobile generation, targeted Energy Storage Resources (ESRs), and backup generation are encompassed by these provisions.[footnoteRef:1] Similarly, clarification is needed on whether subparagraph (2)(a) captures all remaining resource types, excluding Settlement-Only Generators (SOGs) and Demand Response (DR). [1:  Vistra is not taking a position on the inclusion of these potential capacity sources, only reflecting observed interest. ERCOT’s May 9, 2026 comments to NPRR1315 specifically mention “capacity excluded from ERCOT’s [CDR Report] but that can be quickly interconnected at a useful location, such as energy storage or mobile generation” in edits to propose new Protocol Section 6.5.1.1(4)(c). While this does not specify backup generation, ERCOT has voiced interest in diesel gensets from recently-energized Far West Texas oil & gas customers as a potential “capacity” source.] 


Other clarifications. Vistra proposed targeted revisions to clarify the intended application of the MOC in Section 4.4.9.4.1(1)(a) and (b). In paragraph (a), Vistra removed the added language to avoid creating a gap that would limit ERCOT’s use of the MOC solely to emergency conditions, further constrained to transmission issues. For example, if ERCOT were to direct a C4C resource to run for any other reason than “an anticipated Emergency Condition related to ERCOT-Wide capacity insufficiency” or “an anticipated Emergency Condition related to a transmission constraint concern” (e.g., as a conservative operations measure),[footnoteRef:2] Vistra’s intent is that it be positioned behind all competitive resources. In addition, while the current language appears to accommodate subsection (b), it may inadvertently create broader scope for interference with price formation through the inappropriate use of out-of-market capacity. Vistra’s proposed language addresses this by deleting the limiting language in (a) and explicitly tying subsection (b) back to paragraph (a) as a specific exception. [2:  To be clear, Vistra is not endorsing the use of C4C resources for purposes other than Emergency Conditions, and only offers this as a hypothetical to demonstrate that price formation safeguards for C4C (or any other out-of-market) capacity utilization must be in place for any use of that capacity.] 


Vistra also proposed revisions to paragraph (b) to update the method for communicating changes to the MOC. Given that changes may occur prior to the implementation of NPRR 826, publishing reports of active RMR/C4C MOCs would improve transparency and make it easier to track and compare changes over time.

Conclusion and next steps.  Given the urgency of aligning this protocol language with observed system behavior, Vistra supports implementing this modification alongside NPRR 1315. Doing so will ensure that near-term reliability tools do not inadvertently distort market outcomes or undermine competitive signals.
Vistra looks forward to continued discussion of these issues at the NPRR 1315 WMS Workshop on March 27 and the April 1 WMS meeting.


	Revised Cover Page Language



No changes.


	Revised Proposed Protocol Language
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(1)	Energy Offer Curves and Energy Bid/Offer Curves may be subject to mitigation in Real-Time operations under Section 6.5.7.3, Security Constrained Economic Dispatch, using a Mitigated Offer Cap (MOC).  For Generation Resources, ERCOT shall construct an incremental MOC curve in accordance with Section 6.5.7.3 such that each point on the MOC curve is calculated as follows:
MOC q, r, h = Max [GIHR q, r * Max(FIP, WAFP q, r, h), (IHR q, r * FPRC q, r + OM q, r)]
Where, 
If a QSE has submitted an Energy Offer Curve on behalf of a Generation Resource and the Generation Resource has approved verifiable costs, then 
FPRC q, r = Max(WAFP q, r, h, FIP + FA q, r) * RTPERFIP q, r / 100 + FOP * RTPERFOP q, r / 100
If a QSE has not submitted an Energy Offer Curve on behalf of a Generation Resource and the Generation Resource has approved verifiable costs, then 
FPRC q, r = Max(WAFP q, r, h, FIP + FA q, r) * GASPEROL q, r / 100 + FOP * OILPEROL q, r / 100 + (SFP + FA q, r) * SFPEROL q, r / 100
The above variables are defined as follows:
	Variable
	Unit
	Definition

	MOC q, r, h
	$/MWh
	Mitigated Offer Cap per Resource—The MOC for Resource r, for the hour.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	GIHR q, r
	MMBtu/MWh
	Generic Incremental Heat Rate—The generic, single-value, incremental heat rate.  For Generation Resources with a Commercial Operations Date on or before January 1, 2004, the generic incremental heat rate shall be set to 10.5.  For Generation Resources that have a Commercial Operations Date after January 1, 2004, this value shall be set to 14.5.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	IHR q, r
	MMBtu/MWh
	Verifiable Incremental Heat Rate per Resource—The verifiable incremental heat rate curve for Resource r, as approved in the verifiable cost process.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	FIP
	$/MMBtu
	Fuel Index Price—The natural gas index price as defined in Section 2.1, Definitions.

	RTPERFIP q, r
	none
	Fuel Index Price Percentage—The percentage of natural gas used by Resource r to operate above LSL, as submitted with the energy offer curve.

	FOP
	$/MMBtu
	Fuel Oil Price—The fuel oil index price as defined in Section 2.1.

	RTPERFOP q, r
	none
	Fuel Oil Price Percentage—The percentage of fuel oil used by Resource r to operate above LSL, as submitted with the energy offer curve.

	SFP
	$/MMBtu
	Solid Fuel Price—The solid fuel index price is $1.50.  

	FPRC q, r
	$/MMBtu
	Fuel Price Calculated per Resource—The calculated index price for fuel for the Resource based on the Resources fuel mix.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train. 

	GASPEROL q, r
	none
	Percent of Natural Gas to Operate Above LSL—The percentage of natural gas used by Resource r to operate above LSL, as approved in the verifiable cost process.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	OILPEROL q, r
	none
	Percent of Oil to Operate Above LSL—The percentage of fuel oil used by Resource r to operate above LSL, as approved in the verifiable cost process.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	SFPEROL q, r
	none
	Percent of Solid Fuel to Operate Above LSL—The percentage of solid fuel used by Resource r to operate above LSL, as approved in the verifiable cost process.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	FA q, r
	$/MMBtu
	Fuel Adder—The fuel adder is the average cost above the index price Resource r has paid to obtain fuel.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  See the Verifiable Cost Manual for additional information.

	OM q, r
	$/MWh
	Variable Operations and Maintenance Cost above LSL—The O&M cost for Resource r to operate above LSL, including an adjustment for emissions costs, as approved in the verifiable cost process.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  See the Verifiable Cost Manual for additional information.

	WAFP q, r, h
	$/MMBtu
	Weighted Average Fuel Price—The volume-weighted average intraday, same-day and spot fuel price, the projected incremental fuel consistent with a fuel supply contract(s), or a combination of these two prices, submitted to ERCOT during the Adjustment Period for a specific Resource and specific hour within the Operating Day, as described in paragraph (1)(d) below. 
	[NPRR1279:  Replace the definition above with the following on April 1, 2027:]
Weighted Average Fuel Price—The volume-weighted average intraday, same-day and spot price of fuel submitted to ERCOT during the Adjustment Period for a specific Resource and specific hour within the Operating Day, as described in paragraph (1)(d) below. 




	q
	none
	A QSE.

	r
	none
	A Generation Resource.

	h
	none
	The Operating Hour. 


(a)	For a Resource contracted by ERCOT under paragraph (4) of Section 6.5.1.1, ERCOT Control Area Authority, ERCOT shall increase the O&M cost such that every point on the MOC curve is greater than the effective Value of Lost Load (VOLL) in $/MWh.
(b)	Notwithstanding subparagraph (a) above, for a Resource contracted by ERCOT under paragraph (4) of Section 6.5.1.1 to address an anticipated Emergency Condition related to a transmission constraint concern, the Mitigated Offer Cap (MOC) curve for the Resource shall be determined considering the Shadow Price caps of the transmission constraints which the Resource was procured to help manage and resolve and variations in transmission system topology.  ERCOT shall set the MOC  curve equal to the highest value (in $/MWh, not exceeding SWCAP) that is expected to allow SCED to Dispatch the Resource.  The value that will be used for the MOC curve shall be initially determined and communicated as part of a Market Notice issued when the Resource is first available for ERCOT deployment.  The MOC curve must be modified by ERCOT to ensure that the Resource is Dispatched by SCED to help resolve transmission congestion in Real-Time after other Resources that can economically resolve the constraint..  Any modification to the MOC curve by ERCOT shall be communicated through MIS.
(cb)	Notwithstanding the MOC calculation described in paragraph (1) above, the MOC for ESRs shall be set at the RTSWCAP.  No later than December 31, 2023, ERCOT and stakeholders shall submit a report to TAC that includes a recommendation to continue the existing approach or a proposal to implement an alternative approach to determine the MOC for ESRs.
(dc)	For Quick Start Generation Resources (QSGRs) the MOC shall be adjusted in accordance with Verifiable Cost Manual Appendix 7, Calculation of the Variable O&M Value and Incremental Heat Rate used in Real Time Mitigation for Quick Start Generation Resources (QSGRs).
(ed)	For hydro Generation Resources, the MOC shall be adjusted in accordance with Verifiable Cost Manual, Appendix 10, Setting the variables used in Mitigated Offer Cap for Hydro Generating Resources.
(fe)	During the Adjustment Period, a QSE representing a Resource may submit Exceptional Fuel Cost as a volume-weighted average fuel price for use in the MOC calculation for that Resource.  To qualify as Exceptional Fuel Cost, the submission must meet the following conditions:
(i)	For all Resources, the weighted average fuel price must exceed FIP for the applicable Operating Day, plus a threshold parameter value of $1/MMBtu, plus the applicable fuel adder.  For Resources without approved verifiable costs, the fuel adder will be set to the default value assigned to Resources with approved verifiable costs, as defined in the Verifiable Cost Manual.  The threshold parameter value in this paragraph shall be recommended by the Wholesale Market Subcommittee (WMS) and approved by the TAC.  ERCOT shall update the threshold value on the first day of the month following TAC approval unless otherwise directed by the TAC.  ERCOT shall provide a Market Notice prior to implementation of a revised parameter value.
(ii)	Fixed cost (fees, penalties and similar non-gas costs) may not be included in the calculation of the weighted average fuel price.
(iii)	The weighted average fuel price in paragraph (1) above must be a single value and based on the following fuel price options:
(A)	A volume-weighted price considering all intra-day, same day, and spot fuel purchases for the Resource; or
(B)	A projected incremental fuel price for a Resource with a fuel supply contract(s) that also has submitted an Energy Offer Curve for the Operating Hour where the Energy Offer Curve is calculated as the incremental heat rate times the incremental fuel price plus O&M cost; or
(C)	A combination of the above two options.
(iv)	A weighted average fuel price based on actual fuel purchases must be included in the calculation of the weighted average fuel price in paragraph (1) above.  These must account for at least 10% of the total fuel volume burned by the applicable Resource for the hour for which the weighted average fuel price is computed.  A projected incremental fuel price must be consistent with the terms of the fuel supply contract(s).  A weighted average fuel price based on a combination of the options in paragraph (iii) above must meet the requirements described for each of the options.  As noted in paragraph (k) below, the methodology used in the allocation of the cost and volume of fuel to the Resource for the hour is subject to validation by ERCOT.
(v)	Weighted average fuel prices must be submitted individually for each Operating Hour for which they are applicable.  Values submitted outside of the Adjustment Period will be rejected and not used in the calculation of the MOC for the designated Operating Hour.
(vi)	A projected volume-weighted average fuel price must be consistent with the Energy Offer Curve for each Operating Hour for which they are applicable, and consistent with the signed and executed fuel supply contract(s) for each Resource.
(vii)	An Exceptional Fuel Cost submitted based on projected fuel prices may not match with the actual volume-weighted average fuel price due to prospective costs and/or contractual costs.

	[NPRR1279:  Replace paragraph (ef) above with the following on April 1, 2027:]
(ef)	During the Adjustment Period, a QSE representing a Resource may submit Exceptional Fuel Cost as a volume-weighted average fuel price for use in the MOC calculation for that Resource.  To qualify as Exceptional Fuel Cost, the submission must meet the following conditions:
(i)	For all Resources, the weighted average fuel price must exceed FIP for the applicable Operating Day, plus a threshold parameter value of $1/MMBtu, plus the applicable fuel adder.  For Resources without approved verifiable costs, the fuel adder will be set to the default value assigned to Resources with approved verifiable costs, as defined in the Verifiable Cost Manual.  The threshold parameter value in this paragraph shall be recommended by the Wholesale Market Subcommittee (WMS) and approved by the TAC.  ERCOT shall update the threshold value on the first day of the month following TAC approval unless otherwise directed by the TAC.  ERCOT shall provide a Market Notice prior to implementation of a revised parameter value.
(ii)	Fixed cost (fees, penalties and similar non-gas costs) may not be included in the calculation of the weighted average fuel price.
(iii)	All intra-day, same day, and spot fuel purchases must be included in the calculation of the weighted average fuel price in paragraph (1) above.  These must account for at least 10% of the total fuel volume burned by the applicable Resource for the hour for which the weighted average fuel price is computed.  As noted in paragraph (k) below, the methodology used in the allocation of the cost and volume of purchased fuel to the Resource for the hour is subject to validation by ERCOT.
(iv)	Weighted average fuel prices must be submitted individually for each Operating Hour for which they are applicable.  Values submitted outside of the Adjustment Period will be rejected and not used in the calculation of the MOC for the designated Operating Hour.


(gf)	ERCOT may notify the Independent Market Monitor (IMM) if a QSE submits an Exceptional Fuel Cost. 
(hg)	The day following an Operating Day for which an Exceptional Fuel Cost is submitted, ERCOT shall post a report on the ERCOT website indicating the affected Operating Hours and the number of Resources for which a QSE submitted Exceptional Fuel Cost for a particular Operating Day.
(ih)	No later than 1700 Central Prevailing Time (CPT) on the 15th day following an Exceptional Fuel Cost submission, the submitting QSE shall provide ERCOT with the calculation of the weighted average fuel price, intraday or same-day fuel purchases, if applicable, and any available supporting documentation.  Such information may include, but is not limited to, documents of the following nature: relevant contracts between the QSE or Resource Entity and fuel supplier, trade logs, transportation, storage, balancing and distribution agreements, calculation of the weighted average fuel price, or any other documentation necessary to support the Exceptional Fuel Cost price and volume for the applicable period(s).
(ji)	No later than 1700 Central Prevailing Time (CPT) on the 60th day following an Exceptional Fuel Cost submission, the submitting QSE shall provide ERCOT with all supporting documentation not previously provided to ERCOT.  No supporting documentation will be accepted after the 60th day.
(kj)	The accuracy of submitted Exceptional Fuel Cost and the need for purchasing intraday or same-day gas must be attested to by a duly authorized officer or agent of the QSE representing the Resource.  The attestation must be provided in a standardized format acceptable to ERCOT and submitted with the other documentation described in paragraph (h) above.  An attestation for Exceptional Fuel Costs must state that the costs are accurate and variable, based on the dispatch of the Resource.
	[NPRR1279:  Replace paragraph (jk) above with the following on April 1, 2027:]
(jk)	The accuracy of submitted Exceptional Fuel Cost and the need for purchasing intraday or same-day gas must be attested to by a duly authorized officer or agent of the QSE representing the Resource.  The attestation must be provided in a standardized format acceptable to ERCOT and submitted with the other documentation described in paragraph (h) above.


(lk)	ERCOT will use the supporting documentation to validate the Exceptional Fuel Cost for the applicable period.  Validation will include, but not be limited to, the cost and the quantity of purchased fuel, Resource-specific heat rates, and the methodology used in the allocation of the cost and volume of purchased fuel, if applicable, to the Resource for the applicable hour used in the weighted average fuel price calculation.  In connection with the validation process ERCOT may request additional documentation or clarification of previously submitted documentation.  Such requests must be honored within ten Business Days.  
(ml)	At ERCOT’s sole discretion, submission and follow-up information deadlines may be extended on a case-by-case basis. 
(nm)	The documentation described in paragraphs (j) through (k) above is only required for the hours for which Exceptional Fuel Costs were submitted and the Resource was subject to mitigation.
(on)	For Resources submitting Exceptional Fuel Costs based on projected incremental fuel prices based on a contract(s) the QSE must submit to ERCOT all applicable fuel supply contracts at least ten Business Days in advance of submitting Exceptional Fuel Costs.  ERCOT may, at any time, notify the QSE of any cost identified in the contract that is ineligible for inclusion in any Exceptional Fuel Cost submission.  Upon receiving such notification, the QSE shall ensure that such cost is not included in any Exceptional Fuel Cost submission or in any Energy Offer Curve submission for any hours for which Exceptional Fuel Costs are submitted.  The absence of any such notification shall not imply that such cost is eligible for inclusion in any Exceptional Fuel Cost submission or in any Energy Offer Curve submission.
	[NPRR1279:  Delete paragraphs (mn) and (no) above on April 1, 2027.]
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(1)	The following categories of reliability deployments are considered in the determination of the Real-Time Reliability Deployment Price Adder for Energy, and the Real-Time Reliability Deployment Price Adders for Ancillary Services:
(a)	RUC-committed Resources, except for those whose QSEs have opted out of RUC Settlement in accordance with paragraph (14) of Section 5.5.2, Reliability Unit Commitment (RUC) Process;
(b)	RMR Resources that are On-Line, including capacity secured to prevent an Emergency Condition pursuant to paragraph (4) of Section 6.5.1.1, ERCOT Control Area Authority; 
(c)	Deployed Load Resources other than CLRs;
(d)	Deployed ERS;
(e)	Real-Time DC Tie imports during an EEA where the total adjustment shall not exceed 1,250 MW in a single interval; 
(f)	Real-Time DC Tie exports to address emergency conditions in the receiving electric grid; 
	[NPRR904:  Replace items (e) and (f) above with the following upon system implementation and renumber accordingly:]
(e)	ERCOT-directed DC Tie imports during an EEA or transmission emergency where the total adjustment shall not exceed 1,250 MW in a single interval; 
(f)	ERCOT-directed curtailment of DC Tie imports below the higher of DC Tie advisory import limit as of 0600 in the Day-Ahead or subsequent advisory import limit to address local transmission system limitations where the total adjustment shall not exceed 1,250 MW in a single interval;
(g)	ERCOT-directed curtailment of DC Tie imports below the higher of DC Tie advisory import limit as of 0600 in the Day-Ahead or subsequent advisory import limit due to an emergency action by a neighboring system operator during an emergency that is accommodated by ERCOT where the total adjustment shall not exceed 1,250 MW in a single interval;
(h)	ERCOT-directed DC Tie exports to address emergency conditions in the receiving electric grid where the total adjustment shall not exceed 1,250 MW in a single interval; 
(i)	ERCOT-directed curtailment of DC Tie exports below the DC Tie advisory export limit as of 0600 in the Day-Ahead or subsequent advisory export limit during EEA, a transmission emergency, or to address local transmission system limitations where the total adjustment shall not exceed 1,250 MW in a single interval; 


(g)	Energy delivered to ERCOT through registered Block Load Transfers (BLTs) during an EEA;
(h)	Energy delivered from ERCOT to another power pool through registered BLTs during emergency conditions in the receiving electric grid; and
	[NPRR1006: Insert paragraph (i) below upon system implementation and renumber accordingly:]
(i)	ERCOT-directed deployment of TDSP standard offer Load management programs.



	[NPRR1105: Insert paragraph (j) below upon system implementation and renumber accordingly:]
(j)	ERCOT-directed deployment of distribution voltage reduction measures;



	[NPRR1091: Insert paragraph (k) below upon system implementation and renumber accordingly:]
(k)	ERCOT-directed deployment of Off-Line Non-Spin;


(i)	ERCOT-directed firm Load shed during EEA Level 3, as described in paragraph (3) of Section 6.5.9.4.2, EEA Levels; 
(j)	Deployed Demand response procured through Section 6.5.1.1; and
(k)	Deployed Settlement Only Generation procured through Section 6.5.1.1.
	[NPRR1238: Insert paragraph (j) below upon system implementation:]
(j)	Deployed Voluntary Early Curtailment Load (VECL) as described in Section 6.5.9.4.1, General Procedures Prior to EEA Operations.


(2)	The Real-Time Reliability Deployment Price Adder for Energy, and Real-Time Reliability Deployment Price Adders for Ancillary Services are estimations of the impact to energy prices and Real-Time MCPCs due to the above categories of reliability deployments.  For intervals where there are reliability deployments as described in paragraph (1) above, the Real-Time Reliability Deployment Price Adder for Energy and Real-Time Reliability Deployment Price Adders for Ancillary Services are determined as follows:
(a)	For RUC-committed Resources with a telemetered Resource Status of ONRUC and for RMR Resources that are On-Line:
	[NPRR1091: Replace paragraph (j) above with the following upon system implementation:]
(a)	For Off-Line Non-Spin Resources that are brought On-Line by ERCOT deployment instruction, RUC-committed Resources with a telemetered Resource Status of ONRUC and for RMR Resources that are On-Line:


(i)	Set the LSL and LDL to zero;
(ii)	Remove all Ancillary Service Offers; and
(iii)	For the first step of SCED, administratively set the Energy Offer Curve for the Resource at a value equal to the power balance penalty price for all capacity between 0 MW and the HSL of the Resource.
(b)	Notwithstanding item (a) above, for RUC-committed Combined Cycle Generation Resources with a telemetered Resource Status of ONRUC that were instructed by ERCOT to transition to a different configuration to provide additional capacity:
(i)	Set the LSL and LDL equal to the minimum of their current value and the COP HSL of the QSE-committed configuration for the RUC hour at the snapshot time of the RUC instruction;
(ii)	Set the maximum Ancillary Service capabilities of the Resource equal to the minimum of their current value and COP Ancillary Service capabilities of the QSE-committed configuration for the RUC hour at the snapshot time of the RUC instruction; and
(iii)	For the first step of SCED, administratively set the Energy Offer Curve for the Resource at a value equal to the power balance penalty price for the additional capacity of the Resource, defined as the positive difference between the Resource’s current telemetered HSL and the COP HSL of the QSE-committed configuration for the RUC hour at the snapshot time of the RUC instruction.  
(c) 	For all other Generation Resources excluding ones with a telemetered status of ONRUC, ONTEST, STARTUP, SHUTDOWN, and also excluding RMR Resources that are On-Line and excluding Generation Resources with a telemetered output less than 95% of LSL:
(i)  	Set LDL to the greater of Aggregated Resource Output - (60 minutes * Normal Ramp Rate down), or LSL; and
(ii)       Set HDL to the lesser of Aggregated Resource Output + (60 minutes*Normal Ramp Rate up), or HSL.
	[NPRR904:  Replace paragraph (c) above with the following upon system implementation:]
(c) 	For all other Generation Resources excluding ones with a telemetered status of ONRUC, ONTEST, STARTUP, SHUTDOWN, and also excluding RMR Resources that are On-Line and excluding Generation Resources with a telemetered output less than 95% of LSL:
(i)	If the Generation Resource SCED Base Point is not at LDL, set LDL to the greater of Aggregated Resource Output - (60 minutes * Normal Ramp Rate down), or LSL; and
(ii) 	If the Generation Resource SCED Base Point is not at HDL, set HDL to the lesser of Aggregated Resource Output + (60 minutes * Normal Ramp Rate up), or HSL.


(d)	For all On-Line ESRs excluding those with a telemetered status of ONTEST or ONHOLD:
(i)	If the ESR SCED Base Point is not at LDL, set LDL to the greater of Aggregated Resource Output - (60 minutes * Normal Ramp Rate down), or LSL; and
(ii)	If the ESR SCED Base Point is not at HDL, set HDL to the lesser of Aggregated Resource Output + (60 minutes * Normal Ramp Rate up), or HSL.
(e)	For all CLRs excluding ones with a telemetered status of OUTL:
(i)	Set LDL to the greater of Aggregated Resource Output - (60 minutes * Normal Ramp Rate), or LSL; and
(ii)	Set HDL to the lesser of Aggregated Resource Output + (60 minutes * Normal Ramp Rate), or HSL.
	[NPRR904 and 1188: Replace applicable portions of paragraph (e) above with the following upon system implementation:]
(e)	For all CLRs excluding ones with a telemetered status of OUTL, ONTEST, or ONHOLD:
(i)	If the CLR SCED Base Point is not at LDL, set LDL to the greater of Aggregated Resource Output - (60 minutes * Normal Ramp Rate up), or LSL; and
(ii)	If the CLR SCED Base Point is not at HDL, set HDL to the lesser of Aggregated Resource Output + (60 minutes * Normal Ramp Rate down), or HSL.


(f)	Add the deployed MW from Load Resources that are not CLRs and that are providing RRS or ECRS to GTBD linearly ramped over the ten-minute ramp period and add the deployed MW from Load Resources that are not CLRs providing Non-Spin to GTBD linearly ramped over the 30-minute ramp period.  The amount of deployed MW is calculated from the Resource telemetry and from applicable deployment instructions in Extensible Markup Language (XML) messages.  ERCOT shall generate a linear bid curve defined by a price/quantity pair of $300/MWh for the first MW of Load Resources deployed and a price/quantity pair of $700/MWh for the last MW of Load Resources deployed in each SCED execution.  After recall instruction, the restoration period length and amount of MW added to GTBD during the restoration period will be determined by validated telemetry and the type of Ancillary Service deployed from the Resource.  The TAC shall review the validity of the prices for the bid curve at least annually.  
	[NPRR1238: Insert paragraph (g) below upon system implementation and renumber accordingly:]
(g)	Add the deployed MW from VECL to GTBD linearly ramped over a 30-minute ramp period.  The amount of deployed MW is calculated from the applicable deployment instructions in XML messages.  ERCOT shall generate a linear bid curve defined by a price/quantity pair of $300/MWh for the first MW of VECL deployed and a price/quantity pair of $700/MWh for the last MW of VECL deployed in each SCED execution.  After recall instruction, GTBD shall be adjusted to reflect restoration on a linear curve over a one-hour restoration period.


(g)	Add the deployed MW from ERS to GTBD.  The amount of deployed MW is determined from the XML messages and ERS contracted capacities for the ERS Time Periods when ERS is deployed.  After recall, an approximation of the amount of un-restored ERS shall be used.  After ERCOT recalls each group, GTBD shall be adjusted to reflect restoration on a linear curve over the assumed restoration period (“RHours”).
The above parameter is defined as follows:
	Parameter
	Unit
	Current Value*

	RHours
	Hours
	4.5

	* Changes to the current value of the parameter(s) referenced in this table above may be recommended by TAC and the ERCOT Board and approved by the Public Utility Commission of Texas (PUCT).  ERCOT shall update parameter values on the first day of the month following PUCT approval unless otherwise directed.  ERCOT shall provide a Market Notice prior to implementation of a revised parameter value.    


(h)	Add the MW from Real-Time DC Tie imports during an EEA to GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the ERCOT Operator.
(i)	Subtract the MW from Real-Time DC Tie exports to address emergency conditions in the receiving electric grid from GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the receiving grid operator.   
	[NPRR904:  Replace paragraphs (h) and (i) above with the following upon system implementation and renumber accordingly:]
(h)	Add the MW from DC Tie imports during an EEA or transmission emergency, to address local transmission system limitations, or due to an emergency action by a neighboring system operator during an emergency that is accommodated by ERCOT to GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the ERCOT Operator.
(i)	Add the MW from DC Tie export curtailments during an EEA or transmission emergency, to address local transmission system limitations, or due to an emergency action by a neighboring system operator during an emergency that is accommodated by ERCOT to GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the ERCOT Operator.  The MW added to GTBD associated with any individual DC Tie shall not exceed the higher of DC Tie advisory limit for exports on that tie as of 0600 in the Day-Ahead or subsequent advisory export limit minus the aggregate export on the DC Tie that remained scheduled following the Dispatch Instruction from the ERCOT Operator.
(j)	Subtract the MW from DC Tie exports to address emergency conditions in the receiving electric grid from GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the receiving grid operator.   
(k)	Subtract the MW from DC Tie import curtailments to address local transmission system limitations or emergency conditions in the receiving electric grid from GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the receiving grid operator.  The MW subtracted from GTBD associated with any individual DC Tie shall not exceed the higher of DC Tie advisory limit for imports on that tie as of 0600 in the Day-Ahead or subsequent advisory import limit minus the aggregate import on the DC Tie that remained scheduled following the Dispatch Instruction from the ERCOT Operator.


(j)	Add the MW from energy delivered to ERCOT through registered BLTs during an EEA to GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the ERCOT Operator.
(k)	Subtract the MW from energy delivered from ERCOT to another power pool through registered BLTs during emergency conditions in the receiving electric grid from GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the receiving grid operator.
(l)	Add the deployed MW from Demand response contracted under Section 6.5.1.1 to GTBD.  The amount of deployed MW is determined from the XML messages and Demand response contracted capacities for when the Demand response was deployed.  The Demand response MW added to GTBD should be reduced as the deployment quantity is reduced.
(m)	Add the deployed MW from Settlement Only Generation contracted under Section 6.5.1.1 to GTBD.  The amount of deployed MW is determined from the XML messages and Settlement Only Generation contracted capacities for when the Demand response was deployed.  The Demand response MW added to GTBD should be reduced as the deployment quantity is reduced.
	[NPRR1006: Insert paragraph (l) below upon system implementation and renumber accordingly:]
[bookmark: _Hlk34211615](l)	Add the deployed MWs from TDSP standard offer Load management programs to GTBD, if ERCOT instructs TDSPs to deploy their standard offer Load management programs.  The amount of deployed MW is the value ERCOT provided for all TDSP standard offer Load management programs in the most current May Report on Capacity, Demand and Reserves in the ERCOT Region, unless modified as specified in this paragraph.  If ERCOT is informed that all or a portion of a TDSP’s standard offer Load management program has been fully exhausted, or has been expanded as the result of a Public Utility Commission of Texas (PUCT) proceeding, ERCOT will remove the associated MW value of any exhausted capacity from the amount of deployed MW or, in the case of an expansion, ERCOT will request an updated MW value from the relevant TDSPs to use in place of the May Report on Capacity, Demand and Reserves in the ERCOT Region (CDR) value for that year.  The initial value ERCOT will use for deployed MW under this paragraph for each calendar year, as well as any subsequent changes to this value, will be communicated to Market Participants in a Market Notice.  After recall, an approximation of the amount of un-restored TDSP standard offer Load management programs shall be used.  GTBD shall be adjusted to reflect restoration on a linear curve over the assumed restoration period (“RHours”) defined by item (g) above.


(nl)	Perform a SCED with changes to the inputs in items (a) through (k) above, considering only Competitive Constraints and the non-mitigated Energy Offer Curves.
(om)	Perform mitigation on the submitted Energy Offer Curves using the LMPs from the previous step as the reference LMP.
(pn)	Perform a SCED with the changes to the inputs in items (a) through (k) above, considering both Competitive and Non-Competitive Constraints and the mitigated Energy Offer Curves.
(qo)	The Real-Time Reliability Deployment Price Adder for Energy is equal to the positive difference between the System Lambda from item (n) above and the System Lambda of the second step in the two-step SCED process described in paragraph (14)(b) of Section 6.5.7.3, Security Constrained Economic Dispatch, except when ERCOT is directing firm Load shed during EEA Level 3.  When ERCOT is directing firm Load shed during EEA Level 3 to either maintain sufficient PRC or stabilize grid frequency, as described in paragraph (3) of Section 6.5.9.4.2, the Real-Time Reliability Deployment Price Adder for Energy is the VOLL used to determine the ASDCs for the RTM minus the System Lambda of the second step in the two-step SCED process described in paragraph (14)(b) of Section 6.5.7.3.
(rp)	For each individual Ancillary Service, the Real-Time Reliability Deployment Price Adder for Ancillary Service is equal to the positive difference between the MCPC for that Ancillary Service from item (n) above and the MCPC for that Ancillary Service, except when ERCOT is directing firm Load shed during EEA Level 3.  When ERCOT is directing firm Load shed during EEA Level 3 to either maintain sufficient PRC or stabilize grid frequency, as described in paragraph (3) of Section 6.5.9.4.2, the Real-Time Reliability Deployment Price Adder for Ancillary Service is the maximum value on the ASDC for the Ancillary Service minus the MCPC for that Ancillary Service.

NPRR Comment Form 082311	Page 1 of 1
PUBLIC
image1.png




