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Eolian LP (Eolian) appreciates the opportunity to file these comments in response to ERCOT’s questions included in their February 27, 2026, comments on Nodal Protocol Revision Request (NPRR) 1310: 

1. Public Utility Regulatory Act (PURA) § 39.159(d)(2)(A) states that the criteria for resource participation [in DRRS] must require a resource to: “be capable of running for at least four hours at the resource’s high sustained limit.”  If ESRs were to participate in DRRS, how should that statutory reference to High Sustained Limit (HSL) be interpreted for ESRs’ participation in DRRS?  Please also describe the pros and cons to the ERCOT System of your interpretation compared to the pros and cons if an opposing interpretation were adopted.
 
Eolian respectfully submits that this requirement was clearly intended to provide a market signal to encourage the development of grid-scale battery storage units that have a maximum facility nameplate duration of four or more hours. This language, which was adopted as part of HB 1500 in 2023, was very intentional based on a specific policy goal and the recognition that providing a new market signal for the development of ESRs that have four or more hour duration at nameplate capacity would be a valuable addition to ERCOT’s overall resource mix and enhance reliability. As discussed in the July 22, 2024, comments on NPRR1235 of Spearmint Renewable Development Company, LLC; Eolian, L.P.; and Form Energy, Inc. (Joint Commenters), the Legislature considered imposing a requirement requiring dispatchable Resources to be capable of performing to the Resource’s full capacity for ten (10) hours. However, this was reduced to four (4) hours in the final legislation as enacted.  Eolian, appreciating the importance of this clear policy intent and direction to market participants that was designed to create a new market signal for ESRs of four or more hour duration, undertook contract negotiations and signed supply agreements in 2024 to allow for full construction in 2025 of 550 MW of ESRs with a capability to discharge at full nameplate for a duration of more than four hours.  All of this new ESR capacity will be online before summer of 2026.  Thus, in less than three years from enactment of the legislation, and with the final protocols still not even adopted, the legislation has already directly led to investment in the intended resource.

When ESRs seek to participate in DRRS, Eolian recommends that ERCOT allow a resource that has submitted to ERCOT an attestation that it can maintain its maximum possible generation capacity (HSL) for at least four hours under the stated ambient conditions for that season. (See Protocol Section 8.1.1.2, General Capacity Testing Requirements).  All ESRs and generators already file seasonal HSLs under this Protocol. Reliance on an attestation that all generation facilities already file with ERCOT provides an administratively efficient process for confirming the applicable duration requirement is met.  For new resources, accreditation of the duration requirement to provide DRRS can be calculated based on the maximum facility nameplate MW output and then validated in the seasonal filings.    

2. If the reference to HSL in PURA § 39.159(d)(2)(A) were interpreted to mean an ESR’s nameplate HSL (e.g., that a 100 megawatt (MW) / 100 megawatt hour (MWh) ESR is not permitted under that interpretation to adjust its HSL down such that a one-hour ESR can operate as a four-hour ESR), would DRRS participation likely provide sufficient incentive for ESR developers to build longer, four-hour-plus duration ESRs in the ERCOT Region (e.g., a 100 MW / 400 MWh ESR)?  If your response depends on what the value of the DRRS Ancillary Service Demand Curve (ASDC) is, please describe what value would be appropriate to help to provide such incentives.

When legislation sets out a clear policy objective, investment follows. As Eolian noted above, the Legislature’s enactment of § 39.159(d)(2)(A) provided the market signal to support the development and construction of ESRs with a duration of four or more hours in the ERCOT region even before the value of the DRRS Ancillary Service Demand Curve was established.  Additionally, load-serving entities such as CPS Energy have entered into multiple contracts with Eolian and other ESR developers to specifically bring online new dispatchable resources that are able to directly meet the intended policy language of PURA’s language.  

The very existence of Eolian’s development and financing of 550 MW of ESRs under construction in the San Antonio region, all with a duration of 4+ hours at nameplate capacity, is literally direct empirical proof that four-hour nameplate ESR participation in DRRS is a proven investment signal to develop and build that exact type of resource. It is also direct proof that load-serving entities very closely watched the intent of the Legislature and acted quickly to implement the intended policy action.

Eolian has directly contracted 350 MW of four-hour duration ESR capacity with CPS Energy that will ALL be online by mid-2026.  In addition, Eolian is completing construction on an additional 200 MW of five-hour duration ESR capacity located adjacent to the JK Spruce Power Plant in San Antonio. The total investment across all of these new assets exceeds $1 Billion and directly answers the question above. 

3. PURA § 39.159(d)(2)(B) states another criterion for participation in DRRS requiring a resource to “be online and dispatchable not more than two hours after being called on for deployment.”  Should subsections (d)(2)(A) and (B) be read together such that a Resource is only qualified to provide DRRS at the amount of MW that it can ramp to within two hours and then sustain for at least four hours?

Eolian has no comment on this question.

4. PURA § 39.159(e) states that ERCOT “may require a resource to be capable of running for more than four hours as [ERCOT] determines is needed.”  Should DRRS’s duration requirement be extended beyond four hours, for instance to eight hours, twelve hours, or even longer?  Please explain the operational or reliability-related reasons that the DRRS duration should or should not be extended as well as the likely financial impacts of such a longer duration requirement on the current ESR fleet and how that longer duration requirement would impact incentives for future investments in the ESR fleet.

Eolian respectfully submits that ERCOT first should gain experience with the operation of DRRS at the legislated duration of four hours so that any determination regarding a potential increase of the duration requirement is based on empirical evidence, actual operating experience, and real market conditions and risk assessment rather than conjecture before the service has even been implemented.  As the Independent Market Monitor has pointed out in recent filings with the Commission, the excessive state of charge requirement that ERCOT has imposed on ESRs providing Non-Spinning Reserve Service (Non-Spin) is driving higher prices for that service at the ultimate expense of consumers.[footnoteRef:1]  ERCOT should avoid exacerbating this outcome by prematurely imposing a longer duration requirement without further study of the market after DRRS has been implemented with the statutorily-mandated duration requirement that was the actual policy intent. As has been also noted, ERCOT wholesale power prices in 2024 and 2025 have now seen dramatic reductions as a result of more than 15 GW of ESRs entering the market and leading directly to reduced ancillary market costs, reduced price spike persistence, and lower overall price volatility – all while freeing up many GWs of existing thermal units to participate in the day-ahead and real-time energy market.  Improved market performance in high-risk winter and summer events, plus a far more flexible and responsive overall power fleet, has already been achieved through market participant investment in resources designed to meet the evolving needs of the market.  Also, it should be noted that with the current SB6 process and the large load cluster approach, it is not at all clear what load growth will actually materialize in ERCOT in the coming years.   Further changes to the market structure and design beyond the legislated addition of DRRS at four-hour duration should be contemplated only after seeing actual market operations with new four-hour resources added to the market as well as much longer experience with RTC+B and with a refined view on actual load growth additions so that any market design adjustments are based on technical requirements and real operational experience with a stabilized market after having rapidly introduced a number of material changes.    [1:  	See Reports of the Electric Reliability Council of Texas, Project 55999, Potomac Economics, Initial Observations of Performance of RTC in ERCOT (February 20, 2026) at 5.] 
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