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	Comments


Tesla appreciates the opportunity to comment on Nodal Protocol Revision Request (NPRR) 1309 and Dispatchable Reliability Reserve Service (DRRS) implementation. Tesla is an original equipment manufacturer (OEM) of utility-scale lithium-ion battery energy storage systems, branded as Tesla Megapack. Tesla provides a full range of engineering, procurement and construction (EPC) services to project developers and develops its own software in-house to monitor, control and monetize its battery storage projects. Tesla entities also develop, own and operate bulk electric system battery energy storage assets and directly operate those projects in wholesale energy markets.
Tesla believes that NPRR1309 is the appropriate vehicle for implementing DRRS because it aligns with ERCOT’s long-standing energy-only market framework while ensuring the ERCOT grid reliability and capability to respond to uncertainty. NPRR1309 should be amended to explicitly include Energy Storage Resources (ESRs) as eligible participants, and ESRs should not be excluded from participation. Inclusion of ESRs is consistent with both the intent of the underlying legislation and the goal of achieving cost-efficient reliability. Eligibility for DRRS should therefore be focused on whether a resource can meet the statutory duration, availability, and dispatchability requirements, rather than on resource type. Participation in DRRS should remain technology neutral and based on a resource’s ability to meet the required operational performance requirements. Energy storage resources are capable of meeting these operational requirements, including rapid response, dispatchability, and sustained delivery of energy over the required duration.
It is also important that DRRS be structured as a short-term reliability product rather than a long-term resource adequacy construct, consistent with the observations raised by the Independent Market Monitor (IMM). ERCOT’s market design has historically relied on an energy-only framework, in which reliability is supported through energy and Ancillary Service price signals rather than administratively determined capacity payments. This approach allows reliability to be addressed through competitively procured services that can adapt to evolving system conditions. Structuring DRRS in a manner that moves beyond a true Ancillary Service product could depart from this established framework. Additionally, reliance on forecasted capacity needs derived from load forecasts and reserve margin assumptions introduces the risk of over-procurement and distorted investment signals that ultimately increase costs to consumers. DRRS should therefore remain clearly defined as an Ancillary Service designed to address specific, near-term reliability needs and should not evolve into a construct intended to provide long-term resource adequacy signals.
Consistent with the IMM comments, upon implementation of DRRS as a four-hour product, the duration requirement for Non-Spinning Reserve (Non-Spin) warrants further evaluation. The IMM has noted that ERCOT believes a four-hour duration reserve product is essential for maintaining reliability, and Non-Spin has historically served that function. Because DRRS is proposed as a four-hour Ancillary Service, it could effectively serve the role going forward. As the four-hour product, DRRS would provide the longer-duration reliability capability historically associated with Non-Spin, allowing the Non-Spin requirement to be reduced to one hour. Tesla agrees with the IMM that this approach merits further consideration to avoid duplicative products while maintaining the reliability objective.
In summary, Tesla supports NPRR1309, provided that ESRs are included as eligible participants and that DRRS is implemented as a true Ancillary Service product designed to support cost-efficient short-term reliability objectives.
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