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	Comments



Occidental Permian Ltd. (Oxy) submits these comments on Nodal Protocol Revision Request (NPRR) 1310 to request that PRS continue to table NPRR1310 and refer it to the Wholesale Market Subcommittee (WMS) for further discussion on the Release Factor (“RF”) concept.

Oxy appreciates the TAC-hosted workshops and the robust discussion held on NPRR1310 to date.  However, several stakeholders have expressed significant concerns with the proposed Release Factor (RF) concept in NPRR1310 (“DRRS+”) and the resulting out-of-market capacity payments that warrant additional analysis, which should not delay consideration of the core Dispatchable Reliability Reserve Service (DRRS) framework proposed in NPRR 1309, Board Priority - Dispatchable Reliability Reserve Service Ancillary Service.  

First, the DRRS+ concept disrupts the foundation of ERCOT’s energy-only market that relies on competitive pricing signals to balance generation and load. The proposed RF would allow DRRS-awarded capacity to overlap with energy and other Ancillary Service awards, while non-overlapping DRRS capacity is secured solely for operational uncertainty.[footnoteRef:1] However, this RF feature would effectively provide a payment to generators for merely being available.  Oxy agrees with TXOGA that creating a payment mechanism to certain Resources outside of operational reliability needs dilutes the incentive for resources to be available during grid scarcity events.[footnoteRef:2] The capacity payment also represents cost shifts from consumers to generators unrelated to any actual reliability improvement, as Sierra Club and TIEC correctly point out.[footnoteRef:3]  Oxy shares these concerns of higher energy costs as it would only further burden Texas consumers, especially when the resource adequacy needs have yet to be fully determined.  [1:  NPRR1310, p. 7.]  [2:  Texas Oil & Gas Association (TXOGA) Comments on NPRR1310, p. 1.]  [3:  Comments on NPRR1310 from Sierra Club Comments p. 1 and Texas Industrial Energy Consumers (TIEC) p. 5.] 


Second, NPRR1310 lacks details and analysis to adequately evaluate the proposed $10/MW per hour for each MW of DRRS+.[footnoteRef:4]  It is understood that the flat $10/MW per hour amount was derived by extending the Ancillary Service Demand Curve (ASDC) for all hours of the year.  Yet several stakeholders have cited the lack of modeling or studies justifying this proposed price,[footnoteRef:5] and how it may not reflect price signals that align with actual RA needs and result in inefficient awards for DRRS capacity.[footnoteRef:6]  The NPRR also implies that the amount of DRRS procured would be determined as part of the Ancillary Service Plan.  LCRA points out however that stakeholders lack the formal ability to suggest changes to the Ancillary Service Plan, resulting in a “black box” approach to resource adequacy.[footnoteRef:7]  This sentiment is further supported with the IMM’s request that ERCOT produce a quantitative analysis of how DRRS+ would impact net revenue and translate into improved resource adequacy, including a transparent methodology for determining procurement targets.[footnoteRef:8] [4:  NPRR1310, p. 45.]  [5:  Comments on NPRR1310 from Texas Solar + Storage Association (TSSA) p. 5, Advanced Power Alliance (APA) and  / American Clean Power (ACP) p.1, and TIEC p. 2.]  [6:  Comments on NPRR1310 from Hunt Energy Network p. 2, Independent Market Monitor (IMM) p. 2, and TIEC p. 5.]  [7:  Lower Colorado River Authority (LCRA) Comments on NPRR1310, p. 3]  [8:  IMM Comments on NPRR1310, p. 4.] 


As described above, the DRRS+ feature NPRR1310 is a significant policy change to ERCOT’s energy-only market and necessitates more deliberation to address the numerous concerns and/or the lack of justification presented at this time.  Rather, NPRR 1309 presents a DRRS product that aligns with the PURA Sec. 39.159(d), is largely unopposed by stakeholders (other than energy storage eligibility),[footnoteRef:9] and upholds the ERCOT Board’s urgency to consider a DRRS framework by June 2026.  Oxy wholly agrees with TIEC that while the Commission sought flexibility in adjusting DRRS in the future, this optionality can be achieved by proceeding with NPRR1309, while providing time for DRRS+ or other resource adequacy features to be evaluated and potentially added at a later time.[footnoteRef:10]   [9:  Comments on NPRR1309 form APA/ACP p. 3, Joint ESR Commenters p. 1, TSSA p. 1, Joint Commenters p. 1, and Texas Energy Buyers Alliance p. 1.]  [10:  TIEC Comments on NPRR1310, p. 3] 


Therefore, Oxy requests that PRS continue to table NPRR1310 and refer it to WMS for further consideration.  
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