Board Report
	NPRR Number
	1285
	NPRR Title
	Improve Self-Commitment within RUC Opt Out Window

	Date of Decision
	December 8, 2025

	Action
	Recommended Approval

	Timeline 
	Normal

	Estimated Impacts
	Cost/Budgetary:  Less than $10k (Operations & Maintenance (O&M))
Project Duration:  1 to 2 months

	Proposed Effective Date
	Upon system implementation

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	2.1, Definitions

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) expands the current Reliability Unit Commitment (RUC) opt out window to incentivize self-commitment to increase capacity available to the market at lower costs and reduce RUCs and associated costs.

	Reason for Revision
	  Strategic Plan Objective 1 – Be an industry leader for grid reliability and resilience
  Strategic Plan Objective 2 - Enhance the ERCOT region’s economic competitiveness with respect to trends in wholesale power rates and retail electricity prices to consumers
  Strategic Plan Objective 3 - Advance ERCOT, Inc. as an independent leading industry expert and an employer of choice by fostering innovation, investing in our people, and emphasizing the importance of our mission
  General system and/or process improvement(s)
  Regulatory requirements
  ERCOT Board/PUCT Directive

(please select ONLY ONE – if more than one apply, please select the ONE that is most relevant)

	Justification of Reason for Revision and Market Impacts
	The current RUC opt out window, as defined by the Opt Out Snapshot as proposed in NPRR1092, Reduce RUC Offer Floor and Limit RUC Opt-Out Provision, was approved with the intent for a Resource to make self-commitment decision sooner and still allow those that receive a sufficiently early RUC to opt out of RUC Settlement.  However, the Monthly Review of RUC Market Impacts reports published by ERCOT show that opt out counts were either zero or just a handful in each month.  
The issue is the current RUC opt out window does not consider the fact that a Generation Resource requires time to make economic self-commitment decisions in the current dynamic market. The net Load in the system can change drastically as the penetration rate of renewable energy in electricity production continues to increase.  That, combined with dynamic gas costs and contractual transport costs such as imbalance penalties, adds uncertainty to market price forecast and production cost forecast.  A Generation Resource benefits from the additional clarity as it gets closer to Real-Time to make a self-commitment decision. 
In addition, ERCOT operators have historically waited until the startup deadline to issue the first RUC instruction.  While we appreciate ERCOT operators taking their time to make the best decision for the market and system reliability, it does not give Generation Resources an opportunity to meet the requirement of the current RUC Opt Out Snapshot to opt out the RUC Settlement as shown in the Monthly RUC Report.
The deadline for RUC opt out should be aligned with the timing for a Generation Resource to self-commit.  This ensures ERCOT’s market process accurately reflects actual market activities.  More importantly, to allow a Generation Resource opt out a RUC instruction frees up the whole capacity High Sustained Limit (HSL) for Security-Constrained Economic Dispatch (SCED) to deploy at lower production costs instead of Low Sustained Limit (LSL) at the RUC offer floor price of $250/MWh and reduces the pricing impact due to Reliability Deployment Price Adder (RDPA) adjustments.
As such, this NPRR proposes that the current RUC opt out window be expanded to incentivize self-commitment to increase capacity available to the market at lower costs and reduce RUCs and associated costs.  More specifically, it proposes to remove the extra two hours of requirement in the definition which is counterproductive in today’s market.

	PRS Decision
	On 6/11/25, PRS voted unanimously to table NPRR1285 and refer the issue to WMS.  All Market Segments participated in the vote.
On 8/13/25, PRS voted to recommend approval of NPRR1285 as submitted.  There was one abstention from the Consumer (Occidental) Market Segment.  All Market Segments participated in the vote.
On 9/17/25, PRS voted to endorse and forward to TAC the 8/13/25 PRS Report and 8/26/25 Impact Analysis for NPRR1285.  There was one abstention from the Consumer (Occidental) Market Segment.  All Market Segments participated in the vote.

	Summary of PRS Discussion
	On 6/11/25, the sponsor provided an overview of NPRR1285.  Participants and the Independent Market Monitor (IMM) requested additional review at WMS.
On 8/13/25, participants reviewed the 7/11/25 and 8/6/25 WMS comments.
On 9/17/25, participants reviewed the 8/26/25 Impact Analysis.

	TAC Decision
	On 10/22/25, TAC voted to recommend approval of NPRR1285 as recommended by PRS in the 9/17/25 PRS Report.  There were two abstentions from the Consumer (CMC Steel, Air Liquide) Market Segment.  All Market Segments participated in the vote.

	Summary of TAC Discussion
	On 10/22/25, the IMM expressed a concern in principle that NPRR1285 does not improve self-commitment but rather by increasing Settlement options decreases the incentive to self-commit for Resources which might be identified as needed for Reliability Unit Commitment (RUC).  Participants countered that NPRR1285 allows a reasonable window for Resources to opt out of RUC Settlement and will incentivize self-commitment, increase capacity available to the market, and reduce RUCs.

	TAC Review/Justification of Recommendation
	  Revision Request ties to Reason for Revision as explained in Justification 
  Impact Analysis reviewed and impacts are justified as explained in Justification
  Opinions were reviewed and discussed
  Comments were reviewed and discussed (if applicable)
  Other: (explain)

	ERCOT Board Decision
	On 12/8/25, the ERCOT Board voted unanimously to recommend approval of NPRR1285 as recommended by TAC in the 10/22/25 TAC Report.



	Opinions

	Credit Review
	ERCOT Credit Staff and the Credit Finance Sub Group (CFSG) have reviewed NPRR1285 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Independent Market Monitor Opinion
	IMM opposes NPRR1285.

	ERCOT Opinion
	ERCOT supports approval of NPRR1285.

	ERCOT Market Impact Statement
	ERCOT Staff has reviewed NPRR1285 and believes it incrementally expands the ability of QSEs to opt out of RUCs while generally retaining the compromised outcome of the NPRR1092 debate.



	[bookmark: _Hlk154568842]Sponsor

	Name
	Michele Richmond

	E-mail Address
	michele@competitivepower.org

	Company
	Texas Competitive Power Advocates (TCPA)

	Phone Number
	

	Cell Number
	512-653-7447

	Market Segment
	Not applicable



	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027



	Comments Received

	Comment Author
	Comment Summary

	WMS 071125
	Requested PRS continue to table NPRR1285

	WMS 080625
	Endorsed NPRR1285 as submitted



	Market Rules Notes


None
	Proposed Protocol Language Revision



[bookmark: _Toc73847662][bookmark: _Toc118224377][bookmark: _Toc118909445][bookmark: _Toc205190238]2.1	DEFINITIONS
Opt Out Snapshot 
A record of a Resource’s Current Operating Plan (COP) used to determine whether the Resource will opt out of Reliability Unit Commitment (RUC) Settlement for a block of RUC-Committed Hours.  The Opt Out Snapshot is taken at the earlier of:
(a)	Two hours prior to tThe end of the Adjustment Period for the first hour of a contiguous block of RUC-Committed Hours; or 
(b)	Two hours prior to tThe beginning of the hour that is at least N hours prior to the first hour of the contiguous block of the RUC-Committed hours, where N is the start time contained in the ERCOT computer system at the time of the RUC execution associated with the RUC instruction corresponding to the Resource’s warmth state.  If the RUC-Committed Hours are an extension of a Qualified Scheduling Entity (QSE)-Committed Interval either before or after, N will be set to zero.  For a Combined Cycle Generation Resource within a Combined Cycle Train, including a RUC to a different configuration with additional capacity, the start time is the start time corresponding to the specific configuration of the RUC-committed Combined Cycle Generation Resource.
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