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TEBA represents the collective voice of more than 270 companies, representing some of the state's largest employers and energy customers.  In total, TEBA members represent more than $26 trillion in market capitalization and hundreds of thousands of employees in Texas.  Our organization is focused on helping to shape Texas' electricity market redesign in ways that propel Texas' economy forward, lower power bills for all energy customers, create jobs, spur innovation, strengthen the ERCOT grid, and extend Texas' energy leadership through the energy transition and for generations to come.
Many TEBA companies located their businesses in Texas in part because of its dependable business environment and open energy markets, including low-cost, increasingly clean, reliable power, and the ability to freely choose and procure it without unnecessary regulations or red tape.  TEBA members believe reliable, clean, affordable
energy is good for business, and that what's good for business is good for Texas.
Because of its broad membership, TEBA is happy to note several ways EACs will benefit ERCOT and Texas.

1. Participation in new retail product offerings to firm supply and demand by using EACs to match hourly demand instead of monthly demand.  Importantly, this accounting will enable purchasers to transparently contract with clean dispatchable generators or with batteries that charge with clean generators, since demand doesn’t always match when the wind is blowing, or sun is shining.

2. Facilitate customer contracts with other generation sources that aren’t currently issued certificates, such as nuclear, battery storage and carbon capture and storage.

3. Support the commercialization of new nuclear generation by allowing many buyers to share in the cost of purchasing the facility.

4. Enabling participation in national or international markets that require hourly matching, especially related to hydrogen.  

5. Purchasing energy in a way to minimize associated emissions by using more sophisticated accounting that is enabled by hourly EAC production.

6. Support ongoing investment in natural gas generation.  Dispatchable plants are needed, but many buyers desire new natural gas to use low carbon fuels or have a carbon capture program.  The flexible third-party verification program is critical to some of our members in the oil and gas business in Texas.  ERCOT setting the standards for how to account for this instead of other entities or states creating a mix of standards will allow ERCOT to play a leadership role in enabling these evolutions in the energy business.

We anticipate substantial and growing participation in the EAC market, if it is created as we proposed, that will benefit ERCOT directly and indirectly.

We ask therefore that PRS endorse NPRR1264 at its April meeting, with the anticipation that the creation of the Impact Analysis may take several months.  As part of the development of the Impact Analysis, we recommend that ERCOT issue a broad based RFI to anyone who wants to respond to tell ERCOT their capabilities and potential pricing for providing those capabilities.  These responses could aid ERCOT in determining whether to recommend that the capabilities proposed in this NPRR be outsourced.  
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