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	1.
	Antitrust Admonition
	Chair
	5 min

	2.


	NPRR 1247 – Incorporation of Congestion Cost Savings Test in Economic Evaluation of Transmission Projects

· E3 recommended system-wide energy cost reduction (“System-Wide Gross Load Cost”) as the most suitable congestion cost savings test (September 2023 presentation to PLWG). NPRR 1247 incorporates the recommended congestion cost savings test into the economic planning criteria in Section 3.11.2.

· ERCOT posted an updated draft white paper (“Congestion Cost Savings Test Evaluation Guideline”).

· Bill Barnes (Reliant) submitted reply comments on October 18. Bill reviewed the comments.

· Bill Barnes (Reliant) – Generation modeling assumptions impact the economic analysis results. ERCOT has not developed a PGRR to clarify generation modeling assumptions, and ERCOT stakeholders need guardrails in the Nodal Protocols to mitigate against “fictitious generation” in the economic case.
Reliant also adds language to ensure that if unserved energy cost needs to be incorporated in the congestion cost savings methodology the most recently approved Value of Lost Load (VOLL) by the PUCT will be utilized.
· Prabhu Gnanam (ERCOT) – Generation sensitivities are part of the RPG project review process. ERCOT is also discussing how to model generation resources that have not met Planning Guide Section 6.9 requirements in economic and reliability analyses. Previously, ERCOT used load scaling to mitigate generation insufficiency. 

· Alexandra Miller (EDF Renewables) – Stakeholders could have resolved these issues in the last year while they were waiting for ERCOT to submit an NPRR. This is an important issue, and the ERCOT assumptions are too vague.

· Ping Yan (ERCOT) – With respect to “fictitious generation”, is Reliant concerned about 6.9+ generation or generation hubs?

· Bill Barnes (Reliant) – Generation hubs, mostly.

· Alexandra Miller (EDF Renewables) – ERCOT needs to use a different term than generation hub and needs to develop a revised approached for siting them. ERCOT should also draft language to clarify which generation is “more firm” for the purposes of economic analysis.

· Prabhu Gnanam (ERCOT) – Generation sensitivity analyses in the RPG project review process already provide the guardrail that the Reliant comments proposed. ERCOT is also planning to revisit its generation assumptions holistically.

· Alexandra Miller (EDF Renewables), Ajay Pappu (Invenergy), and Kay Patrick (Pattern Energy) submitted reply comments on October 23. Alexandra reviewed the comments.

· Alexandra Miller (EDF Renewables) – The draft NPRR is missing details and guardrails, and ERCOT is rushing it through the stakeholder process. The NPRR should reference the white papers that detail how ERCOT calculates congestion cost savings, or provide greater transparency in some other way.

· Matthew Arth (ERCOT) – The Congestion Cost Savings Test Evaluation Guideline white paper is more detailed than what is typically included in the nodal protocols, and ERCOT prefers not to reference the white papers in the NPRR. In response to stakeholder feedback, ERCOT added language to the white paper committing to provide notice to stakeholders if there are any revisions to the white paper and an opportunity to provide feedback before any such revisions became effective.  In regard to the “Impact of Weather Uncertainty and Transmission Outages on Economic Project Evaluations” white paper, that addresses how and when ERCOT accounts for adequately quantifiable and ongoing direct and indirect costs and benefits to the transmission system attributable to the transmission project, which is discretionary under the Public Utility Commission’s rule 16 Texas Administrative Code § 25.101(b)(3)(A)(i) and therefore is not appropriate to be made binding.
· Mark Bruce (Pattern Energy) – ERCOT needs to be more transparent about binding documents. It is not enough to say that a document will be “posted on the planning page”.

· Ping Yan and Matthew Arth (ERCOT) submitted reply comments on October 23. Matthew reviewed the comments.

· Monica Jha and Ned Bonskowski (Luminant) submitted reply comments on October 28.

· Mark Bruce (Pattern Energy) – The Luminant comments include everything that ERCOT has agreed to plus one additional section. We can incorporate Paragraph 7 from the October 23 Joint Commenters comments into the Luminant comments and send that to ROS. This draft would have most of the ideas that have gained some traction.

· Dylan Preas (PLWG Chair) – The remaining points of disagreement concern modeling future & “fictitious” generation, using VOLL in the calculations, and referencing the white papers.

· Matthew Arth (ERCOT) – ERCOT plans to address generation modeling in a future PGRR and will post comments to ROS confirming its intentions in writing.

· Matthew Arth (ERCOT) – ERCOT wants to strike the VOLL language because unserved energy is not a factor in the congestion cost savings test, but PLWG could take up at a future meeting whether to use the updated VOLL in other transmission planning contexts when unserved energy is anticipated.  Bill Barnes (Reliant) said, via email, that he is okay with striking the VOLL language if that topic is addressed in a future discussion.

· PLWG draft reply comments – Starting with the Luminant October 28 reply comments, PLWG prepared draft 1247NPRR reply comments, striking language in Section 3.11.2 (4) related to the modeling of future & “fictitious” generation (referencing Planning Guide 6.9) and adding language from Joint Commenters reply comments in Section 3.11.2 (6) & (7) related to referencing the white papers.  VOLL language from the Reliant comments are not included in the PLWG draft comments.
· Action – Dylan Preas (Chair) will submit PLWG draft comments as material for the November 7 ROS meeting, so that ROS can vote to accept or strike language; ROS can then formally submit its version of 1247NPRR reply comments. Matthew Arth (ERCOT) agreed that the draft PLWG draft comments will highlight the differences between the October 23 ERCOT comments, which stakeholders generally agreed to, and other stakeholder comments that would augment the October 23 ERCOT comments. ERCOT also committed to submitting narrative comments stating that ERCOT will revisit generation modeling assumptions in reliability and economic analyses in a future PGRR/NPRR; these comments will not include additional redlines.
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