Planning Working Group Notes

09/24/2024 

	1.
	Antitrust Admonition

	2.
	Agenda Review

	3.
	Review of PLWG Meeting Minutes from Aug 13, 2024

	4.
	General updates

· At its September 9 meeting, ROS endorsed PGRR 107 (August 28, 2024 version) after desktop edits. PLWG had reached consensus on PGRR 107 (July 15, 2024 version) at its August meeting.
· 2025 PLWG meetings, RPG/PLWG joint meetings or standalone
· Dylan Preas (Chair) asked for comments about scheduling RPG and PLWG on the same day. It is difficult to have back-to-back meetings with lengthy agendas. 
· Mina Turner (Vice-chair) suggested scheduling PLWG on the day before, or after, RPG to allow traveling stakeholders to attend both RPG and PLWG in one trip.  
· Dylan to follow-up with ERCOT Stakeholder Services regarding the 2025 PLWG schedule.
· Leadership ’25
· Dylan Preas (Chair) discussed PLWG leadership in 2025; nominations will be sought at the November PLWG meeting. Excellent leadership opportunity!


	5. 
	PGRR 115 (NPRR 1234) – Interconnection Requirements for Large Loads and Modeling Standards for Loads 25 MW or Greater

· Jim Lee and Wes Woitt (CenterPoint Energy) presented reply comments (115PGRR-07 CenterPoint Energy Comments 08924).  Martha Henson (Oncor) presented reply comments (115PGRR-08 Oncor Comments 090924). Agee Springer (ERCOT) said that ERCOT is discussing the CenterPoint Energy and Oncor comments internally and plan to submit reply comments prior to the October meeting.

· There was discussion about various aspects of the Large Load rules and processes, including the incorporation of Large Loads into QSAs, dynamic study requirements, deadlines and shot clocks in the LLIS process, and the inclusion of other entities in the LLIS process (e.g., DSPs, Resource Entities for co-located Large Loads).
· Agee Springer (ERCOT) said that the NPRR/PGRR does not conform to the 2-year interconnection timeline highlighted in the interim Process. NPRR1234/PGRR115 defines requirements for all Large Load (irrespective of the interconnection timeline).
· Floyd Trefney (ERCOT Steel Mills) presented additional reply comments (115PGRR-09 ERCOT Steel Mills Comments 091824); the primary concern of these additional comments are the applicability of the Large Load rules to existing large loads. Floyd indicated that portions of his comments may have been lost when he submitted them to ERCOT Market Rules.

· Agee Springer (ERCOT) said that ERCOT is mostly opposed to the edits proposed by ERCOT Steel Mills. There was also discussion about potential conflicts between the ERCOT Steel Mills proposal and TDSP tariffs.

· Action – Table PGRR 115 pending further comments and discussion at the October meeting.



	6.
	PGRR 117 – Addition of Resiliency Assessment and Criteria to Reflect PUCT Rule Changes

· Blake Holt (LCRA) submitted reply comments (117PGRR-05 LCRA Comments 092324). Andrew Hamann (LCRA) reviewed the comments, which reflect discussions at the August meeting.

· Laurie Block (L Block Consulting) – What is the meaning of “impact and duration”?

· Wes Woitt (CenterPoint) – Impact is the magnitude of load loss, and duration is the length of time that the facilities are out-of-service. The intent of this language is to give weight to small magnitude, long duration events.

· Laurie Block – This should be weighted fairly against large magnitude, short duration events.

· Matt Arth (ERCOT) – ERCOT is still discussing its position on LCRA’s comments. Upon initial review, “duration” is only one facet of “impact,” and accordingly maintaining the use of only “impact” likely sufficiently encompasses the magnitude, frequency, and duration of outages.  This would also maintain consistency with the Public Utility Commission of Texas’ (PUC) rule language, which only uses the word “impact.”
· Matt Arth (ERCOT) – After discussion and in alignment with the PUC’s Order in Project No. 53403, replacement of the term “load shedding” in the proposed Section 4.1.2 language is appropriate.  ERCOT is evaluating whether the replacement term should be “outages” or “load loss.”
· Matt Arth and Ping Yan (ERCOT) said that ERCOT is planning to submit reply comments to respond the LCRA comments. Ping raised concerns about striking language in Paragraph (2) related to “coincident load values and the selected scenarios” and in Paragraph (3) related to “adjusted to have sufficient power supply to meet the demand in each case” of Section 3.1.1.6.

· Andrew Hamann (LCRA TSC) – Assumptions regarding generation and load could be incorporated into the sub-items in Paragraph (2).

· Mark Bruce (Pattern Energy) asked questions about the structure of the Grid Reliability and Resiliency Assessment (GRRA) and how resiliency benefits will be accounted for in project evaluations. Specifically, ERCOT states in the justification for PGRR 117 that, “ERCOT intends to propose an NPRR to address the process for determining whether an upgrade that meets the proposed resiliency criteria provides sufficient benefit to offset any insufficiency of economic savings or reliability benefits”.

· Ping Yan (ERCOT) – ERCOT wants to have PGRR 117 submitted, approved, and implemented as soon as possible, and will submit the NPRR soon.

· Alex Miller (EDF Renewables) and Mark Bruce – It is difficult to evaluate the impact of the criteria and case development processes described in PGRR 117 without knowing how the GRRA will be used. For example, what is the meaning of “impact” versus “impact and duration”?

· Action – Table PGRR 117 pending further comments and discussion at the October meeting.



	7.
	NPRR 1247 – Incorporation of Congestion Cost Savings Test in Economic Evaluation of Transmission Projects

· ERCOT posted a draft white paper to provide additional details on how the congestion cost savings test will be performed (“Congestion Cost Savings Test Evaluation Guideline”). 

· Mark Bruce (Pattern Energy) – In the guideline, seven steps to perform the congestion cost savings test are shown on page 5; I do not see a step related to consideration of adequately quantifiable and ongoing direct and indirect costs and benefits attributed to the project.

· Meng Liu (Oncor) – Will a project be recommended if it passes one of the two tests or does a project need to pass one test and not violate the other test?

· Ping Yan (ERCOT) – The production cost savings test and congestion cost savings test are independent tests and a project only needs to pass one of them.

· Alex Miller (EDF Renewable) – What is the planned approach for bid pricing?  Will you put in more realistic bid pricing for fuel costs?

· Ping Yan (ERCOT) – We need more time to evaluate tracking bid pricing.
· Laurie Block (L Block Consulting) – Will the white paper be referenced in the Protocols or Planning Guide? Is the white paper binding? Can it be updated?

· Matt Arth (ERCOT) – The white paper is not intended to be referenced in the Protocols or Planning Guide and will be treated similar to other binding documents.  The white paper is a commitment of ERCOT as to how ERCOT intends to perform the test.  If ERCOT were to update the white paper in the future, for transparency ERCOT would likely present those changes to the stakeholders.
· Alex Miller (EDF Renewables) – It is reasonable to expect details in the Protocols and the Planning Guide that will be consistent even if a methodology in a white paper is changed.

· Ping Yan (ERCOT) – ERCOT believes that NPRR 1247 and the draft white paper capture the correct level of detail.

· Mark Bruce (Pattern Energy) – ERCOT should make more consistent use of language referencing “direct and indirect benefits”.
· Ping Yan (ERCOT) – Provided examples of projects in which ERCOT has used “adequately quantifiable and ongoing direct and indirect costs and benefits” to further evaluate a project.
· Meng Liu (Oncor) – How does ERCOT choose the inflation rate? Who came up with this equation?

· Ping Yan (ERCOT) – ERCOT will revise the inflation rate as needed. The equation is a basic part of any cost-benefit analysis.

· Action – Table NPRR 1247 pending further comments and discussion at the October meeting.


	8.
	NERC Topics Roundtable (future topics):
· Mina Turner (AEP) – NERC recently published Draft 2 of the new CIP-014-4 Physical Security standard.

· Sun Wook Kang (ERCOT) – NERC recently published Draft 2 of the new TPL-008-1 Transmission System Planning Performance Requirements for Extreme Temperature Events standard. ERCOT may discuss implementation details for TPL-008-1 at a future PLWG meeting.



	9.
	Review Open Action Items
· ROS assigned PLWG an action item to review and update the Planning Guide for references to “Load” and “load” based on the ROS-endorsed August 28, 2024 version of PGRR 107.

· Ping Yan (ERCOT) – ERCOT Planning has discussed with ERCOT Market Rules and is not yet committed to taking the lead on this action item.



	10.
	Other business

	11.
	Adjourn


	Open Action Items
	Responsible Party

	Review use of “Load” in the Planning Guide, revise as needed. 
	TBD
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