SUBCHAPTER M

ISSUER'S ANNUAL STATEMENT OF COMPLIANCE

[, Leslie Wiley, certify that:

(a) A review of Texas Electric Market Stabilization Funding M, LLC's (the "Issuer") activities
undertaken during the calendar year ending December 31, 2023(the "Annual Compliance Period") of its
performance under that certain Indenture dated as of November 12, 2021 between the Issuer and U.S.
Bank, National Association (the "Indenture") has been made under my supervision.

(b) To the best of my knowledge, based on such review, the Issuer has fulfilled all of its obligations
under the Indenture in all material respects during the Annual Compliance Period other than:

(i) NONE

(c) The attached Issuer's Checklist - Annual Statement as to Compliance reflects some of the matters
I reviewed to complete this Annual Statement of Compliance.

Date: March 29, 2024
TEXAS ELECTRIC MARKET STABILIZATION

FUNDING M, LLC,
a Delaware limited liability company

B I A
Namt: Leslie Wi

Title;  Treasurer

4863-1132-9111v.1 67817-1



SUBCHAPTER M

ISSUER'S CHECKLIST - ANNUAL STATEMENT AS TO COMPLIANCE

Section 3.09. Annual Statement ag to Compliance. The [ssuer will deliver to the Tndenture I'tustee not
later than March 31 of each year (commencing with March 31, 2022), an Officer's Certificate stating, as
to the Responsible Officer signing such Officer's Certificate, that:

{a) a review of the activities of the Tssuer during the preceding twelve (]'2) months ended December 31
(or, in the case of the first such Officer's Certificate, since the Closing Date) and of performance under
this Indenture has been made; and

(b} to the best of such Responsible Officer's knowledge, based on such review, the Issuer has in all
material respects complied with all conditions and covenants under this Indenture throughout such
twelve-month period (or such shorter period in the case of the first such Officer's Certificate), or, if there
has been a default in the compliance of any such condition or covenant, specifying each such default
known to such Responsible Officer and the nature and status thereof.

3.01 The principal of and premium, if any, and interest on the
Texas Stabilization M Bonds has been duly and punctually
paid by the Issuer, or the Servicer on behalf of the Issuer,
in accordance with the terms of the Texas Stabilization M
Bonds and this Indenture.
3.02 The Issuer has maintained an office where the bonds may
be surrendered for registration of transter or exchange, If
the location has changed, the lssuer has provided the
Trustee with prompt notice.
3.03 Each Paying Agent (presently the Indenture Trustee) shall
meet the eligibility criteria set forth for any Indenture
Trustee under Section 6.11 and has executed an agreement
pursuant to Section 3,03 of the Indenture
3.04 The Issuer has kept in full effect its existence, rights and See Exhibit A -
franchises as a limited liability company under the laws of Certificate of Good
the State of Delaware and obtained and preserved its Standing (Delaware)
qualifications to do business in each jurisdiction necessary See also BExhibit B —
1o protect enforceability of transaction documents and Certificate of Fact
collateral. (Texas)
3.05 The Issuer has executed and delivered all amendments and See Exhibit C —
' filings, and taken other action necessary to preserve, Financing Statement
protect, and perfect the security interest. {Delaware)
: See also Exhibit D —
Financing Statement
(Texas)
3.06(a) At closing, the Issuer furnished to Trustee an opinion as to Completed at

the Texas Stabilization M Bond Collateral.

closing.




v

er the beginning of each calendar year
beginning with the calendar year beginning January 1,
2022, the Issuer will furnish to Trustee an opinion as to the
Texas Stabilization M Bond Collateral.

SUBCHAPTER M

See Exhibit E —
Perfection Opinion.

3.06(c)

If there has been an amendment to the Servicing
Agreement or Sale Agreement, the [ssuer furnished to
Trustee an opinion as to the Texas Stabilization M Bond
Collateral,

N/A

3.07(a)

The Issuer has diligently pursued any and all actions to
enforce its rights under each of the transaction documents
included in the Texas Stabilization M Bond Collateral and
has not taken any action and has used its best efforts not to
permit any action to be taken by others that would release
any Person from any of such Person's covenants or
obligations under any of the transaction documents.

3.07(b)

The Issuer has contracted with the Servicer to assist the
Issuer in performing its duties under this Indenture

Sec Servicing
Agreement.

3.07(c)

The Issuer shall punctually perform and observe all of its
obligations and agreements contained in the transaction
documents.

3.07(d)

If the 1ssuer has knowledge of the occurrence of a Servicer
Default under the Servicing Agreement, the Tssuer
promptly gave writlen notice thereof to the Indenture
Trustee and the Rating Agencies (if applicable) in
accordance with the Indenture,

N/A

3.07(e)-(N

I the Servicer has been terminated, the Issuer has complied
with the process and requirements of the Indenture
regarding notice and replacement.

N/A

3.07(g)

To the extent it is a Requirement of Law, the Issuer shall
(or shall cause the Depositor to) post on its website for
investors certain information listed in the Indenture

N/A

3.07(h)

The Tssuer has made all filings required under the
Securitization Law

N/A

3.07(1)

The Issuer has at all times maintain its Required Capital.

The Tssuer has
maintained the
Required Capital of
$4,000,000,

3.08(a)

The Issuetr may not except as expressly permitted by this
Tndenture and the other Basic Documents, sell, transfer,
exchange or otherwise dispose of any of the properties or
assets of the Tssuer.




3.08(b)

e Issuer has not claimed any credit on, or made any
deduction from the principal or premium, if any, or interest
payable in respect of, the Texas Stabilization M Bonds
(other than amounts properly withheld from such payments
under the Code or other tax laws) or asserted any claim
against any present or former Holder by reason of the
payment of the taxes levied or assessed upon any part of
the Texas Stabilization M Bond Collateral.

SUBCHAPTER M

3.08(c)

The Issuer has not terminated existence or disselve or
liquidate in whole or in part, except in a transaction
permitted by Section 3.10.

See Exhibit A —
Certificate of Good
Standing (Delaware)
See also Exhibit B —
Certificate of Fact
(Texas)

3.08(d)

The 1ssuer has not (A) permitted the validity or
effectiveness of the transaction documents o be impaired,
or permitted the Lien of this Indenture and the

Series Supplement to be amended, hypothecated,
subordinated, terminated or discharged, or permitted any
Person to be released from any covenants or obligations
with respect to the Texas Stabilization M Bonds under this
Indenture except as expressly permitted hereby, (B)
permitted any Lien (other than the Lien of this Indenture or
the Series Supplement) to be created on or extended to or
otherwise arise upon or burden the Texas Stabilization M
Bond Coilateral or any part thereof or any interest thercin
or the proceeds thereof (other than tax liens arising by
operation of law with respect to amouuts not yet due) or
(C) permitted the Lien of the Series Supplement not to
constitute a valid first priority perfected security interest in
the Texas Stabilization M Bond Collateral.

3.08(c)

The Issuer has not entered into any swap, hedge or similar
financial instrument.

3.08(f)

The Issuer has not elected to be classified as an association
taxable as a corporation for federal income tax purposes or
otherwise taken any action, filed any tax return, or made
any election incongistent with the treatment of the Issuer,
for purposes of federal taxes and, to the extent consistent
with applicable State tax law, State income and franchise
tax purposes, as a disregarded entity that is not separate
trom the sole owner of the Tssuer,




SUBCHAPTER M

3.08(g)

The Issuer has not changed its name, identity or structure
or the location of i¢s chief executive office, unless at least
ten (10) Business Days prior to the effective date of any
such change the [ssuer delivered to the Indenture Trustee
such documents, instruments or agreements, executed by
the Issuer, as necessary to reflect such change and to
continue the perfection of the sccurity interest.

3.08(h)

The Tssuer has not issued any debt obligations under the
Secutitization Law or any similar law (other than the Texas
Stabilization M Bonds).

3.08(i)

The Issuer has not when and if applicable, taken any action
which is subject to a Rating Agency Condition without
satisfying the Rating Agency Condition (when and if
applicable),

N/A

3.09

The lssuer has delivered to the Trustee, not later than
March 31, an Annual Statement as to Compliance.

3.10(a)

The [ssuer has not consolidated or merged with or into any
other Person, unless as permitted by the Indenture.

3. 10(b)

The [ssuer has not sold, conveyed, exchanged, transferred
or disposed of any of its properties or assets except as
specifically permitted by the Indenture.

3.11¢a)

Upon any consolidation or merger of the, the Person
formed by or surviving such consolidation or merger (if
other than the Issuer) has succecded to, and been

“substituted for, and may exercise every right and power of,

the Issuer under the Indenture with the same effect as if
such Person had been named as the 1ssuer.

N/A

3.11(b)

Except as set forth in Section 6.07 of the Indenture, upon a
sale, conveyance, exchange, transfer or other disposition of
all the assets and properties of the Issuer, the Issuer has
been released from every covenant and agreement of the
Indenture and the other Basic Documents to be observed or
performed on the part of the Issuer with respect to the
Texas Stabilization M Bonds and the Default Property
immediately following the consummation of such
acquisition upon the delivery of written notice to the
Trustee from the Person acquiring such assets and
properties stating that the Issuer is 1o be so released.

N/A
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3.12

The 1ssuer has not engaged in any business other than
financing, purchasing, owning and managing the Default
Property and the other Texas Stabilization M Bond
Collateral and the issuance of the Texas Stabilization M
Bonds in the manner contemplated by the Debt Obligation
Order and the transaction documents,

3.13

The Issuer has not issued, incurred, assumed, guaranteed or
otherwise become liable, directly or indirectly, for any
indebtedness except for the Texas Stabilization M Bonds
and any other indebtedness expressly permitted by or
arising under the transaction documents.

3.14

The Issuer has enforced the Servicer's compliance with and
performance of all of the Servicet's material obligations
under the Servicing Agreement

3.15

The Issuer has not made any loan or advanced or credited
to, or guaranteed (directly or indirectly or by an insttument
having the effect of assuring another's payment or
performance on any obligation or capability of so doing or
otherwise), endorsed ot otherwise became contingently
liable, directly or indirectly, in connection with the
obligations, stocks or dividends of, or owned, purchased,
repurchased or acquired (or agreed contingently to do so)
any stock, obligations, assets or securities of, or any other
interest in, or make any capital contribution to, any other
Person.

3.16

Other than the purchase of Default Property from the Seller
on the Closing Date, the Issuer has not made any
expenditure (by long-term or operating lease or otherwise)
for capital assets (either realty or personalty).

3.17

Except as provided in the Iadenture, the Issuer has not,
directly or indirectly, (a) paid any dividend or make any
distribution (by reduction of capital or otherwise), whether
in cash, property, securities or a combination thereof, to
any owner of an interest in the Issuer or otherwise with
respect to any ownership or equity interest or similar
security in or of the Issuer, (b) redeemed, purchased,
retired or otherwise acquired for value any such ownership
or equity interest or similar security or (¢) set aside or
otherwise segregated any amounts for any such purpose.
The Issuer has not, directly or indirectly, made payments to
or distributions from the Collection Account except in
accordance with the transaction documents.
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318

The Issuer has given the Trustee and the Commission
prompt written notice of each Defauit or Event of Default,
and each default on the part of the Seller or the Servicer of
its obligations under the Sale Agreement or the Setvicing
Agreement, respectively (if applicable).

N/A

3.19

Upon request of the Trustee, the Issuer has executed and
delivered such further instruments and completed such
further acts as reasonably necessary or proper to carry out
more effectively the purpose of the Indenture and to
maintain the first priority petfected security interest of the
Trustee in the Texas Stabilization M Bond Collateral

N/A

3.20

Upon reasonable prior notice, the Issuer has permitted any
representative of the Trustee to examine books of account,
records, reports, and other papers of the Issuer in
accordance with the Indenture,

N/A

3.21(a)

The Issuer has taken all such lawful actions to enforce its
rights under the Sale Agreement, the Servicing Agreement,
and the Administration Agreement and to compel or secure
the performance and observance by the Seller, the Servicer,
the Administrator and ERCOT of each of their respective
obligations to the Issuer under or in connection with the
Sale Agreement, the Servicing Agreement, and the
Administration Agreement in accordance with the terms
thereof.

3.21(b)

If an Event of Default occurs and is continuing, the Trustee
may, and at the direction (which direction shall be in
writing) of Holders of a majority of the Outstanding
Amount of the Texas Stabilization M Bonds of all
Tranches atfected thereby shall, exercise all rights,
remedios, powers, privileges and claims of the Issuer
against the Seller, ERCOT, the Administrator and the
Servicer, as the case may be, under or in connection with
the Sale Agreement, the Servicing Agreement, the
Administration Agreement and including the right or
power to take any action to compel or secure performance
or observance by the Seller, ERCOT, the Administrator or
the Servicer of each of their obligations to the Tssuer
thersunder and to give any consent, request, notice,
direction, approval, extension or waiver under the Sale
Agreement, the Servicing Agreement, the Administration
Agreement and any right of the Issuer to take such action
shall be suspended.

N/A




“3.21(c)(d)

il

Any amendments, modifications, waivers, supplements,
terminations or surrender or to the transaction documents
of rights or obligations under the transaction documents
have been made or completed in accordance with the
transaction documents, '

SUBCHAPTER M

3.21(e)

Promptly following a default by the Seller under the Sale
Agreement, by the Administrator under the Administration
Agreement, by ERCOT or the occurrence of a Servicer
Default under the Servicing Agreement, and at the Issuer's
expense, the Issuer has taken all such lawful actions as the
Indenture Trustee has requested to compel or secure the
performance and observance by each of the Seller,
ERCOT, the Administrator or the Servicer of their
obligations under and in accordance with the Sale
Agreement, the Servicing Agreement, the Administration
Agreement and as the case may be.

N/A

322

The Issuet has paid all taxcs, assessments and
governmental charges imposed upon it or any of its
properties or assets or with respect to any of its franchises,
business, income or property before any penalty accrues
thereon if the failure to pay any such taxes, assessments
and governmental charges would, after any applicable
grace periods, notices or other similar requirements, result
in a Lien on the Texas Stabilization M Bond Collateral,
provided no good faith contest by the Issuer in accordance
with the Indenture.

3.23

The Issuer is a special purpose entity and has complied
with all of the requirements of Section 3.23.




Exhibit A — Cettificate of Good Standing (Delaware)
Exhibit B — Certificate of Fact (Texas)

Exhibit C — Financing Statement {Delaware)

Exhibit D — Financing Statement (Texas)

Exhibit E — Perfection Opinion
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Exhibit A
Certificate of Good Standing
(Delaware)

Follows




Delaware

The First State

I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY "TEXAS ELECTRIC MARKET STARBILIZATION
FUNDING M LLC" IS DULY FORMED UNDER THE LAWS OF THE STATE OF
DELAWARE AND IS IN GOOD STANDING AND HAS A LEGAL EXISTENCE SO FAR
AS THE RECORDS OF THIS OFFICE SHOW, AS OF THE SEVENTH DAY OF MARCH,
A.D. 2024.

AND I DC HEREBY FURTHER CERTIFY THAT THE SAID "TEXAS ELECTRIC
MARKET STABILIZATION FUNDING M LLC" WAS FORMED ON THE TWENTY-
SEVENTH DAY OF OCTOBER, A.D. 2021.

AND I DO HEREBY FURTHER CERTIFY THAT THE ANNUAL TAXES HAVE BEEN

PATD TC DATE,

Authentication; 202972057

L Date: 03-07-24
You may verify this certificate online at corp.delaware.gov/authver.shiml

6282160 8300 X
SR# 20240923602 Y




Exhibit B
Certificate of Fact (Texas)
Follows



Jane Nelson
Secretary of Stale

Corporations Section
P.0.Box 13697
Austin, Texas 78711-3697

Office of the Secrefary of State

Certificate of Fact

The undersigned, as Secretary of State of Texas, does hereby certify that the document, Application for
Registration for Texas Electric Market Stabilization Funding M LLC (file number 804310200), a
DELAWARE, USA, Foreign Limited Liability Company (LLC), was filed in this office on November
04, 2021.

It is further certified that the entity status in Texas is in existence.

In testimony whereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on March 07, 2024,

Jane Nelson
Secretary of State

Come visit us on the internet at htips:/Awww.sos.texas.gov/
Phone; (512) 463-5555 Fax; (512) 463-5709 Dial: 7-1-1 for Relay Services
Prepared by: SOS-WEB TID; 10264 Document: 1340649040003



Exhibit C
Financing Statement (Delaware)
Follows



- CAPITOL Date: 03/07/2024

Reference: 47733-83
l & S E R\/l C E S Copies Requested:  All Copies Excluding Lapsed Filings
Copy Cost Limit:: $100.00
Searched Through: 03/05/2024
Subject: Texas Electric Market Stabilization Funding M LLC
Jurisdiction: Secretary of State, DE
Index Searched: Certified UCC/Federal Lien
FILE DATE FILE # TYPE OF FILING SECURED PARTY
11/12/2021 20219189268 Financing Statement U.S. BANK NATIONAL ASSOCIATION, AS
INDENTURE TRUSTEE
DALLAS, TX
03/29/2022 20222647733 Amendment

SEE ATTACHED CERTIFIED OR OTHER SEARCH PERFORMED BY FILING OFFICE.

Capitol Services make no express or implied representation or warranty regarding search reports. All liability shall be limited to
the amount of the fee paid for the report.

Capitol Services, LLC. * PO Box 1831 * Austin, TX 78767 * (800) 345-4647

00RO AR AR AR Page: 1 of 1

9-14533935Z



Delaware

The First State

CERTIFICATE

SEARCHED MARCH 7, 2024 AY 4:37 P.M.
FOR DEBTOR, TEXAS ELECTRIC MARKE'T STABILIZATION FUNDING M LLC

l1oF1 FINANCING STATEMENT 20219189268
EXPIRATION DATE: 11/12/2026
DEBTOR: TEXAS BELECTRIC MARKET STABILIZATION FUNDING M LLC
7620 METRO CENTER DRIVE ADDED 11-12-21
AUSTIN, TX Us 78744 REMOVED 03-29-22
DEBTOR: TEXAS ELECTRIC MARKET STABTLIZATION FUNDING M LLC

8000 METROPCLIS DRIVE (BUILDING E), ADDED 03-29-22
SUXTE 100
AUSTIN, TX Us 78744

SECUREL: U.S., BANK NATIONAL ASSOCIATION, AS INDENTURE TRUSTEE
13737 NOEL ROAD, 8TH FLOOR ADDED 11-12-21

DALLAS, TX US 75240

FILING HISTORY
20219189268 FILED 11-12-21 AT 5:4¢6 pP.M. FINANCING STATEMENT

20222647733 FILED 03-28-22 AT 5:53 P.M, AMENDMENT

20255922117-UCC11
SR# 20240923612

You may verlfy this certificate onllne at corp.delaware.gov/authver,shtml

Authentication: 202972074
Date; 03-07-24




Delaware

The First State

END OF FILING HISTORY

THE UNDERSIGNED FILING OFFICER HEREBY CERTIFIES THAT THE ABOVE
LISTING IS A RECORD OF ALL PRESENTLY EFFECTIVE FINANCING STATEMENTS,
LAPSED FINANCING STATEMENTS, FEDERAL TAX LIENS AND UTILITY SECURITY
INSTRUMENTS FILED IN THIS OFFICE WHICH NAME THE ABOVE DEBTOR, TEXAS
ELECTRIC MARKET STABILIZATION FUNDING M LLC AS OF MARCH 5, 2024 AT
11:59 P.M.

20255922117-UCCL1
SR# 20240923612

You may verify this certificate online at corp.delaware.gov/authver.shtml

Authentication: 202972074
Date; 03-07-24




UCC FINANCING STATEMENT

FOLLOW INSTRUCSTIONS

Delawaye Depariment of State

A NAME & PHONE OF GONTAGT AT FIVER (pplignal) .0C.C Fillug Bectl
Sheila Melo, Paralegal (733) 4502432 Ylled: 08146 1};? 15?2?;021

B. E-MAIL GONTAGT AT FILER (optional} U.C.C. Tuitinl Filing Nos 2021 9189268
smelod@winglead.com

. BEND AGKROWLEDGMENT T (Neme and Addroan) Servloe Request Nos 30212787195

I—Wimtt!ml e ]
600 Fravis Street, Sulte 5200
Houston, Texas 77002

L""" '_I JHE ABOVE SEACE |8 EDE gaunm OFFICE USE QNLY

1. DERTOR'S NAME: Provide only e, Detior nisoe (1p ar 1) (use smait. full nenw: do npt it modily, or nbbraviate: gay pan of the Babtars name); If sy pareof te ndividunt Dulsors
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- 1. DRBANIZATIONS HAME e o _
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R 3, THOIVIOOAT 5 BORRATE FHBTPERSONAL DAME AODTHOHAL NAMEEANTTIRL Y TSP FIX
AILINE ABISRESS [ 14 ETRTE [ AGETAL EUE COTTHTRY
’?620 Metro Conter Drive, At Genoral Cn lmssﬂ Austin TR 78744 USA
2, DEBTOR'S NAME: Brovide sty s Dabinr nomme (26 ot 2b) (a0 Gx8), 0l kil do w6t amit, sodily, o abbvinta ooy pat of the Dablos nemal if aty patt of the lidividus] Debier's
Ralrt WAl RO LI oo 2R, inave Wil of Hens 2 BIik, tedk He l’m} ) preavida the | Dnkdgr i 10 1 Watn 10 et e Fheneing Sovinsht Addanium (Form WG4 A

To, GHOANIZATIONS FANE

O RBIViDUALS PURNAME Fitin T HEABONAT WAME AODITIONAL NAMEG RTINS TES

. MATLING AR S Gy BTATE ‘]msr&cmm CHURTRY

% BECURED PARTY'B NAME {or NAME nl AGSIGNEE st ABBIGNOR AECURS PARTY), Providn sily Lt Bomvad ﬁml-; odsie. {ia o1 #0)
o, OREANIZATION'S NAME

LB, BANK NATIONAL ABSOCIATION, as Indenture Trusiep

O TN BT IR BUTTIAME TFIRET FERGOIDAL HAME ACDITHONAL NEMESARITRIE) ™ TR

G0, HALING AGDRESE T GEATE  [POBTAL QGOE  IGOURTRY
13737 Nocl Read, 8th Floor Dallas TX [75340 JUBA

mfim: This linaoeing slalomsit covers she tolmwing cottalsot; o T i
Al psants of the Debior, whether pow twned or hevesfter acqubred or sristng, wheresopvor Jocated, togethey with off
proceeds therend,

By
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7. ALTERNATIVE DESIGMATION (it appéluble}. [_j A ConsigaenConalgner ﬂ SalerBoyer TelleerBalior Licanseuilounsor
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& OPTIONAL FILER REFGRENCE DATA?
DE Secrotary of State (47733-83) Do No. 4891-7598-7442

e _
FILING BRFICE GOPY - UCE FINANGING STATEMENT (Form UGGT) (Rev, oaigoriy  hernatianal Asseclation af Uommerclal Admintslrators (1ACA}
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UCC FINANCING STATEMENT AMENDMENT

FOLLOW INSTRUCTIONS

AL NAME & PHONE OF GONTAGT AT FILER {optlonal}
Angie Gareln

Delnware Dopartinent of State

B. E-MATL CONTAGT AT FILER (ppiianal)
agavcin@@winsiesd.com

U.C.L, Fillng Sectfon
Fiked: 08:53 I'M 03/29/2022

& BEND ACKNOWIL EDGMENT Toe  (Hafms And Address)
[~ Angie Garein

Winstead ¢

600 Travis, Sulic 5200

Houston 'TX 77002

-

]

U.C.L indtied Filing Nos 2021 9189208
Amendment No: 2022 2647733
Barvice Request Not 20221219688

1. INITIAL FINANCING STATEMENT RILE NUMBSR

0219189268 (Filed 11/12/2021)

THE ABOVE S8PAGE I8 FOR FILING OFFIQHE UBE OMLY

m‘rhlu FINAMCING BEVATEMENT AMENCOMENY |5 lo be filed [for raserd)
(rsr roGartod} s Thy REAL SBTATE REGORDS
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4. L }CONTINU!\TION: Bifestivansns of the Financing Shilament Wentifed above will ranpeet 16 he sociislty mioresi(s) of Swoured Party muthorézing Lhls Coniinualion Blstwent b
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——— -
8. [ ARTY INFORRMATION CHANGE:
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a or’?b ilsum

9, GURRENT RECORD INFORMATION: Gompsal

for Parly Informalion Gl ~ prwhlu wnly poe nime (8w or §b)

B, ORGANIZATIONE NARNE

TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC

4}

Z

G, INBIVILUAL S GURNAME

FIRET PERBONAL MANE

FODTONAL NAME AT IAL(B] '!’E!’.':Wﬁ"”“m

7. CHANGED OR ADDED INFORMATICING Compir for Assironn o Pnsty !nIumﬂaon Gnnngu mﬂdo only paa e {Te or Th) fuse waa, ) name:dont ol ey, or dbiedale ary part of e Dbior's name]

Fir. ORGAMIEATICN'S NAME

TEXAS ELECTRIC MARKEY STABILIZATION FUNDING M LLC

OB o TRDVIBHALS S URNARE

TRDTABUARE AR ST BEREORR AN

INDIVID RS ADBTTTONA NANEEHITIALE] GO,
e, MATLING ADDHEES CiTyY STATE  |FOSTAL COE COUNTRY
8000 Metropolis Drive (Bullding L), Suite mn Austin TX [ 78744 USA,
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iridloath coflaberal:

6. NAME oF BECURED PARTY or RECORE AUTHORIZING THIS AMENDMENT: Frovite only s mante {02 or 9b} {mame of Assignor, 1fUnls is an Asalgoment)
It it ks 2 Amtandmant sultatiaed by & DEBTOR, chacktiarg [:} nd grovids paito of suthorizing Dabler

Bh. OHBARIZATIONS WAME

1S, BANK NATIONAL ASSOCIATION, a5 Indenture Trustee

o, TNBIEAL S SURNAMR

PIRBT PERSONAL NAME

10. OPTIONAL FILER REFERENCE [JATA,
DE SOS (47733-83) - Bebtor address change

FILING QFFICE QOUPY ~ UCC FINANCING BTATEMENT AMENDMENT (Form UCCH) (s

v"}l{?f% r}al AGRGEIBION OF COMIMBTOAl AUMINTETALOFS (A
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TEXAS SECRETARY of STATE
JANE NELSON

Debtor Name Search

This debtor name search was performed on 03/07/2024 02:09 PM with the following search parameters:
DEBTOR NAME: TEXAS ELECTRIC MARKET STABILIZATION FUNDING M
CITY: [Not Specified]

rder View Filing Number Filing Type Filing Date Pages Lapse Date

O 4 21-0050681023 Transition Property Notice 11/15/2021 08:00 AM 1 n/a
0 U 22-00158182 Party Information Change 03/29/2022 05:30 PM 1 n/a
Debtor TEXAS ELECTRIC MARKET 7620 METRO CENTER DRIVE,

STABILIZATION FUNDING M LLC ATTN: GENERAL COUNSEL

AUSTIN, TX, 78744

Debtor TEXAS ELECTRIC MARKET 8000 METROPOLIS DRIVE

STABILIZATION FUNDING M LLC (BUILDING E), SUITE 100

AUSTIN, TX, 78744

Secured  U.S. BANK NATIONALASSOCIATION, 13737 NOEL ROAD, 8TH FLOOR
Party AS INDENTURE TRUSTEE DALLAS, TX, 75240

Select All Filings: [
I Order Selected Filings H Order Certificate H New Search

Instructions:
@ Press 'New Search' if you wish to perform another web inquiry.
@ Press 'Previous' or 'Next' to scroll through the results of this inquiry.
@ Enter the page number and click 'GO' button to view the desired page.
@ Press 'Order Search Certificate' if you wish to order a search certificate with the parameters entered for this web inquiry.
@ If you wish to order only selected filings for this debtor, check by the filings and press 'Order Selected Filings'.
@ Checked filings will be retained from page to page as you scroll through the results of this inquiry.
@ If an order for a search certificate or selected filings is placed against this web inquiry, the web inquiry fee will be waived.

@ Check 'Select All Filings' and press 'Order Selected Filings' if you wish to order copies of all filings and full filing history for
the results of this web inquiry.

@ To view a particular filing document, click on the image under 'View' for the desired document.



l“pmﬁmqmn HROPERTY NOTICE — FOLLOW INSTRUGTIONS

d, masighed, or relased, this {frontand back) CAREFULLY

A‘NAME & PHONE OF GONTACT AT FILER foplicnal]
Sheiln Meln, Paralegali(713)650-2433

A/SEND ACKNOWLEDGMENT TO; (Name and Addrase)

Return Acknawledgement to:
Capitol Services, Inc.
PO Box 1831
CAPITOL Austin, TX 78767
SERVICES BOO:3454647

(WO

=

J

21-0050681023

11/15/2021 08:00 AM

[
B

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY,

/|

FILED

TEXRAS
SECRETHIY OF STATE

I

i

1. GRANTOR‘OR ABBIGNOR'S EXACT FULL LEQAL NRME insat enly g rarm {a o $h) - da nal ehbmviats of combing nares

. LR
on |- T EX4 TEXAS ELECTRIC MARKET STABILIZATI@N FUNDING M/ LLC .
1k, INDIVIDUAL'S LAST NAME TFIRSTHANE MIDDLE HAME SUFFIL -
1, MAHING ADDRESS BTy STATE JPOBTALGODE COUNTRY
7630 Metro Center Didvé, Atth: General Counsel Austin TX | 78744 USA
2, FINANGINGIPARTY OR ASSIGNEE'S NAME - nsert ofly gna herne i2a of 2] - do'not abbraviats af cemiblia nsmss L
20, GRGANIZRTIONS NAME
oR U.S. BANK NATIONAL ASSOCIATION, as.Indenture Trustee _
7t INGIVITUAL S LAGT NAME [FIRST NAME TMICULE NAME TSUFFIX
7o AmlNﬁm i : a‘fME-—rmﬁ:‘tﬁf : COUNTRY
13737 Noel Rtml:lI 8th Floor Dallas i TX 175240 1 USA
3, TRANSFEREE'S NAME-: (nsett only ors ama {3 or 3%) « <o 1ot ebbrevinte of combing nemes "’ '
TERETNANE ~THICOLE NANE SFFR
3, MRILING ADDRESS o BIRTE l'ﬁﬁm;-mns EOUTRRY

4. Checkoily gog box:

'Thia'TRANSITION PROPERTY NOTICE Telates to 4ll 6f the, recsvery peymitied under the Financing Order and tha amour! of TransitioniPropery arlaing therefrom:
Thia T&ANSITIGN PROPERTY NCOTIGE refales 1o only a porllon of tha revavsry pesmitted under the Financing Ofder. The portlon or the amount tharaof to vihich tha

Tranaitinn‘Propeﬂy Notice réfates ia se! forth below:

STFINANGING GROER DOGKET NUMBER
52321

8. Cheokorily ane he

E,This Transition Propsry Notice s fliad 10 periect 3 Seourity Interest in Transition Pmparly.
“This Transilion Property Notloe 3s filed

7 i m \This TRANSITION PRORERTY NOTIGE = signed by tho Financing Party or Azsigneo In scordanoe with a ssourly sgreament on

1] agrsmerﬂ'affa'clilr}y-n

[ applicabla] deanster.signed by the Grantor ar Assignordhal autherizas the fling of a Tlanaitlon'Property Holloe by the Financiny Pariy or Assignoe,

"8, REQUIRED S|GNATURE(S)

_Texas Electric Market Stabiilzation.Funding M LLC

By: l § 7é""

Name‘f-Sean‘ Taylor

Fitle: Vice:President and Chief Financial Ofﬁcer

FiLIRG orﬂc? BOPY —TRANBITION: PROPEHTY NOTICE(FORM TEN1) (TEXAS) (REV. DIHO/0)

3

o o the :Beorotary of Jime ol Towas



UCC FINANCING STATEMENT AMENDMENT
FOLLOW INSTRUCTIONS

5. NAME & PHONE OF CONTACT AT FILER (optional)
WINSTEAD PC 713-650-2463
B. E-MAIL CONTACT AT FILER (optional)

C. SEND ACKNOWLEDGMENT TO: (Name and Adcdress)

WINSTEAD PC FILING NUMBER: 22-00158182

401 Congress Avenue FILING DATE: 03/209/2022  05:30 PM
Suite 2100 DOCUMENT NUMBER: 1134508500007

. FILED: Texas Secretary of State
Sgﬂ'”’ TX 78701 IMAGE GENERATED ELECTRONICALLY FOR WER FILING
THE ABOVE SPAGE IS FOR FILING OFFICE USE ONLY
1a INITI.&L FlN.ﬁNCING STF\TEME\'(I"FImlé'ﬁmv’.lﬁﬁhwﬁw : T e e ey iy sy B et
: This FINANCIMNG STATEMENT AMENDMENT |= to b fI d fi rel rdsd ﬂ REAL ESTATE RECORDS

21 0050631 023 ;Fller ~ aitach Amendment Addendum (Form UCCEAG) 2 and pro3|d|: Dalalgtrorrssc ﬁar]nfao{nr?ff:r)n 13) inthe

AU KU CTM W Wi L ol - sk g e e e

55 of tha Flnanclng Slatement ldentlfled above Is tetmminated with respact to the segurity lntsrest{s) of the Se red F'arty-r auth zlng thls Termlnaﬂon Slalement

CONTI NUATION Effectiveness of the Flnancing Statelnent |dentified abcwe wnth respect to the security lrterast(s) of Secured Party authorizing this Continuation Statement is continued for the
addlt|ona| penod provlded by appllcabla law

5, [¥PARTY INFORMATION CHANGE

b Ll LD ML RLA L LA AL ] ARt Aeeke e Akt AR LS R 5 T A R 1 i A LA £ AT by

i-—- CHANGE name andfor address Complete item B8a or 8b; g _@ ftesm r ADD name: Complete Item 7a or 7h, l-—- DELETE hame: Glve record name
7a or Tb and |tem 70 and item 7¢ to be deleted In |tem &g or 6h,

e b

ige - provide only onehame BaorBl) s e s
"lga. ORGANIZATIGN S NAME B

TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC

B, THOVIDUALS SLIRNAME - ‘FLRST PERSONAL NARME ™ B lADDITIONAL TAMEENTIALS (GUFFIR

OR

plate fur Asslgnment or Party Information Change - provide only one name (7a or 7h) (use exact, full nams; do not omit, moxdify, or abbreNIate ary

7. CHANGED OR ADDED INFORMATIO}
pait of the Dabtor's narme)
e, ORGAMNIZATION'S HANE

R AL TGN TR SRR, LTI R T T U L I WA i i, it

TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC i
OR o IHDIIOU AlYe BURIaNE s s FIRET PERSONAL TIRME A DI TIONAL NAME(GIINITIAL S - 'SUFle“ B
b b s s et e e e e ; T
3000 METROPOLIS DRIVE { Austin ) TX 78744 USA
(BUILDING E), SUITE 100 : ;

8. i,vCOLLﬂTERﬂL CHANGE: Alsc check oge of thess four baxas r-ADD collateral PDELETE collateral thESTATE covered co1lateral ﬁASSIGN collateral

Indicate collateral:

o e o e s st s

9. NAME OF SECURED PARTY OF RECORD AUTHORIZING THIS AMENDMENT: Provide only one name {9a or Qb) {hame o Assignor. ifthis Is an Ass[gnment)

IF this |s an Armendment 2 auti_'l_orrZEd by a DERTOR, ohack hare ;:“ andJ)rovlda name of au'thonzmg Debior
O, ORGAN|Z#.T|ON ] NAME

i U.S, BANK NATIONAL ASSOCIATION, AS INDENTURE TRUSTEE

PERSONAL NAME ARDITICNAL NAMEEIINITIALIS) fu FFIX

[y At lmn ks e sl btk bl e e e

e ——
_TX SOS 47733-83 Initial Filing 210050681023 Debtor addr change
FILING OFFICE COPY

A L A AT A 1R AR Y AR L kbl AL R AR A RS A AT 5
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WINSTEAD Austin | Charlotte | Dallas  Fort Worth | Houston | New York | San Antonio | The Woodlands

oUU 11dVvis oueel f13.60U.8400 UFHICE

Suite 5200 713.650.2400 FAX
Houston, TX 77002 winstead.com

March 27, 2024

ToO THE ADDRESSEES LISTED ON SCHEDULE [ HERETO

Re:  Texas Electric Market Stabilization Funding M LLC (the "Issuer")
Issuance and Sale of $800,000,000 Principal Amount of Texas Stabilization M
Bonds, Series 2021 due 2051 (the "Bonds") - Annual Perfection Opinion

Ladies and Gentlemen:

This opinion letter is furnished to you at the instruction of the Issuer and Servicer to
fulfill the requirements of Section 3.06(b) of the Indenture (herein so-called) between the Issuer
and U.S. Bank National Association, as Indenture Trustee and Securities Intermediary dated as
of November 12, 2021, which relate to the Texas Electric Market Stabilization Funding M LLC,
Texas Stabilization M Bonds Series 2021 (herein, Section 3.06(b) of the Indenture is referred to
as the "Continuing Perfection Provision.") Capitalized terms used in this opinion letter and not
defined herein are defined as set forth in the Indenture.

In issuing this opinion, we have read the Continuing Perfection Provision and have
examined such originals, or copies certified or otherwise identified to our satisfaction, of such
documents, corporate records and other instruments as we have deemed necessary or appropriate
for the purposes of our opinion, including: (i) the Issuer's Certificate of Formation (the
"Certificate of Formation"); (ii) the Issuer's Amended and Restated Limited Liability Company
Agreement (the "Company Agreement"); (iii) Good Standing Certificate issued on March 7,
2024 by the Secretary of State of the state of Delaware with respect to the Issuer; (iv) Certificate
of Fact issued by the Secretary of State of the state of Texas issued March 7, 2024 with respect to
the Issuer; (v) Franchise Tax Account Status issued by the Secretary of State of the state of
Texas issued March 7, 2024 with respect to the Issuer; (vi) the Servicer's Amended and Restated
Certificate of Formation (the "Servicer's Amended and Restated Certificate of Formation"),
(vii) the Servicer's Amended and Restated Bylaws (the "Servicer's Amended and Restated
Bylaws"); and (viii) UCC Searches preformed (Y) on March 7, 2024 by the Secretary of State of
the state of Delaware; and (Z) preformed on March 7, 2024 by the Secretary of State of the state
of Texas with respect to the Issuer. We have also made such further legal and factual
examinations and investigations as we deemed necessary for the purpose of expressing the
opinions set forth herein. As to questions of fact material to such opinions, we have, where
relevant facts were not independently verified or established, relied to the extent we deemed
necessary upon certificates of and discussions with directors, officers and representatives of the

4854-2632-9519v 4 67817-1 WINSTEAD PC | ATTORNEYS



To the Addressees Listed on Schedule I Attached Hereto
March 27, 2024
Page 2

Issuer. In tendering the opinions hereinafter expressed, we have, with your consent, relied only
upon our examination of the foregoing documents, entity records and other instruments, and we
have made no independent verification of the factual matters set forth in such documents, entity
records or other instruments. In our view, the foregoing examinations are sufficient to allow us
to express informed opinions in accordance with the Continuing Perfection Provision.

For the purposes of expressing the opinions hereinafter set forth, we have assumed that
the obligations evidenced by the Indenture and Bonds remain outstanding,

A. Action Taken to Maintain Perfection. Based upon the foregoing, we ate of the
opinion that no action is required to be taken under the Continuing Perfection Provision to

maintain and perfect the Liens and security interests required by the Indenture and the Series
Supplement,

B. Action Required Over the Next 12 Months to Maintain Perfection. Based upon
the information currently available to us, no additional recordings, filings, re-recordings, or re-
filings arc necessary ot required within the twelve (12) months following the date of this Opinion
to maintain the Lien and security interest created by the Indenture and the Series Supplement and
to maintain and perfect the Lien and security interest required by the Indenture and the Series
Supplement. In that regard, we note that the Liens are cither perfected by possession or by filing
and where perfected by filing, no continuation statement is required to be filed until a six month
window opens in May of 2026.

With your permission, and without independent investigation on our part, the opinions set
forth above are subject to the assumptions, qualifications, exceptions, and limitations set forth in
our Opinion dated November 12, 2021, rendered in your favor in connection with issuance and
purchase of the Bonds, mufatis mutandis, and in the following paragraphs (i), (i) and (iii),
inclusive:

(i) With respect to our opinion set forth in patagraph A above, we have relied
on the Issuer's Certiticate of Formation and Company Agreement as the basis for
determining that (i) Texas Electric Market Stabilization Funding M LLC is the correct
legal name of the Issuer, and (ii) the Issuer is organized under the laws of the state of
Delaware. With respect to our opinion set forth in paragraph A above, we have relied on
the Servicer's Amended and Restated Certificate of Formation and Amended and
Restated Bylaws as the basis for determining that (i) Electric Reliability Council of
Texas, Inc. is the correct legal name of the Servicer, and (ii) the Servicer is organized
under the laws of the state of Texas,

(i)  The opinions in paragraph A above as they relate to the Issuer are limited
in all respects to the Delaware General Corporation Law and the Delaware Limited
Liability Company Act (as published in the Corporation Service Company compilation
entitled Laws Governing Business Entities Annotated Statutes and Rules (Spring 2021
Edition) (the "DE Entity Laws"). We are not Delaware lawyers and have nol reviewed
any other laws of the State of Delaware (other than the DE Entity Laws and Delaware



To the Addressees Listed on Schedule 1 Attached Hereto
March 27, 2024
Page 3

UCC) including, without limitation, any interpretations of Delaware laws, or retained or
relied on any opinion or advice of Delaware counsel,

(iil)  With respect to our opinions set forth in paragraphs A and B above, we
express no opinion as to the priority of any Lien or security interest.

As used herein, the term "applicable laws" means and refers to the DI Entity Laws, the
Delaware UCC, and those laws of the State of Texas and the United States of America and the
rules and regulations adopted thereunder that, in our experience, are normally applicable to
general business entities and to transactions of the type contemplated by the Indenture and the
Series Supplement. Furthermore, the term "applicable laws" does not include, and we express no
opinion with regard to any state or federal laws, rules or regulations relating to: (i) poliution or
protection of the environment; (ii} zoning, land use, building or construction; (iii) occupational,
safety and health or other similar matters; (iv) labor and employee rights and benefits, including,
without limitation, the Employee Retirement Income Security Act of 1974, as amended; (v) the
regulation of energy or utilities; (vi) antitrust and trade regulation; (vii) tax; (viii) corrupt
practices, including, without limitation, the Foreign Corrupt Practices Act of 1977; (ix)
copyrights, patents and trademarks; (x) communication, telecommunication or similar matters;
(xi) the USA Patriot Act of 2001 and the rules, regulations and policies promulgated thereunder,
or any foreign assets control regulations of the United States Treasury Department or any
enabling legislation or orders relating thereto; and (xiii) the Dodd-Frank Wall Street Reform and
Consumer Protection Act of 2010, including, but not limited to Regulation AB and Regulation
RR, or other the regulations promulgated thercunder.

Our opinions herein are limited in all respects to the applicable laws, and we do not
express any opinion as to the applicability of or the effect thereon of the laws of any other
jurisdiction.

The qualification of any opinion or statement herein by the use of the words "to our
knowledge" or "known to us" means that during the course of our representation as desctibed in
this opinion letter, no information has come to the attention of those attorneys in our Firm who
have actively participated in this representation that would give us current actual knowledge of
the existence of the facts so qualified. Except as set forth herein, we have not undertaken any
investigation to determine the existence of such facts, and no inference as to our knowledge
thereof shall be drawn from the fact of our representation of any party or otherwise.

This opinion letter (i) has been furnished to you at your request, and is rendered solely for
your information and assistance in connection with the Indenture and the Series Supplement, and
may not be used or relied upon by you for any other purpose and may not be used or relied upon
for any purpose by any other person without our prior written consent, (ii) except for the use
permitted herein, is not to be quoted or reproduced in whole or in part or otherwisc referred to in
any manner not is it to be filed with any governmental agency or delivered to any other person
without our prior written consent, (iii) is rendered as of the date hereof, and we undertake no, and
hereby disclaim any, obligation to advise you of any changes or any new developments which



To the Addressees Listed on Schedule I Attached Hereto
March 27, 2024
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might affect any matters or opinions set forth herein, and (iv) is limited to the matters stated
herein and no opinions may be inferred or implied beyond the matters expressly stated herein.
Very truly yours,
/s/Winstead PC
WINSTEAD PC



Schedule 1
List of Addressees

U.S. Bank, National Association, as Indenture Trustee
13737 Noel Road

8th Floor
Dallas, TX 75240
Attention: Corporate Trust Services

Texas Comptroller of Public Accounts
111 East 17" Street
Austin, Texas 78774

Texas Treasury Safekeeping Trust Company
208 East 10% Street, 4% Floor
Austin, Texas 78701

Texas Electric Market Stabilization Funding M LLC
8000 Metropolis Drive (Building E), Suite 100
Austin, Texas 78744
Attention:  Mr. Chad V. Seely

President and Chief Executive Officer



