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	Comments


Joint Commenters appreciate the opportunity to comment on this Nodal Protocol Revision Request (NPRR).  Originally NPRR1172 proposed three changes. The changes to the fuel adder definition and Mitigated Offer Cap (MOC) were addressed with the approval of NPRR1177, Enhance Exceptional Fuel Cost Process, with the remaining proposed change to implement a 100% Reliability Unit Commitment (RUC) clawback on Resources that offered in the Day-Ahead Market (DAM) but not awarded. 

Overall Joint Commenters disagree that including a 100% clawback will incentivize more units to self-commit in Real-Time especially after a Resource has not been committed in the DAM.  Many Resource owners rely on the DAM to determine whether there are sufficient market signals to operate their Resource.  If a unit is committed in the DAM, a Resource will run in Real-Time to protect its Day-Ahead commitment or be at risk of exposure to the Real-Time prices.  Resources submitting cost-based offers that do not receive an award indicates to such Resource sufficient market signals do not exist to commit the Resource.  Self-commitment is further disincentivized because, on average, the DAM prices are higher than the Real-Time Market (RTM).  The ever-changing nature of the RTM along with imperfect information and forecasting leads to suboptimal self-commitment.  While we appreciate that there are many instances where an after-the-fact review of Real-Time prices would have supported a self-commitment, the issue is the inability to predict the dynamics that lead to higher prices far enough in advance for a Resource to self-commit and risk financial losses on marginal days, especially after a DAM that did not provide an award and inadequate price signals.  If every future condition was predictable, ERCOT (or more directly, demand from Load) would have committed those Resources in the DAM and there would be no need to RUC.  Different views from ERCOT and changing market positions impact the needs of a Resource or Qualified Scheduling Entity (QSE) to self-commit.
Also, we believe another issue is the current market design does not align with ERCOT’s “conservative operations”.  In other words, there are not sufficient market signals to incentivize the level of online Resources that ERCOT desires.  This has expanded the usage of RUC which does not match the economic incentives forecasted by Resources.  We believe stakeholders should focus on market design solutions that better align price signals to drive the market-based commitment decisions that result in the ERCOT desired dispatchable fleet commitment decisions.  
We also believe the unintended consequences of this complete clawback will reduce the economic viability of the units that are most frequently RUC’d which are typically the oldest dispatchable resources with longest lead time in ERCOT.  This would further hamper the level of reserves ERCOT seeks.
Joint commenters are encouraged by the recent Operating Reserve Demand Curve (ORDC) changes that should help to better align market signals with ERCOT’s desired level of online reserves.  Additionally, the implementation of ERCOT Contingency Reserve Service (ECRS) has appeared to have a positive impact on reducing RUC.  Furthermore, ERCOT’s new Dispatchable Reliability Reserve Service (DRRS) is also supposed to be implemented to reduce RUC.  Joint Commenters believe we should allow larger market design efforts to be implemented and work as intended before potentially undermining DAM participation with NPRR1172’s proposed 100% clawback.  For the reasons noted above, we do not support NPRR1172. 
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