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GENERAL INFORMATION
[bookmark: _Toc455049182][bookmark: _Toc147009928][bookmark: _Toc70401394][bookmark: _Toc85363612]Background and RFP Objective 
As authorized by Paragraph (4) of ERCOT Protocols § 6.5.1.1, ERCOT Control Area Authority, ERCOT has identified a need to procure capacity to meet Load and reserve requirements during the winter 2023-24 Peak Load Season.  This need is informed by several factors, including significant peak Load growth since last winter, recent and proposed retirements of dispatchable Generation Resources, and the frequency of recent extreme winter weather events, including Winter Storm Elliott in December 2022, Winter Storm Uri in February 2021, and the 2018 and 2011 winter storms, each of which resulted in abnormally high demand during winter weather.  

Based upon probabilistic analysis, ERCOT has determined that if the ERCOT Region experienced a winter storm during the 2023-24 winter Peak Load Season comparable to Winter Storm Elliott in December 2022, the risk of entering an Energy Emergency Alert (EEA) during the highest-risk hour (hour ending 8:00 a.m.) would be approximately 19.9%.  This would exceed the 10% probability level that constitutes an “elevated” risk under the standard ERCOT has employed for purposes of its studies conducted in support of NERC’s winter resource adequacy assessments.  While ERCOT is not projecting that EEA conditions are likely to occur, ERCOT nevertheless finds this elevated risk of EEA unacceptable.  ERCOT has determined that approximately 3,000 megawatts (MW) of additional capacity would be needed to reduce the probability of EEA below this 10% elevated-risk threshold.  

Accordingly, ERCOT issues this request for proposals (RFP) to provide additional capacity in accordance with ERCOT Protocols § 6.5.1.1(4), which recognizes ERCOT’s “authority to prevent an anticipated Emergency Condition relating to serving Load in the current or next Season by procuring existing capacity that may be used to maintain ERCOT System reliability in a manner not otherwise delineated in the[] Protocols and the Operating Guides. . . .”  Based on the risk identified in ERCOT’s analysis, ERCOT seeks to procure up to 3,000 MW of generation or Demand response capacity for the winter 2023-24 Peak Load Season (December 2023 through February 2024) with a target service start date as early as December 1, 2023 and as late as January 9, 2024.    

ERCOT may award multiple offers in order to reduce the EEA risk probabilities observed in its analysis.  ERCOT may reject offers that it determines do not meet the requirements of the RFP or do not cost-effectively reduce the identified risk.  All accepted offers will be paid as offered, subject to the reductions in payment described in this RFP and the Winter 2023-24 Contract for Capacity Governing Document (“Governing Document”).  ERCOT will not use a clearing price mechanism.  The deadline for RFP proposals is as shown in the Procurement Timeline in Section 1.6.

[bookmark: _Toc147009929][bookmark: _Toc70401396][bookmark: _Toc85363614][bookmark: _Toc455049183]ERCOT Background
ERCOT manages the flow of electric power to more than 26 million Texas customers, representing approximately 90 percent of the state’s electric load.  As the Independent System Operator for the region, ERCOT schedules power on an electric grid that connects more than 52,700 miles of transmission lines and 1,100 generation units, including Private Use Networks.  ERCOT also performs financial settlement for the competitive wholesale bulk-power market and administers retail switching for approximately 8 million premises in competitive choice areas.  ERCOT is a membership-based 501(c)(4) nonprofit corporation governed by a board of directors and subject to oversight by the Public Utility Commission of Texas and the Texas Legislature.  Additional information about ERCOT can be found at http://www.ercot.com/.
 
[bookmark: _Toc147009930]Legal Framework
ERCOT’s procurement of any capacity under a Contract for Capacity and the operation and settlement of any awarded Capacity Sources are governed by this RFP, the ERCOT Protocols, the Governing Document, and the contract for capacity between ERCOT and the awarded entity ("Contract for Capacity”).  The Contract for Capacity template is embedded in Section 5.2 of this RFP.  

[bookmark: _Toc147009931]Interpretation of Terms
In this RFP, capitalized terms are given the meaning assigned by the ERCOT Protocols, unless otherwise noted herein.  

[bookmark: _Toc70401401][bookmark: _Toc85363619][bookmark: _Toc455049187][bookmark: _Toc147009932]ERCOT Point of Contact
The sole point of contact for inquiries concerning this RFP and the Governing Document is:
Jimmy Ramirez
Director, Supply Chain Management
ERCOT
2705 West Lake Drive
Taylor, Texas 76574
Fax: (512) 248-3118
mailto:jimmy.ramirez@ercot.com

All communications relating to this RFP and the Governing Document must be directed to the specified ERCOT contact person noted herein.  An actual or prospective submitter shall not discuss with the ERCOT contact person any matter concerning this RFP and the Governing Document before the proposal deadline, except as permitted through the question-and-answer process described below.  Failure to comply with this section may result in ERCOT’s disqualification of the proposal.

[bookmark: _Toc70401402][bookmark: _Toc85363620][bookmark: _Toc455049188][bookmark: _Toc147009933]Procurement Timeline
	Procurement Timeline[footnoteRef:2] [2:  Unless otherwise noted in this RFP, all Business Day deadlines shall include a Business Hour deadline of 5:00 PM Central Prevailing Time (CPT). ] 


	RFP and Governing Document Release Date
	Monday, October 2, 2023

	Questions on RFP and Governing Document/Redlines to Contract Due
	Wednesday October 11, 2023 (3:00 PM CPT)

	Questions Answered by ERCOT
	Wednesday, October 18, 2023

	Workshop on RFP and Governing Document
	Friday, October 20, 2023 (afternoon)

	ERCOT Notice of Amendments to RFP and Other Related Documents
	Monday, October 23, 2023

	Proposals Due
	Friday, November 10, 2023 (3:00 PM CPT)

	ERCOT Notice of Awards/Issuance of Market Notice
	Wednesday, November 22, 2023

	ERCOT and Target Contract Execution Date
	Thursday, November 30, 2023

	Target Service Start Date
	December 1, 2023 – January 9, 2024

	Service End Date
	February 29, 2024


	
[bookmark: _Toc147009934]Questions and Comments Concerning this RFP and any Other Related Documents
Entities shall submit any questions concerning this RFP and other related documents, including recommended changes to the Contract for Capacity template, to the ERCOT contact person described above by 3:00 PM Central Prevailing Time (CPT) on Wednesday, October 11, 2023.  ERCOT will post written responses to all questions and comments by no later than Wednesday, October 18, 2023, on the ERCOT website at http://www.ercot.com/about/procurement/rfp/index.  

[bookmark: _Toc147009935]Amendments to RFP and any Other Related Documents
ERCOT reserves the right to amend this RFP and other related documents.  ERCOT will provide notice of any amendments to this RFP and other related documents no later than Monday, October 23, 2023 and post any such amendments on the ERCOT website at http://www.ercot.com/about/procurement/rfp/index. 

[bookmark: _Toc70401404][bookmark: _Toc85363622][bookmark: _Toc455049190][bookmark: _Toc147009936]RFP Cancellation/Non-Award
ERCOT reserves the right to cancel this RFP or to make no award pursuant to this RFP.

[bookmark: _Toc147009937]No Reimbursement for Costs of Proposals
Section 1 – General Information
_______________________________________________________
ERCOT will not reimburse any entity for costs of developing a proposal in response to this RFP.
[bookmark: _Toc70401407][bookmark: _Toc85363625][bookmark: _Toc455049192][bookmark: _Toc147009938]SCOPE AND REQUIREMENTS
[bookmark: _Toc70401409][bookmark: _Toc85363626][bookmark: _Toc455049193][bookmark: _Toc147009939]Project Scope Overview 
The purpose of this RFP is to solicit proposals for additional eligible Generation Resource, Energy Storage Resource, or Demand response capacity to be available for ERCOT deployment to prevent an anticipated Emergency Condition relating to serving Load in the 2023-24 winter Peak Load Season.  The service consists of making capacity available to ERCOT for deployment during the contracted service period and complying with ERCOT deployment instructions, as further described in this RFP and in the Governing Document. 

1.1.1 ERCOT will evaluate qualified offer submissions based on offer price and incremental cost-effectiveness in reducing the risk of entering into an EEA during the contracted service period.  
1.1.2 The Contract for Capacity will obligate each awarded entity to provide the capacity for a period that begins on a specified date between December 1, 2023 and January 9, 2024, inclusive, and ends on February 29, 2024, except in the case of a Resource Entity or Qualified Scheduling Entity that commits under a Contract for Capacity to accelerate the Initial Synchronization date for its Generation Resource or Energy Storage Resource, in which case the period of obligation under a Contract for Capacity ends on the earlier of February 29, 2024 or the day before the projected date of the Resource’s Initial Synchronization reflected in the ERCOT Resource Integration and Ongoing Operations (RIOO) system as of October 2, 2023.
1.1.3 Each entity that is awarded a Contract for Capacity must comply with all requirements established in the Governing Document, including without limitation all telemetry requirements, dispatch procedures, availability requirements, event and test performance criteria, and communications requirements.
[bookmark: _Toc147009940][bookmark: _Toc455049194]Eligible Proposals
1.1.4 Entities may submit proposals to provide capacity from any one of the following sources (each of which is hereinafter referred to as a “Capacity Source”), provided that the proposed Capacity Source meets the requirements of this RFP and the Governing Document:
· Mothballed dispatchable Generation Resources (as of December 1, 2023) [footnoteRef:3]; [3:  ERCOT is not aware of any Energy Storage Resources that have been mothballed (on a full-time or seasonal basis) or decommissioned in the ERCOT Region.] 

· Seasonally Mothballed dispatchable Generation Resources (as of December 1, 2023);
· Dispatchable Generation Resources that have decommissioned since December 1, 2020;
· Dispatchable Generation Resources and Energy Storage Resources currently in the interconnection queue that had a projected date of Initial Synchronization in ERCOT’s Resource Integration and Ongoing Operations (RIOO) system as of October 2, 2023 that was after January 9, 2024 and that could feasibly be accelerated to occur on any date from December 1, 2023 through January 9, 2024, while meeting all requirements under ERCOT Protocols, Planning Guides, and Operating Guides;
· Customers with peak Demand response capability equal to or greater than 1 MW that did not exhibit price-responsive behavior after December 1, 2022, as further described in the Governing Document, including Customers with one or more Settlement Only Generators, unregistered generators, or unregistered energy storage systems that may offset Load; or
· Aggregations of Customer sites with peak Demand response capability that did not exhibit price-responsive behavior since December 1, 2022, as further described in the Governing Document, including sites with one or more Settlement Only Generators, unregistered generators, or unregistered energy storage systems that may offset Load, if each aggregation exceeds 1 MW of peak Demand response.
1.1.5 Only a Resource Entity or its Qualified Scheduling Entity (QSE) may submit a proposal for a proposed Generation Resource or Energy Storage Resource to serve as a Capacity Source under this RFP.  Subject to qualifications established in this RFP and in the Governing Document, any entity may submit a proposal for a proposed Demand response Capacity Source.  
1.1.6 An entity that submits a proposal must be authorized to do business in Texas.
1.1.7 For the purposes of this RFP, a Generation Resource is considered “dispatchable” if it utilizes a combustion turbine, steam turbine, hydroelectric turbine, or reciprocating engine technology that is capable of deploying at the obligated level of capacity under a Contract for Capacity.  An Energy Storage Resource is considered “dispatchable” if it utilizes a storage technology that is capable of deploying at the obligated level of capacity for the maximum duration required for any single deployment under a Contract for Capacity.
1.1.8 Each offered Capacity Source must provide at least 1 MW of capacity.  
1.1.9 By submitting a proposal for a Generation Resource or Energy Storage Resource Capacity Source, the offering entity confirms its understanding that the information included on the Offer Sheet, including fuel-related information, will be relied upon by ERCOT for purposes of evaluating awards and for purposes of Settlement, subject to ERCOT’s determination of actual cost.  
1.1.10 For Energy Storage Resources, the offering entity must select one or more of the following categories of availability for the Capacity Source in its Offer Sheet:
· ESR Category 1: obligated for hour ending (HE) 0500 through HE 1000 each day during the Contract Period
· ESR Category 2: obligated for HE 1800 through HE 2300 each day during the Contract Period
· ESR Category 3:  obligated for HE 0500 through Hour Ending HE 1000 and for HE 1800 through HE 2300 each day during the Contract Period.
An Energy Storage Resource Capacity Source may be offered in more than one of the above categories, and each such category designation may be offered at a different price with a different MW amount.  An Energy Storage Resource Demand Response Capacity Source may be awarded for only one category.  If an Energy Storage Resource Capacity Source is offered in multiple categories and would be eligible for clearing in more than one category, ERCOT will select the offer that it determines has the greatest reliability benefit for the total expected cost based on the offered price.  
1.1.11 For Demand Response Capacity Sources, the offering entity must select one or more of the following categories of availability for the Capacity Source in its Offer Sheet:
· DR Category 1: obligated all hours of each day between the start date and February 29, 2024
· DR Category 2: obligated from HE 0500 through HE 1000 each day from the start date through February 29, 2024
· DR Category 3: obligated from HE 1800 through HE 2300 each day from the start date through February 29, 2024
· DR Category 4: obligated from HE 0500 through HE 1000 and from HE 1800 through HE 2300 each day from the start date through February 29, 2024.
A Demand Response Capacity Source may be offered in more than one of the above categories, and each such category designation may be offered at a different price with a different MW amount.  A Demand Response Capacity Source may be awarded for only one category.  If a Demand Response Capacity Source is offered in multiple categories and would be eligible for clearing in more than one category, ERCOT will select the offer that it determines has the greatest reliability benefit for the total expected cost based on the offered price.  
1.1.12 Any Customer that is considered a critical load, including a critical natural gas facility, as those terms are defined in 16 Texas Administrative Code § 25.52, is not eligible to be offered as a Capacity Source in this program.  By submitting a proposal in response to the RFP, the entity is attesting that none of the sites identified in the Demand Response Capacity Source Site Information spreadsheet are critical loads.  
1.1.13 Each entity offering a DR Capacity Source that includes one or more Premises located in a NOIE service territory must provide a fully executed NOIE authorization form demonstrating the NOIE’s consent to a non-NOIE entity offering and representing the Premise in the DR Capacity Source.  The NOIE authorization form is included in Appendix C to this RFP.
1.1.14 Each offered Capacity Source must comply with all eligibility requirements established in this RFP and the Governing Document.  ERCOT may reject any offer that does not comply with these requirements.


[bookmark: _Toc146957262][bookmark: _Toc146988311][bookmark: _Toc146957263][bookmark: _Toc146988312][bookmark: _Toc146957264][bookmark: _Toc146988313][bookmark: _Toc146957265][bookmark: _Toc146988314][bookmark: _Toc146957266][bookmark: _Toc146988315][bookmark: _Toc146957267][bookmark: _Toc146988316][bookmark: _Toc146957268][bookmark: _Toc146988317][bookmark: _Toc146957269][bookmark: _Toc146988318][bookmark: _Toc146957270][bookmark: _Toc146988319][bookmark: _Toc146957271][bookmark: _Toc146988320][bookmark: _Toc146957272][bookmark: _Toc146988321][bookmark: _Toc146957273][bookmark: _Toc146988322][bookmark: _Toc146957274][bookmark: _Toc146988323][bookmark: _Toc146957275][bookmark: _Toc146988324][bookmark: _Toc146957276][bookmark: _Toc146988325][bookmark: _Toc146957277][bookmark: _Toc146988326][bookmark: _Toc146957278][bookmark: _Toc146988327][bookmark: _Toc146957279][bookmark: _Toc146988328][bookmark: _Toc146957280][bookmark: _Toc146988329][bookmark: _Toc146957281][bookmark: _Toc146988330][bookmark: _Toc146957282][bookmark: _Toc146988331][bookmark: _Toc146957283][bookmark: _Toc146988332][bookmark: _Toc146957284][bookmark: _Toc146988333][bookmark: _Toc146957285][bookmark: _Toc146988334][bookmark: _Toc146957286][bookmark: _Toc146988335][bookmark: _Toc146957288][bookmark: _Toc146988337][bookmark: _Toc146835890][bookmark: _Toc146835962][bookmark: _Toc146839404][bookmark: _Toc146835891][bookmark: _Toc146835963][bookmark: _Toc146839405][bookmark: _Toc146835892][bookmark: _Toc146835964][bookmark: _Toc146839406][bookmark: _Toc455049196][bookmark: _Toc147009942]Payments 
Section 2 – Scope and Requirements _______________________________________________________________
An entity that enters into a Contract for Capacity with ERCOT pursuant to this RFP will be compensated as described in the Governing Document.  Failure by any entity to provide the contracted service will result in withholding or clawback of all or part of the payment pursuant to the Governing Document and the Contract for Capacity and may subject the entity to enforcement action by the Public Utility Commission of Texas, among other remedies that may be provided in the Contract for Capacity, the Governing Document, and this RFP.
[bookmark: _Toc70401412][bookmark: _Toc71881283][bookmark: _Toc85363629][bookmark: _Toc455049197][bookmark: _Toc147009943]GENERAL INSTRUCTIONS AND RESPONSE REQUIREMENTS
[bookmark: _Toc70122257][bookmark: _Toc70401414][bookmark: _Toc71881286][bookmark: _Toc85363632][bookmark: _Toc455049199][bookmark: _Toc147009944]Questions and Comments
All questions and comments regarding this RFP and other related documents must be submitted electronically to the email address contained in Section 1.5, ERCOT Point of Contact.  All questions must reference the appropriate RFP or related document page and section number.  In order to receive a response, questions and comments must be received no later than 3:00 PM CPT on the deadline set forth in Section 1.6, Procurement Timeline.  Questions in anonymized form and ERCOT’s responses will be posted to the ERCOT RFP Index web page at http://www.ercot.com/about/procurement/rfp/index.  Questions received after the due date may be reviewed by ERCOT but may not receive a response.  A submitter must inquire in writing as to any ambiguity, conflict, discrepancy, exclusionary specification, omission or other error in this RFP or related document prior to submitting a proposal.  
ERCOT reserves the right to amend its responses to questions prior to the proposal submission deadline. 

[bookmark: _Toc70122258][bookmark: _Toc70401415][bookmark: _Toc71881287][bookmark: _Toc85363633][bookmark: _Toc455049200][bookmark: _Toc147009945][bookmark: _Toc524231991]Modification or Withdrawal of Proposal
Proposals may be withdrawn from consideration at any time prior to the notice of any Contract for Capacity award (see Section 1.6).  A request for withdrawal must be submitted via email from the submitter’s representative to the ERCOT Point of Contact.
A submitter has the right to amend its proposal at any time by amendment delivered via email from the submitter’s representative to the ERCOT Point of Contact prior to the proposal submission deadline (see Section 1.6). 

[bookmark: _Toc70122260][bookmark: _Toc70401417][bookmark: _Toc71881289][bookmark: _Toc85363635][bookmark: _Toc455049202][bookmark: _Toc147009946]Incomplete Proposals
ERCOT may reject without further consideration any incomplete proposal.

[bookmark: _Toc70122263][bookmark: _Toc70401421][bookmark: _Toc71881292][bookmark: _Toc85363638][bookmark: _Toc455049204][bookmark: _Toc147009947]Consent to Obtain Information
By submitting a proposal, an entity grants ERCOT the right to obtain information from any lawful source regarding: (i) the past business history, practices, conduct, and ability of the entity to supply goods, services, and deliverables; and (ii) the past business history, practices, conduct, and ability of the entity’s directors, officers, and employees. 

[bookmark: _Toc71881293][bookmark: _Toc85363639][bookmark: _Toc455049205][bookmark: _Toc147009948][bookmark: _Toc70122264][bookmark: _Toc70401422]Instructions for Submitting Proposals
1.1.15 Submission
Submit all copies of the proposal to the ERCOT Point of Contact no later than 3:00 PM CPT on the submission deadline (see Section 1.5 & 1.6). The proposal must be signed by an authorized representative of the submitter and submitted via email.  The file must not exceed 20MB.  If this size restriction cannot be met, multiple emails may be sent, but the submitter must indicate how many emails ERCOT should anticipate (i.e., email 1 of 3).  Proposals must be submitted electronically using the applicable Offer Sheet template from Appendix A.  A submitter may include any additional proposal-related information in an appendix.  All offers, whether accepted or rejected, will become the property of ERCOT.  ERCOT will treat RFP proposals and any associated presentations or other information associated with a proposal as confidential.  However, any Contract for Capacity will be publicly available.  Late submissions will not be considered.  After the deadline for proposals, ERCOT may request a resubmission of any proposal that ERCOT determines requires correction.  
1.1.16 Additional Requirements
All proposals must be:
· Clearly legible;
· Sequentially page-numbered;
· Organized in the sequence outlined in Sections 3.6.1 and 3.6.2;
· Limited to 50 pages (excluding ERCOT-required forms); 
· Responsive to the requirements of this RFP and the related documents;
· Proposals should include the submitter’s name at the top of each page and shall not include unrequested materials or pamphlets.

[bookmark: _Toc71881294][bookmark: _Toc85363640][bookmark: _Toc455049206][bookmark: _Toc147009949]Format and Content
The proposal must consist of two separate parts and must be sent in two separate attachments:
(1) Part 1 – Business Proposal; and
(2) Part 2 – Cost Proposal.
1.1.17 Part 1 -- Summary and Entity Information
The Business Proposal must include the following two sections:
Section 1 – Executive Summary;
Section 2 – Entity Information;

Section 1 -- Executive Summary
In this section, the submitter shall condense and highlight the content of the proposal to provide ERCOT with a general understanding of the entity’s approach to meeting ERCOT’s objectives for this procurement. 

Section 2 -- Entity Information
This section shall include the following information:
· Entity’s full legal name;
· Headquarters address;
· Type of ownership (e.g., partnership, corporation);
· The name of any parent organization(s);
· The state in which the entity is incorporated;
· Federal taxpayer identification;
· Name and title of person who will sign the Contract for Capacity; and
· Name and title of person responsible for responding to questions regarding the proposal, with telephone number, facsimile number, and email address.

1.1.18 [bookmark: _Toc64257483][bookmark: _Toc70122274][bookmark: _Toc70401423][bookmark: _Toc71419507][bookmark: _Toc524232017]Part 2 -- Proposal 
[bookmark: _Toc70122276][bookmark: _Toc70401425][bookmark: _Toc71881295][bookmark: _Toc85363641]For each Generation Resource, Energy Storage Resource, Customer site or aggregation of Demand Response sites that is offered as a Capacity Source, the submitter shall provide the appropriate completed Offer Sheet template in Appendix A.  
For each Capacity Source that includes one or more Customer sites providing Demand response, the submitting entity shall submit the Demand Response Capacity Source Site Information spreadsheet in Appendix A and provide the requested information for each participating site.   
A submitter must also provide the following information:
· A comprehensive description of the proposed Capacity Source.  
· Any operational, contractual, or other factors that could increase the ultimate cost of any Contract for Capacity. 
· A project development plan that describes the steps needed to make the offered Capacity Source available by the proposed start date and establishes the feasibility of those steps, including without limitation any necessary permits, government or utility approvals and interconnections, project financing, and modifications or additions of plant equipment.   
· A project schedule or Gantt chart illustrating the schedule to achieve the project development plan.
· The name and contact information of at least one representative who will have decision-making authority with respect to the operation of proposed Capacity Source.
· Any additional information the submitter believes may assist ERCOT in its selection process.

[bookmark: _Toc455049207][bookmark: _Toc147009950]Multiple Responses
An entity may submit more than one proposal.

Correction of Errors
If ERCOT determines that an error was committed in the submission of a proposal, including without limitation by submitting an offer sheet that includes an incorrect calculation or by including one or more ineligible Sites in a Demand response Capacity Source, ERCOT may allow the submitter to promptly submit a revised proposal, even if such revised proposal is submitted after the deadline for offer submission. 


Section 3 – General Instructions and Response Requirements _______________________________________________________________

[bookmark: _Toc70401429][bookmark: _Toc147009951]EVALUATION
[bookmark: _Toc70401430][bookmark: _Toc85363653][bookmark: _Toc455049210][bookmark: _Toc147009952]Evaluation of Proposals
ERCOT may select one or more proposals from entities through an internal evaluation process.  ERCOT will consider capabilities or advantages that are clearly described in each proposal, which may be confirmed by presentations, site visits, or demonstrations if required, and verified by information from reference sources contacted by ERCOT.  ERCOT reserves the right to contact individuals, entities or organizations that have had dealings with the entity.

[bookmark: _Toc70401431][bookmark: _Toc85363654][bookmark: _Toc455049211][bookmark: _Toc147009953]Evaluation Criteria
ERCOT will accept the offers or combination of offers that provide the most cost-effective means to reduce the probability of entering into an EEA event during winter peak Load conditions.  ERCOT may limit the total quantity of MW awarded in any of the ESR or DR categories identified above based on the expected reliability benefit relative to the expected cost under each category.  ERCOT may reject any proposal that ERCOT reasonably determines presents an undue concern regarding the ability of the submitter to comply with the requirements of the RFP or the Governing Document. The primary criteria for evaluating the proposals as related to this RFP are as follows:
1. The submitter’s ability to meet the requirements set forth in Section 2. 
2. The submitter’s total offer price per MW.

ERCOT may also consider the following factors: 
· The submitter’s ability to provide the required capacity;  
· The submitter’s ability to satisfy objective financial criteria;
· The likelihood that the proposed Capacity Source will be available by the expected start date; 
· The operational characteristics of the proposed Capacity Source, based on its anticipated overall impact to grid reliability;
· For any proposal involving the acceleration of the Initial Synchronization date for a Generation Resource or Energy Storage Resource, the incremental reliability benefit of the accelerated Initial Synchronization date relative to the proposed cost;    
· Any other factor that may raise a reasonable doubt about an offered Capacity Source’s ability to comply with obligations under this RFP or the Governing Document.  

[bookmark: _Toc70401433][bookmark: _Toc85363656][bookmark: _Toc455049212][bookmark: _Toc147009954]Presentations and Site Visits
Section 4 – Evaluation
 _______________________________________________________________
[bookmark: _Toc455049214]ERCOT may, at its sole discretion, request presentations, site visits, and/or demonstrations from any entity that submits a proposal in response to this RFP.  ERCOT will notify such submitters of the time and location for these activities and may supply agendas or topics for discussion.  ERCOT reserves the right to ask additional clarifying questions at any time, including during presentations, site visits, and/or demonstrations as a condition for issuing an award.
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Generation Resource Capacity Source Offer Sheet (revised 10.23.23).docx
Offer Sheet Template
for a Generation Resource Capacity Source

Section 1.  Description of Generation Resource

A) Name of Generation Resource and site code (if available): __________________________

B) Fuel type: ______________ (e.g., natural gas, oil, coal)

C) Nameplate capacity: ______ MW

D) Net Maximum Sustainable Rating for Winter (this will be considered the offered capacity amount): _______ MW

E) Current Generation Resource status (new/commissioning, seasonally mothballed, mothballed, retired/decommissioned) __________________________

F) Name of interconnecting substation(s):  ___________________________

G) Resource ID (if Generation Resource is currently modeled):  __________________________  

H) If Generation Resource is in the interconnection process and has not yet completed commissioning, please provide the following:

· Generator Interconnection or Modification request number: _____________

· Commercial Operations Date (as of 10/2/23):  _____________

· Expected date of Initial Synchronization (as of 10/2/23): ______________

· Proposed date of Initial Synchronization[footnoteRef:2]: ______________ [2:  Must be no earlier than December 1, 2023 and no later than January 9, 2024] 


Section 2.  Generation Resource Data Requirements

A) Variable Operations & Maintenance (O&M) costs ($/start) [from start to Low Sustained Limit (LSL), for each start type]:

· Hot Start: ____ ($ per start)

· Intermediate Start: ____ ($ per start)

· Cold Start: _____ ($ per start)

B) Variable Operations & Maintenance (O&M) at LSL: ____($/MWh)

C) Fuel consumption (MMBtu per start), for each start type:

· Hot Start: ____ (MMBtu per start)

· Intermediate Start: ____ (MMBtu per start)

· Cold Start: _____ (MMBtu per start)



D) 	Low Sustainable Limit (LSL): ____(MW) 

E) 	Input/Output Equation Coefficients[footnoteRef:3]:  [3:  Needed to create the average heat rate curve.  The I/O curve represents the fuel burned per hour at each MW output of the Generation Resource.] 


		I/O = a + bx + cx^2 + dx^3 [x = MW value along the curve][footnoteRef:4] [4:  The I/O curve may be a third- or second-degree polynomial equation.] 


		

		a

		b

		c

		d



		Coefficients

		

		

		

		







F) 	Fuel Adder: ______($/MMBtu) (The fuel adder covers the cost of fuel storage and transportation)  

G)		Operating Fuel Percentage:

		Fuel Type

		At LSL

		Above LSL



		Gas

		

		



		Fuel Oil

		

		



		Solid Fuel

		

		





Section 3.  Start-Up Times, Minimum Run Times, and Limitations

A)	Start-Up Times: [From notification to HSL being available to SCED] 

· Cold Start: ____ (minutes)

· Intermediate Start: ____ (minutes)

· Hot Start: ____ (minutes)

B)	Minimum Run Time:   ____ (minutes)

C)	Minimum Down-Time:  ____ (minutes)

D)	Time to go from Hot to Intermediate:  ____ (minutes)

E)	Time to go from Intermediate to Cold:  ____ (minutes)




Section 4.  Total Eligible Costs

Note:  If awarded a contract for capacity for a Generation Resource Capacity Source, an offering entity must submit budgeted eligible costs for each month in an Excel spreadsheet, consistent with ERCOT Protocols Section 3.14.1.11, Budgeting Eligible Costs.



Section 5.  Offered Capacity and Standby Price 



		(a)

		(b)

		(c)

		(d = c - b +1)

		(e)

		(f = d * e)

		(g)



		Category

		Contract Start Date[footnoteRef:5] [5:  Contract Start Date can be any time between December 1, 2023, and January 9, 2024] 


		Contract End Date[footnoteRef:6] [6:  Contract End Date on February 29, 2024, except for Resources that accelerate the Initial Synchronization date, in which case Contract End Date is the earlier of the day before the projected date of Initial Synchronization in the ERCOT RIOO system as of October 2, 2023, and February 29, 2024] 


		Number of Days Contracted 

		Hours of Obligation per Day

		Total Hours of Obligation in Contract Period



		Contract Capacity for Hours of Obligation in Contract Period 



		

		

		

		

		Hour

		Hour

		MW



		n/a

		

		

		

		24

		

		







		(h)

		(i)

		(j = h + i)

		(k)

		(l = [(h * (1.0 + k) + i] / g

		(m = l / f)

		(n = m * g * f)



		Total non-fuel, non-capital eligible costs[footnoteRef:7] for Contract Period    [7:  See paragraph (4)(c) of Protocols Section 3.14.1.11, Budgeting Eligible Costs.] 


		Total non-fuel, capital eligible costs[footnoteRef:8]  for Contract Period    [8:  Capital Expenditures needed to make the Generation Resource operational ] 


		Total Proposed Eligible Costs for Contract Period 

		Incentive Factor[footnoteRef:9] [9:  The incentive factor may be greater than or less than 10%.  (Note that in this table, for example, an entry of 0.1 represents 10%.)] 


		Proposed Standby Price (including application of Incentive Factor[footnoteRef:10]) [10:  Subject to various reduction factors ] 




		Proposed Standby Price per Hour of Obligation 



		Total Proposed Standby Payment for the Contract Period



		$

		$

		$

		

		$/MW

		$/MW/Hour

		$



		

		

		

		

		

		

		











Section 6.  Calculation of Various Parameters (for reference only)

A) 	Fuel cost per start ($/start) = Fuel consumption per start (MMBtu) * (FIP[footnoteRef:11] + FA[footnoteRef:12]) [11:  Fuel Index Price ($/MMBtu) as described in Section 2 of the Protocols]  [12:  Fuel Adder ($/MMBtu) described in Section 2 above] 


B) 	Fuel cost at LSL ($/MWh) = AHR[footnoteRef:13] at LSL * (FIP + FA) [13:  AHR = Average Heat Rate (MMBtu/MWh) at LSL calculated by ERCOT using the I/O curve ] 


C) 	Fuel cost above LSL ($/MWh) = AHR[footnoteRef:14] * (FIP + FA)	 [14:  AHR = Average Heat Rate (MMBtu/MWh) for the operating range between LSL and HSL, calculated by ERCOT using the I/O curve] 


D) 	Standby Payment ($/Hr.) for Contract Period = (e * (1 + Incentive Factor[footnoteRef:15] ) + c) / Hours of Obligation during Contract Period, where,  [15:  The Incentive Factor will be included in the Standby Payment on the Final Settlement and is subject to reductions.] 


	e = Total non-fuel, non-capital eligible costs for Contract Period (Section 5 item h, above)

	c = Total non-fuel capital eligible costs for Contract Period (Section 5 item i, above)

Section 7.  Additional Information (Optional)

_____________________________________________________________________________

_____________________________________________________________________________

_____________________________________________________________________________



OFFER SHEET TEMPLATE FOR A GENERATION RESOURCE CAPACITY SOURCE    10/23/23
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ESR Capacity Source Offer Sheet 10.23.23.docx
Offer Sheet Template
for an Energy Storage Resource (ESR) Capacity Source

Section 1.  Description of Energy Storage Resource

A) Name of ESR and site code (if available): __________________________

B) Nameplate capacity and energy: ______ MW, ______ MWh

C) Net Maximum Sustainable Rating for six consecutive hours (injection MW level) for Winter (this will be considered the maximum capacity amount that can be offered and must be consistent with items D and E, below): _______ MW. 	

D) Minimum State of Charge: ______ MWh

E) Maximum State of Charge: ______ MWh

F) Roundtrip Efficiency: ______ % 

G) Name of interconnecting substation(s):  ___________________________

H) Resource ID (if ESR is currently modeled):  __________________________  

I) If ESR is in the interconnection process and has not yet completed commissioning, please provide the following:

· Generator Interconnection or Modification request number: _____________

· Projected Commercial Operations Date (as of October 2, 2023):  _____________

· Projected date of Initial Synchronization (as of October 2, 2023): _____________

· New proposed date of Initial Synchronization[footnoteRef:2]:  _____________ [2:  Must be no earlier than December 1, 2023, and no later than January 9, 2024] 







Section 2.  Offered Capacity and Standby Price 



The offering entity must select one or more of the following categories describing the hours in which the ESR would be obligated to provide the service.  An ESR Capacity Source may be selected for only one category.  If ERCOT determines that the ESR Capacity Source would be eligible for clearing in any of multiple categories, ERCOT will select the category that it determines has the greatest reliability benefit for the total expected cost based on the offered price.  



· ESR Category 1: (HE[footnoteRef:3]) 0500 through HE1000 for each day of the Contract Period[footnoteRef:4]) [3:  Hour Ending]  [4:  Period beginning on the Contract Start Date and ending on the Contract End Date] 


· ESR Category 2: (HE 1800 through HE 2300 for each day of the Contract Period)

· ESR Category 3: (All hours for the following periods):

· HE 0500 through HE 1000 for each day of the Contract Period, and

· HE 1800 through HE 2300 for each day of the Contract Period.

If the offering entity is proposing to accelerate the date of an ESR’s Initial Synchronization, as described in section 2.2.1 of the RFP, the proposed standby price (see column (j) in table below) should include all non-fuel, non-capital costs expected to incur in expediting the Initial Synchronization of the ESR.



		(a)

		(b)

		(c)

		(d = c - b +1)

		(e)

		(f = d * e)

		(g)



		Category

		Contract Start Date[footnoteRef:5] [5:  Contract Start Date can be any time between December 1, 2023, and January 9, 2024 (inclusive)] 


		Contract End Date[footnoteRef:6] [6:  Contract End Date is February 29, 2024, except for Resources that accelerate the Initial Synchronization date, in which case Contract End Date is the earlier of the day before the projected date of Initial Synchronization in the ERCOT RIOO system as of October 2, 2023 and February 29, 2024.] 


		Number of Days Contracted 

		Hours of Obligation per Day

		Total Hours of Obligation in Contract Period

		Contract Capacity for Hours of Obligation in Contract Period[footnoteRef:7]  [7:  The Contracted Capacity (MW) must be less than or equal to Net Maximum Sustainable Rating for 6 consecutive hours (Injection MW level).] 




		

		

		

		

		Hour

		Hour

		MW



		ESR Category 1

		

		

		

		6

		

		



		ESR Category 2

		

		

		

		6

		

		



		ESR Category 3

		

		

		

		12

		

		











		(a)

		(h)

		(i)

		(j = h *(1.0 + i) / g)

		(k = j / f)

		(l = k * g * f)



		Category

		Total Proposed Cost for Contract Period[footnoteRef:8] [8:  Cannot include any capital expenditures] 


		Incentive Factor[footnoteRef:9] [9:  The incentive factor may be greater than or less than 10%.  (Note that in this table, for example, an entry of 0.1 represents 10%.)] 


		Proposed Standby Price (including application of Incentive Factor[footnoteRef:10]) [10:  Subject to various reduction factors ] 




		Proposed Standby Price per Hour of Obligation

		Total Proposed Standby Payment for Contract Period



		

		$

		

		$/MW

		$/MW/Hour

		$



		ESR Category 1

		

		

		

		

		



		ESR Category 2

		

		

		

		

		



		ESR Category 3

		

		

		

		

		







Section 4.  Calculation of Various Parameters (for reference only)

Standby Payment ($/hr) = [Total Proposed Cost for Contract Period / (Number Days Contracted * 24)] * (1+IF)

Charging Cost Reimbursement ($/hr)[footnoteRef:11] = Σ MEBL[footnoteRef:12] * RTRMPRESR[footnoteRef:13] at the Resource Node  [11:  Based on Last-In, First-Out (LIFO) accounting for the cost of the energy as metered by the recording WSL meter]  [12:  Metered Energy for Wholesale Storage Load at bus (for the 15-minute interval)  [MWh per 15-minute interval]]  [13:  Real-Time Price for the Energy Metered as Energy Storage Resource Load at bus (for the 15-minute interval) [$/MWh]] 


(This is the sum of the dollar amounts for each of the four 15-minute intervals in the hour.)

Note:   For Settlement purposes the Standby payment will be allocated equally for each hour of the month of the Contract Period.





Section 5.  Additional Information (Optional)

_____________________________________________________________________________

_____________________________________________________________________________

_____________________________________________________________________________

OFFER SHEET TEMPLATE FOR AN ENERGY STORAGE RESOURCE CAPACITY SOURCE    10/23/2023
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Demand Response Capacity Source Offer Sheet (revised 10.23.23).docx
Offer Sheet Template

for a Demand Response Capacity Source



Section 1.  Description of Demand Response Capacity Source

Name of Demand Response (DR) Capacity Source (must be unique if submitting more than one): ___________________________



Section 2.  Offered Capacity and Standby Price 

The offering entity must select one or more of the following categories for the DR Capacity Source.  A DR Capacity Source may be selected by ERCOT for only one category.  If ERCOT determines that the DR Capacity Source would be eligible for clearing in any of multiple categories, ERCOT will select the offer that it determines has the greatest reliability benefit for the total expected cost based on the offered prices.  

· Category 1 (All hours in the Contract Period[footnoteRef:2]) [2:  Period between Service Start Date and February 29, 2024] 


· Category 2 (Hour ending (HE) 0500 through HE1000 for each day of the Contract Period)

· Category 3 (HE 1800 through HE 2300 for each day of the Contract Period)

· Category 4 (HE 0500 through HE 1000 AND from HE 1800 through HE 2300 for each day of the Contract Period)






		(a)

		(b)

		(c)

		(d = c -b +1)

		(e)

		(f = d * e)

		(g)



		Category

		Contract Start Date[footnoteRef:3] [3:  Service Start Date can be any time between December 1, 2023, and January 9, 2024.] 


		Contract End Date[footnoteRef:4] [4:  Service End Date must be February 29, 2024.] 


		Number of Days Contracted 

		Hours of Obligation per Day

		Total Hours of Obligation in Contract Period



		Contract Capacity for Hours of Obligation in Contract Period 



		

		

		

		

		Hour

		Hour

		MW



		Category 1

		

		

		

		24

		

		



		Category 2

		

		

		

		6

		

		



		Category 3

		

		

		

		6

		

		



		Category 4

		

		

		

		12

		

		







		(a)

		(h)

		(i = h / g)

		(j = i / f)

		(k = j* g * f)



		Category

		Total Proposed Cost  for Contract Period

		Proposed Standby Price for Contract Period



		Proposed Standby Price per Hour of Obligation



		Total Proposed Standby Payment for the Contract Period



		

		$

		$/MW

		$/MW/Hour

		$



		Category 1

		

		

		

		



		Category 2

		

		

		

		



		Category 3

		

		

		

		



		Category 4

		

		

		

		





Section 3: Site Information:  

Attach the ‘Demand Response Capacity Source Site Information.xlsx’ workbook with information on each site in the Capacity Source.  

Section 4: Critical Load Attestation

By submitting this form, the offering Entity attests that none of the sites identified in the attached Demand Response Capacity Source Site Information spreadsheet are critical loads, including a critical natural gas load, as those terms are defined in 16 Texas Administrative Code § 25.52(c). 

Section 5.  Calculation of Standby per Hour for Contract Period (for reference only)

Standby Payment[footnoteRef:5]  ($/hr) = Total Amount for Contract Period / (Number Days Offered * 24) [5:  Subject to various reduction factors] 


Note:   For Settlement purposes the Standby payment will be allocated equally for each hour of the month of the Contract Period.

Section 6.  Additional Information (Optional)

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________
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DR Capacity Source Site Information (revised 10.23.23).xlsx
Identification

		  		Demand Response Capacity Source Site Information																																																		16.0

				For Winter 2023-24 Contract for Capacity Proposal



				Name of Submitting Entity

				DR Capacity Source Site Name (must match name on offer sheet)

				f1		f2		f3		f4		f5



&P




Site Information

		ESI-ID 		Unique Meter ID

Author: Fill in this column for any site inside a NOIE service area that is not metered with a boundary meter
Note: No commas allowed in UMI

		Site Name

Author: Site names must be Unique and cannot be blank.
		Site Address
(street)

Author: If NOIE Service Area is 'Yes" Site Address (street) cannot be blank
		Site Address
(city)

Author: If NOIE Service Area is 'Yes" Site Address (city) cannot be blank

		Zip Code

Author: If NOIE Service Area is 'Yes", Zip Code cannot be blank
		TDSP Name		NOIE 
Service Area (Yes/No)

Author: •Must be "Yes" if the load is inside a NOIE area; otherwise must be "No". 
•If NOIE Area is "Yes" then Private Use Network must be "No"
• If NOIE Area is "Yes" and Wholesale Meter Point is "No" Unique Meter ID cannot be blank


		On-site Gen (YES/NO)?

Author: If on site generation will be used for all or some of the load response, must be "Yes"; otherwise must be "No".		Generator Name Plate Rating (MW)

Author: If On-site Gen is "Yes" fill in Generator Name Plate MW; otherwise, leave blank

																										June 2017

																										July 2017

																										August 2017

																										September 2017

																										June 2018





																										Yes

																										No



																										10

																										30

																										60
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Winter 2023-24 Capacity Contract Template (revised 10.23.23).docx
Contract for Capacity 

Between



(Name of Capacity Source Provider)



and

Electric Reliability Council of Texas, Inc.



	This contract for the provision of capacity (“Contract for Capacity”), effective as of [START DATE], is entered into by and between [CAPACITY SOURCE PROVIDER’s NAME], (“Provider”) and Electric Reliability Council of Texas, Inc., a Texas non-profit corporation (“ERCOT”).

Recitals

WHEREAS:

A. ERCOT has identified an elevated reliability risk associated with the possibility of extreme weather in the 2023-24 winter Peak Load Season;

B. Paragraph (4) of ERCOT Protocols Section 6.5.1.1, ERCOT Control Area Authority, provides that ERCOT may exercise its authority to procure additional capacity to prevent an anticipated Emergency Condition relating to serving Load in the current or next Season;  

C. On October 2, 2023, ERCOT issued a Request for Proposals for Contracts for Capacity (“RFP”) seeking proposals for entities to provide Generation Resource, Energy Storage Resource, or Demand response capacity in the 2023-24 winter Peak Load Season, and on October 23, 2023, ERCOT issued a revised version of the RFP;

D. Provider submitted a proposal in response to ERCOT’s RFP; 

E. Provider owns or otherwise represents the Resource or Customer Load that was offered in Provider’s proposal and is the subject of this Contract for Capacity (“the Capacity Source”); and

F. Provider and ERCOT wish to establish the terms and conditions by which ERCOT and Provider will discharge their respective duties and responsibilities with respect to the Capacity Source.  

Agreements

NOW, THEREFORE, in consideration of the mutual covenants and promises contained herein, ERCOT and Provider (the “Parties”) hereby agree as follows:

A. Capitalized terms used in this Contract for Capacity have the meanings assigned to them in the ERCOT Protocols and in this Contract for Capacity.

B. Any notice required to be provided by Provider to ERCOT under this Contract for Capacity shall be provided via email to ERCOT’s General Counsel at MPRegistration@ercot.com.  Any notice required to be provided by ERCOT to Provider under this Contract for Capacity shall be provided via email to any representative of Provider identified in Provider’s response to the RFP or to any other person designated by Provider by way of email notice to ERCOT’s General Counsel.

C. Provider agrees to make available for ERCOT’s use the Capacity Source described in Attachments 1 and 2 to this Contract for Capacity in accordance with the ERCOT Protocols, the October 23, 2023 Contract for Capacity Governing Document (“Governing Document”), and the October 23, 2023 Revised RFP, which are hereby incorporated by reference into this Contract for Capacity.  Provider further agrees that the Capacity Source will be made available for the period beginning on the start date identified in Attachment 1 and ending on the end date identified in Attachment 1 (such period referred to hereinafter as the “Contract Period”), unless ERCOT approves any extension to the start date in writing.  For an Energy Storage Resource Capacity Source or Demand response Capacity Source, the hours of each day in which the Capacity Source must be made available are determined by the category identified in Attachment 1, as defined in the RFP.  

D. Provider and ERCOT will abide by and comply with the requirements set out in the Governing Document and the RFP.

E. This Contract for Capacity commences on the start date identified in Attachment 1, subject to any delay to the start date that may be subsequently approved in writing by ERCOT.  

F. Except as provided in paragraph G, below, this Contract for Capacity terminates upon the completion of all obligations under the terms of this Contract for Capacity.  

G. In the event ERCOT determines that Provider has materially failed to comply with its obligations under this Contract for Capacity, including without limitation requirements set out in the ERCOT Protocols, the Governing Document, and the RFP, ERCOT may, in its sole discretion, terminate the Contract for Capacity upon seven days’ written notice.  This remedy is independent of any other remedy ERCOT may have under the ERCOT Protocols, the Governing Document, and the RFP.

H. Any dispute by Provider concerning payments or charges to Provider relating to the participation of a Generation Resource or Energy Storage Resource under the terms of this Contract for Capacity shall be submitted by Provider to ERCOT through the Settlement and billing dispute process described in ERCOT Protocols Section 9.14, Settlement and Billing Dispute Process.  Any dispute by Provider concerning payments or charges to Provider relating to the participation of a Demand response Capacity Source under the terms of this Contract for Capacity shall be submitted by Provider to ERCOT’s General Counsel via email to at MPRegistration@ercot.com within 10 Business Days of the payment or charge and shall be resolved by ERCOT within 10 Business Days. Any further dispute concerning the outcome of this dispute process shall be subject to the Alternative Dispute Resolution (ADR) process described in ERCOT Protocols Section 20, Alternative Dispute Resolution Procedure, except that the ADR process may be waived upon agreement of the Parties.  If Provider is not a Market Participant, the ADR process, if not waived by mutual agreement, will apply as if Provider were a Market Participant.  

I. Any dispute by Provider unrelated to payments or charges arising under the terms of this Contract for Capacity shall be submitted to the Alternative Dispute Resolution process described in ERCOT Protocols Section 20.  If Provider is not a Market Participant, the ADR process will be followed as if Provider were a Market Participant.

J. NEITHER PARTY IS LIABLE TO THE OTHER FOR ANY SPECIAL, INDIRECT, PUNITIVE OR CONSEQUENTIAL DAMAGES OR INJURY THAT MAY OCCUR, IN WHOLE OR IN PART, AS A RESULT OF A DEFAULT UNDER THIS CONTRACT FOR CAPACITY, A TORT, OR ANY OTHER CAUSE, WHETHER OR NOT A PARTY HAD KNOWLEDGE OF THE CIRCUMSTANCES THAT RESULTED IN THE SPECIAL, INDIRECT, PUNITIVE OR CONSEQUENTIAL DAMAGES OR INJURY, OR COULD HAVE FORESEEN THAT SUCH DAMAGES OR INJURY WOULD OCCUR. 

K. Nothing in this Contract for Capacity limits the authority of the Public Utility Commission of Texas to assess penalties against Provider or to take any other action permitted by law due to any failure by Provider under this Contract for Capacity.  

L. All provisions in Section 11 of the ERCOT Standard Form Market Participant Agreement (ERCOT Protocols, Section 22, Attachment A) are hereby incorporated into this Contract for Capacity by reference.  Where those provisions refer to “Agreement,” they should be understood to also apply to this Contract for Capacity; where those provisions refer to a “Party,” they should be understood to refer to the parties to this Contract for Capacity; where those provisions refer to “Participant,” they should be understood to refer to Provider.

M. This Contract for Capacity may be executed in two or more counterparts, each of which is deemed an original, but all constitute one and the same instrument.

SIGNED, ACCEPTED, AND AGREED TO by each undersigned signatory who, by signature hereto, represents and warrants that he or she has full power and authority to execute this Contract for Capacity.

Electric Reliability Council of Texas, Inc.:

By: ____________________________________________________



Printed Name: ___________________________________________



Title: ___________________________________________________



Date: ___________________________________________________





Provider:



By: _____________________________________________________



Printed Name:____________________________________________



Title: ___________________________________________________



Date: ___________________________________________________


ATTACHMENT 1 



Section 1. Capacity Source Identification

A. Capacity Source type:

· Generation Resource

· Energy Storage Resource

· Demand response

B. Capacity Source name: 			______________________________

C. Net capacity to be provided to ERCOT: 	______________________________

D. Service start date:				______________________________

E. Service end date:				______________________________

F. Awarded ESR or DR Category:		______________________________



Section 2. Payment Calculation

A. Standby Payment 

1) Hourly standby payment ($/MW/hour):  ______________

2) Total hours of obligation (hours): ______________

3) Total standby payment for Contract Period (subject to adjustment as described in the Governing Document) ($): ______________ 

B. Total cost of capital expenditures included in standby payment ($): ______________

C. Incentive Factor: ___ %

	1
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NOIE Authorization Form 

for Demand Response Capacity Sources



This form must be completed by a Non-Opt In Entity (NOIE) in order to authorize participation of a Customer acting, individually or in an aggregation, as a Demand response Capacity Source under a procurement for capacity pursuant to paragraph (4) of Section 6.5.1.1 of the ERCOT Protocols.  The completed form should be signed by an officer or other authorized signatory for the NOIE and submitted by the Entity submitting a proposal offering the Demand response Capacity Source via email as part of the proposal submission.  The NOIE’s representative should be copied on the submission email.  The representations made on this form will be considered effective unless revoked by the NOIE in writing.  Such revocation of NOIE authorization shall take effect the later of (1) the day after the service end date specified in the contract for capacity between ERCOT and the Entity that was awarded or (2) 30 days after a notice of revocation of NOIE authorization is provided to the Entity that was awarded and to ERCOT via email to MPRegistration@ercot.com.



PART I: AUTHORIZATION OF PARTICIPATION OF NON-NOIE ENTITY REPRESENTING DEMAND RESPONSE CAPACITY SOURCES 

|_| The following non-NOIE Entity is authorized to offer and represent any Customers acting, individually or in an aggregation, as a Demand response Capacity Source under a procurement for capacity pursuant to paragraph (4) of Section 6.5.1.1 of the ERCOT Protocols in the service area of the below-named NOIE until revocation is effective:

		Entity Name:

		[bookmark: Text2]     

		





Any limitation on an Entity’s authority to represent only certain Customers (or Customer sites) should be described in the table at the end of this form.



PART II: SIGNATURE OF NOIE OFFICER OR OTHER AUTHORIZED SIGNATORY

Name of NOIE:      

DUNS Number of NOIE:      

Signature of Authorized NOIE Signatory: _________________________________

[bookmark: Text3]Name of Authorized NOIE Signatory:      

Title of Authorized NOIE Signatory:      

Date of Signature:      




Checking “Limited Authorization” limits authorized entity’s representation authority to listed Customer sites. 

☐ Limited Authorization:                     

		Customer Name

		ESI-ID

		UMI

		RID

		Site Name

		Address

		City

		Zip
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*If number of Customer sites exceed rows on table, please submit one or more additional forms.
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