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	Date:
	August 24, 2023

	To:
	Board of Directors

	From:
	Caitlin Smith, Technical Advisory Committee (TAC) Vice Chair

	Subject:

	Non-Unanimous Revision Requests Recommended by TAC for Approval


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  August 31, 2023
Item No.: 7.1


	Issue:

Consideration of the following Revision Requests: Nodal Protocol Revision Requests (NPRRs), Other Binding Document Revision Request (OBDRR), and Verifiable Cost Manual Revision Request (VCMRR), recommended for approval by TAC (with opposing votes recorded):
· NPRR1165, Revisions to Requirements of Providing Audited Financial Statements and Providing Independent Amount; 
· NPRR1186, Improvements Prior to the RTC+B Project for Better ESR State of Charge Awareness, Accounting, and Monitoring – URGENT; 
· OBDRR048, Implementation of Operating Reserve Demand Curve (ORDC) Multi-Step Price Floor; and
· VCMRR034, Excluding RUC Approved Fuel Costs from Fuel Adders.


	Background/History:

Unless otherwise noted: (i) all Market Segments participated in each vote; (ii) For NPRRs, ERCOT Credit Staff and the Credit Finance Sub Group (CFSG) have reviewed the NPRR and do not believe it requires changes to credit monitoring activity or the calculation of liability; (iii) ERCOT supports the Revision Request; and (iv) the Independent Market Monitor (IMM) has no opinion on the Revision Request.
· NPRR1165, Revisions to Requirements of Providing Audited Financial Statements and Providing Independent Amount
Sponsor:  ERCOT
Proposed Effective Date:  Upon system implementation – Priority 2023; Rank 3800
ERCOT Impact Analysis:  Between $50K and $100K; no impacts to ERCOT staffing; impacts to Credit Management Systems (CMM); ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR strengthens ERCOT’s market entry eligibility and continued participation requirements for ERCOT Counter-Parties (i.e., Qualified Scheduling Entities (QSEs) and Congestion Revenue Right (CRR) Account Holders).  

TAC Decision:  On 7/25/23, TAC voted to recommend approval of NPRR1165 as recommended by PRS in the 7/13/23 PRS Report.  There was one opposing vote from the Municipal (CPS Energy) Market Segment.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NPRR1165 and believes the market impact for NPRR1165 strengthens ERCOT’s market entry eligibility and continued participation requirements for ERCOT Counter-Parties (i.e., QSEs and CRR Account Holders).
CFSG Review:  See 6/26/23 CFSG Comments
· NPRR1186, Improvements Prior to the RTC+B Project for Better ESR State of Charge Awareness, Accounting, and Monitoring – URGENT 

Sponsor:  ERCOT
Proposed Effective Date:  Upon system implementation – Priority 2023; Rank 3595, for all sections except the grey-boxed paragraph (4) of Section 8.1, QSE and Resource Performance Monitoring, which will be effective no earlier than three months after system implementation of NPRR1186
ERCOT Impact Analysis:  Between $500K and $700K; no impacts to ERCOT staffing; impacts to Market Operation Systems, Data Management & Analytic Systems, Energy Management Systems, Integration Systems, Grid Modeling Systems, Grid Decision Support Systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR is the first of two NPRRs that ERCOT has prepared to improve the awareness, accounting, and monitoring of the State of Charge (SOC) for an Energy Storage Resource (ESR).  This particular NPRR is for the interim period which is described as the time period before the Real-Time Co-optimization plus Batteries (RTC+B) project goes live.  The target go-live date for the RTC+B project is expected to be several years away and the language and changes in this first NPRR are aimed to strategically improve SOC awareness, accounting, and monitoring with minimal system changes so that the improvements can be in place while the RTC+B project is completed.
TAC Decision:  On 8/22/23, TAC voted to recommend approval of NPRR1186 as recommended by PRS in the 8/10/23 PRS Report, with a recommended effective date of upon system implementation for all sections, except grey-boxed paragraph (4) of Section 8.1, which will be effective no earlier than three months after system implementation of NPRR1186.  There were three opposing votes from the Consumer (City of Dallas), Independent Generator (Jupiter Power), and IREP (Demand Control 2) Market Segments and five abstentions from the Consumer (2) (CMC Steel and Air Liquide), IPM (Tenaska), and IREP (2) (Rhythm Ops and APG&E) Market Segments.  
ERCOT Market Impact Statement:   ERCOT Staff has reviewed NPRR1186 and believes the market impact for NPRR1186 provides a necessary, cost-effective, interim solution to improve the awareness, accounting, and monitoring of SOC for the growing number of ESRs on the system until the implementation of the RTC+B project.
IMM Opinion:  The IMM is not opposing this NPRR, however, we want to register concern with the impact of a future non-zero value of X in paragraph (14) of Section 6.5.5.2, Operational Data Requirements, which may inappropriately withhold supply from the market.
· OBDRR048, Implementation of Operating Reserve Demand Curve (ORDC) Multi-Step Price Floor

Sponsor:  ERCOT
Proposed Effective Date:  October 1, 2023
ERCOT Impact Analysis:  Less than $10K (O&M); no impacts to ERCOT staffing; impacts to Market Operation Systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
Revision Description:  The OBDRR adds two price floors to the ORDC: one at reserve levels below 6,500 megawatts (MW) ($20 per megawatt hour (MWh)), and another between 6,500 MW and 7,000 MW ($10 per MWh).
TAC Decision:  On 8/22/23, TAC voted to recommend approval of OBDRR048 as submitted and the 8/11/23 Impact Analysis.  There were seven opposing votes from the Consumer (6) (City of Eastland, City of Dallas, CMC Steel, Air Liquide, Residential Consumer, and OPUC) and Independent Retail Electric Provider (IREP) (Demand Control 2) Market Segments and one abstention from the IREP (Rhythm Ops) Market Segment.  
ERCOT Market Impact Statement:   ERCOT Staff has reviewed OBDRR048 and believes the market impact for OBDRR048 implements the Public Utility Commission of Texas (PUCT)-directed multi-step ORDC price floor, sends an ongoing signal for generators to self-commit, and incentivizes supply to increase in Real-Time, which will minimize ERCOT’s need to utilize the Reliability Unit Commitment (RUC) to commit out-of-market Resources.
· VCMRR034, Excluding RUC Approved Fuel Costs from Fuel Adders
Submitter:  ERCOT
Proposed Effective Date:  October 1, 2023
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. 
Revision Description:  This VCMRR provides that actual fuel purchases that were used to determine the RUC Guarantee, as described in Protocol Section 9.14.7, Disputes for RUC Make-Whole Payment for Fuel Costs, shall not also be included when calculating fuel adders.    
TAC Decision:  On 7/25/23, TAC voted to recommend approval of VCMRR034 as recommended by WMS in the 7/12/23 WMS Report.  There was one opposing vote in the Independent Generator (Luminant) Market Segment, and three abstentions in the Independent Generator (Calpine, ENGIE, Jupiter Power) Market Segments.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed VCMRR034 and believes the market impact for VCMRR034 is the correct compensation for Resources for actual fuel costs via the dispute process pursuant to Protocol Section 9.14.7.
IMM Opinion:  The IMM supports VCMRR034.
The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT Board meeting materials.

In addition, these Revision Requests (NPRRs, OBDRR and VCMRR) and supporting materials are posted on the ERCOT website.



	Key Factors Influencing Issue:

The PRS met, discussed the issues, and submitted a report to TAC regarding NPRRs 1165 and 1186.
The TAC met, discussed the issues, and took action on OBDRR048.
The WMS met, discussed the issues, and submitted a report to TAC regarding VCMRR034.



	Conclusion/Recommendation:

As more specifically described above, TAC recommends that the Board recommend approval of NPRRs 1165 and 1186; OBDRR048; and VCMRR034.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to recommend approval of the following Nodal Protocol Revision Requests (NPRRs), Other Binding Document Revision Request (OBDRR), and Verifiable Cost Manual Revision Request (VCMRR) recommended for approval by TAC:
· NPRR1165, Revisions to Requirements of Providing Audited Financial Statements and Providing Independent Amount; 

· NPRR1186, Improvements Prior to the RTC+B Project for Better ESR State of Charge Awareness, Accounting, and Monitoring – URGENT; 

· OBDRR048, Implementation of Operating Reserve Demand Curve (ORDC) Multi-Step Price Floor; and

· VCMRR034, Excluding RUC Approved Fuel Costs from Fuel Adders.
THEREFORE, BE IT RESOLVED, that the Board hereby recommends approval of NPRRs 1165 and 1186; OBDRR048; and VCMRR034.
CORPORATE SECRETARY’S CERTIFICATE
I, Jonathan M. Levine, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its August 31, 2023 meeting, the Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of August, 2023.

______________________________

Jonathan M. Levine
Assistant Corporate Secretary
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