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	Comments


Electric Reliability Council of Texas, Inc. (ERCOT) submits these comments as an update on developments regarding the issues originally addressed by Nodal Protocol Revision Request (NPRR) 1067, Market Entry Qualifications, Continued Participation Requirements, and Credit Risk Assessment, and to withdraw NPRR1067. 
NPRR1067 contained three main elements: 1) assessing a Counter-Party’s creditworthiness by establishing a credit scoring process; 2) adding “know your customer” (KYC) provisions that would protect against the re-entry of Principals that were formerly Principals of an Entity that exited the ERCOT market with a financial obligation to ERCOT; and 3) adding KYC provisions that would protect against the entry of Principals into the ERCOT market that, because of past financial-related issues including those occurring outside the ERCOT market, would pose an unreasonable risk to the ERCOT market and its Market Participants.  
NPRR1073, Market Entry/Participation by Principals of Counter-Parties with Financial Obligations, initially addressed the latter two elements. However, only the element regarding screening for Principals of an Entity that exited the ERCOT market with a financial obligation was addressed in the final adopted Protocol revision.  Specifically, NPRR1073 as approved by the Public Utility Commission of Texas (PUCT) defined “Principal of a Market Participant,” required Qualified Scheduling Entity (QSE) and Congestion Revenue Right (CRR) Account Holder applicants to list their Principals, and explained that a QSE or CRR Account Holder must be able to demonstrate to ERCOT’s reasonable satisfaction that its Principals were not Principals of any Entity that exited the ERCOT market with a financial obligation to ERCOT. Therefore, two elements of NPRR1067 remain unaddressed: 1) the credit scoring process piece and 2) the KYC elements not covered by NPRR1073. 

When NPRR1073 was implemented, the baseline language of NPRR1067 was significantly altered.  In order to promote the more clear and efficient consideration of the remaining elements of NPRR1067, ERCOT withdraws NPRR1067 and will submit new NPRRs to address the two remaining elements of NPRR1067. 
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