SUBCHAPTER M

ISSUER'S ANNUAL STATEMENT OF COMPLIANCE

1, Leslie Wiley, certify that;

(a) A review of Texas Electric Market Stabilization Funding M, LLC's (the "Issuer") activities
undertaken during the calendar year ending December 31, 2022(the "Annual Compliance Period") of its
performance under that certain Indenture dated as of November 12, 2021 between the Issuer and U.S.
Bank, National Association (the "Indenture”} has been made under my supervision.

(b} To the best of my knowledgs, based on such review, the Issuer has fulfilled all of its obligations
under the Indenture in all material respects during the Annual Compliance Period other than:

(@ NONE

(©) The attached Issuer's Checklist - Annual Statement as to Compliance reflects some of the matters
Ireviewed to complete this Annual Statement of Compliance.

Date: March 30, 2023

TEXAS ELECTRIC MARKET STABILIZATION
FUNDING M, LLC,
a Delaware limited liability company

By: W&é‘@?

Name:_Leslie Wiley
Title:  Treasutet

4863-1132-9111v.1 67817-1



SUBCHAPTER M

ISSUER'S CHECKLIST — ANNUAL STATEMENT AS TO COMPLIANCE

Section 3.09. Annual Statement as to Compliance. The Issuer will deliver to the Indenture Trustee not
later than March 31 of each year (commencing with March 31, 2022), an Officer's Certificate stating, as
to the Responsible Officer signing such Officer's Certificate, that;

(a) a review of the activities of the Issuer during the preceding twelve (12) months ended December 31

(or, in the case of the first such Officer's Certificate, since the Closing Date) and of performance under
this Indenfure has been made; and '

(b) to the best of such Responsible Officer's knowledge, based on such review, the Issuer has in all
material respects complied with all conditions and covenants under this Indenture throughout such
twelve-month period (or such shorter period in the case of the first such Officer's Certificate), or, if there
has been a default in the compliance of any such condition or covenant, specifying each such default
known to such Responsible Officer and the nature and status thereof.
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301 The principal of and premium, if any, and interest on the
Texas Stabilization M Bonds has beon duly and punctually
paid by the Issuer, or the Servicer on behalf of the Issuer,
in accordance with the terms of the Texas Stabilization M
Bonds and this Indenture,

3.02 The Issuer has maintained an office where the bonds may
be surrendered for registration of transfer or exchange. If
the location has changed, the Issuer has provided the
Trustee with promipt notice.

3.03 Each Paying Agent (presontly the Indenture Trustes) shall
meet the eligibility criteria set forth for any Indenture
Trustee under Section 6.11 and has executed an agreement
pursuant to Section 3.03 of the Indenture

3.04 The Issuer has kept in full effect its existence, rights and Sege Exhibit A -
franchises as a limited liability company under the laws of Certificate of Good
the State of Delaware and obtained and preserved its Standing { Delaware)
qualifications to do business in each jurisdiction necessary See also Exhibit B ~
to protect enforceability of transaction documents and Certificate of Fact
collateral. (Texus)

3.05 The Issuer has exccuted and delivered all amendments and See Exhibit C ~
filings, and taken other action necessary to preserve, Financing Statement
protect, and perfect the secwrity intetest, - (Delaware)

See alsg Fxhibit D ~
Financing Statement
(Texas)
3.06(a) At closing, the Issuer furnished to Trustee an opinion as to Completed at
the Texas Stabilization M Bond Collateral. closing.
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SUBCHAPTER M

days after the beginning of each calendar year
beginning with the calendar year beginning January 1,
2022, the Issuer will furnish to Trustee an opinion as to the
Texas Stabilization M Bond Collateral.

T See Exhibit B —

Perfection Opinion.

3.06(c)

If there has been an amendment to the Servicing
Agreement or Sale Agreement, the Issuer furnished to

Trustee an opinion as to the Texas Stabilization M Bond
Collateral.

N/A

3.07(a)

The Issuer has diligently pursued any and all actions to
enforce its rights under each of the transaction documents
included in the Texas Stabilization M Bond Collateral and
has not taken any action and has used its best efforts not to
permit any action to be taken by others that would release
any Person from any of such Person's covenants or
obligations under any of the transaction documents.

3.07(b)

The Issuer has contracted with the Servicer to assist the
Issuer in performing its duties under this Indenture

See Servicing
Agreement.

3.07(0)

The Issuer shall punctually perform and observe all of its
obligations and agreements contained in the transaction
documents.

3.07(d)

if the Issuer has knowledge of the occurrence of a Servicor
Default under the Servicing Agreement, the Issuer
promptly gave written notice thereof to the Indenture
Trustee and the Rating Agencies (if applicable) in
accordance with the Indenture,

N/A

3.07(e)-(D

[f the Servicer has been terminated, the Issuer has complied
with the process and requirements of the Indenture
regarding notice and replacement.

N/A

3.07(g)

To the extent it is a Requirement of Law, the Issuer shall
(or shall cause the Depositor to) post on its website for
investors certain information listed in the Indenture

N/A.

3.07(h)

The Tssuer has made all filings required under the
Securitization Law

X

The Tsstisr Hasatal Moy mairtain its Required Capitaly -

“The Tssuer has—— |
majntained the
Required Capital of
$4,000,000.

3.08(a)

The Issuer may not except as expressly permitted by this
Indenture and the other Basic Documents, sell, transfer,
exchange or otherwise dispose of any of the properties or
assets of the Issuer.
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SUBCHAPTER M.

3.08(b)

The Issuer has not claimed any credit on, or made
deduction from the principal or premium, if any, or interest
payable in respect of, the Texas Stabilization M Bonds
(other than amounts properly withheld from such payments
under the Code or other tax laws) or asserted any claim
agaiost any present or former Holder by reason of the
payment of the taxes levied or assessed upon any part of
the Texas Stabilization M Bond Collateral.

3.08(c)

The Issuer has not terminated existence or dissolve or
liquidate in whole or in patt, except in a transaction
permitted by Section 3.10.

See Bxhibit A ~

Certificate of Good
Standing (Delaware)
See also Bxhibit B —

Certificate of Fact
(Texas)

3.08(d)

The Issuer has not (A) permitted the validity or
effectiveness of the transaction documents to be impaired,
or permitted the Lien of this Indenture and the

Series Supplement to be amended, hypothecated,
subordinated, terminated or discharged, or permitted any
Person to be released from any covenants or obligations
with respect to the Texas Stabilization M Bonds nnder this
Indenture except as expressly permitted hereby, (B)
permitted any Lien (other than the Lien of this Indenture or
the Series Supplement) to be created on or extended to or
otherwise atise upon or burden the Texas Stabilization M
Bond Collateral or any part thereof or any interest therein
or the proceeds thereof (other than tax liens arising by
operation of law with respect to amounts not yet due) or
(C) permitted the Lien of the Series Supplement not to
constitute a valid first priority perfected security interest in
the Texas Stabilization M Bond Collateral.

3.08(e)

The Issuer has not entered into any swap, hedge or similar
financial instrument,

3.08(H)

The Issuer has not elected to be classified as an association
taxable as & corporation for federal income tax purposes or
otherwise taken any action, filed any tax return, or made
any election inconsistent with. the treatment of the Issuer,
for purposes of federal taxes and, to the extent consistent
with applicable State tax law, State income and franchise
tax purposes, as a disregarded entity that is not separate
from the sole owner of the Issuer.
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SUBCHAPTER M

The Issuer has not changed its name, identity or structure
or the location of its chief executive office, unless at least
ten (10) Business Days prior to the effective date of any
such change the Issuer delivered to the Indenture Trustee
such documents, instruments or agtesments, executed by
the Issuer, as necessary to reflect such change and to
continue the perfection of the security inferest,

3.08(h)

The Issuer has not issued any debt obligations under the
Securitization Law or any similar law (other than the Texas
Stabilization M Bonds).

3.08(i)

The Tssuer has not when and if applicable, taken any action
which is subject to a Rating Agency Condition without
satisfying the Rating Agency Condition {(when and if
applicable),

N/A

3.0

The Issuer has delivered to the Trustee, not later than
March 31, an Annual Statement as to Compliance.

3.10(z)

The Issuer has not consolidated or merged with or into any
other Person, unless as permitted by the Indenture,

3.10(b)

'The Issucr has not sold, conveyed, exchanged, transferred
ot disposed of any of its properties or assets except as
specifically permitted by the Indenture.

3.11(a)

Upon any consolidation or merger of the, the Person
formed by or surviving such consolidation or merger (if
other than the Issver) has succeeded to, and been
substituted for, and may exercise every right and power of,
the Issuer under the Indenture with the same effect as if
such Person had been named as the Issuer.

N/A

3.11(b)

Except as set forth in Section 6.07 of the Indenture, upon a
sale, conveyance, exchange, transfer or other disposition of
all the assets and propertics of the Issuer, the Issuer has
been released from every covenant and agreement of the
Indenture and the other Basic Documents to be observed or
performed on the part of the Issuer with respect to the
Texas Stabilization M Bonds and the Default Property

~-immediately-following-the-eansummation-oFsueh-—- -

acquisition upon the delivery of written notice to the
Trustee from the Person acquiring such assets and
properties stating that the Issuer is to be so released.

N/A,
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I'he Issuer has hét engaged in aﬁy businesé

ther than
financing, purchasing, owning and managing the Default
Property and the other Texas Stabilization M Bond
Collateral and the issuance of the Texas Stabilization M
Bonds in the manner contemplated by the Debt Obligation
Order and the transaction documents.

313

The Issuer has not issued, incurred, assumed, guaranteed or
otherwise become liable, directly or indirectly, for any
indebtedness except for the Texas Stabilization M Bonds
and any other indebtedness expressly permitted by or
arising under the transaction documents.

3.14

The Issuer has enforced the Servicer's compliance with and
performance of all of the Servicer's material obligations
under the Servicing Agreement

3.135

The Issuer has not made any loan or advanced or credited
to, or guaranteed (directly or indirectly or by an instrument
having the effect of assuring another's payment or
performance cn any obligation or capability of so doing or
otherwise}, endorsed or otherwisc became contingently
liable, directly or indirectly, in connection with the
obligations, stocks or dividends of, or owned, purchased,
repurchased or acquired (or apreed contingently to do so)
any stock, obligations, assets or securities of, or any other
interest in, or make any capital contribution to, any other
Petson. .

3.16

Other than the purchase of Default Property from the Seller
on the Closing Date, the Issuer has not made any
expenditure (by long-term or operating lease or otherwise)
for capital assets {either realty or personalty).

3.7

Except as provided in the Indentuce, the Issuer has not,
directly or indircctly, (a) paid sny dividend or make any
distribution {by reduction of capital or otherwise), whether
in cash, property, securitics or a combination thereof, to
any owner of an interest in the Issuer or otherwise with
respect to any ownership or equity interest or similar
security in or of the Issuer, (b) redeemed, purchased,
retired or otherwise acquired for value any such ownership
or equity interest or similar sceurity or (¢) set aside or
otherwise segregated any amounts for any such purpose.
The Issuer has not, directly or indirectly, made payments to
or distributicns from the Coellection Account except in
accordance with the transaction documents.
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given the Trustee and the Comumission
prompt written notice of each Default or Event of Default,
and each default on the part of the Seller or the Servicer of
its obligations under the Sale Agreement or the Servicing
Agreement, respectively (if applicable).

N/A

3.19

Upon request of the Trustee, the Issuer has executed and
delivered such further instruments and completed such
further acts as reasonably necessary or proper to catry out
more effectively the purpose of the Indenture and to
maintain the first priority perfected security interest of the
Trustee in the Texas Stabilization M Bond Collateral

N/A

3.20

Upon reagonable prior notice, the Issuer has permitted any
reptesentative of the Trustee to examine books of account,
records, reports, and other papers of the Issuer in
accordance with the Indenture.

N/A

3.21(a)

"The Issuer has taken all such lawful actions to enforce its
rights under the Sale Agreement, the Servicing Agreement,
and the Administration Agreement and to compel or secure
the performance and observance by the Seller, the Servicer,
the Administrator and ERCOT of each of their respective
obligations to the Issuer under or in connection with. the
Sale Agreement, the Servicing Agreement, and the
Administration Agreement in accordance with the terms
thereof.

3.21(b)

if an Event of Defaull occurs and is continuing, the Trustee
may, and at the direction (which dircction shall be in
writing) of Holders of a majority of the Qutstanding
Amount of the Texas Stabilization M Bonds of all
Tranches affected thereby shall, exercise all rights,
remedies, powers, privileges and claims of the Issuer
against the Seller, ERCOT, the Administrator and the
Servicer, as the case may be, under or in connection with
the Sale Agreement, the Servicing Agreement, the
Administration Agreement and including the right or
power to take any action to compel or secure performance
or observance by the Seller, ERCOT, the Administrator or
thereunder and to give any consent, request, notice,
direction, approval, extension ot waiver under the Sale
Apgreement, the Servicing Agrecement, the Administration
Agreement and any right of the Issuer to take such action
shall be suspended.

N/A
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“321(0d)

Any amendments, m aivers, supplements,
terminations or surrender or to the transaction documents
or rights or obligations under the transaction documents
have been made or completed in accordance with the
transaction documents.

3.21(e)

Promptly following a default by the Seller under the Sale
Agreement, by the Administrator under the Administration
Agreement, by BRCOT or the occurrence of a Servicer
Default under the Servicing Agresment, and at the Issuer's
expense, the Issuer has taken all such lawful actions as the
Indenture Trustee has requested to compel or secure the
performance and observance by cach of the Seller,
ERCOT, the Administrator or the Servicer of their
obligations under and in accordance with the Sale
Agreement, the Servicing Agreement, the Adninistration
Agreement and as the case may be.

N/A

322

The Issuer has paid all taxes, assessments and
governmental charges imposed upon it or any of its
properties or assets or with respeot to any of its franchises,
business, income or property before any penalty accrues
thereon if the failure to pay any such taxes, assessments
and governmental charges would, after any applicable
grace periods, notices or other similar requirements, result
in & Lien on the Texas Stabilization M Bond Collateral,
provided ne good faith contest by the Issuer in accordance
with the Indenture. '

3.23

The Issuer is a special purpose entity and has complied
with all of the requirements of Section 3.23,
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Exhibit A — Certificate of Good Standing (Delaware)
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Exhibit A
Certificate of Good Standing
(Delaware)

Follows



Delaware

The First State

I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY "TEXAS ELECTRIC MARKET STABILIZATTON
FUNDING M LLC" IS DULY FORMED UNDER THE LAWS OF THE STATE OF
DELAWARE AND IS IN GOOD STANDING AND HAS A LEGAL EXISTENCE SO FAR
AS THE RECCRDE OF THYS OFFICE SHOW, AS OF THE FIFTEENTH DAY OF
MARCH, A.D, 2023.

AND I DO HEREBY FURTHER CERTIFY THAT THE SAID "TEXAS FIECTRIC
MARKET STABILIZATYON FUNDING M LLC" WAS FORMED ON THE TWENTY-
SEVENTH DAY OF OCTOBER, A.D. 2021.

AND I DO HEREBY FURTHER CERTIFY THAT THE ANNUAL TAXES HAVE BEEN

PATD TO DATE,

'Qnﬁm W, Bullue, Secredirs & Siaten .)
Authentication: 202920530
Date: 03-15-23

6282160 §300
SR# 20231000836

You may verify this certificate online at corp.delaware.gov/authver.shtml




Exhibit B
Certificate of Fact (Texas)
Follows



Jane Nelson

Corporations Seciion
P.C.Box 13697 Secretary of State

Austin, Texas 78711-3697

Office of the Secretary of State

Certificate of Fact

The undersigned, as Secretary of State of Texas, does hereby certify that the document, Application for
Registration for Texas Electric Market Stabilization Funding M LLC (file number 804310200), a
DELAWARE, USA, Foreign Limited Liability Company (LLC), was filed in this office on November

04, 2021,

It is further certified that the entity status in Texas is in existence.

In testimony whereof, I have hereunto signed my name
officially and caused to be impressed hereon the Seal of
State at my office in Austin, Texas on March 15, 2023,

Jane Nelson
Secretary of State

Cane visit us on the infernet at https:/fwww.sos.lexas.gov!
Fax: (512)463-5709 Dial, 7-1-1 for Relay Services
TID: 10264 Document; 1229609290007

Phone: (5123 463-3335
Prepared by: SOS-WEB



Exhibit C
Financing Statement (Delaware)
- Follows



’ l CAPITO L Bate: 03/27/2023

D Reference: 47733-83
Y S E R\/| C E S Copies Requested:  All Copies Excluding Lapsed Filings
S Copy Cost Limit: $50.00

Searched Through: 03/22/2023

Subject: Texas Electric Market Stabilization Funding M LLC
Jurisdiction: Secretary of State, DE
Index Searched: Certified UCC/Federal Lien
FILE DATE FILE # TYPE OF FILING SECURED PARTY
11/12/2021 1 20219189268 Financing Statement U.S. BANK NATIONAL ASSOCIATION, AS
-all assets of the Debtor INDENTURE TRUSTEE
DALLAS, TX
03/29/2022 a 20222647733 Amendment

-Debtor address change

SEE ATTACHED CERTIFIED OR OTHER SEARCH PERFORMED BY FILING OFFICE.

Capitol Services, Inc. and its affiiates make no express or implied representation or warranty regarding search reports. All
liability shall be limited to the amount of the fee paid for the report.

Capitol Services, Inc. * PO Box 1831 * Austin, TX 78767 * (800) 345-4647

AN A O Page: 1 of 1

9-139689768



Delaware

The First State

CERTIFICATHE

SEARCHED MBRCH 27, 2023 AT 11:30 A.M,
FOR DEBTOR, TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LIC

io0r 1 FINANCING STATEMENT 20219189268
EXPIRATION DATE: 11/12/2026
DERTOR: TEXAS ELECTRIC MARKRET STABILIZATION FUNDING M LLC
7620 METRC CENTER DRIVE ADDED  11-12-21
AUSTIN, TX US 78744 REMOVED 03-29-22
DEBRTOR: TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LIC

8000 METROPOLIS DRIVE (BUILDING E), ADDED  03-29-22
SUITE 100
AUSTIN, TX US 78744

SECURED: U.S. BANK NATIONAL ASSOCIATION, AS INDENTURE TRUSTEE
13737 NOEIL ROAD, 8TH FLOOR ADDED  11-12-21

DALLAS, TX US 75240

FILING HISTORY
20219189268 FILED 11-12-21 AT 5:46 P.M, FINANCING STATEMENT

20222647733 FILED 03-28-22 AT 5:53 P.M. AMENDMENT

TR

.f!ffnly: W dntlagk, ﬁmnqul‘dm* &+

20244115690-UCC11
SR# 20231157708

Yau may verify this certiflcate online at corp.delaware.gov/authver.shtrl

Authentication: 203008445
Date: 03-27-23




Delaware

The First State

END OF FILING HISTORY

THE UNDERSIGNED FILING OFFICER HEREBY CERTIFIES THAT THE ABOVE
LISTING IS A RECORD OF ALL PRESENTLY EFFECTIVE FINANCING STATEMENTS,
LAPSED FINANCING STATEMENTS, FEDERAL TAX LIENS AND UTILITY SECURITY
INSTRUMENTS FILED IN THIS COFFICE WHICH NAME THE ABOVE DEBTOR, TEXAS

ELECTRIC MARKET STABILIZATION FUNDING M LLC A8 OF MARCH 22, 2023 AT
11:59 P M.

YUE

Q‘lﬂﬁwy W

Authentication: 203008445
Date: 03-27-23

Bulegk, Saerelaey of Stada }

20244115690-UCC11
SR# 20231157708

You may verlfy this certificate online at corp.delawara.gov/authver.shim



UCEC FINANCING STATEMENT

FOLLOW INSTRUGCTIONS

Delawaie Departwment of State
A, MAME & PHONE OF COMTAGT AT FILER {optional)

i " T5L.C.C. Tiling Sectlon
B, EMAIL CONTACT AT FHLER foptlonat) 11,0, Initial Filing No: 2021 5189268
smelo@vinstead.com i

C. SEND ACKNCOWLEDGMENT TO: {Mame and Addrass)

[ winstena pe ]

500 Travis Sireet, Suite 5200
HBouston, Texas 77002

l— "-J THE ABOVE SPACE 15 FOR FILING QFFICE USE ONLY

1, DERTOR'S NAME: Provida only oo Datilor wame (12 or th) {iee exact, [l naste; do ot smit, madify, ar obbreviale siy part of the Oebtor's tame) If any part of the | ndividual Dalrar's
naroe witl nat Fi e line th, boaes gl ofiten: 1 Bank, chatk horg E”} and provids {ho tndlvidupt Dablor Infarrmation |m ftam 40 of the Finanaing $lat tAddendum [Focm LG 1AdY

18 DHEAMIZATIONS NAME

TEXAS ELECTRIC MARKET STABULIZATION FUNDING M LLC

Servicé Roquest No: 20213787195

oR

18, HDWIDUALS SURRAME FIRET PERBGMAL NANE REEITIGNAL RAMESINITIALLS  JSUFF
Ve MATLG ADDRESS e EFATE  JPOYTAL CODE GOUITRT
7620 Metre Center Ririve, Attn: General Connsel Anstin X 178744 URA

2. DEBTOR'S MAME: Provids nnly prg Deblor narns (29 of 29) (use srant, K tames do nbt omit, masily, or ahbeviala sny part of fhy Deblors aamak if any part 57 the fadidust Dabtor's
narae wili not AL s 20 isave all of (kam 2 Blank, chaak ke E:'L and pravide the badividgo at Seblor Inf tiom fn Bam 10 of the Fnarsing Siatament Addandurn [(Form LACEH Ad)y
2, ORGANIZATION'S NATAE

OR

24, INDIVIDLAL S BURMAME . . FIRG‘T PERIOMAL NAME ABDITICNAL MAMET(SWIMETIALLG) BUFFLA

Fo, MAILING ADPDRESS 2Ty STATE {FOSTAL CODR COUNTRY

3. SECLUREL PARTY'S NAME jor SAME of ASSIONEE of ASSIGNOR SECURED PARTYY Pravide anty a4 Sucured Pady nzmo (33 or 35)
Ao, CRBAHIZATIONS MAME

US. BANENATIONAL ASSOQOCIATION, as Indentore Trustee

0813 b INENVHIUAL TS BURNAME FIRAT PERSOMAL MARE ADDITIONAL HARMEE)MITIALLSY BUREIX
a0, MALING ADDRESS ’ ofTY j T |ETATE  [POSTAL CODE " | ooy
13737 Noel Boad, 8th Fleor Dalias TX [75240 1USA

A COLLATERAL; ThisMharcing stetemant acvess the following collatarat:

All zssets of the Debtor, whether now owned or heveafier acquired or avlsing, wheressever located, fogether with afl
proceeds thereol

B. Shack anly IF mpefleabls wid chack anly soe box Collstaral s | [held In a Trst (seo USGIAZ, iter 17 and Instractions) | {oelng adminlstorsd by o Dosedant's Pemenst Rantmsenialie

Ba. Chenk only if applieahls dnd check podt i hox: Bh. Cheok oniy if applicebie ang chenk anly one b
] pubiic-Flnaree Tramsection £”) Manutactured-Homa Teansantiorr [ A frobtor e Tmnemiting Lty 7] Agrsouttuent Lien [ Mon U6G Fllng
T oo ¥ g .
7. ALYERNATIVE DESIGNATION {If appliceabla) LJ trssas Legair {:} Conslgnas/Conslanor LJ Satler/Buyar |_} Patlas)Bajler [:E Licongaaf lsanser
i

8, OPTIONAL FILER REFERENCE DATA:
DE Secretary of State (47733-83) Do We. 4821-7599.9442

Internalioaal Association of Commercliat Admiristeators (JAGA
FILINB QFFICE COPY — UGG FINANCING STATEMENT {Form UCCH) (Rev, 042011} b ¥ ( !



L | 1a
.|
UCC FINANCING STATEMENT AMENDMENT
FOLLOW [NSTRUGTIONS
A NAME & PHONE OF CONTAGT AT FILER (optional)
Angie Garcia Delaware Department of State
B, E«MNL’CONTﬁtCT AT FILER {opilonal} U.O.C ang Seetion
agarcia@winstead.com Filed: 05:33 PM. 03/29/2022
C. SEND ACKNOWLEDGMENT TO:  (Mame and Addrass) U.C.C. Initial Fiting No: 2021 9183268
| Augte Garcia ] seii?ﬁ?ﬂl:smwzzzngg‘ltz?:ggs::
Winstead PC fuest o .
000 Travis, Sulte 5200
Houston TX 77002 _l
THE ABOVE SPAGE IS FOR FILING QFFICE USE ONLY
18, INTIAL FINANCING STATEMENT FILE NUMBER 1 D.m Thiz FINANCING STATEMENT AMENDMENT |= to be Nead [for record]
- o receided) in tho REAL ESTATE REGURDS
2‘02 1 9] 892 68 (Fil Ed 1 1 ‘fl 2‘;202 I) i’lb&r: % A}mendmnlmndum {Fomn Uﬂcm}gpm\fkm Dablor's fame i fam 13
2, [j TERMINATION: Effectivennss of the Financing Statemsnt Identifted above Is terminalad with respect to the security Interesi(s} of Secured Party authorkzing this Termination
Statemaent

3 [:3 ABBIGNMENT {full'or partial): Provide namo of Assignes in tem Ta or 75, gad address of Assignes In llem 7¢ and name of Asslignor in ilsm 9
For partial asglgnment, compiste [baing 7 and 9 ang also [ndicale alfecled goliateral in item &

————
& D CONTINUATION: Eifeciivansss of tha Finanting Statement Identifiag above with raspect to the security Interest(s) of Saturad Party suthorizing this Continuation Statament |s
continuad for he additional period provided by applleable law

3. Ei PARTY INFORMATION CHANGE:
AMD Check ane of lhasa threa boxas te;

Check of \hase two boxes:
ane CHANGE nams and/or addresa: Complets ADD natnes Gumpleie Hemn DELETE name: Give record nama
_ This Ghango afiects. [\#{Dabtor or | secured Party of record [y/] ot 6a or 8b: qntte 7a or 7o and em 76_{ |7 or 70, aof e 7o [_Jo bo defeled 1 tom a or b

6. CURREMT RECORD INFORMATION: Complata for Party Information Charge - pm\rids snly gae name (B or 6k)
Ba. QRGANIZATION'S NAME

TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC

OR Eh. INDIVIDUAL'S SURNME . FIRST PRREQNAL NAME ADDITIONAL NAME(SHINITIAL{S) BUFFIX

7. CHAMGED QR ADDED INFORMATION: Campiste fur Agsh t of Party teformtion Changa -grovide only goa nama {7a or 7h) {use axact. ful name; donot omit, madky, or shbreviata any pard of tha Debio’s nama)
7. ORGANIZATION'S NAME !

TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC

OR o WERATUALS SURNANE
INDIVIDUAL'S FIRST PERSONAL NAME
IMOOADUAL'S ADDEDOMNAL NAM E(WNITML(S} SUPFIX
7o MAILING ADDRESS Iy BTATE [FOSTAL UOUE COUNTRY
8000 Metropolis Drive (Building E), Suite 160 | Austin TX |78744 USA

ok
i D COLLATERAL CHANGE: Also chock ana of thess four boxes: E_] AL collateral D UELETE gollateral [j RESTATE coversd goltateral D AGBIGH cotialeral
Indlcate coliateral:

9. NAME oF SECURED PARTY oF REGORD AUTHORIZING THIS AMENDMENT: Provide only one name (Sa or 0b) (nane of Assignar, if this I an Asslgnment)
ifthis 1a an Amendment awthorized by a DEBTOR, sheck here ]_—_} and provide nams of suthorizing Detstor
Sa. CRGANIZATION'S NAME

U.S. BANK NATIONAL ASSOCIATION, as Indenture Trustee

b INDIVEDUAL'S SURNAME FIRST PERSOMNAL NAME ADDITIONAL NAME(SMIMNITIAL(S) BUFFX

=

Q

10. OFTIOMAL FILER REFERENCE DATA:
DE 508 (47733-83) - Debtor address change

inter nal Association of Commercial Adminlstrators (IAGA)
FILING OFFICE COPY w- UCC FINANCING STATEMENT AMENDMENT (Form UCC2) {Rev. 04!2 11}
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TEXAS SECRETARY of STATE
JANE NELSON

Debtor Name Search

This debtor name search was performed on 03/29/2023 11:00 AM with the following search parameters:
DEBTOR NAME: TEXAS ELECTRIC MARKET STABILIZATION FUNDING M
CITY: [Not Specified]

Order View FilingNumber Filing Type Filing Date Pages Lapse Date
0O ¥ 21-0050681023 Transition Property Notice 11/15/2021 08:00 AM 1 n/a
0O 1 22-00158182 Party Information Change 03/29/2022 05:30 PM 1 n/a
Debtor TEXAS ELECTRIC MARKET 7620 METRO CENTER DRIVE,

STABILIZATION FUNDING M LLC ATTN: GENERAL COUNSEL

AUSTIN, TX, 78744

Debtor TEXAS ELECTRIC MARKET 8000 METROPOLIS DRIVE

STABILIZATION FUNDING M LLC (BUILDING E), SUITE 100

AUSTIN, TX, 78744

Secured  U.S. BANK NATIONAL ASSOCIATION, 13737 NOEL ROAD, 8TH FLOOR
Party AS INDENTURE TRUSTEE DALLAS, TX, 75240

Select All Filings: (J
i Order Selected Filings ][ Order Certificate ] New Search

Instructions:
@ Press 'New Search' if you wish to perform another web inquiry.
@ Press 'Previous’ or 'Next' to scroll through the results of this inquiry.
@ Enter the page number and click 'GO' button to view the desired page.
@ Press 'Order Search Certificate’ if you wish to order a search certificate with the parameters entered for this web inquiry.
@ If you wish to order only selected filings for this debtor, check by the filings and press 'Order Selected Filings'.
@ Checked filings will be retained from page to page as you scroll through the results of this inquiry.
# If an order for a search certificate or selected filings is placed against this web inquiry, the web inquiry fee will be waived.
@ Check 'Select All Filings' and press 'Order Selected Filings' if you wish to order copies of all filings and full filing history for
the results of this web inquiry.
@ To view a particular filing document, click on the image under 'View' for the desired document.



P/ SEND ACKNGWLEDGMENT TO:  {(Name'and Addrass)

TRANSETIGN PROPERTY’NOTlCE — FOLLOW INSTRUGTIONS

Eizapt to the wxtent {Iront aiid back) CAREFLLLY

A NAME & PHONE OF GONTACT AT FILER [ophona[]
Shelln Melo, Paralegal (713} 650-2433.

Ruturn Acknowledgament to: _h
Capitol Services, Inc.
: ’ PO Box 1831
CAPITOL Aystin, TX 78767
SERVICES 8003454647

(N

|

210050681023

1171572021 03:00 AM

==
g

SECHETARY OF STATE

THEABOVE SPACE |5 FOR FILING OZFICE USE ONLY,

1. GRANTOR! QR ASSIGNOR'S EXACT FULL LEGAL Nﬁ.ME insart ooy gatg mama 1 ot 1b) - do rot ebbreviate oi combins tames

13, OHGANITATIONS NARE

TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC

OR 1Tk, INDIVIDUAL'S LAAT NANG FIRSTHAME IOOLE HANE SRR
Te. MAILING ADDREGS Fins STATE [PRSTAL CLDE COUHTRY
7620 Metro, Center Dirive, Attiv: Genoral Counsel Austin TX | 78744 USA

2. FINANCINGIFARTY OR ASSIGNEE!S NAME -insert odly 10 nsme (2 of 26) - do nél albreviatn of gonibina nimes ' .
i, GRORHIZATOR S HANE '
orl U:S, BANK NATIONAE ASSOCIATION, as:Indenture Trustee
. mnmau?. 5 LAST NAWE ’Fmsr_mn g TWRGOLE ARG TSTRR
| :
o, MAR Né'i;ﬁn"ﬁé‘ss" ; ETF 1 ETATE  |[PORTALUODE COUNTRY
13737 Notl Raad, 8t Floor Diallas 1 TX | 75240 | USA.
3. TRANSFEREE'S NAME - lsaas only sxs sracrs {32 o 35) - do nat abbroviste of combine nermes ’ '
34, ORGANRATIONS HAME
ORI TNON DAL TS ATE FIRGT HANE = THOLE HAWE 1T
i 1
T, MALING AGORESS ey SIRTE Ip‘ GETRECO0E COUHTRY

4, Chack milfnuahox:

'Thia'TRANSITlON PROPERTY HOYVICE tslatea to all of the recavary parmitied undar.ibe Rinanclng Ordar and the smount of TramalioniFroparty arliing therelrem.
This TPANSFI‘TON PROPERTY NOTICE relatos to anly 2 portion of the racovary parmitied under the Flnancifig Qfder, Tha perion or ihe amaunt theresf {o vilich tBe

Tmnsluon‘Pmperiy Nietlba ralatex is 5ot Torth befow:

BT FINANTING GROER DOGKET NUMBER
52321

7. gsox B

8. Ghaok anly dng hox:

This. Transitien Proparly Notice-Is filad t

El rFhis Trarmsition Property Notice is Rled to per'faci 8 Security Inlerest in Tranaifion Progery.

{ve notiga of a Transfst of an Intaros! in Transitioh Progary fo an Assgnes

IThis TRANSITION PROPERTY NOTICE is signed by the Financing Party or Asslgnes in aegordunca wih a sacurity agreemant ar-an agreemenhl effacting-a

- apphesble] stransfer.signed by the Grantdr of, Azglgnerthal authorizes tha fling of a Tranaillow!’raoeﬂy Mofles by the Finanging'Parly or Assignes,

&, REQUIRED S[GNATURE(S)
_Texas Electric Market StabiilzationFunding M LEC

By ;5 7%"”'

Nrngi Seau Taylor

Title: Vice:President and Ghlef Financlal Officer-

FILING OFFIC? CGPY-—-TRANS!TION PROPERTY MOTICE{FORM TEN1) (TEXAS) (REV .- 1M D/

i
.

o o o —
Cfilen of the Searalaly of Stale'tf Texna



UCG FINANCING STATEMENT AMENDMENT
FOLLOW INSTRUCTIONS

[A. NAME & PHONE OF CONTAGT AT FILER {optional)
WINSTEAD PC 713-850-2463
B. E-MAIL CONTACT AT FILER (optional)

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

WINSTEAD PC _ FILING NUMBER: 22-00158182
401 Congress Avenus FILING DATE: 03/29/2022  0530FM
Sulte 2100 DOCUMENT NUMBER: 1134508500007
FILED: Texas Secrefary of Sfate
ﬂgj\in, TX 78701 IMAGE GENERATED ELECTRONICALLY FOR WEB FILING
THE ABOVE SPACE |$ FOR FILING OFFICE USE ONLY
e INITIAL FINAMCING S1ATENMENT FILE NUMBER s '- i
i 4 Thil FINANCING STATEMENT AMENDMENT is to ba fllad i rdad) In th REAL ESTATE RECOF{DS
21 0050681023 §F|Ier atbacll? Amandment Addandum {Farm UCCS\Ad]j[pro:Ide L:Jggtror::ﬁarm):rn‘?;‘:n 181;!) e |

2. {:TERMINATION EIfectlvenassofmeFlnancing tot

3, | ASSIGNMENT {fult or partial): Provide name of Asslgnes in item 7a or 7b and address of Assignee i item 7 and also name of Asalgnor In ltem 8,
For partlal sesignment, complete tem 7and 9 and 2150 Indiuate affactad collataral In ttem 8 1

Idontified above I8 temmlnated wnh respact to tha securlty Interest(s) of the Sacured Pary autherlzing this Tarmlnat[on Stalement

CONTINUATION: Effectivenass of the Flnaacing Statement ldentified akove with raspect fo the securlty Interast(s) of Securad Party authorlzing this Continuatlon Statement1s conllnued for tha
addmonal period pravided by applinabla lav .

5. V'PARTYINFORMATIONGHANGE. .

e CHANGE namea andfor address Complete Item 6a ar Bh; g_g Item i-‘ ADD name: Complete item Ta ot 7h, I DELETE name: Give racord name
== Faor 7b and ttem 7o and ltem 7¢ fo be delated in item 6a or 6b ;

6 'CURRENT RECORD INFORMATION: compiate for Party Information Change - provide only ans pame {Ga or Gb}

e T
{ TEXAS ELECTRIC MARKET STABILIZATION FUNDING M LLC
?b WG VBUAL S SURNAME e FIRST PERGONAL MAME DD HSNAL AN SNITIAL(S) ESESY
.1 ]
B3
7 SUANGED OR ADDED INFORMATICN: Complsta for Asslgnment or Party Information Change - provids onlygug_ name {7a or 7hy {use exact, oy name; 4o not amit, modify, ar abbreviate arny |
part af the Dabtor's name) N . .
. ORGANIZATIONS NAME - ?
ox TEXAS ELECTRIC MARKET STABILIZATION F UNDING MLLC _ ;
7b. NDIVIDUALS SURNAME TIRST PERSONAL HAME ADDITION AL MAME(SHINITHALLE) ™ ;“s‘fJFle ———
7o MAILING ADBRESS Ty r—— BTATE " IBGETAL COOE ‘COUNTRY
8600 METROPOLIS DRIVE i Austin TX 78744 USA
(BUILDING E), SUITE 100 |
O, INCOLLATERAL CHANGE: Also check one of thesa four boxes: E“ADD cellataral EDELEE collateral r::iRESTATE covered callataral {.}ASSEN sallataral

Indicate collataral:

9, NAME OF SECURED PARTY OF RECORD AUTHORIZING THIS AMENDMERNT Frovide only ane name (9a of 9) fhame of Assignar, T this fs an nAssgnment L
If thils s an Amendement authorized by « DEBTOR, chaok hare. I: .and pravide narme of authorizing Debtor freee ALE DA i
5. GROANIZATION'S iaTiE ' o

. BANK NATIONAL ASSOCIATION, AS INDENTURE TRUSTEE

WIDUAL'S SURNAME

10. OPTIONAL FILER REFERENCE DATA:
XX S80S 47733-83 Initial Filing 21-0050681.023 Debtor addr change
FILING OFFICE COPY

LA
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600 Travis Street 713.650.8400 orrice

Suite 5200 713.650.2400 rax
e | Houston, TX 77002 winstead.com
WIN ST EAD Austin | Charlotte | Dallas  Fort Worth | Houston = San Antonio = The Woodlands

James W. Doyle
Direct Dial: 713.650.2718
jdoyle@winstead.com

March 30, 2023

VIA U.S. REGULAR MAIL

U.S. Bank, National Association, as Indenture Trustee
13737 Noel Road

8th Floor

Dallas, TX 75240

Attention: Corporate Trust Services

VIA U.S. REGULAR MAIL

Texas Comptroller of Public Accounts
111 East 17" Street

Austin, Texas 78774

VIA U.S. REGULAR MAIL

Ms. Genoveva Minjares

Texas Treasury Safekeeping Trust Company
208 East 10" Street, 4" Floor

Austin, Texas 78701

Re:  Texas Electric Market Stabilization Funding M LLC (the "Issuer”")
Issuance and Sale of $800,000,000 Principal Amount of Texas Stabilization M
Bonds, Series 2021 due 2051 (the "Bonds") - Annual Perfection Opinion
Ladies and Gentlemen:

Our client has authorized us to release to you the enclosed Annual Perfection Opinion regarding
the above referenced matter.

Very truly yours,

%om&g W @aﬂ{’o

James W. Doyle
Shareholder

JWD:mrl
Enclosure — as stated above

4866-5921-6218v.1 67817-1



March 30, 2023

Page 2

CC:

Advanced Copy Via Email To:

Via Email — Leslie.Wiley@ercot.com

Ms. Leslie Wiley

Texas Electric Market Stabilization Funding M LLC

Via Email — Sean.Taylor@ercot.com
Mr. Sean Taylor
ERCOT

Via Email — Davida.Dwyer@ercot.com
Ms. Davida Dwyer, Esq.
ERCOT

Via Email — Matt.Folks@ercot.com
Mr. Matt Folks
ERCOT




WINSTEAD Austin | Charlotte  Dallas  Fort Worth | Houston | MNew York

San Antonio | The Woodlands

600 Travis Street 713.650.8400 OFFICE
Suite 5200 713.650.2400 FaAx

Houston, TX 77002 winstead.com

March 30, 2023

TO THE ADDRESSEES LISTED ON SCHEDULE I HERETO

Re:  Texas Electric Market Stabilization Funding M LLC (the "Issuer")
Issuance and Sale of $800,000,000 Principal Amount of Texas Stabilization M
Bonds, Series 2021 due 2051 (the "Bonds") - Annual Perfection Opinion

Ladies and Gentlemen;

This opinion letter is furnished to you at the instruction of the Issuer and Servicer to
fulfill the requirements of Section 3.06(b) of the Indenture between the Issuer and U.S. Bank
National Association, as Indenture Trustee and Securities Intermediary dated as of November 12,
2021, which relate to the Texas Electric Market Stabilization Funding M LLC, Texas
Stabilization M Bonds Series 2021 (herein, Section 3.06(b) of the Indenture is referred to as the

"Continuing Perfection Provision.") Capitalized terms used in this opinion letter and not
defined herein are defined as set forth in the Indenture.

In issuing this opinion, we have read the Continuing Perfection Provision and have
examined such originals, or copies certified or otherwise identified to our satisfaction, of such
documents, corporate records and other instruments as we have deemed necessary or appropriate
for the purposes of our opinion, including: (i) the Issuer's Certificate of Formation (the
"Certificate of Formation"); (ii) the Issuer's Amended and Restated Limited Liability Company
Agreement (the "Company Agreement"); (iii) Good Standing Certificate issued by the Secretary
of State of the state of Delaware with respect to the Issuer; (iv) the Servicer's Amended and
Restated Certificate of Formation (the "Servicer's Amended and Restated Certificate of
Formation"); (v) the Servicer's Amended and Restated Bylaws (the "Servicer's Amended and
Restated Bylaws"); and (vi) UCC Searches preformed (Y) on March 27, 2023 by the Secretary of
State of the state of Delaware; and (Z) preformed on March 29, 2023 by the Secretary of State of
the state of Texas. We have also made such further legal and factual examinations and
investigations as we deemed necessary for the purpose of expressing the opinions set forth
herein. As to questions of fact material to such opinions, we have, where relevant facts were not
independently verified or established, relied to the extent we deemed necessary upon certificates
of and discussions with directors, officers and representatives of the Issuer. In rendering the
opinions hereinafter expressed, we have, with your consent, relied only upon our examination of
the foregoing documents, entity records and other instruments, and we have made no
independent verification of the factual matters set forth in such documents, entity records or

4879-0320-8279v.3 67817-1 WINSTEAD PC | ATTORMEYS



To the Addressees Listed on Schedule 1 Attached Hereto
March 30, 2023

Page 2

other instruments. In our view, the foregoing examinations are sufficient to allow us to express
informed opinions in accordance with the Continuing Perfection Provision.

For the purposes of expressing the opinions hereinafter set forth, we have assumed that
the obligations evidenced by the Indenture and Bonds remain outstanding. We note that on
December 29, 2022 the Issuer gave notice of its intent to redeem on Febroary 1, 2023, at a
redemption price of $382,288,420, a portion of the Bonds.

A. Action Taken to Maintain Perfection. Based upon the foregoing, we are of the
opinion that no action is required to be taken under the Continuing Perfection Provision to

maintain and perfect the Liens and security interests required by the Indenture and the Series
Supplement,

B. Action Required Qver the Next 12 Months to Maintain Perfection. Based upon
the information currently available to us, no additional recordings, filings, re-recordings, or re-
filings are necessary or required within the twelve (12) months following the date of this Opinion
to maintain the Lien and security interest created by the Indenture and the Series Supplement and
to maintain and perfect the Licn and security interest required by the Indenture and the Series
Supplement. In that regard, we note that the Liens are either perfected by posscssion or by filing

and where perfected by filing, no continuation statement is required to be filed until a six month
window opens in May of 2026,

With your permission, and without independent investigation on our part, the opinions sct
forth above are subject to the assumptions, qualifications, exceptions, and limitations set forth in
our Opinion dated November 12, 2021, rendered in your favor in connection with issuance and

purchase of the Bonds, mutatis mutandis, and in the following paragraphs (i), (i) and (iif),
- inclusive:

(1) With respect to our opinion set forth in paragraph A above, we have relied
on the Issuer's Certificate of Formation and Company Agreement as the basis for
determining that (i) Texas Electric Market Stabilization Funding M LLC is the correct
legal name of the Issuer, and (ii) the Issuer is organized under the laws of the state of
Delaware. With respect to our opinion set forth in paragraph A above, we have relicd on
the Servicer's Amended and Restated Certificate of Formation and Amended and
Restated Bylaws as the basis for determining that (i) Electric Reliability Council of
Texas, Inc. is the correct legal name of the Servicer, and (ii) the Servicer is organized
under the laws of the state of Texas.

(i)  The opinions in paragraph A above as they relate to the Issuer are limited
in all respects to the Delaware General Corporation Law and the Delaware Limited
Liability Company Act (as published in the Corperation Service Company compilation
entitled Laws Governing Busincss Entities Annotated Statutes and Rules (Spring 2021
Bdition) (the "DE Entity Laws"), We are not Delaware Jawyers and have not reviewed
any other laws of the State of Delaware (other than the DE Entity Laws and Delaware



To the Addressees Listed on Schedule I Attached Hereto
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UCC) including, without limitation, any interpretations of Delaware laws, or retained or
relied on any opinion or advice of Delaware counscl.

(i)  With respect to our opinions set forth in paragraphs A and B above, we
CXpress no opinion as to the priority of any Lien or security interest.

As used herein, the term "applicable laws" means and refers to the DE Entity Laws, the
Delaware UCC, and those laws of the State of Texas and the United States of America and the
rules and regulations adopted thereunder that, in our experience, are normally applicable to
general business entitics and to transactions of the type contemplated by the Indenture and the
Series Supplement. Furthermore, the term "applicable laws" does not include, and we exXpress no
opinion with regard to any state or federal laws, Tules or regulations relating to: (i) pollution or
protection of the environment; (if) zoning, land use, building or construction; (iii) occupational,
safety and health or other similar matters; (iv) labor and employec rights and benefits, including,
without limitation, the Employee Retirement Income Security Act of 1974, as amended; {v) the
regulation of encrgy or utilities; (vi) antitrust and trade regulation; (vil) tax; (viii) corrupt
practices, including, without limitation, the Forcign Corrupt Practices Act of 1977; (ix)
copyrights, patents and trademarks; (x) communication, telecommunication or similar matters;
(x1) the USA Patriot Act of 2001 and the rules, regulations and policies promulgated thereunder,
or any foreign assets control regulations of the United States Treasury Department or any
enabling legislation or orders relating thereto; and (xiii) the Dodd-Frank Wall Street Reform and
Consumer Protection Act of 2010, including, but not limited to Regulation AB and Regulation
RR, or other the regulations promulgated thereunder.

Our opinions herein are limited in all respects to the applicable laws, and we do not

express any opinion as to the applicability of or the effect thereon of the laws of any other
jurisdiction.

The qualification of any opinion or statement herein by the use of the words “to our
knowledge" or "known to us" means that during the cowse of our representation as described in
this opinion lctter, no information has come to the attention of those attorneys in our Ifirm who
have actively participated in this represcntation that would give us current actual knowledge of
the existence of the facts so qualified. Except as set forth herein, we have not undertaken any
investigation to determine the existence of such facts, and no inference as to our knowledge
thereof shall be drawn from the fact of our representation of any party or otherwisc,

This opinion letfer (i) has been furnished to you at your request, and is rendered solely for
your information and assistance in connection with the Indenture and the Series Supplement, and
may not be used or relied upon by you for any other purpose and may not be used or relied upon
for any purpose by any other person without our prior written consent, (i) except for the use
permitted herein, is not to be quoted or reproduced in whole or in part or otherwise referred to in
any manner nor is it to be filed with any governmental agency or delivered to any other person
without our prior written consent, (iii) is rendered as of the date hereof, and we undertake no, and
hereby disclaim any, obligation to advise you of any changes or any new developments which
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might affect any matters or opinions set forth herein, and (iv) is limited to the matters stated
herein and no opinions may be inferred or implied beyond the matters expressly stated herein.

Very truly yours,

W Jr«-akal OC

Winstead PC



Schedule I

U.S. Bank, National Association, as Indenture Trustec
13737 Noel Road

8th Floor

Dallas, TX 75240

Altention: Corporate Trust Services

Texas Comptroller of Public Accounts
111 East 17" Sireet
Augtin, Texas 78774

Texas Treasury Safekeeping Trust Company
208 East 10 Street, 4® Floor
Austin, Texas 78701



