 Phase II Market Design Bridging Options Comment Form

	Date
	3/13/2023

	
	

	Submitter’s Information

	Name
	Casey Kopp & Polly Shaw

	E-mail Address
	ckopp@Broadreachpower.com; pshaw@pluspower.com 

	Company
	Broad Reach Power (“BRP”) & Plus Power

	Phone Number
	

	Cell Number
	585 748 9378; 415 577 5763

	Market Segment
	Independent Generator


	Comments


Please provide an Executive Summary and comments on each option below.
Submit the completed form to RevisionRequest@ercot.com 
	Executive Summary

	While all the options ERCOT has presented provide some benefits to our market today, BRP and Plus Power (Joint commenters) favor changes to the Operating Reserve Demand Curve (ORDC) as the simplest and easiest bridge solution to implement.  Enhancements to the ORDC carry little implementation risk as the Public Utility Commission (PUC), and thus ERCOT, have made changes to the ORDC curve before.  As a bridge, enhancements to the ORDC curve provide incentives to both existing and new generation. 
 


	Option 1: Implement a Basic settlement component of PCM manually

	


	Option 2: Procure Additional Ancillary Services

	


	Option 3: Enhance the Operating Reserve Demand Curve (ORDC)

	As a bridging solution, Joint commenters support enhancements to the ORDC curve because adjustments to the ORDC curve both incentivize new resources and appropriately pay existing resources during times of system need.  The market participants and ERCOT have worked with the ORDC curve for several years and are familiar with how to modify the curve.  BRP believes a key to any bridge solution is minimal implementation risk and minimal impact on the ERCOT resources needed to incorporate the future market design.  In our opinion, ORDC adjustments achieve that goal.  
Joint Commenters recommend that ERCOT work with the PUC to develop an ORDC curve that targets a specified expected value of revenue as a percentage of the Cost of New Entry (CONE) and set a Low systemwide offer Cap (LCAP) trigger to protect consumers when a different percentage of CONE is reached.  During the March 3 workshop, several Market Participants (MPs) offered different concepts for modifying the ORDC Curve (ORDC floors, piecewise linear curve, etc.). With direction given by the PUC to ERCOT and MPs, ORDC modifications could be made to achieve the target value. 

Once the revenue target and the LCAP trigger are set, ORDC enhancements can be evaluated on a look back basis.  The LCAP trigger would serve as a price circuit-breaker for loads. Historical patterns would indicate to Generators that they can expect to recover XX percent of CONE and loads would know the historic cost of XX percent of CONE.  With these parameters set, loads and generators could bilaterally hedge their positions but would not be obligated to enter such hedges.   
The purpose of a bridge solution is to get us from where we are to the desired end state. Joint commenters believe that ORDC modifications offer the following benefits:

· Low risk of implementation. 
· Places minimal demands on ERCOT resources thereby allowing them to focus on the final solution. 
· Provides incentives to both new and existing resources.

· Can be hedged through bilateral contracts.

· With modification of LCAP trigger, offers loads a backstop to overpayment of resources.

For these reasons BRP believes modification of ORDC and the LCAP trigger should be the preferred bridge solution.



	Option 4: Backstop Reserve Service (BRS)

	


	Option 5: Contracts for Capacity

	


	Option 6: Publish Indicative PCM Values

	


	Conclusion/Additional Comments
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