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	Comments


Please provide an Executive Summary and comments on each option below:
	Executive Summary

	WattBridge Energy which has 1,536 MW of fast-start dispatchable gas peakers in operation in ERCOT supports Option 1 to implement a basic settlement component of PCM manually as a bridging option.  This will provide the correct compensation to existing dispatchable generation as well as to accelerate price discovery before full PCM implementation, allowing for more meaningful discussions with lenders on future development financing efforts.  Lenders will invariably ask how existing dispatchable assets are being compensated and how PCM is expected to compensate dispatchable assets within a competitive market framework.  Our recommendation does include an implementation term using a shorter than annual period to accelerate price discovery along with indicative PCM prices from Option 6.



	Option 1: Implement a Basic settlement component of PCM manually

	WattBridge Energy supports Option 1 with some modifications outlined below.  
As suggested during the March 3, 2023, workshop, the 2023 manual implementation would not be finalized until early 2024 given the lookback nature of the product.  WattBridge recommends a hybrid implementation of Option 1 to accelerate the price revelation.  

First, the manual PCM should cover a period of 2023 when stakeholders are fully aware of PCM’s operation such as starting in April or May 2023.  Including the first several months of 2023 when the PCM is still under evaluation captures a period when stakeholders would not have known to change their behavior in response to PCM, if any changes are relevant.  The first few months of 2023 could be used to publish indicative PCM prices per Option 6.  

Second, using a time period shorter than a year may be helpful to publish 2023 prices more quickly.  If not monthly, a PCM period could be for, say, 3 months.  Combining this with Option 6 is important to help inform on prices not only as a retention mechanism but also as an early signal for potential investments.



	Option 2: Procure Additional Ancillary Services

	Incremental non-spin, and perhaps ECRS, may be helpful.  If it induces increased RUC use, then there may not be any incremental net benefit.



	Option 3: Enhance the Operating Reserve Demand Curve (ORDC)

	This might be helpful, but again price compensation for existing assets and price signaling for future investments will depend on scarcity conditions which is not much different than the status quo.  Lenders may then ask whether and when the ORDC will revert back to pre-Bridging conditions or not.  This may complicate actual PCM implementation.



	Option 4: Backstop Reserve Service (BRS)

	WattBridge’s dispatchable gas peakers start within 10 minutes.  Placing this resource type in BRS to be dispatched only during scarcity conditions would be a waste.  The ERCOT grid benefits more from WattBridge’s dispatchable gas peakers on a daily basis.



	Option 5: Contracts for Capacity

	No comments.  This option is not relevant to WattBridge for its dispatchable gas peakers placed into service since January 2021 or for the ones that are under construction.



	Option 6: Publish Indicative PCM Values

	WattBridge agrees and recommends that ERCOT report Indicative PCM values for 2022 and first 3-4 months of 2023 before the manual implementation of PCM under Option 1.



	Conclusion/Additional Comments
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