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	Market Rules Notes


Please note that the following NPRR(s) also propose revisions to the following section(s):

· NPRR1067, Market Entry Qualifications, Continued Participation Requirements, and Credit Risk Assessment
· Section 16.2.1

· Section 16.2.1.1
	Proposed Protocol Language Revision


2.1
DEFINITIONS

Hotline 
The telecommunications capability of the ERCOT WAN reserved for simultaneous communications with all QSEs with Resources, or their designated agents, or with all TOs.    
6.5.9.3.1
Operating Condition Notice

(1)
ERCOT will issue an Operating Condition Notice (OCN) to inform Market Participants of a possible future need for more Resources due to conditions that could affect ERCOT System reliability.  OCNs are for informational purposes only, and ERCOT exercises no additional operational authority with the issuance of this type of notice, but may solicit additional information from QSEs in order to determine whether the issuance of an Advisory, Watch, or Emergency Notice is warranted.  The OCN is the first of three levels of communication issued by ERCOT in anticipation of a possible Emergency Condition. 

(2)
When time permits, ERCOT will issue an OCN before issuing an Advisory, Watch, or Emergency Notice.  However, issuance of an OCN may not require action on the part of any Market Participant, but rather serves as a notice to Market Participants that some attention to the changing conditions may be warranted.  OCNs serve to communicate to QSEs the need to take extra precautions to be prepared to serve the Load during times when contingencies are most likely to arise.

	[NPRR857:  Replace paragraph (2) above with the following upon system implementation:]

(2)
When time permits, ERCOT will issue an OCN before issuing an Advisory, Watch, or Emergency Notice.  However, issuance of an OCN may not require action on the part of any Market Participant, but rather serves as a notice to Market Participants that some attention to the changing conditions may be warranted.  OCNs serve to communicate to QSEs the need to take extra precautions to be prepared to serve the Load during times when contingencies are most likely to arise.


(3)
Reasons for OCNs include, but are not limited to, unplanned transmission Outages, insufficient Resources to meet forecasted conditions, and weather-related concerns such as anticipated freezing temperatures, hurricanes, wet weather, and ice storms.

(4)
ERCOT will monitor actual and forecasted weather for the ERCOT Region and adjacent NERC regions.  When adverse weather conditions are expected, ERCOT may confer with TSPs and QSEs regarding the potential for adverse reliability impacts and contingency preparedness.  Based on its assessment of the potential for adverse conditions, ERCOT may require information from QSEs representing Resources regarding the Resources’ fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven days from the date of the request.  The specific information that may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.

	[NPRR857:  Replace paragraph (4) above with the following upon system implementation:]

(4)
ERCOT will monitor actual and forecasted weather for the ERCOT Region and adjacent NERC regions.  When adverse weather conditions are expected, ERCOT may confer with TSPs, DCTOs, and QSEs regarding the potential for adverse reliability impacts and contingency preparedness.  Based on its assessment of the potential for adverse conditions, ERCOT may require information from QSEs representing Resources regarding the Resources’ fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven days from the date of the request.  The specific information that may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.


(5)
QSEs and TSPs are expected to establish and maintain internal procedures for monitoring actual and forecasted weather and for implementing appropriate measures when the potential for adverse weather or other conditions (which could threaten ERCOT System reliability) arise.

	[NPRR857:  Replace paragraph (5) above with the following upon system implementation:]

(5)
QSEs, TSPs, and DCTOs are expected to establish and maintain internal procedures for monitoring actual and forecasted weather and for implementing appropriate measures when the potential for adverse weather or other conditions (which could threaten ERCOT System reliability) arise.


6.5.9.3.3
Watch

(1)
A Watch is the third of three levels of communication issued by ERCOT in anticipation of a possible Emergency Condition. 

(2)
ERCOT shall issue a Watch when ERCOT determines that:

(a)
Conditions have developed such that additional Ancillary Services are needed in the current Operating Period;

(b)
There are insufficient Ancillary Services or Energy Offers in the DAM;

	[NPRR1010:  Delete paragraphs (a) and (b) above upon system implementation of the Real-Time Co-Optimization (RTC) project and renumber accordingly.]


(c)
Market-based congestion management techniques embedded in SCED as specified in these Protocols will not be adequate to resolve transmission security violations;

(d)
Forced Outages or other abnormal operating conditions have occurred, or may occur that require operations with active violations of security criteria as defined in the Operating Guides unless a CMP exists;

(e)
ERCOT varies from timing requirements or omits one or more Day-Ahead or Adjustment Period and Real-Time procedures;

(f)
ERCOT varies from timing requirements or omits one or more scheduling procedures in the Real-Time process; or

(g)
The SCED process fails to reach a solution, whether or not ERCOT is using one of the measures specified in paragraph (4) of Section 6.5.9.2, Failure of the SCED Process.
(3)
With the issuance of a Watch pursuant to paragraph (2)(a) above, ERCOT may exercise its authority to immediately procure the following services from existing offers:

(a)
Regulation Services;

(b)
RRS services; and

	[NPRR863:  Insert item (c) below upon system implementation and renumber accordingly:]

(c)
ECRS services; and


(c)
Non-Spin services.

(4)
If ERCOT issues a Watch because insufficient Ancillary Service Offers were received in the DAM or Supplemental Ancillary Service Market (SASM), and if the Watch does not result in sufficient offers and the DAM or SASM is executed with insufficient offers, then ERCOT may acquire the insufficient amount of Ancillary Services as follows:

(a)
The SASM process shall be conducted in accordance with Section 6.4.9.2.2, SASM Clearing Process.  If the SASM process is not sufficient, then;

(b)
The HRUC process shall be conducted to commit planned Off-Line Resources qualified to provide the Ancillary Service(s) that are insufficient in accordance with Section 5.2.2.2, RUC Process Timeline After an Aborted Day-Ahead Market.  If the HRUC process is not sufficient, then;

(c)
If the insufficiency arose due to insufficient Ancillary Service Offers received in the DAM or ERCOT needs to increase the Ancillary Service requirements after DAM clearing, ERCOT may assign the insufficient amounts of Ancillary Service(s) to QSEs with planned On-Line Resources qualified to provide the insufficient Ancillary Service(s), even if there are no existing Ancillary Service Offers for those QSEs’ Resources.  ERCOT shall prorate the required Ancillary Service capacity among QSEs representing On-Line capacity not already reserved for Ancillary Services in the COP in a way that maximizes the distribution of the assignment.

(d)
A QSE may request cancellation of the assignment of Ancillary Services to its On-Line Resources if there are equipment or Resource control issues which limit the ability of the Resources to provide the Ancillary Services.  If ERCOT accepts the cancellation, ERCOT may require QSEs to submit supporting information describing the Resource control issues.
	[NPRR1010:  Delete paragraphs (3) and (4) above upon system implementation of the Real-Time Co-Optimization (RTC) project and renumber accordingly.]


(5)
ERCOT shall post the Watch message electronically to the ERCOT website and shall provide verbal notice via the TO Hotline and the QSE Hotline.  Corrective actions identified by ERCOT must be communicated through Dispatch Instructions to all TSPs, DSPs and QSEs required to implement the corrective action.  Each QSE shall immediately notify the Market Participants that it represents of the Watch.  To minimize the effects on the ERCOT System, each TSP or DSP shall identify and prepare to implement actions, including restoration of transmission lines as appropriate and preparing for Load shedding.  ERCOT may instruct TSPs or DSPs to reconfigure ERCOT System elements as necessary to improve the reliability of the ERCOT System.  On notice of a Watch, each QSE, TSP, and DSP shall prepare for an Emergency Condition in case conditions worsen.  ERCOT may require information from QSEs representing Resources regarding the Resources’ fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven days from the date of the request.  The specific information that may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.

	[NPRR857:  Replace paragraph (5) above with the following upon system implementation:]

(5)
ERCOT shall post the Watch message electronically to the ERCOT website and shall provide verbal notice via the TO Hotline and the QSE Hotline.  Corrective actions identified by ERCOT must be communicated through Dispatch Instructions to all TSPs, DCTOs, DSPs and QSEs required to implement the corrective action.  Each QSE shall immediately notify the Market Participants that it represents of the Watch.  To minimize the effects on the ERCOT System, each TSP or DSP shall identify and prepare to implement actions, including restoration of transmission lines as appropriate and preparing for Load shedding.  ERCOT may instruct DCTOs, TSPs or DSPs to reconfigure ERCOT System elements as necessary to improve the reliability of the ERCOT System.  On notice of a Watch, each QSE, DCTO, TSP, and DSP shall prepare for an Emergency Condition in case conditions worsen.  ERCOT may require information from QSEs representing Resources regarding the Resources’ fuel capabilities.  Requests for this type of information shall be for a time period of no more than seven days from the date of the request.  The specific information that may be requested shall be defined in the Operating Guides.  QSEs representing Resources shall provide the requested information in a timely manner, as defined by ERCOT at the time of the request.


6.5.9.4
Energy Emergency Alert

(1)
At times it may be necessary to reduce ERCOT System Demand because of a temporary decrease in available electricity supply.  To provide orderly, predetermined procedures for curtailing Demand during such emergencies, ERCOT shall initiate and coordinate the implementation of the EEA following the steps set forth below in Section 6.5.9.4.2, EEA Levels.   

(2)
The goal of the EEA is to provide for maximum possible continuity of service while maintaining the integrity of the ERCOT System to reduce the chance of cascading Outages.

(3)
ERCOT’s operating procedures must meet the following goals: 

(a)
Use of market processes to the fullest extent practicable without jeopardizing the reliability of the ERCOT System;

(b)
Use of RRS, other Ancillary Services, and ERS to the extent permitted by ERCOT System conditions;

	[NPRR863:  Replace item (b) above with the following upon system implementation:]

(b)
Use of RRS, ECRS, other Ancillary Services, and ERS to the extent permitted by ERCOT System conditions;


(c)
Maximum use of ERCOT System capability;

(d)
Maintenance of station service for nuclear-powered Generation Resources;

(e)
Securing startup power for Generation Resources;

(f)
Operation of Generation Resources during loss of communication with ERCOT;

(g)
Restoration of service to Loads in the manner defined in the Operating Guides; and

(h)
Management of Interconnection Reliability Operating Limits (IROLs) shall not change.
(4)
ERCOT is responsible for coordinating with QSEs, TSPs, and DSPs to monitor ERCOT System conditions, initiating the EEA levels, notifying Market Participants, and coordinating the implementation of the EEA levels while maintaining transmission security limits.

	[NPRR857:  Replace paragraph (4) above with the following upon system implementation:]

(4)
ERCOT is responsible for coordinating with QSEs, DCTOs, TSPs, and DSPs to monitor ERCOT System conditions, initiating the EEA levels, notifying Market Participants, and coordinating the implementation of the EEA levels while maintaining transmission security limits.


(5)
ERCOT, at management’s discretion, may at any time issue an ERCOT-wide appeal through the public news media for voluntary energy conservation.

(6)
During the EEA, ERCOT has the authority to obtain energy from non-ERCOT Control Areas using the DC Ties or by using BLTs to move load to non-ERCOT Control Areas.  ERCOT maintains the authority to curtail energy schedules flowing into or out of the ERCOT System across the DC Ties in accordance with NERC scheduling guidelines.   

(7)
Some of the EEA steps are not applicable if transmission security violations exist.  There may be insufficient time to implement all EEA levels in sequence, however, to the extent practicable, ERCOT shall use Ancillary Services that QSEs have made available in the market to maintain or restore reliability.

	[NPRR1010:  Replace paragraph (7) above with the following upon system implementation of the Real-Time Co-Optimization (RTC) project:]

(7)
Some of the EEA steps are not applicable if transmission security violations exist.  There may be insufficient time to implement all EEA levels in sequence, however, to the extent practicable, ERCOT shall use Ancillary Service capabilities of Resources in the market to maintain or restore reliability.


(8)
ERCOT may immediately implement EEA Level 3 any time the clock-minute average system frequency falls below 59.91 Hz for 20 consecutive minutes and shall immediately implement EEA Level 3 any time the steady-state frequency is below 59.5 Hz for any duration.

(9)
Percentages for EEA Level 3 Load shedding will be based on the previous year’s TSP peak Loads, as reported to ERCOT, and must be reviewed by ERCOT and modified annually as required.

(10) 
During EEA Level 2 or 3, for those constraints that meet the criteria identified in paragraph (5)(a) of Section 6.5.9.3.2, Advisory, ERCOT may control the post-contingency flow to within the 15-Minute Rating in SCED.   After PRC is restored to at least 3,000 MW or the Emergency Condition has ended, whichever is later, and ERCOT has determined that system conditions have improved such that the chance of re-entering into an EEA Level 2 or 3 is low, ERCOT shall restore control to the post-contingency flow to within the Emergency Rating for these constraints that utilized the 15-Minute Rating in SCED.  

(11)
During EEA Level 2 or 3, for those constraints that meet the criteria identified in paragraph (5)(b) of Section 6.5.9.3.2, ERCOT shall continue to enforce constraints associated with double-circuit contingencies throughout an EEA if the double-circuit failures are determined to be at high risk of occurring, due to system conditions.  For all other double-circuit contingencies identified in paragraph (5)(b) of Section 6.5.9.3.2, ERCOT will enforce only the associated single-circuit contingencies during EEA Level 2 or 3.  ERCOT shall resume enforcing such constraints as a double-circuit contingency after PRC is restored to at least 3,000 MW or the Emergency Condition has ended, whichever is later, and ERCOT has determined that system conditions have improved such that the chance of re-entering into an EEA Level 2 or 3 is low.  For constraints related to stability limits that are not IROLs, ERCOT may elect not to enforce double-circuit contingencies during EEA Level 3 only.
6.5.9.4.2
EEA Levels

(1)
ERCOT will declare an EEA Level 1 when PRC falls below 2,300 MW and is not projected to be recovered above 2,300 MW within 30 minutes without the use of the following actions that are prescribed for EEA Level 1: 

(a)
ERCOT shall take the following steps to maintain steady state system frequency near 60 Hz and maintain PRC above 1,750 MW:

(i)
Request available Generation Resources that can perform within the expected timeframe of the emergency to come On-Line by initiating manual HRUC or through Dispatch Instructions; 

(ii)
Use available DC Tie import capacity that is not already being used; 

(iii)
Issue a Dispatch Instruction for Resources to remain On-Line which, before start of emergency, were scheduled to come Off-Line; and

(iv)
Instruct QSEs to deploy undeployed ERS-10 and ERS-30.
	[NPRR1010:  Insert paragraph (v) below upon system implementation of the Real-Time Co-Optimization (RTC) project:]

(v)
At ERCOT’s discretion, manually deploy, through ICCP, available RRS and ECRS capacity from Generation Resources having a Resource Status of ONSC and awarded RRS or ECRS.


(b)
QSEs shall:

(i)
Ensure COPs and telemetered HSLs are updated and reflect all Resource delays and limitations; and

	[NPRR1010:  Replace paragraph (i) above with the following upon system implementation of the Real-Time Co-Optimization (RTC) project:]

(i)
Ensure COPs and telemetered HSLs, Normal Ramp Rates, Emergency Ramp Rates, and Ancillary Service capabilities are updated and reflect all Resource delays and limitations; and


(ii)
Suspend any ongoing ERCOT required Resource performance testing. 

	[NPRR995 and NPRR1002:  Insert applicable portions of paragraph (iii) below upon system implementation:]

(iii)
Ensure that each of its ESRs and SOESSs suspends charging until the EEA is recalled, except under the following circumstances:

(A)
The ESR has a current SCED Base Point Instruction, Load Frequency Control Dispatch Instruction, or manual Dispatch Instruction to charge the ESR; 

(B)
The ESR or SOESS is actively providing Primary Frequency Response; or 

(C)
The ESR or SOESS is co-located behind a POI with onsite generation that is incapable of exporting additional power to the ERCOT System, in which case the ESR may continue to charge as long as maximum output to the ERCOT System is maintained.


(2)
ERCOT may declare an EEA Level 2 when the clock-minute average system frequency falls below 59.91 Hz for 15 consecutive minutes.  ERCOT will declare an EEA Level 2 when PRC falls below 1,750 MW and is not projected to be recovered above 1,750 MW within 30 minutes without the use of the following actions that are prescribed for EEA Level 2: 

(a)
In addition to the measures associated with EEA Level 1, ERCOT shall take the following steps to maintain steady state system frequency at a minimum of 59.91 Hz and maintain PRC above 1,430 MW:

(i)
Instruct TSPs and DSPs or their agents to reduce Customer Load by using existing, in-service distribution voltage reduction measures that have not already been implemented.  A TSP, DSP, or their agent shall implement these instructions if distribution voltage reduction measures are available and already installed.  If the TSP, DSP, or their agent determines in their sole discretion that the distribution voltage reduction would adversely affect reliability, the voltage reduction measure may be reduced, modified, or otherwise changed from maximum performance to a level of exercise that has no negative impact to reliability.

(ii)
Instruct TSPs and DSPs to implement any available Load management plans to reduce Customer Load.

(iii)
Instruct QSEs to deploy RRS supplied from Load Resources (controlled by high-set under-frequency relays).  ERCOT shall issue such Dispatch Instructions in accordance with the deployment methodologies described in paragraph (iv) below. 

	[NPRR863:  Replace item (iii) above with the following upon system implementation:]

(iii)
Instruct QSEs to deploy ECRS or RRS (controlled by high-set under-frequency relays) supplied from Load Resources.  ERCOT may deploy ECRS or RRS simultaneously or separately, and in any order.  ERCOT shall issue such Dispatch Instructions in accordance with the deployment methodologies described in paragraph (iv) below. 


(iv)
ERCOT shall deploy RRS capacity supplied by Load Resources (controlled by high-set under-frequency relays) in accordance with the following:
	[NPRR863:  Replace paragraph (iv) above with the following upon system implementation:]

(iv)
Load Resources providing ECRS that are not controlled by high set under-frequency relays shall be deployed prior to Group 1 deployment.  ERCOT shall deploy ECRS and RRS capacity supplied by Load Resources (controlled by high set under-frequency relays) in accordance with the following:


(A)
Instruct QSEs to deploy half of the RRS that is supplied from Load Resources (controlled by high-set under-frequency relays) by instructing the QSE representing the specific Load Resource to interrupt Group 1 Load Resources providing RRS.  QSEs shall deploy Load Resources according to the group designation and will be given some discretion to deploy additional Load Resources from Group 2 if Load Resource operational considerations require such.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a QSE Hotline VDI, which shall initiate the ten-minute deployment period;  
	[NPRR863 and NPRR939:  Replace applicable portions of paragraph (A) above with the following upon system implementation:]

(A)
Instruct QSEs to deploy RRS with a Group 1 designation and all of the ECRS that is supplied from Load Resources (controlled by high-set under-frequency relays) by instructing the QSE representing the specific Load Resources to interrupt Group 1 Load Resources providing ECRS and RRS.  QSEs shall deploy Load Resources according to the group designation and will be given some discretion to deploy additional Load Resources from any of the groups not designated for deployment if Load Resource operational considerations require such.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a QSE Hotline VDI, which shall initiate the ten-minute deployment period;


(B)
At the discretion of the ERCOT Operator, instruct QSEs to deploy the remaining RRS that is supplied from Load Resources (controlled by high-set under-frequency relays) by instructing the QSE representing the specific Load Resource to interrupt Group 2 Load Resources providing RRS.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a QSE Hotline VDI, which shall initiate the ten-minute deployment period;   

	[NPRR939:  Replace paragraph (B) above with the following upon system implementation:]

(B)
At the discretion of the ERCOT Operator, instruct QSEs to deploy RRS that is supplied from Load Resources (controlled by high-set under-frequency relays) by instructing the QSE representing the specific Load Resource to interrupt additional Load Resources providing RRS based on their group designation.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a QSE Hotline VDI, which shall initiate the ten-minute deployment period;   


(C)
The ERCOT Operator may deploy both of the groups of Load Resources providing RRS at the same time.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a QSE Hotline VDI, which shall initiate the ten-minute deployment period; and

	[NPRR863 and NPRR939:  Replace applicable portions of paragraph (C) above with the following upon system implementation:]

(C)
The ERCOT Operator may deploy Load Resources providing only ECRS (not controlled by high-set under-frequency relays) and all groups of Load Resources providing RRS and ECRS at the same time.  ERCOT shall issue notification of the deployment via XML message.  ERCOT shall follow this XML notification with a QSE Hotline VDI, which shall initiate the ten-minute deployment period; and


(D)
ERCOT shall post a list of Load Resources on the MIS Certified Area immediately following the DRUC for each QSE with a Load Resource obligation which may be deployed to interrupt under paragraph (A), Group 1 and paragraph (B), Group 2.  ERCOT shall develop a process for determining which individual Load Resource to place in Group 1 and which to place in Group 2.  ERCOT procedures shall select Group 1 and Group 2 based on a random sampling of individual Load Resources.  At ERCOT’s discretion, ERCOT may deploy all Load Resources at any given time during EEA Level 2. 

	[NPRR939 and NPRR1010:  Replace applicable portions of paragraph (D) above with the following upon system implementation for NPRR939; and upon system implementation of the Real-Time Co-Optimization (RTC) project for NPRR1010:]

(D)
ERCOT shall post a list of Load Resources on the MIS Certified Area immediately following the DRUC for each QSE with a Load Resource RRS or ECRS award, which may be deployed to interrupt under paragraph (A) and paragraph (B).  ERCOT shall develop a process for determining which individual Load Resource to place in each group based on a random sampling of individual Load Resources.  At ERCOT’s discretion, ERCOT may deploy all Load Resources at any given time during EEA Level 2.


(v)
Unless a media appeal is already in effect, ERCOT shall issue an appeal through the public news media for voluntary energy conservation; and
(vi)
With the approval of the affected non-ERCOT Control Area, TSPs, DSPs, or their agents may implement transmission voltage level BLTs, which transfer Load from the ERCOT Control Area to non-ERCOT Control Areas in accordance with BLTs as defined in the Operating Guides.
(b)
Confidentiality requirements regarding transmission operations and system capacity information will be lifted, as needed to restore reliability.

(3)
ERCOT may declare an EEA Level 3 when the clock-minute average system frequency falls below 59.91 Hz for 20 consecutive minutes.  ERCOT will declare an EEA Level 3 when PRC cannot be maintained above 1,430 MW or when the clock-minute average system frequency falls below 59.91 Hz for 25 consecutive minutes.  Upon declaration of an EEA Level 3, ERCOT will implement any measures associated with EEA Levels 1 and 2 that have not already been implemented.

	[NPRR995 and NPRR1002:  Insert applicable portions of paragraph (a) below upon system implementation and renumber accordingly:]

(a)
ERCOT shall instruct ESRs and SOESSs to suspend charging.  For ESRs, ERCOT shall issue the instruction via a SCED Base Point, or, if otherwise necessary, via a manual Dispatch instruction.  An ESR or SOESS shall suspend charging unless providing Primary Frequency Response or LFC issues a charging instruction to an ESR that is carrying Reg-Down.  However, an ESR or SOESS co-located behind a POI with onsite generation that is incapable of exporting additional power to the ERCOT System may continue to charge as long as maximum output to the ERCOT System is maintained.


(a)
When PRC falls below 1,000 MW and is not projected to be recovered above 1,000 MW within 30 minutes, or when the clock-minute average frequency falls below 59.91 Hz for 25 consecutive minutes, ERCOT shall direct all TOs to shed firm Load, in 100 MW blocks, distributed as documented in the Operating Guides in order to maintain a steady state system frequency at a minimum of 59.91 Hz and to recover 1,000 MW of PRC within 30 minutes. 

(b)
TOs and TDSPs may shed Load connected to under-frequency relays pursuant to an ERCOT Load shed directive issued during EEA Level 3 so long as each affected TO continues to comply with its Under-Frequency Load Shed (UFLS) obligation as described in Nodal Operating Guide Section 2.6.1, Automatic Firm Load Shedding, and its Load shed obligation as described in Nodal Operating Guide Section 4.5.3.4, Load Shed Obligation.

16.2.1
Criteria for Qualification as a Qualified Scheduling Entity 

(1)
To become and remain a Qualified Scheduling Entity (QSE), an Entity must meet the following requirements:

(a)
Submit a properly completed QSE application for qualification, including any applicable fee, necessary disclosures, and designation of Authorized Representatives, each of whom is responsible for administrative communications with the QSE and each of whom has enough authority to commit and bind the QSE and the Entities it represents;

(b)
Sign a Standard Form Market Participant Agreement; 

(c)
Sign any required Agreements relating to use of the ERCOT network, software, and systems;

(d)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE; 

(e)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and Operating Guides; 

(f)
Satisfy ERCOT’s creditworthiness and capitalization requirements as set forth in this Section, unless exempted from these requirements by Section 16.17, Exemption for Qualified Scheduling Entities Participating Only in Emergency Response Service;
(g)
Be generally able to pay its debts as they come due.  ERCOT may request evidence of compliance with this qualification only if ERCOT reasonably believes that a QSE is failing to comply with it;

(h)
Provide all necessary bank account information and arrange for Fedwire system transfers for two-way confirmation; 

(i)
Be financially responsible for payment of Settlement charges for those Entities it represents under these Protocols;

(j)
Comply with the backup plan requirements in the Operating Guides; 

(k)
Maintain a scheduling center that is available during the hours of 0900 to 1700 on Business Days with qualified personnel for the purposes of communicating with ERCOT relating to Day-Ahead and Operating Day exchange of market and operational obligations in representing Load, Resources, and market positions.  Those personnel must be responsible for operational communications and must have sufficient authority to commit and bind the QSE and the Entities that it represents;
(l)
Demonstrate and maintain a working functional interface with all required ERCOT computer systems; and

(m)
Allow ERCOT, upon reasonable notice, to conduct a site visit to verify information provided by the QSE.

(2)
If a QSE chooses to use Electronic Data Interchange (EDI) transactions to receive Settlement Statements and Invoices, it must participate in and successfully complete testing as described in Section 19.8, Retail Market Testing, before starting operations with ERCOT as a QSE.

(3)
A QSE or QSE applicant must be able to demonstrate to ERCOT’s reasonable satisfaction that none of its Principals were or are Principals of any Entity with an outstanding payment obligation that remains owing to ERCOT under any Agreement or these Protocols.  For purposes of this Section, ERCOT will only consider disqualifying those Principals of the QSE or QSE applicant who were Principals of the other Entity at a time during which the unpaid financial obligation remained owing to ERCOT or during the 120-day period prior to the date on which the unpaid financial obligation first became due and owing to ERCOT.

(4)
If any of a QSE’s or QSE applicant’s Principals were or are Principals of a terminated Market Participant with an obligation for Default Uplift Ratio Share allocated under Section 9.19.1, Default Uplift Invoices, the terminated Market Participant must be current on all payment obligations for Default Uplift Invoices in order for the QSE to remain, or QSE applicant to become, a registered QSE.  For purposes of this Section, ERCOT will only consider as disqualifying those Principals of the QSE or QSE applicant who were Principals of the other Entity at a time during which the other Entity was not current on its payment obligation for Default Uplift Invoices or 120 days prior to the date the other Entity first failed to pay a Default Uplift Invoice.

(5)
A QSE shall promptly notify ERCOT of any change that a reasonable examiner may deem material to the QSE’s ability to continue to meet the requirements set forth in this Section, and any material change in the information provided by the QSE to ERCOT that may adversely affect the reliability or safety of the ERCOT System or the financial security of ERCOT.  This includes any changes in the Principals of the QSE.  If the QSE fails to so notify ERCOT of such change within two Business Days after becoming aware of the change, then ERCOT may, after providing notice to each Entity represented by the QSE, refuse to allow the QSE to perform as a QSE and take any other action ERCOT deems appropriate, in its sole discretion, to prevent ERCOT or Market Participants from bearing potential or actual risks, financial or otherwise, arising from those changes, and in accordance with these Protocols.  

(6)
Subject to the following provisions of this paragraph, a QSE may partition itself into any number of subordinate QSEs (“Subordinate QSEs”).  If a single Entity requests to partition itself into more than four Subordinate QSEs, ERCOT may implement the request subject to ERCOT’s reasonable determination that the additional requested Subordinate QSEs will not be likely to overburden ERCOT’s staffing or systems.  ERCOT shall adopt an implementation plan allowing phased-in registration for these additional Subordinate QSEs in order to mitigate system or staffing impacts.  However, ERCOT may not unreasonably delay that registration. 

(7)
Each Subordinate QSE must be treated as an individual QSE for all purposes including communications and control functions except for liability, financial security, and financial liability requirements under this Section.  That liability, financial security, and financial liability is cumulative for all Subordinate QSEs for the single Entity signing the QSE Agreement.    

(8)
Continued qualification as a QSE is contingent upon compliance with all applicable requirements in these Protocols.  ERCOT may suspend a QSE’s rights as a Market Participant when ERCOT reasonably determines that it is an appropriate remedy for the Entity’s failure to satisfy any applicable requirement.

(9)
Each QSE, or its designated QSE agent, representing one or more Resources shall be connected to the ERCOT Wide Area Network (WAN) and maintain 24-hour, seven-day-per-week operations and Hotline communications with ERCOT.  Each QSE representing one or more Resources shall answer each QSE Hotline call.
16.2.1.1
Data Agent-Only Qualified Scheduling Entities
(1)
An Entity may request registration as a Data Agent-Only QSE by submitting a completed Data Agent-Only QSE application.  ERCOT will consider the application and register the Entity as a Data Agent-Only QSE in accordance with the same processes in Section 16.2, Registration and Qualification of Qualified Scheduling Entities, generally applicable to the QSE application process.  

(2)
An Entity is eligible to register as a Data Agent-Only QSE and maintain that registration if it:

(a)
Meets all the eligibility criteria to qualify as a QSE under paragraph (1) of Section 16.2.1, Criteria for Qualification as a Qualified Scheduling Entity, except for items (f), (h), (j), and (k);

(b)
Is not also registered as a Congestion Revenue Right (CRR) Account Holder;

(c)
Does not participate in the Day-Ahead Market (DAM) or Real-Time Market (RTM);

(d)
Does not participate in the Emergency Response Service (ERS) market;

(e)
Does not have decision making authority over the Resources for which the Entity provides agency services; and

(f)
Maintains a support contact that is available during the hours of 0900 to 1700 on Business Days with qualified personnel to support and resolve any data or communication issues with ERCOT.

(3)
A registered Data Agent-Only QSE may only be appointed to act as the authorized agent of a QSE that meets all requirements of Section 16.2.1 for the limited purpose of exchanging or communicating certain types of data with ERCOT provided that a QSE Agency Agreement making such appointment has been properly executed by the parties and accepted by ERCOT.  If a Data Agent-Only QSE is appointed as such an agent, it shall perform its agency services in accordance with the terms of the QSE Agency Agreement and the requirements for WAN Participants under the Nodal Operating Guide Section 7, Telemetry and Communication.  Once a Data Agent-Only QSE has been designated as an agent as provided herein, it will be authorized to act on behalf of the designating QSE and the Market Participant represented by the designating QSE.

(4)
A Data Agent-Only QSE shall comply with the obligations applicable to QSEs under this Section 16, Registration and Qualification of Market Participants, but is exempt from the following requirements:

(a)
Paragraph (1)(f) of Section 16.2.1;

(b)
Paragraph (1)(h) of Section 16.2.1;

(c)
Paragraph (1)(j) of Section 16.2.1;

(d)
Paragraph (1)(k) of Section 16.2.1;

(e)
Section 16.11, Financial Security for Counter-Parties; and

(f)
Section 16.16, Additional Counter-Party Qualification Requirements.

(5)
ERCOT will ensure that its systems prevent participation by a Data Agent-Only QSE in the DAM and RTM.

(6)
A Data Agent-Only QSE may request to change its registration to a QSE that meets all the requirements of Section 16.2.1 and is registered with ERCOT as such by submitting a written request to ERCOT.  ERCOT will change the Data Agent-Only QSE’s registration upon satisfaction of all requirements in Section 16.2.1.

(7)
Nothing in this section affects a Data Agent-Only QSE’s obligation under paragraph (5) of Section 16.2.1 to provide ERCOT notice of any material change that could adversely affect the reliability or safety of the ERCOT System.
(8)
Each Data Agent-Only QSE representing a QSE that represents one or more Resources shall be connected to the ERCOT WAN and maintain 24-hour, seven-day-per-week operations and Hotline communications with ERCOT.  Each Data Agent-Only QSE representing a QSE that represents one or more Resources shall answer each QSE Hotline call.
16.19
Designation of Transmission Operators 
(1)
Each Transmission Service Provider (TSP) shall either register as a Transmission Operator (TO) or designate one or more other Transmission and/or Distribution Service Providers (TDSPs) as its TO for each Transmission Facility owned by the TSP.  Each DSP shall either register as a TO or designate another TDSP as its TO.  A TDSP shall designate another Entity as its TO only with the written consent of that other Entity.  

(2)
A TO shall have full authority to act on behalf of the designating TDSP in the performance of all TO responsibilities provided in the ERCOT Protocols or Other Binding Documents, including effectuating any Load-shed that may be necessary during any Energy Emergency Alert (EEA) event, Under-Frequency Load Shed (UFLS) event, or Under-Voltage Load Shed (UVLS) event.  

(3)
To qualify for designation as a TO, a TDSP shall be connected to the ERCOT Wide Area Network (WAN) and maintain 24-hour, seven-day-per-week operations and Hotline communications with ERCOT.  A TO has a responsibility to answer each TO Hotline call. 
(4)
A TSP shall enter a TO designation for each Transmission Facility it owns in the Network Operations Model.  Any designation or change to that designation shall be submitted to ERCOT within the time required for submitting physical changes to the Network Operations Model specified in paragraph (3) of Section 3.10.1, Time Line for Network Operations Model Changes.  Any TSP designated as a TO for another TSP’s facilities may unilaterally reject or resign from that designation by providing written notice to the designating TSP and the TSP shall promptly update the TO designation in the Network Operations Model for the affected Transmission Facility.  

(5)
ERCOT shall post a Transmission Operator Designation Form on the ERCOT website.  A Distribution Service Provider (DSP) may designate a TO or make any change to its designation, including revoking a TO designation, by properly completing the Transmission Operator Designation Form and submitting it via email to ERCOT with a copy provided to the TDSP designated as TO.  Any such change shall be submitted to ERCOT at least 30 days before the change becomes effective.  The designation of a TO shall not be effective unless the Transmission Operator Designation Form has been signed by an officer or other Authorized Representative of the designating DSP and the TDSP designated as TO.  

(6)
A TO for a DSP may unilaterally resign from a designation as TO by submitting a properly completed Transmission Operator Designation Form to ERCOT reflecting the TO’s resignation of its TO status at least 30 days before the resignation becomes effective.  The resigning TO shall provide simultaneous notice of the resignation to the DSP it represents.   

(7)
On the effective date of a TO’s resignation, the DSP previously represented by the resigning TO shall be deemed its own TO and shall assume all TO responsibilities unless and until it has properly designated another TDSP as its TO.   

	[NPRR1045:  Replace Section 16.19 above with the following upon system implementation of NPRR857:]

16.19
Designation of Transmission Operators 
(1)
Each Transmission Service Provider (TSP) shall either register as a Transmission Operator (TO) or designate one or more other Transmission and/or Distribution Service Providers (TDSPs) as its TO for each Transmission Facility owned by the TSP.  Each Direct Current Tie Operator (DCTO) shall designate a TDSP as its TO for each DC Tie it operates.  Each Distribution Service Provider (DSP) shall either register as a TO or designate another TDSP as its TO.  A TDSP or DCTO shall designate another Entity as its TO only with the written consent of that other Entity.  

(2)
A TO shall have full authority to act on behalf of the designating TDSP or DCTO in the performance of all TO responsibilities provided in the ERCOT Protocols or Other Binding Documents, including effectuating any Load-shed that may be necessary during any Energy Emergency Alert (EEA) event, Under-Frequency Load Shed (UFLS) event, or Under-Voltage Load Shed (UVLS) event.  

(3)
To qualify for designation as a TO, a TDSP shall be connected to the ERCOT Wide Area Network (WAN) and maintain 24-hour, seven-day-per-week operations and Hotline communications with ERCOT.  A TO has a responsibility to answer each TO Hotline call.
(4)
A TSP or DCTO shall enter a TO designation for each Transmission Facility it owns in the Network Operations Model.  Any designation or change to that designation shall be submitted to ERCOT within the time required for submitting physical changes to the Network Operations Model specified in paragraph (3) of Section 3.10.1, Time Line for Network Operations Model Changes.  Any TSP designated as a TO for another TSP or DCTO’s facilities may unilaterally reject or resign from that designation by providing written notice to the designating TSP and the TSP shall promptly update the TO designation in the Network Operations Model for the affected Transmission Facility.  

(5)
ERCOT shall post a Transmission Operator Designation Form on the ERCOT website.  A DSP may designate a TO or make any change to its designation, including revoking a TO designation, by properly completing the Transmission Operator Designation Form and submitting it via email to ERCOT with a copy provided to the TDSP designated as TO.  Any such change shall be submitted to ERCOT at least 30 days before the change becomes effective.  The designation of a TO shall not be effective unless the Transmission Operator Designation Form has been signed by an officer or other Authorized Representative of the designating DSP or DCTO and the TDSP designated as TO.  

(6)
A TO for a DSP may unilaterally resign from a designation as TO by submitting a properly completed Transmission Operator Designation Form to ERCOT reflecting the TO’s resignation of its TO status at least 30 days before the resignation becomes effective.  The resigning TO shall provide simultaneous notice of the resignation to the DSP it represents.   

(7)
On the effective date of a TO’s resignation, the DSP previously represented by the resigning TO shall be deemed its own TO and shall assume all TO responsibilities unless and until it has properly designated another TDSP as its TO.   
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