MEMO
PRS Memo to 3/30/22 TAC Meeting

Date:
March 30, 2022
To:
Technical Advisory Committee (TAC) Representatives

From:
Martha Henson, Protocol Revision Subcommittee (PRS) Chair
Subject: Nodal Protocol Revision Requests (NPRRs) and System Change Requests (SCRs)
	Issue: 

Consideration of the following NPRRs recommended for approval by PRS:

· NPRR1096, Require Sustained Two-Hour Capability for ECRS and Four-Hour Capability for Non-Spin [ERCOT]

· NPRR1116, Remove Obsolete Reference to Market Information System (MIS) [ERCOT]

· NPRR1117, Related to SMOGRR025, Modifications to Line Loss Compensation Requirement for EPS Metering [ERCOT]

· NPRR1122, Clarifications for PURA Subchapter M Securitization Default Charges – URGENT [ERCOT]

· NPRR1123, Clarifications for PURA Subchapter N Securitization Uplift Charges – URGENT [ERCOT]

· SCR818, Changes to Incorporate GIC Modeling Data into Existing Modeling Applications [CenterPoint]

	Background/History: 

Unless otherwise noted: (i) all Market Segments participated in each vote and (ii) For NPRRs, ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the NPRR and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

Revision Requests Recommended for Approval
· NPRR1096, Require Sustained Two-Hour Capability for ECRS and Four-Hour Capability for Non-Spin [ERCOT]

Proposed Effective Date:  Upon system implementation – Priority 2022; Rank 2650
ERCOT Impact Analysis:  Between $30K and $50k; no impacts to ERCOT staffing; impacts to Grid Modeling Systems, Energy Management Systems, and Grid Decision Support Systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR requires Resources that provide ERCOT Contingency Reserve Service (ECRS) to limit their responsibility to a quantity of capacity that is capable of being sustained for two consecutive hours and/or Non-Spinning Reserve (Non-Spin) to limit their responsibility to a quantity of capacity that is capable of being sustained for four consecutive hours.  Additionally, this NPRR also requires ERCOT to conduct unannounced tests on Energy Storage Resources (ESRs) that are providing ECRS and/or Non-Spin in Real-Time.

PRS Decision:  On 2/9/22, PRS voted via roll call to recommend approval of NPRR1096 as amended by the 11/3/21 ERCOT comments.  There were seven opposing votes from the Consumer (Sierra Club), Independent Generator (4) (Key Capture, Jupiter Power, Enel Green Power, EDP Renewables), Independent Power Marketer (IPM) (2) (EDF Trading, CPower) Market Segments, and six abstentions from the Cooperative (Golden Spread), Independent Generator (3) (Luminant, Broad Reach Power, RWE Renewables), IPM (Morgan Stanley), and Independent Retail Electric Provider (IREP) (Reliant) Market Segments.  On 3/9/22, PRS voted via roll call to endorse and forward to TAC the 2/9/22 PRS Report and Revised Impact Analysis for NPRR1096 with a recommended priority of 2022 and rank of 2650.  There was one opposing vote from the IPM (Morgan Stanley) Market Segment and eight abstentions from the Consumer (Nucor), Independent Generator (4) (Luminant, Broad Reach Power, Enel Green Power, EDP Renewables), IPM (Tenaska), IREP (Reliant), and Municipal (GEUS) Market Segments.
· NPRR1116, Remove Obsolete Reference to Market Information System (MIS) [ERCOT]

Proposed Effective Date:  June 1, 2022
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR removes obsolete paragraph (h) of Section 12.3, MIS Administrative and Design Requirements, which references Other Binding Documents on the Market Information System (MIS).  With the implementation of NPRR1039, Replace the Term MIS Public Area with ERCOT Website, the reference to public Other Binding Document postings in paragraph (5) of Section 12.2, ERCOT Responsibilities, was updated to reflect that public Other Binding Documents are posted to the ERCOT website.
PRS Decision:  On 2/9/22, PRS unanimously voted via roll call to recommend approval of NPRR1116 as submitted.  On 3/9/22, PRS unanimously voted via roll call to endorse and forward to TAC the 2/9/22 PRS Report and Impact Analysis for NPRR1116.
· NPRR1117, Related to SMOGRR025, Modifications to Line Loss Compensation Requirement for EPS Metering [ERCOT]

Proposed Effective Date:  Upon implementation of Settlement Metering Operating Guide Revision Request (SMOGRR) 025, Modifications to Line Loss Compensation Requirement for EPS Metering 
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR aligns the Protocols with SMOGRR025 revisions allowing for losses in short runs of connecting lines to be disregarded in instances where the ERCOT-Polled Settlement (EPS) Meter is not physically placed at the Point of Interconnection (POI).
PRS Decision:  On 2/9/22, PRS unanimously voted via roll call to recommend approval of NPRR1117 as submitted.  On 3/9/22, PRS unanimously voted vial roll call to endorse and forward to TAC the 2/9/22 PRS Report and Impact Analysis for NPRR1117.
· NPRR1122, Clarifications for PURA Subchapter M Securitization Default Charges – URGENT [ERCOT]

Proposed Effective Date:  June 1, 2022
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR clarifies that ERCOT shall retain all Securitization Default Charge escrow deposits to cover, if necessary, potential future obligations for Securitization Default Charges, without the limitation that this is only after termination of a Market Participant’s Standard Form Market Participant Agreement.  In addition, the NPRR clarifies that funds provided for Securitization Default Charge escrow deposits must be sent to the correct account to be properly credited.  Finally, this NPRR corrects a subscript definition error in the Securitization Default Charge Maximum MWh Activity Ratio Share.
PRS Decision:  On 3/9/22, PRS unanimously voted via roll call to grant NPRR1122 Urgent status; to recommend approval of NPRR1122 as revised by PRS; and to forward to TAC NPRR1122 and the Impact Analysis.  
Credit WG Review:  See 3/15/22 Credit WG Comments

· NPRR1123, Clarifications for PURA Subchapter N Securitization Uplift Charges – URGENT [ERCOT]

Proposed Effective Date:  Upon implementation of Nodal Protocol Revision Request (NPRR) 1114, Securitization – PURA Subchapter N Uplift Charges
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. (There are no additional impacts to this NPRR beyond what was captured in the Impact Analysis for NPRR1114.)
Revision Description:  This NPRR provides for initial assessment of Securitization Uplift Charge escrow deposits based on Counter-Party initial estimated Adjusted Meter Load.  In addition, the NPRR clarifies that funds provided for Securitization Uplift Charge escrow deposits must be sent to the correct account to be properly credited, and also provides a process for return of securitization proceeds if required by statute or the Debt Obligation Order (DOO) in Public Utility Commission of Texas (PUCT) Docket No. 52322, Application of Electric Reliability Council of Texas, Inc. for a Debt Obligation Order to Finance Uplift Balances Under PURA Chapter 39, Subchapter N, and for a Good Cause Exception.
PRS Decision:  On 3/9/22, PRS unanimously voted via roll call to grant NPRR1123 Urgent status; to recommend approval of NPRR1123 as revised by PRS; and to forward to TAC NPRR1123 and the Impact Analysis.
Credit WG Review:  See 3/15/22 Credit WG Comments

· SCR818, Changes to Incorporate GIC Modeling Data into Existing Modeling Applications [CenterPoint]
Proposed Effective Date:  Upon system implementation – Priority 2023; Rank 3710
ERCOT Impact Analysis:  Between $300K and $500k; elimination of the current manual process will result in a savings of approximately 0.3 Full-Time Employees (FTEs) per year; impacts to Grid Modeling Systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations.
Revision Description:  This SCR modifies the ERCOT Network Model Management System (NMMS) and Topology Processor to incorporate Geomagnetically-Induced Currents (GIC) modeling data for maintaining GIC System models for the Electric Reliability Council of Texas, Inc. (ERCOT) planning area for compliance with North American Electric Reliability Corporation (NERC) Reliability Standard, TPL-007-4, Transmission System Planned Performance for Geomagnetic Disturbance Events.  The NMMS and Topology Processor should allow applicable Entities to provide the necessary data for the GIC System Model, per Planning Guide Section 6.11, Process for Developing Geomagnetically-Induced Current (GIC) System Models, and in accordance with ERCOT’s GIC System Model Procedure Manual.  Additional changes are requested to include automated email notifications of the need for the GIC modeling data submittals and updates.
PRS Decision:  On 12/14/21, PRS unanimously voted via roll call to recommend approval of SCR818 as submitted.  On 3/9/22, PRS voted via roll call to endorse and forward to TAC the 2/9/22 PRS Report and Revised Impact Analysis for SCR818 with a recommended priority of 2023 and rank of 3710.  There was one opposing vote from the Consumer (Residential) Market Segment, and one abstention from the Consumer (Dual Drive Technologies) Market Segment.
Revision Requests Rejected

None

Revision Requests Withdrawn
None
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at PRS
· NPRR1112, Reduction of Unsecured Credit Limits [ERCOT]

· NPRR1119, Removal of Extraneous Language Pertaining to the Calculation of Weekly Generation and Load Resource Capacity Forecasts [ERCOT]

· NPRR1121, Add a Posting Requirement to the Exceptional Fuel Cost Submission Process [ERCOT]

· SCR820, Operator Real-Time Messaging During Emergency [AEP/CenterPoint]

Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR956, Designation of Providers of Transmission Additions [ERCOT]

· NPRR981, Day-Ahead Market Price Correction Process [Luminant]
· NPRR1058, Resource Offer Modernization for Real-Time Co-Optimization [Reliant, Luminant, STEC, LCRA, Calpine]

· NPRR1067, Market Entry Qualifications, Continued Participation Requirements, and Credit Risk Assessment [ERCOT]

· NPRR1070, Planning Criteria for GTC Exit Solutions [EDF Renewables / Pattern Energy]
· NPRR1084, Improvements to Reporting of Resource Outages and Derates [ERCOT]

· NPRR1085, Ensuring Continuous Validity of Physical Responsive Capability (PRC) and Dispatch through Timely Changes to Resource Telemetry and Current Operating Plans (COPs) [ERCOT]

· NPRR1088, Applying Forward Adjustment Factors to Forward Market Positions and Un-applying Forward Adjustment Factors to Prior Market Positions [Grand Oak Capital Partners]

· NPRR1089, Requiring Highest-Ranking Representative, Official, or Officer of a Resource Entity to Execute Weatherization and Natural Gas Declarations [ERCOT]

· NPRR1100, Emergency Switching Solutions for Energy Storage Resources [Tesla]

· NPRR1108, ERCOT Shall Approve or Deny All Resource Outage Requests – URGENT [ERCOT]

· NPRR1110, Black Start Requirements Update [ERCOT]

· NPRR1118, Clarifications to the OSA Process [ERCOT]

New Revision Requests Scheduled for Consideration at PRS
· NPRR1124, Recovering Actual Fuel Costs through RUC Guarantee [ERCOT]

· NPRR1125, Use of Financial Security for Securitization Default Charge and Securitization Uplift Charge Invoices and Escrow Deposit Requests [ERCOT]

These Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/issues/nprr 
http://www.ercot.com/mktrules/issues/scr
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