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	Date:
	February 28, 2022

	To:
	Board of Directors

	From:
	Clif Lange, Technical Advisory Committee (TAC) Chair

	Subject:

	Non-Unanimous Revision Requests Recommended by TAC for Approval


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  March 7-8, 2022
Item No.: 17.1


	Issue:

Consideration of the following Revision Requests (Nodal Protocol Revision Request (NPRR), Other Binding Document Revision Request (OBDRR), and Planning Guide Revision Request (PGRR)), recommended for approval by TAC (with opposing votes recorded):
· NPRR1120, Create Firm Fuel Supply Service – URGENT; 

· OBDRR039, ORDC Changes Related to NPRR1120, Create Firm Fuel Supply Service; and
· PGRR095, Establish Minimum Deliverability Criteria.


	Background/History:

Unless otherwise noted: (i) all Market Segments participated in each vote; (ii) for NPRRs, ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the NPRR and do not believe it requires changes to credit monitoring activity or the calculation of liability; and (iii) ERCOT supports the revision request.
· NPRR1120, Create Firm Fuel Supply Service – URGENT [ERCOT]

Proposed Effective Date:  Upon system implementation – Priority 2022; Rank 330

ERCOT Impact Analysis:  Between $250K and $400k; no impacts to ERCOT staffing; impacts to Credit, Settlements & Billing Systems, Market Operation Systems, Data Management & Analytic Systems, Integration Systems, CRM & Registration Systems, Channel Management Systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR creates a new reliability service, Firm Fuel Supply Service (FFSS).  FFSS is provided to maintain system reliability in the event of a natural gas curtailment or other fuel supply disruption.  Requirements that apply to each Generation Resource providing FFSS include meeting the technical requirements specified in the new Section 8.1.1.2.1.7, Firm Fuel Supply Service Resource Qualification, Testing, and Decertification, and being prepared and able to come On-Line during a natural gas curtailment or other fuel supply disruption.  A Qualified Scheduling Entity (QSE) representing a Firm Fuel Supply Service Resource (FFSSR) when instructed by ERCOT must restore its FFSS capability following the deployment of FFSS within the restocking period defined in the request for proposal (RFP).

TAC Decision:   On 2/23/22, TAC voted via roll call to recommend approval of NPRR1120 as recommended by PRS in the 2/16/22 PRS Report as amended by the 2/22/22 LCRA comments; and the Impact Analysis.  There was one opposing vote from the Independent Retail Electric Provider (IREP) (Demand Control 2) Market Segment. 
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NPRR1120 and believes the market impact for NPRR1120 implements the needed system changes to implement FFSS as quickly as possible so that FFSS is available for upcoming winter, as directed by the Public Utility Commission of Texas (PUCT).
· OBDRR039, ORDC Changes Related to NPRR1120, Create Firm Fuel Supply Service [ERCOT]
Proposed Effective Date:  Upon implementation of NPRR1120
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. (There are no additional impacts to this NOGRR beyond what was captured in the Impact Analysis for NPRR1120.)
Revision Description:  This OBDRR removes the High Sustained Limits (HSLs) of Resources deployed for FFSS from the Operating Reserve Demand Curve (ORDC) reserve calculation, as proposed in the 2/7/22 IMM comments on NPRR1120.  The IMM’s proposal was discussed at the NPRR1120 workshop held on February 9, 2022.
TAC Decision:   On 2/23/22, TAC voted via roll call to recommend approval of OBDRR039 as submitted; and the Impact Analysis.  There were three opposing votes from the Cooperative (2) (STEC, GSEC) and IREP (Demand Control 2) Market Segments.
ERCOT Market Impact Statement:  ERCOT Staff has reviewed OBDRR039 and believes the market impact for OBDRR039 improves the accuracy of scarcity pricing and properly incentivizes operation of other On-Line Resources during FFSS deployment.
· PGRR095, Establish Minimum Deliverability Criteria [ERCOT]
Proposed Effective Date:  Upon system implementation

ERCOT Impact Analysis:  Less than $5k; no impacts to ERCOT staffing; impacts to Channel Management Systems, ERCOT Website and Market Information System (MIS) Systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This PGRR establishes minimum deliverability criteria for Resources that are located within the ERCOT System and whose output is primarily within ERCOT’s control, through Dispatch Instructions, over the entire real power capability range of each Resource.
TAC Decision:  On 2/23/22, TAC voted via roll call to recommend approval of PGRR095 as recommended by ROS in the 2/7/22 ROS Report; and for the minimum deliverability criteria, a minimum percentage of capacity of 100% to serve expected coincident peak Load.  There were two opposing votes from the Independent Generator (Calpine) and IREP (Demand Control 2) Market Segments; and four abstentions from the Consumer (2) (Residential Consumer, OPUC) and Independent Power Marketer (IPM) (2) (DC Energy, Shell Energy) Market Segments.
ERCOT Market Impact Statement:  ERCOT Staff has reviewed PGRR095 and believes the market impact for PGRR095 facilitates the identification of transmission needs to maintain reliability under system conditions with the potential for Resource shortages (e.g., peak Load conditions).
The TAC Report and Impact Analyses for NPRR1120, OBDRR039, and PGRR095 are included in the ERCOT Board meeting materials.
In addition, these Revision Requests (NPRR, OBDRR, and PGRR) and supporting materials are posted on the ERCOT website.


	Key Factors Influencing Issue:

The PRS met, via Webex, discussed the issues, and submitted a report to TAC regarding NPRR1120.
The TAC met, via Webex, discussed the issues, and took action on OBDRR039.

The ROS met, via Webex, discussed the issues, and submitted a report to TAC regarding PGRR095.



	Conclusion/Recommendation:

As more specifically described above, TAC recommends that the ERCOT Board recommend approval of NPRR1120, OBDRR039 and PGRR095.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to recommend approval of the following Nodal Protocol Revision Requests (NPRR), Other Binding Document Revision Request (OBDRR), and Planning Guide Revision Request (PGRR) recommended for approval by TAC:
· NPRR1120, Create Firm Fuel Supply Service – URGENT; 

· OBDRR039, ORDC Changes Related to NPRR1120, Create Firm Fuel Supply Service; and
· PGRR095, Establish Minimum Deliverability Criteria.
THEREFORE, BE IT RESOLVED, that the Board hereby recommends approval of NPRR1120, OBDRR039 and PGRR095.
CORPORATE SECRETARY’S CERTIFICATE
I, Jonathan M. Levine, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its March 7-8, 2022 meeting, the Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of March 2022.

______________________________

Jonathan M. Levine
Assistant Corporate Secretary
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