TAC Report

	PGRR Number
	099
	PGRR Title
	Revise GIM Process to Ensure Compliance with the Lone Star Infrastructure Protection Act

	Date of Decision
	January 31, 2022

	Action
	Recommended Approval

	Timeline
	Normal

	Proposed Effective Date
	Interim Solution: Manual

April 1, 2022
Long-term solution: Automation

Upon system implementation

	Priority and Rank Assigned 
	Priority – 2022; Rank – 310 

	Planning Guide Sections Requiring Revision 
	5.1, Introduction

5.2.2, Initiation of Generator Interconnection or Modification

5.2.4, Duty to Update Project Information and Respond to ERCOT and TDSP Requests for Information

8 Attachment D, Attestation Regarding Compliance with the Lone Star Infrastructure Protection Act (new)

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Planning Guide Revision Request (PGRR) amends Section 5.2.2 by providing that an Entity will not be eligible to initiate or maintain a Generator Interconnection or Modification (GIM) if the Entity or any other owner of the project meets any of the company ownership (including affiliations) or headquarters criteria listed in the Lone Star Infrastructure Protection Act, Texas Business and Commerce Code, Sections 113.002(a)(2)(A)-(b)(2)(B) or 2274.0102(a)(2)(A)-(b)(2)(B), added by Act of June 18, 2021, 87th Leg. R.S., Ch. 975 (S.B. 2116).

An Entity will also not be eligible to initiate or maintain a GIM if the real property to be utilized by or for the project is owned or controlled, in whole or in part, by an Entity that meets any of the above-mentioned criteria.  Any Entity that seeks to initiate a GIM will be required to submit an attestation confirming that it does not meet the statutory criteria.  

If there are changes in the ownership or headquarters location of the Interconnecting Entity (IE), then the new IE will be required to submit an attestation confirming that, despite the changes, it does not meet the statutory criteria.  Finally, an attestation form is added in Section 8, as Attachment D, Attestation Regarding Compliance with the Lone Star Infrastructure Protection Act.   

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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X

  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	This PGRR is needed to ensure compliance with the Lone Star Infrastructure Protection Act, which was signed by Governor Greg Abbott on June 18, 2021, with immediate effect.  The Lone Star Infrastructure Protection Act prohibits business and governmental entities from entering into an agreement with companies from certain countries that would grant direct or remote access to critical infrastructure.  The electric grid is included in the definition of “critical infrastructure.”  Permitting an Entity to interconnect a Generation Resource to the ERCOT System would constitute granting access to the “electric grid.”

	ROS Decision
	On 12/2/21, ROS voted unanimously via roll call to recommend approval of PGRR099 as amended by the 11/29/21 Joint TSPs comments.  All Market Segments were present for the vote.

On 1/6/22, ROS voted unanimously via roll call to endorse and forward to TAC the 12/2/21 ROS Report, as amended by the 12/17/21 ERCOT comments, and the Impact Analysis for PGRR099 with a recommended priority of 2022 and rank of 310.  All Market Segments participated in the vote.

	Summary of ROS Discussion
	On 12/2/21, ERCOT Staff presented PGRR099 and participants reviewed the 11/29/21 Joint TSPs comments.

On 1/6/22, participants reviewed the Impact Analysis and recommended a priority and rank for the automation of PGRR099.

	TAC Decision
	On 1/31/22, TAC voted unanimously via roll call to recommend approval of PGRR099 as recommended by ROS in the 1/6/22 ROS Report.  All Market Segments participated in the vote.

	Summary of TAC Discussion
	On 1/31/22, participants reviewed the ERCOT Opinion and ERCOT Market Impact Statement for PGRR099.

	ERCOT Opinion
	ERCOT supports approval of PGRR099.

	ERCOT Market Impact Statement
	ERCOT Staff have reviewed PGRR099 and believe the market impact for PGRR099 ensures compliance with the Lone Star Infrastructure Protection Act, which prohibits business and governmental entities from entering into an agreement with companies from certain countries that would grant direct or remote access to critical infrastructure.


	Sponsor

	Name
	Bill Blevins / Douglas Fohn

	E-mail Address
	Bill.Blevins@ercot.com / Douglas.Fohn@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-6691 / 512-275-7447

	Cell Number
	

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027


	Comments Received

	Comment Author
	Comment Summary

	Joint TSPs 112921
	Corrected a section number

	ERCOT 121721
	Added clarifying language to Section 8, Attachment D, and reformatted Attachment D for improved legibility.

	PRS 011422
	Endorsed the ROS recommended priority of 2022 and rank of 310 for PGRR099  


	Market Rules Notes


Please note the baseline Planning Guide language in the following section(s) has been updated to reflect the incorporation of the following PGRR(s) into the Planning Guide:

· PGRR076, Improvements to Generation Resource Interconnection or Change Request (GINR) Process (unboxed 1/1/22)
· Section 5.2.2

· PGRR082, Revise Section 5 and Establish Small Generation Interconnection Process (unboxed 1/1/22)
· Section 5.1

· Section 5.2.2

· Section 5.2.4
	Proposed Guide Language Revision


5.1
Introduction
(1)
Section 5, Generator Interconnection or Modification, defines the requirements and processes used to facilitate new or modified generation interconnections with the ERCOT System.  The requirements outlined in Section 5 are designed to:
(a)
Facilitate studies to identify potential system limitations associated with the proposed interconnection of new or modified generators to the ERCOT System and to determine the facilities required to interconnect new or modified generators to the ERCOT System;

(b)
Ensure that the interconnection of the new or modified generation is accomplished in a manner that maintains the reliability of the ERCOT System and complies with the North American Electric Reliability Corporation (NERC) Reliability Standards, Protocols, this Planning Guide, the Operating Guides, and any Applicable Legal Authority (ALA);

(c)
Specify the communications required between Interconnecting Entities (IEs), Distribution Service Providers (DSPs), Transmission Service Providers (TSPs), and ERCOT;
(d)
Provide for the best available information on future capacity additions for use in identifying, forecasting, and analyzing both short- and long-range ERCOT capabilities, demands, and reserves; and 
(e)
Provide ERCOT accurate data about new and modified generators to ensure that ERCOT and stakeholders have the information necessary for planning purposes.
5.2.2
Initiation of Generator Interconnection or Modification
(1)
Any Entity subject to paragraph (1) of Section 5.2.1, Applicability, must initiate a Generator Interconnection or Modification (GIM) by submitting a completed request and providing all requested information and documentation through the online Resource Integration and Ongoing Operations (RIOO) system and paying the Generation Interconnection Fee described in the ERCOT Fee Schedule in the ERCOT Protocols.  

(2)
An Entity is not eligible to initiate or maintain a GIM if the Entity or any other owner of the project meets any of the company ownership (including affiliations) or headquarters criteria listed in Texas Business and Commerce Code, Sections 113.002(a)(2)(A)-(b)(2)(B) or 2274.0102(a)(2)(A)-(b)(2)(B), added by Act of June 18, 2021, 87th Leg., R.S, Ch. 975 (S.B. 2116).  Any Entity that seeks to initiate a GIM shall submit an attestation Section 8 Attachment D, Attestation Regarding Compliance with the Lone Star Infrastructure Protection Act, confirming that the Entity does not meet any of the company ownership (including affiliations) or headquarters criteria listed in Texas Business and Commerce Code, Sections 113.002(a)(2)(A)-(b)(2)(B) or 2274.0102(a)(2)(A)-(b)(2)(B).  

(3)
An Entity is not eligible to initiate or maintain a GIM if the real property to be utilized by or for the project is owned or controlled, in whole or in part, by an Entity that meets any of the prohibited company ownership (including affiliations) or headquarters criteria identified in the Lone Star Infrastructure Protection Act, Texas Business and Commerce Code, Sections 113.002(a)(2)(A)-(b)(2)(B) or 2274.0102(a)(2)(A)-(b)(2)(B), added by Act of June 18, 2021, 87th Leg., R.S., Ch. 975 (S.B. 2116).  The IE must provide an attestation Section 8 Attachment D, confirming that such prohibited ownership or control does not apply to the real property.

(4) 
For the purposes of submitting a GIM:

(a)  
MW values should be determined at the generator terminals;  

(b)
If generation is serving new or existing Load then this must be identified in the RIOO request; and

(c)
The latitude, longitude, and county are those of the station that includes the Main Power Transformer (MPT) for the subject facility.

(d)
Failure to supply any required data may delay ERCOT processing of the interconnection application and studies and result in project cancellation.  

(5)
Payment of the Generation Interconnection Fee and all other related fees payable to ERCOT must be made using an Automated Clearing House (ACH) e-check or credit card via the RIOO system.  This fee is non-refundable and must be paid even if ERCOT waives the Security Screening Study described in Section 5.3.1, Security Screening Study, or cancels the project due to failure to submit complete project information.  The fee must be paid for each additional interconnection request (INR), even if a fee has previously been paid for another INR associated with the same generator.

(6)
Upon receiving the application, ERCOT will assign the project a unique identification number (INR number) according to the following convention: 


yrINRxxxx


where:  yr is the year the generation is anticipated to be commissioned


INR indicates it is an interconnection request


xxxx is a sequence number beginning with 0001 (reset for each year) 

(7)
The proposed Commercial Operations Date for large generators meeting paragraph (1)(a) of Section 5.2.1 must be at least 15 months after the date the application is submitted or it will not be accepted.  If conditions allow, the Commercial Operations Date can be changed after submission. 

(8)
ERCOT will notify the IE within ten days if the GIM application fails to include the applicable fees or the information that is necessary for the GIM application to be approved. 

(9)
If the IE fails to respond to ERCOT’s inquiries within ten Business Days, the GIM application will be deemed incomplete and returned to the IE using the online RIOO system.  The IE will be notified that action is required via a RIOO system automated email.

(10)
Once the application has been deemed materially complete, ERCOT will notify the IE of receipt of the completed application within ten Business Days.

(11)
An ERCOT-designated point of contact will be assigned to oversee the interconnection study process and answer questions concerning the interconnection process.  Once assigned, the ERCOT-designated point of contact will contact the IE and will be the primary ERCOT contact for the IE.

(12)
Prior to the initial contact from the ERCOT-designated point of contact, an IE may direct questions concerning the GIM process to ResourceIntegrationDepartment@ercot.com.  All GIM-related email communication sent to the ERCOT-designated point of contact or to ResourceIntegrationDepartment@ercot.com shall include the associated project INR number in the subject field.  If the communication is not specific to a project, the email subject field shall have the words “Generator Interconnection or Modification.” 

(13)
If a proposed generator that would use the same physical interconnection is to be built in phases with in-service dates more than three months apart, each phase should be treated as a separate interconnection request but may be included in the same study.
5.2.4
Duty to Update Project Information and Respond to ERCOT and TDSP Requests for Information
(1)
Each IE shall provide current and accurate Resource Registration information (including information describing the generator, the MPT, and any other generator-owned transmission or distribution facilities) and contact information to ERCOT and the interconnecting Transmission and/or Distribution Service Provider (TDSP), and shall promptly update that information as soon as possible, but no later than ten Business Days, following any change to that information.  All TDSPs will be sent notification when ERCOT reviews and acknowledges Registration information changes in the online RIOO system.  Interconnection studies that are based on outdated, false, or inaccurate data may adversely affect the safety and reliability of the ERCOT System and can result in damage to generation or transmission equipment.  Failure to provide accurate Resource Registration information and contact information may result in project delays or cancellation as described in Section 5.2.6, Project Cancellation Due to Failure to Comply with Requirements.  
(2)
Twice each year, each IE that has submitted an FIS request shall submit via the online RIOO system, for each proposed facility, the declaration in Section 8, Attachment A, Declaration of Resource Data Accuracy, stating that, as of the date of submission, the most recently submitted data on the current version of the Resource Registration form accurately reflects the anticipated characteristics of the proposed Resource and that the contact information is correct.  The declaration shall be executed by an officer or other person having authority to bind the company and shall be submitted via the online RIOO system.  Each IE shall submit one declaration for each project no earlier than March 1 and no later than March 15 each year, and shall submit another declaration for each proposed facility no earlier than September 1 and no later than September 15 each year.  Failure to submit a declaration may result in project cancellation as described in Section 5.2.6.  

(3)
If, after receipt of updated Resource Registration data, ERCOT, the interconnecting TDSP, or the lead Transmission Service Provider (TSP) determines that any subsequent changes to the project or to the transmission system or distribution system may affect the reliable operation of the ERCOT System or otherwise warrant new studies, then ERCOT or the TDSP may require additional studies to be performed before the proposed generator is allowed to interconnect to the ERCOT System.  The IE and TDSP(s) shall develop a schedule for completing the additional studies.  The TDSP shall provide the FIS studies, if applicable, to ERCOT and the other TDSPs via the online RIOO system.  

(4)
If the IE increases the requested amount of capacity of any proposed large generator by more than 20% of the amount requested in the initial application, the IE shall submit a new interconnection request for the additional capacity or for the entire project.  

(5)
Within ten Business Days, the IE shall notify ERCOT and the interconnecting TDSP, or, if applicable, lead TSP of any change in ownership and shall provide conclusive documentary evidence of the ownership change (such as a purchase/sale agreement or a document executed by both parties confirming the transaction) via the online RIOO system.  TDSPs will receive notification when ERCOT reviews and acknowledges the change.  The new owner shall acknowledge the sale by submitting the Resource Registrations data showing the contact information for the new owners within 60 days.  Failure to do so may result in project cancellation as described in Section 5.2.6.
(6)
An IE shall not transfer all or any portion of a project, including the real property to be utilized by the project, to an Entity that meets any of the prohibited company ownership (including affiliations) or headquarters criteria identified in the Lone Star Infrastructure Protection Act, Texas Business and Commerce Code, Sections 113.002(a)(2)(A)-(b)(2)(B) or 2274.0102(a)(2)(A)-(b)(2)(B), added by Act of June 18, 2021, 87th Leg., R.S, Ch. 975 (S.B. 2116).  If the IE for a project changes, then the new IE  shall execute and submit a new attestation in RIOO within ten Business Days of the change in ownership.  If the IE for a project relocates the IE’s headquarters, then the IE shall execute and submit a new attestation in RIOO within ten Business Days of the change in headquarters.  If an IE or the real property that will be utilized by or for the project meets any of the prohibited company ownership or affiliation criteria, the project will be subject to cancellation in the manner described in Section 5.2.7, Project Cancellation Due to Failure to Comply with Requirements.  

(7)
To support ERCOT resource adequacy and North American Electric Reliability Corporation (NERC) reliability assessment reporting requirements, the IE shall provide the following information via the online RIOO system as soon as possible, but in no event later than ten Business Days after the information is available or has been updated:

(a)
Revisions to the initial projected Commercial Operations Date and if available, the energization and Initial Synchronization dates;

(b)
Notification if any required air permits have been issued or permit applications have been withdrawn; and

	[PGRR082:  Insert item (c) below upon system implementation and renumber accordingly:] 
(c)
Notification and dates for when generator construction has commenced or has been completed; and


(c)       A declaration of adequate water supplies (Section 8, Attachment B, Declaration of Adequate Water Supplies), unless the generator is powered by wind or PhotoVoltaic (PV) equipment or is a battery Energy Storage System (ESS).
(8)
If during the course of the GIM process, additional information is needed by ERCOT or the TDSP from the IE, the IE must respond to the request within ten Business Days.  The IE will be notified that action is required by its ERCOT contact.
ERCOT Planning Guide

Section 8 
Attachment D:  Attestation Regarding Compliance with the Lone Star Infrastructure Protection Act

Date TBD
Attestation Regarding Compliance with the Lone Star Infrastructure Protection Act
Name of Interconnecting Entity (IE):
 _____________________________________________________
IE’s Interconnection Request (INR) number:
______________________________________________________

Check the one box that applies [do not check both boxes]:
1.
With respect to the above referenced IE and INR number and with respect to each Entity with an ownership interest in the real property to be utilized by the above referenced IE’s project (“Property Owner”), I hereby attest that:
[image: image7.wmf]

  
NONE of the following statements in paragraphs (A) - (C) are TRUE.
[image: image8.wmf]

  
ONE OR MORE of the following statements in paragraphs (A) - (C) are TRUE.
(A)
The IE or Property Owner, or a wholly owned subsidiary, majority-owned subsidiary, parent company, or affiliate of the IE or Property Owner, is owned by:
(i)
individuals who are citizens of China, Iran, North Korea, Russia, or a designated country;
 or
(ii)
a company or other entity, including a governmental entity, that is owned or controlled by citizens of or is directly controlled by the government of China, Iran, North Korea, Russia, or a designated country; or
(B)
The majority of stock or other ownership interest of the IE or Property Owner, or a wholly owned subsidiary, majority-owned subsidiary, parent company, or affiliate of the above referenced IE or Property Owner is held or controlled by:
(i)
individuals who are citizens of China, Iran, North Korea, Russia, or a designated country; or
(ii)
a company or other entity, including a governmental entity, that is owned or controlled by citizens of or is directly controlled by the government of China, Iran, North Korea, Russia, or a designated country; or
(C)
The IE or Property Owner, or a wholly owned subsidiary, majority-owned subsidiary, parent company, or affiliate of the IE or Property Owner is headquartered in China, Iran, North Korea, Russia, or a designated country.
By signing below, I certify that I am an officer, executive, or authorized employee with authority to bind the IA listed above, that I am authorized to execute and submit this attestation on behalf of each IE listed above, and that the statements contained herein are true and correct.

_____________________________________________ 

Signature
_____________________________________________ 

Name

_____________________________________________ 

Title

_____________________________________________ 

Date
� The term “designated country” as used in this attestation shall have the same meaning as the definition of that term in Texas Business and Commerce Code, Section 113.001(4), added by Act of June 18, 2021, 87th Leg. R.S. Ch. 975 (S.B. 2116).
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