Nodal Protocol Revision Request


	NPRR Number
	
	NPRR Title
	

	Date Posted
	

	
	

	Requested Resolution 
	Normal or Urgent, and justification for Urgent status

	Nodal Protocol Sections Requiring Revision 
	Include Section No. and Title

	Related Documents Requiring Revision/Related Revision Requests
	Include title of document to be revised (i.e. Operating Guide, Telemetry Standards, etc.) or related Revision Request number and title.

	Revision Description
	Describe the basic function of the Revision Request.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Describe qualitative benefits (Examples:  satisfies regulatory requirements, data transparency enhancement, etc.), quantitative benefits (benefit calculations), impacts to market segments and other information relating to the impacts or benefits of the NPRR.


	Sponsor

	Name
	

	E-mail Address
	

	Company
	

	Phone Number
	

	Cell Number
	

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


9.19.1
Default Uplift Invoices for defaults occurring after Operating Day xx/xx/xxxx
(1)
ERCOT shall collect the total short-pay amount for all Settlement Invoices for a month, less the total payments expected from a payment plan, from Qualified Scheduling Entities (QSEs) and CRR Account Holders.  ERCOT must pay the funds it collects from payments on Default Uplift Invoices to the Entities previously short-paid.  ERCOT shall notify those Entities of the details of the payment.
(2)
Each QSE and CRR Account Holders share of the uplift is calculated using the best available Settlement data for each Operating Day for the month of the default and the two previous months (the “reference months”), and is calculated as follows:

DURSMPcp = TSPA * AVAAF mp 
Where:

AVAAF mp = (AVMA mp / AVMATOT) 

AVMATOT = ∑ mp AVMA mp









 

	






























	



	




The above variables are defined as follows:
	Variable
	Unit
	Definition

	DURSMP cp
	$
	Default Uplift Ratio Share per Market Particpant—The Market Particpant’s pro rata portion of the total short-pay amount for all Day-Ahead Market (DAM) and Real-Time Market (RTM) Invoices for a month. 

	TSPA
	$
	Total Short Pay Amount—The total short-pay amount calculated by ERCOT to be collected through the Default Uplift Invoice process.

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	




















	

















	
	
	

	AVAAF mp
	None
	Absolute Value Activity Assessment Factor — The ratio share of a Market Particpant’s market activity in the reference months.

	AVMA mp
	$
	Absolute Value Market Activity — The Market Participant mp's activity as determined by summing the absolute value of the total amount for each charge type on the most recent DAM and RTM Settlement Statement and CRR Auction for an Operating Day within the reference months. This amount excludes amounts associated with Emergency Response Service Capacity Payments, Section 6.6.11.1, and Emergency Response Capacity Charges in section 6.6.11.2

	AVMATOT
	$
	Aboslute Value Market Activity Total — The sum of all Market Participant’s Absolute Value Market Activity for the reference months.

	mp
	none
	A Market Participant with MWh activity in the reference months that is a currently-registered QSE or CRR Account Holder or that voluntarily terminated its QSE or CRR Account Holder registration.

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	









(3)
The uplifted short-paid amount will be allocated to the Market Participants (QSEs or CRR Account Holders) assigned to a registered Counter-Party based on the pro-rata share of MWhs that the QSE or CRR Account Holder contributed to its Counter-Party’s maximum MWh activity ratio share.
(4)
Any uplifted short-paid amount greater than $2,500,000 must be scheduled so that no amount greater than $2,500,000 is charged on each set of Default Uplift Invoices until ERCOT uplifts the total short-paid amount.  ERCOT must issue Default Uplift Invoices at least 30 days apart from each other.

(5)
ERCOT shall issue Default Uplift Invoices no earlier than 90 days following a short-pay of a Settlement Invoice on the date specified in the Settlement Calendar.  The Invoice Recipient is responsible for accessing the Invoice on the MIS Certified Area once posted by ERCOT.
(6)
Each Default Uplift Invoice must contain:

(a)
The Invoice Recipient’s name;

(b)
The ERCOT identifier (Settlement identification number issued by ERCOT);

(c)
Net Amount Due or Payable – the aggregate summary of all charges owed by a Default Uplift Invoice Recipient;

(d)
Run Date – the date on which ERCOT created and published the Default Uplift Invoice;

(e)
Invoice Reference Number – a unique number generated by the ERCOT applications for payment tracking purposes;

(f)
Default Uplift Invoice Reference – an identification code used to reference the amount uplifted;

(g)
Payment Date and Time – the date and time that Default Uplift Invoice amounts must be paid;

(h)
Remittance Information Details – details including the account number, bank name, and electronic transfer instructions of the ERCOT account to which any amounts owed by the Invoice Recipient are to be paid or of the Invoice Recipient’s account from which ERCOT may draw payments due; and

(i)
Overdue Terms – the terms that would apply if the Market Participant makes a late payment.

(7)
Each Invoice Recipient shall pay any net debit shown on the Default Uplift Invoice on the payment due date whether or not there is any Settlement and billing dispute regarding the amount of the debit.

9.19.2
Payment Process for Default Uplift Invoices
(1)
Payments for Default Uplift Invoices are due on a Bank Business Day and Business Day basis in a two-day, two-step process as detailed in this Section 9.19.2.

9.19.2.1
Invoice Recipient Payment to ERCOT for Default Uplift
(1)
The payment due date and time for the Default Uplift Invoice with funds owed by an Invoice Recipient is 1700 on the fifth Bank Business Day after the Default Uplift Invoice date, unless fifth Bank Business Day is not a Business Day.  If the fifth Bank Business Day is not a Business Day, then the payment is due by 1700 on the next Bank Business Day after the fifth Bank Business Day that is also a Business Day.

(2)
All Default Uplift Invoices due, with funds owed by an Invoice Recipient, must be paid to ERCOT in U.S. Dollars (USDs) by Electronic Funds Transfer (EFT) in immediately available or good funds (i.e., not subject to reversal) on or before the payment due date.

9.19.2.2
ERCOT Payment to Invoice Recipients for Default Uplift

(1)
Subject to the availability of funds as discussed in paragraph (2) below, uplifted funds received from Default Uplift Invoices must be paid by ERCOT to short-paid Invoice Recipients by 1700 on the next Bank Business Day after payments are due for that Default Uplift Invoice under Section 9.19.2.1, Invoice Recipient Payment to ERCOT for Default Uplift, subject to ERCOT’s right to withhold payments under Section 16, Registration and Qualification of Market Participants, or pursuant to common law unless that next Bank Business Day is not a Business Day.  If that next Bank Business Day is not a Business Day, the payment is due on the next Bank Business Day thereafter that is also a Business Day. 

(2)
ERCOT shall give irrevocable instructions to the ERCOT financial institution to remit to each short-paid Invoice Recipient for same day value the amounts determined by ERCOT to be available for payment to that short-paid Invoice Recipient under paragraph (1)(d) of Section 9.19, Partial Payments by Invoice Recipients. 

(3)
Any short payments of Default Uplift Invoices must be handled under Section 9.19, Partial Payments by Invoice Recipients.
9.19.3
Default Uplift Supporting Data Reporting
(1)
ERCOT shall post once each month on the MIS Certified Area, Absolute Value Market Activity (AVMA), Absolute Value Market Activity Total (AVMATOT), Absolute Value Activity Assessment Factor (AVAAF).  Each month’s report shall be updated with Final and True-Up Settlement data when ERCOT’s systems contain the necessary information to complete the report with the updated data.
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