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	Date:
	December 2, 2021

	To:
	Board of Directors

	From:
	Clif Lange, Technical Advisory Committee (TAC) Chair

	Subject:

	Non-Unanimous Revision Requests Recommended by TAC for Approval


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  December 9-10, 2021
Item No.: 17.1


	Issue:

Consideration of the following Revision Requests (Nodal Protocol Revision Requests (NPRRs), Nodal Operating Guide Revision Requests (NOGRRs), and Other Binding Document Revision Request (OBRR)), recommended for approval by TAC (with opposing votes recorded):
· NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT;
· NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT; 

· NPRR1109, Process for Reinstating Decommissioned Generation Resources – URGENT;

· NOGRR236, Related to NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT;
· NOGRR237, Related to NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT; and

· OBDRR036, Related to NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA).


	Background/History:

Unless otherwise noted: (i) all Market Segments participated in each vote; (ii) for NPRRs, ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the NPRR and do not believe it requires changes to credit monitoring activity or the calculation of liability; and (iii) ERCOT supports the revision request.
· NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT [ERCOT]
Proposed Effective Date:  Phase 1:  Upon Public Utility Commission of Texas (PUCT) approval – December 17, 2021; Phase 2:  Upon system implementation – Priority 2022; Rank 3020 
ERCOT Impact Analysis:  Between $80k and $120k; no impacts to ERCOT staffing; impacts to Market Operation Systems, Data Management & Analytic Systems, Energy Management Systems (EMS); ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR provides ERCOT the ability to instruct Transmission and/or Distribution Service Providers (TDSPs) to deploy any available distribution voltage reduction measures prior to ERCOT declaring an Energy Emergency Alert (EEA) if ERCOT determines it is possible that the deployment of these measures could avoid the need to declare an EEA and ERCOT does not expect to need these measures to reduce the amount of Load shedding that may be needed in EEA Level 3.  These revisions also clarify the role of TDSPs in determining whether distribution voltage reduction should be implemented.

TAC Decision:  On 11/29/21, TAC voted via roll call to recommend approval of NPRR1105 as recommended by PRS in the 11/10/21 PRS Report with a recommended effective date of upon PUCT approval for Phase 1 and a recommended priority of 2022 and rank of 3020 for Phase 2.  There were two opposing votes from the Independent Power Marketer (IPM) (Morgan Stanley) and Independent Retail Electric Provider (IREP) (Demand Control 2) Market Segments; and four abstentions from the Municipal (Garland, Denton, Austin Energy, CPS Energy) Market Segment.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NPRR1105 and believe the market impact for NPRR1105 enhances ERCOT’s operational tools to address potential reliability outcomes by providing ERCOT the additional tool of voltage reduction measures before declaration of an EEA while also taking into consideration whether the earlier implementation of these measures would reduce their effectiveness in mitigating the amount of Load shed during an EEA Level 3 Load-shedding event.
· NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT [ERCOT]
Proposed Effective Date:  Upon PUCT approval – December 17, 2021
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR revises the Protocols to allow for the deployment of ERS prior to the declaration of an EEA when Physical Responsive Capability (PRC) falls below 3,000 MW and is not projected to be recovered above 3,000 MW within 30 minutes following the deployment of Non-Spinning Reserve (Non-Spin).

TAC Decision:  On 11/29/21, TAC voted via roll call to recommend approval of NPRR1106 as recommended by PRS in the 11/10/21 PRS Report with a recommended effective date of upon PUCT approval.  There was one opposing vote from the IPM (Morgan Stanley) Market Segment; and one abstention from the Municipal (Garland) Market Segment.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NPRR1106 and believe the market impact for NPRR1106 enhances ERCOT’s operational tools to address potential reliability outcomes by granting ERCOT operators the discretion to deploy Emergency Reserve Service (ERS) when PRC falls below 3,000 MW and is not projected to be recovered above 3,000 MW within 30 minutes following the deployment of Non-Spin.
· NPRR1109, Process for Reinstating Decommissioned Generation Resources – URGENT [ERCOT]
Proposed Effective Date:  Upon PUCT approval – December 17, 2021 
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR allows a Resource Entity to bring a Decommissioned Generation Resource back to service if it submits a Notification of Change of Generation Resource Designation notifying ERCOT of the intended return to service within three years of the date the Generation Resource was removed from the ERCOT Network Operations Model.  This NPRR gives ERCOT and the interconnecting TDSP discretion to require any needed studies testing, metering, or facility upgrades to ensure the reliable interconnection of the Generation Resource.

TAC Decision:  On 11/29/21, TAC voted to recommend approval of NPRR1109 as recommended by PRS in the 11/17/21 PRS Report with a recommended effective date of upon PUCT approval.  There were two opposing votes from the IPM (Morgan Stanley) and IREP (Demand Control 2) Market Segments; and six abstentions from the Independent Generator (2) (Luminant, Calpine), IPM (Shell), IREP (2) (Reliant Energy Retail Services, Just Energy), and Municipal (CPS Energy) Market Segments.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NPRR1109 and believes the market impact for NPRR1109 enables Generation Resources that have been recently decommissioned and retired to return to service to provide needed generation capacity while also granting ERCOT and the interconnecting TDSP the authority to require any studies, testing, metering, or upgrades deemed necessary, and ERCOT the authority to require the Resource Entity to address any operational concern prior to the operation of the Resource.
· NOGRR236, Related to NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT [ERCOT]

Proposed Effective Date:  Upon implementation of Phase 1 of NPRR1105
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. (There are no additional impacts to this NOGRR beyond what was captured in the Impact Analysis for NPRR1105.)
Revision Description:  This NOGRR provides ERCOT the ability to instruct TDSPs to deploy any available distribution voltage reduction measures prior to ERCOT declaring an EEA if ERCOT determines it is possible that the deployment of these measures could avoid the need to declare an EEA and ERCOT does not expect to need these measures to reduce the amount of Load shedding that may be needed in EEA Level 3.  These revisions also clarify the role of TDSPs in determining whether distribution voltage reduction should be implemented.   
TAC Decision:  On 11/29/21, TAC voted via roll call to recommend approval of NOGRR236 as recommended by ROS in the 11/17/21 ROS Report.  There were two opposing votes from the Independent Power Marketer (IPM) (Morgan Stanley) and Independent Retail Electric Provider (IREP) (Demand Control 2) Market Segments; and four abstentions from the Municipal (Garland, Denton, Austin Energy, CPS Energy) Market Segment.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NOGRR236 and believe the market impact for NOGRR236 enhances ERCOT’s operational tools to address potential reliability outcomes by providing ERCOT the additional tool of voltage reduction measures before declaration of an EEA while also taking into consideration whether the earlier implementation of these measures would reduce their effectiveness in mitigating the amount of Load shed during an EEA Level 3 Load-shedding event.
· NOGRR237, Related to NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT [ERCOT]

Proposed Effective Date:  Upon implementation of NPRR1106
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. (There are no additional impacts to this NOGRR beyond what was captured in the Impact Analysis for NPRR1106)
Revision Description:  This NOGRR aligns the Nodal Operating Guide with Protocol changes proposed by NPRR1106, allowing ERCOT to deploy ERS prior to an EEA.
TAC Decision:  On 11/29/21, TAC voted via roll call to recommend approval of NOGRR237 as recommended by ROS in the 11/17/21 ROS Report.  There was one opposing vote from the IPM (Morgan Stanley) Market Segment; and one abstention from the Municipal (Garland) Market Segment.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed NOGRR237 and believe the market impact for NOGRR237 enhances ERCOT’s operational tools to address potential reliability outcomes by granting ERCOT operators the discretion to deploy ERS when PRC falls below 3,000 MW and is not projected to be recovered above 3,000 MW within 30 minutes following the deployment of Non-Spin.
· OBDRR036, Related to NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) [ERCOT]

Proposed Effective Date:  Upon implementation of NPRR1106
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. (There are no additional impacts to this OBDRR beyond what was captured in the Impact Analysis for NPRR1106)
Revision Description:  This OBDRR revises the Emergency Response Service Procurement Methodology document to state that ERCOT will make an initial allocation of the annual expenditure limit to each ERS Time Period in each ERS Standard Contract Term based on the expected risk of deploying ERS in that ERS Time Period, to remove outdated language pertaining to the ERS Offer Cap and its relationship to historical prices paid to the TDSP Load Management Programs, and to include language to clarify that ERCOT has discretion to revise and re-issue Requests for Proposal (RFPs) prior to the offer submission deadline.
TAC Decision:  On 11/29/21, TAC voted via roll call to recommend approval of OBDRR036 as submitted; and the Impact Analysis for OBDRR036.  There was one opposing vote from the IPM (Morgan Stanley) Market Segment; and one abstention from the Municipal (Garland) Market Segment.  
ERCOT Market Impact Statement:  ERCOT Staff has reviewed OBDRR036 and believe the market impact for OBDRR036 enhances ERCOT’s operational tools to address potential reliability outcomes by granting ERCOT operators the discretion to deploy ERS when PRC falls below 3,000 MW and is not projected to be recovered above 3,000 MW within 30 minutes following the deployment of Non-Spin.
The TAC Report and Impact Analyses for NPRRs 1105, 1106, and 1109; NOGRRs 236 and 237; and OBDRR036  are included in the ERCOT Board meeting materials.
In addition, these Revision Requests (NPRRs, NOGRRs, and OBDRR) and supporting materials are posted on the ERCOT website.


	Key Factors Influencing Issue:

The PRS met, via Webex, discussed the issues, and submitted reports to TAC regarding NPRRs 1105, 1106, and 1109.

The ROS met, via Webex, discussed the issues, and submitted a report to TAC regarding NOGRRs 236 and 237.

The TAC met, via Webex, discussed the issues, and took action on OBDRR036.



	Conclusion/Recommendation:

As more specifically described above, TAC recommends that the ERCOT Board recommend approval of NPRRs 1105, 1106, and 1109; NOGRRs 236 and 237; and OBDRR036.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to recommend approval of the following Nodal Protocol Revision Requests (NPRRs), Nodal Operating Guide Revision Requests (NOGRRs) and Other Binding Document Revision Request (OBRR) recommended for approval by TAC:
· NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT;
· NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT; 

· NPRR1109, Process for Reinstating Decommissioned Generation Resources – URGENT;

· NOGRR236, Related to NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT;
· NOGRR237, Related to NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT; and

· OBDRR036, Related to NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA).
THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby recommends approval of NPRRs 1105, 1106, and 1109; NOGRRs 236 and 237; and OBDRR036.
CORPORATE SECRETARY’S CERTIFICATE
I, Jonathan M. Levine, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its December 9-10, 2021 meeting, the Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of December 2021.

______________________________

Jonathan M. Levine
Assistant Corporate Secretary
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