MEMO
PRS Memo to 11/29/21 TAC Meeting

Date:
November 29, 2021
To:
Technical Advisory Committee (TAC) Representatives

From:
Martha Henson, Protocol Revision Subcommittee (PRS) Chair
Subject: Nodal Protocol Revision Requests (NPRRs) and System Change Requests (SCRs)
	Issue: 

Consideration of the following SCRs recommended for approval by PRS:

· NPRR1077, Extension of Self-Limiting Facility Concept to Settlement Only Generators (SOGs) and Telemetry Requirements for SOGs [ERCOT]

· NPRR1091, Changes to Address Market Impacts of Additional Non-Spin Procurement – URGENT [Shell]

· NPRR1094, Allow Under Frequency Relay Load to be Manually Shed During EEA3 [Oncor]
· NPRR1101, Create Non-Spin Deployment Groups made up of Generation Resources Providing Off-Line Non-Spinning Reserve and Load Resources that are Not Controllable Load Resources Providing Non-Spinning Reserve - URGENT

· NPRR1103, Securitization – PURA Subchapter M Default Charges - URGENT

· NPRR1104, As-Built Definition of Real Time Liability Extrapolated (RTLE) – URGENT

· NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT 

· NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT 

· NPRR1107, Addition of Weatherization Inspection Fees to the ERCOT Fee Schedule and Clarification of Generation Interconnection Request Fees – URGENT

· NPRR1109, Process for Reinstating Decommissioned Generation Resources – URGENT

	Background/History: 

Unless otherwise noted: (i) all Market Segments participated in each vote and (ii) For NPRRs, ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the NPRR and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

Revision Requests Recommended for Approval
· NPRR1077, Extension of Self-Limiting Facility Concept to Settlement Only Generators (SOGs) and Telemetry Requirements for SOGs [ERCOT]

Proposed Effective Date:  Upon system implementation – Priority 2022; Rank 3550
ERCOT Impact Analysis:  Between $100k and $160k; no impacts to ERCOT staffing; impacts to Resource Integration and Ongoing Operations (RIOO), Energy Management System (EMS), and Grid Modeling Systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR expands the Self-Limiting Facility concept introduced in NPRR1026, BESTF-7 Self-Limiting Facilities, to include sites with one or more Settlement Only Generators (SOGs).  This NPRR also introduces a number of additional revisions to fully address requirements for generators and Energy Storage Systems (ESSs) that are connected at distribution voltage.  In order to ensure that SOGs in Self-Limiting Facilities abide by established MW Injection and MW Withdrawal limits, and in order to ensure that ERCOT operators and system planners have clear visibility into the performance of SOGs, this NPRR requires the Qualified Scheduling Entity (QSE) for any SOG to provide telemetry of the injection or withdrawal at the Point of Interconnection (POI) (for transmission-connected sites) or Point of Common Coupling (POCC) (for distribution-connected sites) as well as telemetry of gross real power injection and withdrawal at the generator terminals and the status of each SOG’s breaker.  Self-Limiting Facilities that include SOGs would be subject to the same consequences as other Self-Limiting Facilities when the MW Injection or MW Withdrawal limit is exceeded.  
PRS Decision:  On 10/14/21, PRS voted via roll call to recommend approval of NPRR1077 as amended by the 8/16/21 ERCOT comments.  There were two abstentions from the Independent Generator (Broad Reach) and Independent Power Marketer (IPM) (Morgan Stanley) Market Segments.  On 11/10/21, PRS voted via roll call to endorse and forward to TAC the 10/14/21 PRS Report and Revised Impact Analysis for NPRR1077 with a recommended priority of 2022 and rank of 3550.  There was one abstention from the Consumer (Occidental Chemical) Market Segment.  

· NPRR1091, Changes to Address Market Impacts of Additional Non-Spin Procurement – URGENT [Shell]
Proposed Effective Date:  To be determined
ERCOT Impact Analysis:  Between $120k and $160k; no impacts to ERCOT staffing; impacts to Market Operation Systems, Data Management & Analytic Systems, Energy Management Systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR makes two changes to address the energy price suppression and liquidity issues created by ERCOT’s urgent change to procure more Ancillary Service and deploying it early.  Specifically, this NPRR extends the treatment of must-take energy from Reliability Unit Commitments (RUCs) in pricing run to Off-Line Non-Spinning Reserve (Non-Spin), when it is manually deployed, by setting the Low Sustained Limit (LSL), Low Ancillary Service Limit (LASL), and Low Dispatch Limit (LDL) of Off-Line Non-Spin Resources to zero in the pricing run; and increases the amount of Responsive Reserve (RRS) and Non-Spin that an Entity can self-arrange above its obligation.
PRS Decision:  On 11/10/21, PRS voted via roll call to grant NPRR1091 Urgent status; to recommend approval of NPRR1091 as amended by the 11/8/21 WMS comments; and to forward to TAC NPRR1091.  There was one abstention from the Consumer (Occidental Chemical) Market Segment.

· NPRR1094, Allow Under Frequency Relay Load to be Manually Shed During EEA3 [Oncor]
Proposed Effective Date:  To be determined
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR allows a Transmission Operator (TO) and a Transmission and/or Distribution Service Provider (TDSP) to manually shed Load connected to under-frequency relays during an Energy Emergency Alert (EEA) Level 3 if the affected TO can meet its overall Under-Frequency Load Shed (UFLS) requirement in Nodal Operating Guide Section 2.6.1, Automatic Firm Load Shedding, and its Load shed obligation under Nodal Operating Guide Section 4.5.3.4, Load Shed Obligation.
PRS Decision:  On 9/16/21, PRS unanimously voted via roll call to recommend approval of NPRR1094 as amended by the 9/15/21 Oncor comments.  The Independent Retail Electric Provider (IREP) Market Segment did not participate in the vote.  On 10/15/21, PRS unanimously voted via roll call to endorse and forward to TAC the 9/16/21 PRS Report and Impact Analysis for NPRR1094.  
· NPRR1101, Create Non-Spin Deployment Groups made up of Generation Resources Providing Off-Line Non-Spinning Reserve and Load Resources that are Not Controllable Load Resources Providing Non-Spinning Reserve – URGENT [ERCOT]
Proposed Effective Date:  Upon system implementation – Priority 2022; Rank 3195
ERCOT Impact Analysis:  Between $30k and $50k; no impacts to ERCOT staffing; impacts to Data Management & Analytic Systems and Market Operation Systems; no impacts to ERCOT business processes; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR modifies the deployment grouping requirements for Load Resources that are not Controllable Load Resources (“NCLRs”) providing Non-Spin to include Generation Resources providing Off-Line Non-Spin.  This deployment grouping process only addresses NCLR and Off-Line Generation Resources.  Other Resources providing Non-Spin are not addressed in the proposed revisions.
PRS Decision:  On 11/10/21, PRS voted via roll call to grant NPRR1101 Urgent status.  There was one abstention from the Independent Generator (Luminant) Market Segment.  PRS then voted via roll call to recommend approval of NPRR1101 as submitted and to forward to TAC NPRR1101 and the Impact Analysis with a recommended priority of 2022 and rank of 3195.  There was one abstention from the Consumer (Occidental Chemical) Market Segment.

· NPRR1103, Securitization – PURA Subchapter M Default Charges – URGENT [ERCOT]
Proposed Effective Date: Phase 1: January 1, 2022; Phase 2: Upon system implementation – Priority 2021; Rank 320
ERCOT Impact Analysis:  Between $1.5M and $2M; there will be ongoing operational impacts to Settlement Services and Commercial Application Services to support this NPRR, but these departments are able to absorb the effort and will not require additional staff; impacts to Credit Management Systems (CMM), Credit, Settlements & Billing Systems, Data Management & Analytic Systems, Integration Systems, Financial Management Systems, ERCOT Website and Market Information System (MIS) Systems, and CRM & Registration Systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR establishes processes for the assessment and collection of Default Charges and Default Charge Escrow Deposits to QSEs and Congestion Revenue Right (CRR) Account Holders pursuant to the Debt Obligation Order (DOO) issued in Public Utility Commission of Texas (PUCT) Docket No. 52321, Application of Electric Reliability Council of Texas, Inc. for a Debt Obligation Order Pursuant to Chapter 39, Subchapter M, of the Public Utility Regulatory Act (PURA).
PRS Decision:  On 11/10/21, PRS voted via roll call to grant NPRR1103 Urgent status.  There was one abstention from the Independent Generator (Luminant) Market Segment.  PRS then voted via roll call to recommend approval of NPRR1103 as amended by the 11/5/21 LCRA comments as revised by PRS and to forward to TAC NPRR1103 and the Impact Analysis with a recommended priority of 2021 and rank of 320.  There was one abstention from the Municipal (CPS Energy) Market Segment.
· NPRR1104, As-Built Definition of Real Time Liability Extrapolated (RTLE) – URGENT

Proposed Effective Date:  January 1, 2022
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR corrects the definition of Real Time Liability Extrapolated (RTLE) to include market activity for Entities that have no Load or generation but have Real-Time exposure.  It has come to ERCOT’s attention that the current definition of RTLE is erroneously tied to QSEs that represent Load or generation, and conflicts with the implementation of RTLE in ERCOT’s credit system.

PRS Decision:  On 11/10/21, PRS voted via roll call to grant NPRR1104 Urgent status.  There was one abstention from the Independent Generator (Luminant) Market Segment.  PRS then voted via roll call to recommend approval of NPRR1104 as submitted and to forward to TAC NPRR1104 and the Impact Analysis.  There was one abstention from the Consumer (Occidental Chemical) Market Segment.
· NPRR1105, Option to Deploy Distribution Voltage Reduction Measures Prior to Energy Emergency Alert (EEA) – URGENT
Proposed Effective Date:  January 1, 2022
ERCOT Impact Analysis:  Between $80k and $120k; no impacts to ERCOT staffing; impacts to Market Operation Systems, Data Management & Analytic Systems, Energy Management Systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR provides ERCOT the ability to instruct TDSPs to deploy any available distribution voltage reduction measures prior to ERCOT declaring an EEA if ERCOT determines it is possible that the deployment of these measures could avoid the need to declare an EEA and ERCOT does not expect to need these measures to reduce the amount of Load shedding that may be needed in EEA Level 3.  These revisions also clarify the role of TDSPs in determining whether distribution voltage reduction should be implemented.

PRS Decision:  On 11/10/21, PRS voted via roll call to waive notice for NPRR1105, and to grant NPRR1105 Urgent status.  There were two opposing votes from the Independent Generator (Luminant) and Municipal (Denton) Market Segments, and seven abstentions from the Consumer (2) (OPUC, Occidental Chemical), Independent Generator (Jupiter Power), IPM (3) (DC Energy, Morgan Stanley, Tenaska), and Municipal (Austin Energy) Market Segments.  PRS then voted via roll call to recommend approval of NPRR1105 as amended by the 11/10/21 TCPA comments, and to forward to TAC NPRR1105 and the Impact Analysis.  There was one opposing vote from the Consumer (Occidental Chemical) Market Segment, and six abstentions from the Consumer (OPUC), Cooperative (LCRA), IPM (Morgan Stanley), and Municipal (3) (Denton, Austin Energy, CPS Energy) Market Segments.

· NPRR1106, Deployment of Emergency Response Service (ERS) Prior to Declaration of Energy Emergency Alert (EEA) – URGENT
Proposed Effective Date:  January 1, 2022
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR revises the Protocols to allow for the deployment of ERS prior to the declaration of an EEA when Physical Responsive Capability (PRC) falls below 3,000 MW and is not projected to be recovered above 3,000 MW within 30 minutes following the deployment of Non-Spin.

PRS Decision:  On 11/10/21, PRS voted via roll call to waive notice for NPRR1106, and to grant NPRR1106 Urgent status.  There were two opposing votes from the Independent Generator (Luminant) and Municipal (Denton) Market Segments, and seven abstentions from the Consumer (2) (OPUC, Occidental Chemical), Independent Generator (Jupiter Power), IPM (3) (DC Energy, Morgan Stanley, Tenaska), and Municipal (Austin Energy) Market Segments.  PRS then voted via roll call to recommend approval of NPRR1106 as submitted, and to forward to TAC NPRR1106 and the Impact Analysis.  There was one opposing vote from the IPM (Morgan Stanley) Market Segment, and one abstention from the Municipal (Austin Energy) Market Segment.

· NPRR1107, Addition of Weatherization Inspection Fees to the ERCOT Fee Schedule and Clarification of Generation Interconnection Request Fees – URGENT
Proposed Effective Date:  Upon PUCT approval – December 17, 2021 until September 1, 2022
ERCOT Impact Analysis:  Less than $10k (O&M); no impacts to ERCOT staffing; ERCOT Website and MIS Systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR adds new fees for weatherization inspections conducted by ERCOT to the ERCOT Fee Schedule.  This NPRR further clarifies that the existing Generation Interconnection or Change Request (GINR) fees apply to all generation interconnection projects regardless of whether they will interconnect at the transmission or distribution level.

PRS Decision:  On 11/10/21, PRS voted via roll call to waive notice for NPRR1107, and to grant NPRR1107 Urgent status.  There were two opposing votes from the Independent Generator (Luminant) and Municipal (Denton) Market Segments, and seven abstentions from the Consumer (2) (OPUC, Occidental Chemical), Independent Generator (Jupiter Power), IPM (3) (Tenaska, DC Energy, Morgan Stanley), and Municipal (Austin Energy) Market Segments.  PRS then voted unanimously via roll call to table NPRR1107.  On 11/17/21, PRS voted via roll call to recommend approval of NPRR1107 as amended by the 11/16/21 TIEC comments and to forward to TAC NPRR1107 and the Impact Analysis with a recommended effective date of upon PUCT approval and a recommended sunset date of September 1, 2022.  There were four opposing votes from the Independent Generator (3) (Broad Reach, Jupiter Power, ENGIE) and Municipal (GEUS) Market Segments, and three abstentions from the Consumer (Occidental Chemical), IPM (Morgan Stanley), and IREP (Just Energy) Market Segments.

· NPRR1109, Process for Reinstating Decommissioned Generation Resources – URGENT
Proposed Effective Date:  Upon PUCT approval – December 17, 2021 
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
Revision Description:  This NPRR allows a Resource Entity to bring a Decommissioned Generation Resource back to service if it submits a Notification of Change of Generation Resource Designation notifying ERCOT of the intended return to service within three years of the date the Generation Resource was removed from the ERCOT Network Operations Model.  This NPRR gives ERCOT and the interconnecting TDSP discretion to require any needed studies testing, metering, or facility upgrades to ensure the reliable interconnection of the Generation Resource.

PRS Decision:  On 11/10/21, PRS voted via roll call to waive notice for NPRR1109, and to grant NPRR1109 Urgent status.  There were two opposing votes from the Independent Generator (Luminant) and Municipal (Denton) Market Segments, and seven abstentions from the Consumer (2) (OPUC, Occidental Chemical), Independent Generator (Jupiter Power), IPM (3) (DC Energy, Morgan Stanley, Tenaska), and Municipal (Austin Energy) Market Segments.  PRS then voted unanimously via roll call to table NPRR1109.  On 11/17/21, PRS voted via roll call to recommend approval of NPRR1109 as submitted and to forward to TAC NPRR1109 and the Impact Analysis with a recommend effective date of upon PUCT approval.  There were two opposing votes from the Independent Generator (Luminant) and IPM (Morgan Stanley) Market Segments, and 12 abstentions from the Independent Generator (5) (Broad Reach, Key Capture, Jupiter, Calpine, EDP Renewables), IPM (Tenaska), IREP (2) (Reliant, Just Energy), Investor Owned Utilities (IOU) (AEP), and Municipal (3) (Denton, Austin Energy, CPS Energy) Market Segments.  

Revision Requests Rejected

None

Revision Requests Withdrawn
None
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at PRS
· NPRR1095, Texas SET V5.0 Changes [TX SET]
· NPRR1098, Direct Current Tie (DC Tie) Reactive Power Capability Requirements [ERCOT]
· SCR816, CRR Auction Bid Credit Enhancement [DC Energy]

· SCR817, Related to NPRR1095, MarkeTrak Validation Revisions Aligning with Texas SET V5.0 [TDTMS]
Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR956, Designation of Providers of Transmission Additions [ERCOT]

· NPRR981, Day-Ahead Market Price Correction Process [Luminant]
· NPRR1058, Resource Offer Modernization for Real-Time Co-Optimization [Reliant, Luminant, STEC, LCRA, Calpine]

· NPRR1067, Market Entry Qualifications, Continued Participation Requirements, and Credit Risk Assessment [ERCOT]

· NPRR1070, Planning Criteria for GTC Exit Solutions [EDF Renewables / Pattern Energy]
· NPRR1084, Improvements to Reporting of Resource Outages and Derates [ERCOT]

· NPRR1085, Ensuring Continuous Validity of Physical Responsive Capability (PRC) and Dispatch through Timely Changes to Resource Telemetry and Current Operating Plans (COPs) [ERCOT]

· NPRR1088, Applying Forward Adjustment Factors to Forward Market Positions and Un-applying Forward Adjustment Factors to Prior Market Positions [Grand Oak Capital Partners]

· NPRR1089, Requiring Highest-Ranking Representative, Official, or Officer of a Resource Entity to Execute Weatherization and Natural Gas Declarations [ERCOT]

· NPRR1092, Remove RUC Offer Floor [IMM]

· NPRR1096, Require Sustained Six Hour Capability for ECRS and Non-Spin [ERCOT]
· NPRR1097, Create Resource Forced Outage Report [ERCOT]
· NPRR1099, Managing Network Operations Model Resource Nodes [ERCOT]
· NPRR1100, Emergency Switching Solutions for Energy Storage Resources [Tesla]

· NPRR1102, ERCOT Discretion for Adjusting Non-Interval Data Recorder (NIDR) Backcasted Load Profiles [ERCOT]

· NPRR1108, ERCOT Shall Approve or Deny All Resource Outage Requests – URGENT [ERCOT]

· SCR818, Changes to Incorporate GIC Modeling Data into Existing Modeling Applications [CenterPoint]

New Revision Requests Scheduled for Consideration at PRS
· NPRR1110, Black Start Requirements Update [ERCOT]

These Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/issues/nprr 
http://www.ercot.com/mktrules/issues/scr
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