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	Comments


Texas Industrial Energy Consumers (TIEC) hereby appeals TAC’s rejection and subsequent tabling of PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment.  

Procedural Background: 

· PRR776 was originally submitted by TIEC on August 25, 2008.  It received “Urgent” status and was approved by PRS at the October 23, 2008 meeting.  

· With TIEC’s agreement, TAC tabled PRR776 at the November 6, 2008 meeting, the December 4, 2008 meeting, and again at the January 8, 2009 meeting.  The purpose of these delays was to allow all the stakeholders to meet and try to improve upon the methodology originally proposed by TIEC.  
· At the February 5, 2009 TAC meeting, a motion to approve a compromise version of PRR776 (as contained in the February 4th TIEC comments) failed to obtain passage by a single vote.  Subsequent to that rejection, TAC voted to table PRR776 until the next TAC meeting, which TIEC opposed.  The vote to table followed a discussion in which ERCOT legal indicated that the failure to pass a PRR is not an appealable “TAC action,” but the tabling of a PRR is an appealable action.  Accordingly, TIEC is appealing both the rejection of PRR776 and, in the alternative, the tabling of PRR776.  
· Because PRR776 received “Urgent” status, the expedited appeal process in the Board Policies and Procedures will apply.  Pursuant to that procedure, this appeal will be considered at the Board of Directors meeting on February 17, 2009.
Reason for Appeal:

An artificial pricing mechanism set in place by PRR650, Balancing Energy Price Adjustment Due to Non-Spinning Reserve Service Energy Deployment, allows the balancing energy price (MCPE) to be adjusted ex poste during intervals in which Non-Spin Reserve Service is deployed.  As a result of this mechanism, there have been many events over the past years in which the MCPE was adjusted upward ex poste by more than $800 per MWh for multiple intervals.  In some cases the adjustments have been even more extreme.  In each event, price-responsive Loads received a notice the following day that the MCPE had been adjusted for those intervals.  Clearly, the ex poste nature of the adjustment under PRR650 prevents Loads from being able to respond to the MCPE in real time when Non-Spin is deployed.  This is a serious and fundamental flaw in the ERCOT market that needs to be remedied as quickly as possible.  If this issue is not addressed, there will be less Load response in the real-time market.  

TIEC submitted PRR776 last August as a solution to the PRR650 pricing problem.  The PRR776 that is the subject of this appeal is substantially different from the version that TIEC originally proposed because it is the product of extensive negotiation and compromise.  PRR776, in its current version, is the product of numerous revisions and refinements based on the input of all market segments, ERCOT staff, and the IMM.  Particularly during the months that PRR776 was tabled at TAC, numerous and lengthy discussion groups were held to arrive at the current version of PRR776.  The protocol language revisions needed to implement the current version of PRR776 are contained in the comments submitted to TAC by TIEC on February 4, 2009. 

Despite their involvement in creating the existing version of PRR776, some stakeholders now insist that PRR776 and a separate PRR (PRR791) must be adopted simultaneously.  Unlike PRR776, which has been in the vetting process since last August, PRR791 was just submitted in mid-December.  PRR791 addresses an entirely different subject matter (shortage pricing), and should not be coupled with PRR776.  An attempt to pass a combined version of these distinct PRRs also failed at TAC.  

Board review is appropriate here.  PRR776 is the result of months of compromise, and it is ready to be implemented.  It is a much needed solution to a serious market issue that creates the risk of diminished Load response during Non-Spin deployments.  

Accordingly, TIEC appeals the TAC actions discussed above and requests approval of PRR776 as set forth in TIEC’s February 4th comments to TAC.  
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