Summary of Nodal Protocol Revisions

Effective:  August 20, 2021

Section 2:

NPRR1086 – Recovery, Charges, and Settlement for Operating Losses During an LCAP Effective Period
This Nodal Protocol Revision Request (NPRR) aligns the Protocols with the order amending 16 TAC § 25.505 in Project No. 51871 (51871 Order), which modifies the value of the Low System-Wide Offer Cap (LCAP) by eliminating a provision that ties the value of LCAP to the natural gas price index, and adding a provision that ensures that a Resource Entity (through its Qualified Scheduling Entity (QSE)) can recover its actual marginal costs when a scarcity pricing situation occurs while the LCAP is in effect (LCAP Effective Period). An LCAP Effective Period occurs when the Peaker Net Margin (PNM) during a calendar year exceeds a threshold of three times the cost of new entry for new generation plants. During an LCAP Effective Period, the System-Wide Offer Cap (SWCAP) will be set to the LCAP for the remainder of the calendar year.
Revised Subsection:  2.1
Section 4:

NPRR1086 – Recovery, Charges, and Settlement for Operating Losses During an LCAP Effective Period
See Section 2 above.

Revised Subsection:  4.4.11
Section 6:

NPRR1086 – Recovery, Charges, and Settlement for Operating Losses During an LCAP Effective Period
See Section 2 above.

Revised Subsections:  6.8 (new), 6.8.1 (new), 6.8.2 (new), 6.8.3 (new), 6.8.3.1 (new), 6.8.3.1.1 (new), 6.8.3.2 (new), and 6.8.4 (new)
Section 9:

NPRR1083 – Modification of Uplift Allocation Rules to Address Role of Central Counter-Party Clearinghouses
This Nodal Protocol Revision Request (NPRR) effectuates newly enacted Section 39.159 of the Texas Utilities Code, by prohibiting the allocation of uplift charges to Qualified Scheduling Entities (QSEs) that: (1) otherwise would be subject to uplift charges solely as a result of acting as central Counter-Party clearinghouses in wholesale market transactions in ERCOT; and (2) are regulated as Derivatives Clearing Organizations (DCOs) as defined by the Commodity Exchange Act, 7 U.S.C. § 1a.
Revised Subsection:  9.19.4
Section 16:

NPRR1078 – Clarification of Potential Uplift
This Nodal Protocol Revision Request (NPRR) clarifies the definition of potential uplift within the calculation of a Counter-Party’s “Total Potential Exposure Any” (TPEA).
Revised Subsection:  16.11.4.1
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