MEMO
PRS Memo to 7/28/21 TAC Meeting

Date:
July 28, 2021
To:
Technical Advisory Committee (TAC) Representatives

From:
Martha Henson, Protocol Revision Subcommittee (PRS) Chair
Subject: Nodal Protocol Revision Requests (NPRRs) and System Change Requests (SCRs)
	Issue: 

Consideration of the following NPRRs recommended for approval by PRS:

· NPRR1079, Day-Ahead Market RRS / ECRS 48-Hour Report Clarification [ERCOT]

· NPRR1083, Modification of Uplift Allocation Rules to Address Role of Central Counter-Party Clearinghouses – URGENT [ICE NGX Canada]
· NPRR1086, Recovery, Charges, and Settlement for Operating Losses During an LCAP Effective Period – URGENT [ERCOT]
· SCR815, MarkeTrak Administrative Enhancements – URGENT [TDTMS]

	Background/History: 

Unless otherwise noted: (i) all Market Segments participated in each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

Revision Requests Recommended for Approval
· NPRR1079, Day-Ahead Market RRS / ECRS 48-Hour Report Clarification [ERCOT]

Proposed Effective Date:  Upon system implementation of NPRR863, Creation of ERCOT Contingency Reserve Service and Revisions to Responsive Reserve
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices. (There are no additional impacts to this NPRR beyond what was captured in the Impact Analysis for NPRR863.)
Revision Description:  This NPRR splits ERCOT Contingency Reserve Service (ECRS) and Fast Frequency Reserve (FFR) project language from the 48-hour Day-Ahead Market (DAM) report requirements.
PRS Decision:  On 6/10/21, PRS unanimously voted via roll call to recommend approval of NPRR1079 as submitted.  On 7/15/21, PRS unanimously voted via roll call to endorse and forward to TAC the 6/10/21 PRS Report and Impact Analysis for NPRR1079.

· NPRR1083, Modification of Uplift Allocation Rules to Address Role of Central Counter-Party Clearinghouses – URGENT [ICE NGX Canada]
Proposed Effective Date:  To be determined
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR effectuates newly enacted Section 39.159 of the Texas Utilities Code, by prohibiting the allocation of uplift charges to Qualified Scheduling Entities (QSEs) that: (1) otherwise would be subject to uplift charges solely as a result of acting as central Counter-Party clearinghouses in wholesale market transactions in ERCOT; and (2) are regulated as Derivatives Clearing Organizations (DCOs) as defined by the Commodity Exchange Act, 7 U.S.C. § 1a.
PRS Decision:  On 7/15/21, PRS voted via roll call to grant NPRR1083 Urgent status; to recommend approval of NPRR1083 as amended by the 7/14/21 ICE NGX comments; and to forward to TAC NPRR1083.  There were seven abstentions from the Consumer (2) (Nucor, Occidental), Independent Generator (3) (Luminant, Enel Green Power, EDP Renewables), Independent Power Marketer (IPM) (Enerwise Global), and Municipal (CPS Energy) Market Segments.
Credit WG Review:  See 7/21/21 Credit WG Comments

· NPRR1086, Recovery, Charges, and Settlement for Operating Losses During an LCAP Effective Period – URGENT [ERCOT]
Proposed Effective Date:  Upon PUCT approval – August 20, 2021
ERCOT Impact Analysis:  Between $15k and $25k; no impacts to ERCOT staffing; impacts to Data Management & Analytic Systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This NPRR aligns the Protocols with the order amending 16 TAC § 25.505 in Project No. 51871 (51871 Order), which modifies the value of the Low System-Wide Offer Cap (LCAP) by eliminating a provision that ties the value of LCAP to the natural gas price index and adding a provision that ensures that a Resource Entity (through its QSE) can recover its actual marginal costs when a scarcity pricing situation occurs while the LCAP is in effect (LCAP Effective Period).
PRS Decision:  On 7/15/21, PRS voted via roll call to grant NPRR1086 Urgent status and to table NPRR1086.  There was one abstention from the Cooperative (Pedernales) Market Segment.  On 7/21/21, PRS voted via roll call to recommend approval of NPRR1086 as amended by the 7/20/21 Luminant comments; and to forward to TAC NPRR1086 and the Impact Analysis with a recommended effective date of upon PUCT approval.  There were six opposing votes from the Consumer (3) (OPUC, Nucor, Occidental), Cooperative (Brazos), and Municipal (2) (Austin Energy, CPS Energy) Market Segments and five abstentions from the Cooperative (LCRA), Independent Generator (2) (Jupiter Power, Calpine), and Investor Owned Utility (IOU) (2) (Oncor, AEP) Market Segments.

Credit WG Review:  Pending

· SCR815, MarkeTrak Administrative Enhancements – URGENT [TDTMS]
Proposed Effective Date:  To be determined
ERCOT Impact Analysis:  Between $75k and $95k; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
Revision Description:  This SCR proposes administrative revisions/enhancements that will align current market guides, streamline processes, increase transparency and tracking, and improve communication among Market Participants in the MarkeTrak tool which is utilized for issue resolution in the retail market.
PRS Decision:  On 7/15/21, PRS unanimously voted via roll call to grant SCR815 Urgent status; to recommend approval of SCR815 as amended by the 7/8/21 ERCOT comments; and to forward to TAC SCR815. 

Revision Requests Rejected

None

Revision Requests Withdrawn
None
Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at PRS
· SCR813, NMMS Jointly-Rated Equipment Coordination Confirmation [ERCOT]

· SCR814, Point-to-Point (PTP) Obligation Bid Interval Limit [ERCOT]
Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR956, Designation of Providers of Transmission Additions [ERCOT]

· NPRR981, Day-Ahead Market Price Correction Process [Luminant]
· NPRR1056, Market Impact Generic Transmission Constraint (GTC) Notification [Invenergy]

· NPRR1058, Resource Offer Modernization for Real-Time Co-Optimization [Reliant, Luminant, STEC, LCRA, Calpine]

· NPRR1067, Market Entry Qualifications, Continued Participation Requirements, and Credit Risk Assessment [ERCOT]

· NPRR1070, Planning Criteria for GTC Exit Solutions [EDF Renewables / Pattern Energy]
· NPRR1072, Post Pre-Assigned Congestion Revenue Right (PCRR) Allocation Results to the ERCOT Website [Yes Energy]

· NPRR1076, Deadlines for Alternative Dispute Resolution (ADR) Requests Related to Winter Storm Uri [Luminant]

· NPRR1077, Extension of Self-Limiting Facility Concept to Settlement Only Generators (SOGs) and Telemetry Requirements for SOGs [ERCOT]

· NPRR1082, Emergency Response Service (ERS) Test Exception for Co-located ERS Loads [ERCOT]

· NPRR1084, Improvements to Reporting of Resource Outages and Derates [ERCOT]

· NPRR1085, Ensuring Continuous Validity of Physical Responsive Capability (PRC) and Dispatch through Timely Changes to Resource Telemetry and Current Operating Plans (COPs) [ERCOT]

New Revision Requests Scheduled for Consideration at PRS
· NPRR1087, Prohibit Participation of Critical Loads and Generation Resource Support Loads as Load Resources or ERS Resources [ERCOT]

These Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/issues/nprr 
http://www.ercot.com/mktrules/issues/scr
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