TAC Report

	NPRR Number
	1066
	NPRR Title
	Interconnection of Existing Generation Owned by a Municipally Owned Utility (MOU) or Electric Cooperative (EC) Transferring Load into the ERCOT System

	Date of Decision
	March 24, 2021

	Action
	Recommended Approval

	Timeline
	Normal

	Proposed Effective Date
	May 1, 2021

	Priority and Rank Assigned
	Not Applicable

	Nodal Protocol Sections Requiring Revision 
	1.6.5, Interconnection of New or Existing Generation
7.4, Pre-Assigned Congestion Revenue Rights Overview

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) grants ERCOT the discretion to apply existing standards that are applicable to older Generation Resources registered with ERCOT (a “grandfathered” standard) to an existing generation unit owned by a Municipally Owned Utility (MOU) or Electric Cooperative (EC) that is transferring Load into ERCOT and seeks to interconnect the existing generation unit to the ERCOT Transmission Grid in conjunction with the Load transfer.  ERCOT will only apply a grandfathered standard if the MOU or EC provides a written explanation as to why it cannot comply with the standard imposed on new Generation Resources, and demonstrates to ERCOT’s satisfaction that allowing the generation unit to comply with the grandfathered standard is reasonable and will not create a risk to reliability of the ERCOT System.  This NPRR also clarifies that, should an MOU or EC interconnect an older generation unit to the ERCOT Transmission System as part of a Load integration, the unit will not qualify the MOU or EC to receive Pre-Assigned Congestion Revenue Rights (PCRRs).

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	In recent years, MOUs and ECs operating outside of the ERCOT Region but within Texas have sought to transfer Load into the ERCOT System.  Such integrations may include not only the transfer of Load, but also the interconnection of existing generation units that have been serving the transferring Load for many years in the non-ERCOT Control Area.  Currently, the Protocols do not expressly address the standards ERCOT should apply when interconnecting existing generation units operating outside of ERCOT to the ERCOT Transmission Grid.  
In this NPRR, ERCOT proposes that in such cases the default will be that the integration of an existing generation unit will be treated in the same manner, and held to the same standards, as the interconnection of a new Generation Resource.  
However, due to the age of some of these generation units, it may not be technically or economically feasible for them to comply with all standards imposed on new Generation Resources.  At the same time, it may be beneficial to the ERCOT System to have these generation unit(s) interconnected to the ERCOT Transmission Grid along with the integration of the new Load.  Accordingly, ERCOT proposes that the MOU or EC may request that ERCOT allow its generation unit to comply with an existing grandfathered standard applicable to older Generation Resources, rather than a standard applicable to new Generation Resources.  Application of a grandfathered standard would only be allowed in cases where the MOU or EC demonstrates to ERCOT’s satisfaction that application of the grandfathered standard is reasonable and will not create a risk to reliability of the ERCOT System.  
Finally, this NPRR clarifies that, should an MOU or EC interconnect an older generation unit to the ERCOT Transmission System as part of a Load integration, the unit will not qualify the MOU or EC to receive PCRRs, since PCRRs are intended to be associated with Generation Resources that were operating in ERCOT prior to September 1, 1999.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR1066 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 2/11/21, PRS voted via roll call to recommend approval of NPRR1066 as revised by PRS.  There were two abstentions from the Independent Generator (Calpine, Luminant) Market Segment.  All Market Segments participated in the vote.

On 3/11/21, PRS voted unanimously via roll call to endorse and forward to TAC the 2/11/21 PRS Report and Impact Analysis for NPRR1066.  The Independent Retail Electric Provider (IREP) Market Segment did not participate in the vote.

	Summary of PRS Discussion
	On 2/11/21, participants discussed the likely approval timeline for NPRR1066 and whether NPRR1066 contemplates necessary upgrades to units, and offered clarifying language.

On 3/11/21, there was no discussion.

	TAC Decision
	On 3/24/21, TAC voted unanimously via roll call to recommend approval of NPRR1066 as recommended by PRS in the 3/11/21 PRS Report.  All Market Segments participated in the vote.

	Summary of TAC Discussion
	On 3/24/21, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR1066.


	Sponsor

	Name
	Bill Blevins; Erika Kane

	E-mail Address
	bill.blevins@ercot.com; erika.kane@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-6691; 512-225-7010

	Cell Number
	

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Market Rules Notes


Please note administrative revisions, authored as “ERCOT Market Rules”, have been made to the language below.
Please note that the following NPRR(s) also propose revisions to the following section(s):

· NPRR995, RTF-6 Create Definition and Terms for Settlement Only Energy Storage
· Section 1.6.5
	Proposed Protocol Language Revision


1.6.5

Interconnection of New or Existing Generation 

(1)
Interconnection of new Generation Resources or Settlement Only Generators (SOGs) to the ERCOT Transmission Grid must be in accordance with the Protocols, the Planning Guide, the Nodal Operating Guide and Other Binding Documents.  
(2)
For existing Generation Resources and SOGs which connect to a new Point of Interconnection (POI) or which utilize more than one POI to the ERCOT Transmission Grid, any Protocol or Other Binding Document requirements applicable to Generation Resources and SOGs which are based upon the execution date of the Standard Generation Interconnection Agreement (SGIA) shall be applied to the date of the first executed SGIA with the following exceptions:

(a)
For a new POI, existing Generation Resources and Settlement Only Transmission Self-Generators (SOTSGs) shall comply with the requirements in Section 3.15, Voltage Support, and Nodal Operating Guide Section 2.9, Voltage Ride-Through Requirements for Generation Resources, based upon the execution date of the most recent SGIA.

(b)
For more than one POI, existing Generation Resources and SOTSGs shall comply with the requirements in Section 3.15 and Nodal Operating Guide Section 2.9 based upon the execution date of the SGIA relative to the POI where the Generation Resource is electrically connected.
(3)       When a Municipally Owned Utility (MOU) or Electric Cooperative (EC) transferring Load into the ERCOT System owns a generation unit currently serving the transferring Load in a non-ERCOT Control Area and seeks to interconnect the generation unit to the ERCOT Transmission Grid in conjunction with the Load transfer, the interconnection will be subject to the requirements in paragraph (1) above; however, if the Protocols, Planning Guide, Nodal Operating Guide or Other Binding Documents set forth an alternate requirement for Generation Resources or SOGs that were installed, connected, operating, or had an SGIA executed before a specified date, then ERCOT, in its sole discretion, may apply the alternate requirement to the MOU’s or EC’s generation unit, subject to the following: 

(a)
The generation unit must have been operating in the non-ERCOT Control Area on or before the date specified in the Protocol, Planning Guide, Nodal Operating Guide or Other Binding Document provision that sets forth the alternate requirement;
(b)
The generation unit has not undergone a modification pursuant to paragraph (1)(b) of Planning Guide Section 5.1.1, Applicability, subsequent to the specified date from paragraph (3) above;
(c)
The MOU or EC must submit a written request to ERCOT that identifies the alternate requirement(s) it seeks to have applied and explains why compliance with the requirement(s) applicable to new Generation Resources or SOGs is not feasible at a reasonable cost; and

(d)
The MOU or EC must demonstrate to ERCOT’s satisfaction through interconnection or similar studies that allowing the generation unit to comply with the alternate requirement will not create a risk to the reliability of the ERCOT System.
7.4
Pre-Assigned Congestion Revenue Rights Overview

(1)
ERCOT shall allocate a portion of available Congestion Revenue Rights (CRRs) as Pre-Assigned Congestion Revenue Rights (PCRRs) to Non-Opt-In Entities (NOIEs) that either have established ownership prior to September 1, 1999 in a specific Generation Resource or have a long-term (greater than five years) contractual commitment for annual capacity and energy that was entered into prior to September 1, 1999 from specific Generation Resources.  For purposes of this Section 7.4, such Generation Resources shall be referred to as “pre-September 1, 1999 Generation Resources.”  An existing Generation Resource that interconnected to the ERCOT Transmission Grid on or after June 1, 2021, pursuant to paragraph (3) of Section 1.6.5, Interconnection of New or Existing Generation, cannot qualify as a pre-September 1, 1999 Generation Resource for PCRR purposes.   

(2) 
NOIEs are the only Entities eligible for an allocation of PCRRs.  NOIEs may designate an agent to manage their PCRRs, provided that ERCOT’s relationship is with the NOIE and that an agent shall be subject to all PCRR rules applicable to the NOIE.  ERCOT will rely exclusively on documentation provided or confirmed by the NOIE to determine the continued eligibility for allocation of PCRRs.  

(3)
ERCOT shall publish a list of NOIEs who are eligible for allocation of PCRRs on the ERCOT website.  The list shall include each NOIE’s ownership and/or contractual amount of capacity related to pre-September 1, 1999 Generation Resources.  The list shall further include the eligible PCRR amounts capped at the net max sustainable rating (MW) of pre-September 1, 1999 Generation Resources as established by 2010 registration data.  ERCOT shall update the list as necessary to reflect current NOIE eligibility for allocation of PCRRs. 
�Please note NPRR995 also proposes revisions to this section.
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