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	NPRR Number
	1045
	NPRR Title
	Transmission Operator Definition and Designation

	Date of Decision
	March 24, 2021

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	May 1, 2021

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	2.1, Definitions

2.2, Acronyms and Abbreviations

6.5.7.8, Dispatch Procedures

16.19, Designation of Transmission Operators (new)

	Related Documents Requiring Revision/Related Revision Requests
	Nodal Operating Guide Revision Request (NOGRR) 219, Related to NPRR1045, Transmission Operator Definition and Designation

Transmission Operator Designation Form

	Revision Description
	This Nodal Protocol Revision Request (NPRR) moves and revises the definition of Transmission Operator (TO) from the Nodal Operating Guide to the Protocols and adds new Section 16.19 that clarifies the designation process and basic qualifications for TOs.  This NPRR also replaces references to “designated agent” in Section 6.5.7.8 with the term “TO.”

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	The definition of TO, obligation to designate a TO, and the process and requirements relating to the designation of a TO are more appropriately located in the ERCOT Protocols, which address responsibilities relating to registration.  The processes and requirements for TO designation were not clearly described in the Nodal Operating Guide language.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR1045 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 10/15/20, PRS unanimously voted via roll call to table NPRR1045 and refer the issue to ROS.  All Market Segments participated in the vote.

On 1/14/21, PRS voted via roll call to recommend approval of NPRR1045 as amended by the 1/13/21 ERCOT comments.  There was one abstention from the Independent Power Marketer (IPM) (Morgan Stanley) Market Segment.  All Market Segments participated in the vote.

On 2/11/21, PRS voted via roll call to endorse and forward to TAC the 1/14/21 PRS Report and the Impact Analysis for NPRR1045.  There were two abstentions from the Independent Generator (Luminant, Calpine) Market Segment.  All Market Segments participated in the vote.

	Summary of PRS Discussion
	On 10/15/20, ERCOT Staff provided an overview of NPRR1045.  Market Participants requested additional review by ROS, and noted that some Market Participants may require time to review current contracts prior to implementation of this NPRR. 

On 1/14/21, ERCOT Staff provided a brief summary of the minor additional clarifications present in the 1/13/21 ERCOT comments.

On 2/11/21, there was no discussion.

	TAC Decision
	On 3/24/21, TAC unanimously voted via roll call to recommend approval of NPRR1045 as recommended by PRS in the 2/11/21 PRS Report as amended by the 3/15/21 ERCOT comments.  All Market Segments participated in the vote.

	Summary of TAC Discussion
	On 3/24/21, TAC acknowledged the additional minor revision in the 3/15/21 ERCOT comments.

	ERCOT Opinion
	ERCOT supports approval of NPRR1045.


	Sponsor

	Name
	Douglas Fohn

	E-mail Address
	Douglas.Fohn@ercot.com

	Company
	ERCOT

	Phone Number
	512-275-7447

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Phillip Bracy

	E-Mail Address
	Phillip.Bracy@ercot.com

	Phone Number
	512-248-6917


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 101420
	Provided administrative clarifications inadvertently overlooked in the original submission of NPRR1045

	ROS 110620
	Requested PRS continue to table NPRR1045 to allow for review by the Operations Working Group (OWG)

	ERCOT 121620
	Added gray-boxed language in Section 16.19 for references to Direct Current Tie Operators (DCTOs) that will become effective upon implementation of NPRR857, Creation of Direct Current Tie Operator Market Participant Role; revised the TO designation process for Transmission Service Providers (TSPs) so that it will be accomplished through the Network Operations Model; included additional minor error corrections

	ROS 010821
	Endorsed NPRR1045 as amended by the 12/16/20 ERCOT comments

	ERCOT 011321
	Provided additional clarifications to the gray-boxed Section 16.19 clarifying that if a DCTO is not a TSP, then the DCTO must designate a Transmission and/or Distribution Service Provider (TDSP) as its TO

	ERCOT 031521
	Administrative clarification to align with the relocation of the definition of TO into the Protocols


	Market Rules Notes


None
	Proposed Protocol Language Revision


2.1
DEFINITIONS
Blackout
A condition in which frequency for the entire ERCOT System has dropped to zero and Generation Resources are no longer serving Load.
Partial Blackout
A condition in which an uncontrolled separation of a portion of the ERCOT System occurs and frequency for that portion has dropped to zero and Generation Resources within that portion are no longer serving Load and restoration is dependent on either internal Black Start Plans or assistance for restoration is needed from neighboring Transmission Operator(s) (TOs) within the ERCOT System which requires ERCOT coordination.
Transmission Operator (TO)
A Transmission and/or Distribution Service Provider (TDSP) designated by itself or another TDSP for purposes of communicating with ERCOT and taking action to preserve reliability of a particular portion of the ERCOT System, as provided in the ERCOT Protocols or Other Binding Documents.
	[NPRR1045:  Replace the above definition “Transmission Operator (TO)” with the following upon system implementation of NPRR857:]

Transmission Operator (TO)
A Transmission and/or Distribution Service Provider (TDSP) designated by itself, a Direct Current Tie Operator (DCTO), or another TDSP for purposes of communicating with ERCOT and taking action to preserve reliability of a particular portion of the ERCOT System, as provided in the ERCOT Protocols or Other Binding Documents.


2.2
ACRONYMS AND ABBREVIATIONS

TO
Transmission Operator

UFLS
Under-Frequency Load Shed
UVLS
Under-Voltage Load Shed
6.5.7.8
Dispatch Procedures

(1)
ERCOT shall issue all Resource Dispatch Instructions to the QSE that represents the affected Resource.  ERCOT and QSEs are responsible for complying with Dispatch Instructions as prescribed in the Nodal Operating Guides.  A QSE may provide a Resource Status of ONTEST for a Generation Resource not providing Ancillary Services to indicate that the Resource is currently undergoing unit testing and is blocked from SCED Dispatch.  A QSE may provide a Resource Status of STARTUP for a Generation Resource not providing Ancillary Services to indicate that the Resource is currently undergoing a start-up sequence which requires manual control below or above its telemetered LSL to stabilize the Resource prior to its availability for SCED Dispatch.  Generation Resources with a Resource Status of ONTEST will be provided a Base Point equal to the net real power telemetry at the time of the SCED execution.  ERCOT may not issue Dispatch Instructions to the QSE for Generation Resources with a Resource Status of ONTEST except:

(a)
For Dispatch Instructions that are a part of testing; or

(b)
During conditions when the Resource is the only alternative for solving a transmission constraint; or

(c)
During Force Majeure Events that threaten the reliability of the ERCOT System.

(2)
Each QSE shall immediately forward any valid Dispatch Instruction to the appropriate Resource or group of Resources or identify a reason for non-compliance with the Dispatch Instruction to ERCOT in accordance with Section 6.5.7.9, Compliance with Dispatch Instructions.

(3)
If ERCOT believes that a Resource has inadequately responded to a Dispatch Instruction, ERCOT shall notify the QSE representing the Resource as soon as practicable.

(4)
ERCOT shall record all voice conversations that occur in the communication of Verbal Dispatch Instructions (VDIs).

(5)
By mutual agreement of the TSP and ERCOT, Dispatch Instructions to the TSP may be provided to the TSP’s Transmission Operator (TO).  In that case, issuance of the Dispatch Instruction to the TO is considered issuance to the TSP, and the TSP must comply with the Dispatch Instruction exactly as if it had been issued directly to the TSP, whether or not the TO accurately conveys the Dispatch Instruction to the TSP.

	[NPRR857:  Replace paragraph (5) above with the following upon system implementation:]

(5)
By mutual agreement of the TSP, DCTO, and ERCOT, Dispatch Instructions to the TSP or DCTO may be provided to the TSP’s or DCTO’s Transmission Operator (TO).  In that case, issuance of the Dispatch Instruction to the TO is considered issuance to the TSP or DCTO, and the TSP or DCTO must comply with the Dispatch Instruction exactly as if it had been issued directly to the TSP or DCTO, whether or not the TO accurately conveys the Dispatch Instruction to the TSP or DCTO.


(6)
ERCOT shall direct VDIs to the Master QSE of a Generation Resource that has been split to function as two or more Split Generation Resources as deemed necessary by ERCOT to effectuate actions for the total Generation Resource for instances in which electronic instructions are not feasible.
16.19
Designation of Transmission Operators 

(1)
Each Transmission Service Provider (TSP) shall either register as a Transmission Operator (TO) or designate one or more other TDSPs as its TO for each Transmission Facility owned by the TSP.  Each DSP shall either register as a TO or designate another TDSP as its TO.  A TDSP shall designate another Entity as its TO only with the written consent of that other Entity.  
(2)
A TO shall have full authority to act on behalf of the designating TDSP in the performance of all TO responsibilities provided in the ERCOT Protocols or Other Binding Documents, including effectuating any Load-shed that may be necessary during any Energy Emergency Alert (EEA) event, Under-Frequency Load Shed (UFLS) event, or Under-Voltage Load Shed (UVLS) event.  
(3)
To qualify for designation as a TO, a TDSP shall be connected to the ERCOT Wide Area Network (WAN) and maintain 24x7 operations and Hotline communications with ERCOT. 
(4)
A TSP shall enter a TO designation for each Transmission Facility it owns in the Network Operations Model.  Any designation or change to that designation shall be submitted to ERCOT within the time required for submitting physical changes to the Network Operations Model specified in paragraph (3) of Section 3.10.1, Time Line for Network Operations Model Changes.  Any TSP designated as a TO for another TSP’s facilities may unilaterally reject or resign from that designation by providing written notice to the designating TSP and the TSP shall promptly update the TO designation in the Network Operations Model for the affected Transmission Facility.  
(5)
ERCOT shall post a Transmission Operator Designation Form on the ERCOT website.  A DSP may designate a TO or make any change to its designation, including revoking a TO designation, by properly completing the Transmission Operator Designation Form and submitting it via email to ERCOT with a copy provided to the TDSP designated as TO.  Any such change shall be submitted to ERCOT at least 30 days before the change becomes effective. The designation of a TO shall not be effective unless the Transmission Operator Designation Form has been signed by an officer or other Authorized Representative of the designating DSP and the TDSP designated as TO.  

(6)
A TO for a DSP may unilaterally resign from a designation as TO by submitting a properly completed Transmission Operator Designation Form to ERCOT reflecting the TO’s resignation of its TO status at least 30 days before the resignation becomes effective.  The resigning TO shall provide simultaneous notice of the resignation to the DSP it represents.   
(7)
On the effective date of a TO’s resignation, the DSP previously represented by the resigning TO shall be deemed its own TO and shall assume all TO responsibilities unless and until it has properly designated another TDSP as its TO.   
	[NPRR1045:  Replace Section 16.19 above with the following upon system implementation of NPRR857:]

16.19
Designation of Transmission Operators 

(1)
Each Transmission Service Provider (TSP) shall either register as a Transmission Operator (TO) or designate one or more other TDSPs as its TO for each Transmission Facility owned by the TSP.  Each Direct Current Tie Operator (DCTO) shall designate a TDSP as its TO for each DC Tie it operates.  Each DSP shall either register as a TO or designate another TDSP as its TO.  A TDSP or DCTO shall designate another Entity as its TO only with the written consent of that other Entity.  
(2)
A TO shall have full authority to act on behalf of the designating TDSP or DCTO in the performance of all TO responsibilities provided in the ERCOT Protocols or Other Binding Documents, including effectuating any Load-shed that may be necessary during any Energy Emergency Alert (EEA) event, Under-Frequency Load Shed (UFLS) event, or Under-Voltage Load Shed (UVLS) event.  
(3)
To qualify for designation as a TO, a TDSP shall be connected to the ERCOT Wide Area Network (WAN) and maintain 24x7 operations and Hotline communications with ERCOT. 
(4)
A TSP or DCTO shall enter a TO designation for each Transmission Facility it owns in the Network Operations Model.  Any designation or change to that designation shall be submitted to ERCOT within the time required for submitting physical changes to the Network Operations Model specified in paragraph (3) of Section 3.10.1, Time Line for Network Operations Model Changes.  Any TSP designated as a TO for another TSP or DCTO’s facilities may unilaterally reject or resign from that designation by providing written notice to the designating TSP and the TSP shall promptly update the TO designation in the Network Operations Model for the affected Transmission Facility.  
(5)
ERCOT shall post a Transmission Operator Designation Form on the ERCOT website.  A DSP may designate a TO or make any change to its designation, including revoking a TO designation, by properly completing the Transmission Operator Designation Form and submitting it via email to ERCOT with a copy provided to the TDSP designated as TO.  Any such change shall be submitted to ERCOT at least 30 days before the change becomes effective. The designation of a TO shall not be effective unless the Transmission Operator Designation Form has been signed by an officer or other Authorized Representative of the designating DSP or DCTO and the TDSP designated as TO.  
(6)
A TO for a DSP may unilaterally resign from a designation as TO by submitting a properly completed Transmission Operator Designation Form to ERCOT reflecting the TO’s resignation of its TO status at least 30 days before the resignation becomes effective.  The resigning TO shall provide simultaneous notice of the resignation to the DSP it represents.   
(7)
On the effective date of a TO’s resignation, the DSP previously represented by the resigning TO shall be deemed its own TO and shall assume all TO responsibilities unless and until it has properly designated another TDSP as its TO.   
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