EXTENDED TO NOVEMBER 15, 2017
Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a){1} of the Internal Revenue Code (except private foundations)
P Do not enter social security numbers on this form as it may ke made public.
P information about Form 990 and its instructions is at www.irs aov/form990
A For the 2016 calendar year, or tax year beginning and ending

| OMB No. 1545-0047

rom 990

Department of the Treasury
Internal Revehue Service

B cheok if C Name of organization D Employer identification number
wlebls | BLECTRIC RELIABILITY COUNCIL OF TEXAS

[ Jasee | INC
e Doing businessas  BERCOT 74-2587416
v Number and street {or P.0. box if mail is not deliverad to streat address) Rooin/suite | E Telephone number
fe"t‘;j‘r'!,, 7620 METRO CENTER DRIVE 512-225-7000
i Gity or tawn, state or province, country, and ZIP or foreign postal code G _Gross recsipts § 215,770,508,
et AUSTIN, TX  78744-1613 Hia) Is this a group return
{ok"°= | £ Name and address of principal officer: WILLIAM MAGNESS for subordinates? [ ves No
bending SAME AS C ABOVE Hib) Are all subordinates included? I:]Yes |:| No

| Tax-exempt status: [ | 501(c)(®) 501} {4 ) (insartnog [ ] 4947 or [ | 527 if "No," attach a list. {see Instructions)
J Website: pr WWW . ERCO'T'. COM Hic) Group exemption numbet

K Form of arganization: Gorporation [ ] Trust [ ] Association

[ ] Gther

[ L vear of formation: 199 0] m State of legal domicile: TX

P Summary
o| 1 Briefly describe the organization's mission or most significant activities: SEE SCHEDULE O
Q
=
E 2 Check this box |:| if the organization discontinued its operations or disposed of more than 25% of its net assets.
g 2 Number of voting members of the governing body (Part\\, linet1ay ...~ 3 14
g 4 Number of independent voting members of tha governing body (Fart Vi, line 1h) 4 13
w| 5 Total number of individuals employed in calendar year 2016 (Part V, line 2a) . 5 799
5§ 6 Total number of volunteers {estimate if NECESSANY) . .o, 8 18
4| 7a Total unrelated business revenue from Part Vill, column {C), line 12 7a 0.
< b Net unrefated business taxable income from Form 890-T, e 34 o 7b 0.
Prior Year Current Year
o| B Contributions and grants (Part VIl line 1h) 0. 0.
2| 9 Program service revenue (Part VIll, lne2g) 181,011,066, 215,081,125,
% 10 Investment income (Part VI, column (&), lines 3, 4, and 7y 354,699, 671,361,
1 11 Other revenue (Part VI, column (4, lines , 6d, 8¢, Sc, 10¢, and 11¢) 49,345, 18,023,
12 Total revenue - add lines 8 through 11 {must equal Part VIll, column (&), line 12) ... 181,415,110.| 215,770,509,
13 Grants and similar amounts paid Part [X, column (&), ines 1-3) . 0. 0.
14 Benefits paid to or for members (Part IX, column (&), line 4y . 0. 0.
g| 15 Salarles, other campensation, employee benefits Part 1, column (&), lines 5-10) . 095,246,763, 97,671,298,
#| 16a Professional fundraising fees (Part IX, column (A), line 11e) 0. 0.
§ b Total fundraising expenses (Part X, column (), line 25)
W) 47  Other expenses (Part 1%, column (Y, lines 11a-11¢, 11:24e) 84,258,688.| 88,940,992,
18 Total expenses, Add lines 13-17 (must equal Part IX, column A), line 28) 183,505,451.| 186,612,290,
19  Revenhue less expenses. Subtract ling 18 from ine 12 -2,0590,341, 29,158,219,
58 Beginning of Current Year End of Year
%—E 20 Total assets Part X, line 16) 811,268,123.| 848,357,144.
27 21 Total liabilities (Part X, line 26) 803,650,754.| 811,618,789.
25 22 Net assets or fund balances. Subtract line 21 from line 20 7,617,369. 36,738,355,

Signature Block

Under penalties of perjury, | declars that | hava examined this return, including accompanying schedules and statements, aind to the best of my knowledge and belief, it is
true, garrect, and complete. Declaration of preparer (other than officer) Is based on all information of which preparer has any knowladge.

sign » Signalure of officer Date
Here MICHAEL PETTERSON, VP AND CFO
Type or print name and fitle
Print/Type preparer’s name Preparer's signatife Date teek [ ] FTIN
Paid TROY MARINE, CPA TROY MARINE, CPA 08/28/17 gelf—emplnyed PO0L87863
Preparer |Firm's name g BAKER TILLY VIRCHOW KRAUSE, LLP Firm'sEINg 35-0855910
Use Only | Firm's address 777 E. WISCONSIN AVE., 32ND FLOOR
MILWAUXEE, WI 53202 Phoneno. 414 .777.5500
May the IRS discuss this return with the preparer shown above? (ses instructions) .. Yes |:| No
632001 11-11-16 LHA For Paperwork Reduction Act Notice, see the separate instructions, Form 990 (2016)

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION
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ELECTRIC RELIABILITY COUNCIL OF TEXAS

Form 930 (2016) INC T4-2587416 page2

| Statement of Program Service Accomplishments

Check if Schedule O contains a response or note 1o any N8 I IS Part 1l .ot ees e D
1 Briefly describe the organization’s mission:
WE SERVE THE PUBLIC BY ENSURING A RELIABLE GRID, EFFICIENT ELECTRICITY
MARKETS, OPEN ACCESS AND RETAIL CHOICE.
2 Did the organization undertake any significant grogram services during the year which were not fisted on the
PROT FOIM 990 OF 9O0-EZ? i oo [ Ives XINa
If “Yes," describe these new services on Schadule C.
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? |:|Yes No
If "Yes," describe these changes on Schedule O,
4 Describe the organization's program service accomplishments for sach of its three largest program services, as measured by expenses,
Section 501(c)(3) and 507(c)4) organizations are required to repert the amount of grants and allocations to others, the total expenses, and
revenue, if any, for each program sarvice repeorted.
4a (Cnda: ) (Expensas$ 14 l f] 2 8 2 f] 2 8 6 . including grants of § ) (Ravanue$ 2 1 5 1 6 3 3 y 3 5 3 . )
ERCOT SUCCESSFULLY MANAGES THE FLOW OF ELECTRICITY TO APPROXIMATELY 24
MILLION CUSTOMERS IN THE STATE OF TEXAS, WHICH INCLUDES THE MANAGEMENT
OF FINANCIAL SETTLEMENT FOR THE COMPETITIVE WHOLESALE BULK-POWER MARKET
AND THE ADMINISTRATION OF ELECTRIC PROVIDER ACCOUNT SWITCHING IN
COMPETITIVE CHOICE AREAS.
4h  (Code: ) (Expenses $ including grainte of § ) {Rovanue $ }
4c (Code: ) (Expenses 5 including grants of $ ) (Ravanue$ }

4d  Other program services (Describe in Schedule O.)

(Expansas 3 including grants of § ) (Ravanue % )

4e Total program service expenses 141,282 ,286.

Form 990 (2016)

632002 11-11-18




ELECTRIC RELIABILITY COUNCIL OF TEXAS

Form 990 (2016) INC 74-2587416  pag=3
‘PartIV:| Checklist of Required Schedules
Yes | No
1 Is the organization described in section 501(c)(3) or 4947(2)(1) {other than a private foundation)?
IF"Yes," COMPIBIe SCHEOUIB A ... it oo 1 X
2 Is the organization required to complete Schedile B, Scheduls of Contributors? 2 X
3 Did the organization engage in direct or indirect political campaign activities on behaif of or in opposition to candidates for
public office? if "Yes," complete SCHELIE C, PAR T ...cooovv oo oo oeee oo 3 X
4  Section 501(c}){3) organizations. Did the organization engage in lobbying activities, or have a section 501 {h} election in effect
during the tax year? f "Yes,* complete SCheOUIE G, PAr I oov.ooooooooooeooeoeeeoeoeeeeeee 4
5 Isthe arganization a sectlon 501{£)(4), 501 (c)(5), or 501ic)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 96-197 j¢ "Yes," complste Schedule C, Part it . 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the rlght to
provide advice on the distribution or investment of amounts in such funds or accounts? "Yes," complete Schedule D, Part | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, ot historic structures? jf "Yes, " complete Schedule D, Part # .......oooooooeoeee e 7 X
8 Did the crganization mairtain collactions of works of art, historical treasures, or other similar assets? j "Yes," complete
SCHEGUIE D, PAIT I _........ oottt oot e es e e e et 8 X
8  Did the organization report an amount in Part X, ling 21, for escrow or custedial account liability, serve as a custodian for
amounts not listed in Part X; or provide sredit counseling, debt management, credit repair, or debt negotiation services?
I "Yes," complete Schedle D, PArt IV ..o e e g | X
10  Did the organization, directly or through a related organization, hold assets in temporarily restricted endowments, permanent
endowments, o quaskendowments? jf "Yes,* complete SCHEAU!S D, PArt V' .oooooooeoeoeeeoeeoeoeeoo
11 Kthe organization's answer to any of the following questions is "Yes," then complete Schedule D, Parts VI, VI, VI, X, or X
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10? jf "Yes," complete Schedule D,
Part Vi a| X
b Did the organization report an amount for investments - othet securities in Part X, line 12 that is 5% ar more of its total
assets reported in Part X, line 167 i "Yes, " complete Schadule D, Part Vil e 110 X
¢ Did the organization report an amount for investments - program relatad in Part X, line 13 that is 5% oF more of |ts total
assets reported in Part X, line 167 i *Yes, " complete Scheduie D, Part VIii ... e | e X
d Did the arganization report an amount for other assets in Part ¥, line 15 that is 5% or more of |ts total assets reported in
Part X, line 162 if *Yes, " complste Schedule D, Part IX 11d X
e Did the organization report an amount for cther liabilities in Part X, line 257 "Yes," complete Schedule D, Part X ... 1e | X
f Did the organization's separate or consclidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positiens under FIN 48 (ASC 740)7 ¢ "Yes," complete Schedule D, Part X ... [ 111 X
12a Did the organization obtain separate, independent audited financial statemants for the tax year? ff "Yes," complete
Schedtle D, Parts XEANO XI .o e 12a | X
b Was the organization included in censolidated, mdependent audited financial statements for the tax year?
Ir *Yes," and if the organization answered "No® to line 12a, than completing Schedle D, Parts X! and Xil is optional 12b X
13 Is the organization a school described in section T70)(DIANIN? if "Yes," complete Schedule E ..o 13 X
14a Did the organization maintain an office, smployees, or agents outsido of the United States? 14a X
b Did the organization have aggregate revenuas or expenses of more than $10,000 from grantmaking, fundraising, busmess
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
orMore? jf "Yes, " complete SChdle F, PAMS L ANT IV ... oo o\ oo 14b X
15 Did the organization report on Part [X, column (4), line 3, more than $5,000 of grants or other assistance to or for any
foreign organization? if “Yes," complefe Schedule F, Farts fiand IV . 15 X
16  Did the organization report on Part X, column (&), line 3, more than $5,000 of aggregate grants or other assistance to
or for foreign individuals? i "Yes, " compolete Schedule F, Parts Iif and IV 16 X
17 Did the organization report a totai of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), fines 6 and 1167 J "Yes, " complete SCHETWE G, P L oo 17 X
18  Did the organization report more than $16,000 total of fundraising event gross income and contrlbutlons on Part VI, I|nes
1c and 8a? Jf "Yes, " complete Schedule G, Part I 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VI, line 9a? ff "Yes, "
complete SChedUle G Part fl o e ettt et e e e rere e e e tiiieeeieiiiiseeseiitiiseronnness i9 X
Ferm 990 (2015)

632003 i1-11-16




ELECTRIC RELIABILITY COUNCIL OF TEXAS

990 (2016) INC 74-2587416  pgge s
IV.| Checklist of Required Schedules {continued)
Yes | No
20a Did the organization opetate one or more hospital facilities? jf 'Yas," complete Schedule H oo 20a X
b If "Yes" to line 20a, did the organizatich attach a copy of its audited financial statements to this retumn? . 20b
21 Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic govemment on Part IX, column (&), line 1?7 t "Yes," complate Scheduie |, Parts land oo 21 X
22  Did the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column (A), ine 27 f7 “Yes," complete Schedule |, Parts 1 and I ..o evev e 22 X
23 Did the organization answer "Yes" to Part Vi, Section A, line 3, 4, or 5 about compensation of the orgamzatlon s current
and former officers, directors, trustees, key employees, and highest compensated employees? f "Yes," complete
SORBAUIE U ... eoe e eees s ettt et e et et 23 | X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 Jr "Yes, " answer fines 24b through 24d and complete
SChadle K. IF"NO", 9010 I8 258 ro...oooooocoe oottt 24a X
b Did the organization invest any proceads of tax-exempt bonds bayond a temporary perlod exception? 24h
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
ANy BCBXEIMPE DONGST | et et eee e et ettt 24c
d Did the organization act as an "on behalf of" issuer for bonds outstanding at any time during the year? 24d
25a Section 501(c}i3}, 501(c){4}, and 501{c)(29) organizations. Did the organization engage in an excess benefit
transaction with a disqualified person during the year? (f "Yes," camplaie Schedle Ly PARt 1 oo 253 X
b Is the organization aware that it engaged in an excess beneflt transaction with a disqualified person in a prior vear, and
that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ7 "Yes," complete
SOREAUIE L, PArtT oo e ettt ettt et e 25 X
26  Did the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any current or
former officers, directors, trustees, key employees, highest compensated employees, or disqualified persons? 7 "Yes, "
complete Schedule L, Part It 26 X
27 Did the organization provide a grant or other assistance to an officar, director, trustee, key employes, substantial
contributor or employee thereof, a grant selecticn committse member, or to a 36% controlled entity or family member
of any of these persons? If "Yes, " complete Schadtla L, BArt Ml oo
28 Was the organization a party to a business transactior with one of the following parties (see Schedule |, Part IV
instructions for applicable filing thresholds, conditions, and exceptions):
a Acurrent or former officer, director, trustee, or key employes? Jf "Yes, " complste Schedule L, Patt IV oo oo 28a X
b Afamily member of a cuirent or former officet, director, trustee, or key employee? fr "Yes, complete Schedule L, Part IV ... 28h X
¢ An entity of which a current or former officer, director, trustes, or key employee {or a family member thereof) was an officer,
director, trustes, or direct or incirect owner? 1f "Ves, " complete SSheale L, Part IV ..o 28c| X
29  Did the organization receive more than $25,000 in non-cash contributions? Jf "Yas," complete Schedule M ......................... |29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or gualified conservation
CONtHBULIONS? [ "Yas, " cOmMPIBtE SCREUUE M _......o.co oo e oo e, 30 X
31 Did the organization liguidate, terminate, or dissolve and cease operations?
I "Yes, " complete SThadlle N, Part ] e e e e 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? Jr "Yes," complete
SORGOUIE N, PAIEH ..o oo oot oot ee et et e 32 X
33 Did the organization own 100% of an entity dlsregarded as separate from the crganization under Hegula’nons
sections 301.7701-2 and 301.7701-37 17 "Yes, * complete Sehectile B, PArt T ... oo a3 X
34 Was the organization related to any tax-exempt or taxable entity? "Yes," complete Schedule R, Part i, Iii, or IV, and
PAFEV, I8 T ooeee et ettt e ettt oo 34 X
35a Did the organization have a controlled entity within the meaning of section 512000132 35a X
b If "Yes" o line 35a, did the organization recsive any payment fram or engage in any transaction with a controlled entity
within the meaning of section 512(L)(13)? if "Yes," compiste Schedule R, Part V. N8 2 ..o oo 35b
36  Section 501(c){3) organizatiens. Did the organization make any transfers to an exempt non-charitable related organization?
ff "Yes, " complefe Schedule R, Part Vi @ 2 ..., 36
37  Did the organization conduct more than 5% of its activitias through an entity that is not a related arganization
and that is reated as a partnership for federal income tax purposes? Jif "yes, " complete Schedule R, Part Vi ... 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11b and 197
Note, All Form 990 filers are required to complete Schedule O o e 3g | X
Form 990 2016

632004 11-11-16




ELECTRIC RELIABILITY COUNCIL OF TEXAS

Statements Regarding Other IRS Filings and Tax Gompliance
Check if Schedule O contains a response of note to any line in this Part V

Form 990 (2016) INC 74-2587416  pageb
Part V.

[ ]

1a

2a

3a

4a

ba

¢ If "Yes," to line 5a or 5b, did the organization file Form 8886-T7

Ba

2}

=l <~ - B =

12a

13

14a

Enter the number reported in Box 3 of Form 1086. Enter -0- if not applicakle 1a

Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable 1b

No

Did the organization cormply with backup withholding rules for reportable payments to vendors and reportable gaming
{gambling) winnings to PHze WINNEIST ... oo e

Enter the number of employess reported oh Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this retumn 2a

If at least one is reported on line 2a, did the organization file all required federal employment tax returns?
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file (see instructions)
Did the organization have unrelated business gross income of $1,000 or more during the Yeary
If *Yes," has it filed a Form 990-T for this year? ff "No," to fine 8b, provide an explanation in Schedule O
At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country {such as a bank account, securities account, or other financial account)?
It "Yes,” enter the name of the foreign country:
See instructions for filing requirements for FinCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).

Was the organization a party to a prohibited tax shelter transaction at any time during the tax vear?
Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? .

Does the organization have annual gross receipts that are normally greater than $1 00,000, and digd the organization solicit

any contributions that were not tax deductible as charitable contributions?

if "Yes," did the organization include with every solicitation an express statement that such contributions or gifts

were not tax dedUctible? e e
Organizations that may receive deductible contributions under section 170(c).

Did the organization recelve a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor?
If "Yes," did the organization natify the donor of the valua of the goods or services provided?
Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was reguired

1o file FOIM B2B2? e ettt
If *Yes," indicate the number of Forms 8262 filed during the year .~

3b

Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract?

Did the organization, duting the year, pay premiums, direclly or indirectly, on a personal benefit contract?
If the organization received a contribution of qualified intellectual property, did the organization file Form 8829 as required?
If the organization received a contribution of cars, boats, alrplanes, or other vehicles, did the organization file a Form 1098-G?
Spansoring orgahizations maintaining donor advised funds. Did a donor advised fund maintained by the

spensoring organization have excess business holdings at any time during the year?
Sponsaring organizations maintaining donor advised funds.

Did the sponsoring organization make any taxahle distributions under section 49667
Did the sponsoting organization make a distribution to a donor, doner advisor, or related person?
Section 501(c)(7) organizations. Enter:

Initiation fees and capital contributions includad on Part VI, line 12 . | 10a

79

7h

Gross receipts, included on Form 990, Part VI, line 12, for public use of club facilities 10b

Section 501(c){12) organizations. Enter:
Gross income from members or sharsholders 11a

Gross income from other sources (Do hot net amounts due o paid to other sources against
amounts due of received fromthem) 11b

Section 4847{a}{1) non-exempt charitable trusts. s the organization filing Form 930 in lieu of Form 10417
if "Yes," enter the amount of 1ax-exempt interest received or accrued during theyear ... | 12b |

12a

Section 501{c}{29) yqualified nonprofit health insurance issuers,

Is the organlzation licensed to issue gualified health plans in more than one state? .~
Note. See the instructions for additional inforration the organization must report on Schedule O.

Enter the amouint of reserves the organization is required to maintain by the states in which the

organization is licensed to issue qualified heaith plans

Enter the amount of reserves on hand

632005 11-11-18

14a . X
14b
Farm 990 (2016)
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ELECTRIC RELIABILITY COUNCIL OF TEXAS

Form 990 (2016) INC 74-2587416  page 6

to line 8a, 8b, or 10b below, describa ths circumstances, processss, or changes in Schedule O, See instructions.
Check if Schedule O contains a response or note to any line in this Part VI

L[ Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b balow, and for a "No" response

Section A. Governing Body and Management

1a Enter the number of voting members of the governing body at the end of the tax year 1a

If there are material differences in voting rights among mambers of the governing body, or if the governing

body delegated broad autherity to an exesutive committee or similar committee, explain in Schaduls 0.
b Enter the humber of voting members included in line 1a, above, who are independent ib

2 Did any officer, director, trustee, or key employee have a family relationship of a business relationship with any other

officer, director, frustee, o key employee? X
3 Did the organization delegate control over management duties customarily performed by or under the direct supervision

of officers, directors, or trustees, or key employees to a management company of other person? 3 X
4 Did the organization make any significant changes to Its geverning documents sinee the prior Form 890 was filed? 4 X
5 Did the organization become aware during the year of a significant diversion of the organization's assets? 5 X
6  Did the organization have members or stockholders? . . . 6 | X
7a Did the organization have members, stockholders, ot other persans who had the power to elect or appoint one or

more members of the goverming body? 7a_| X

b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders or
persons other than the goveming body?
8  Did the organization coitemporaneously documant the meetings held or written actions undertaken during the year by the following:
a The goveming body?

9 Is there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at the

organization's mailing address? " ; i [0 NN 9 X
Section B. Policies qys soction 8 requasts information about policies not required by the internal Revenue Code.)
Yes | No
10a Did the organization have local chapters, branches, or affiliates? ...~~~ 10a X
b If "Yes," did the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with the organization's exempt purposes? 10h
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? 11a| X
b Describe in Schedule O the process, if any, used by the organization to review this Form 990.
12a Did the organization have a written conflict of interest policy?  "No," go to line 43 ... 12a| X
b Woere officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to cnnﬂrcts’t‘ 12b | X
¢ Did the organization regularly and consistently monitor and enforce comgliance with the policy? if "Yes, " describe
in Schedle O how this was GoNe ..o oo e 12¢ | &
13 Did the organization have a written whistleblower pollcy7 ................................................................................................... X
14 Did the organization have a written document retention and destruction POGY T X

15 Did the process for determining compensation of the following persons include a review and approval by independert
persons, comparability data, and contemporansous substantiaticn of the deliberation and decision?

a The organization’s CEQ, Executive Director, or top management official 156a

b Other officers or key employees of the organization 15k

If "Yes" ta line 15a or 16b, describe the process in Schedule O (see instructions),
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a

taxable entity during the Year? e 1Ga

b If "Yes," did the organization follow a written policy or procedure requiring the organization to evaluate its participation
In Joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such avangements? ... e i 16h

Section C. Disclosure

17 List the states with which a copy of this Form 990 is required to be filed W NONE

18 Sestion 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 880, and 990-T (Section 501{c}H(3)s only) available
for public inspection. fndicate how you made these available. Checl all that apply.
|:| Own website I:] Anocther's website - Upon request |:| Other {explain in Schedule O)

19 Describe in Schedule O whether (and if so, how) the organization made its goverming decuments, conflict of interest policy, and financial
statements available to the public during the tax year.

20  State the name, address, and telephone number of the person who possesses the organization's books and records:

MICHAEL PETTERSON, VP AND CF(Q - 512-225-7013

7620 METRO CENTER DRIVE, AUSTIN, TX 78744-1613

632006 11-11-16 Form 990 (2015)




ELECTRIC RELIABILITY COUNCIL OF TEXAS

Form 990 (2016) INC 74-2587416
i VIl| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors
Check if Schedule O contains a response of note to any line in this Part VI

Page 7

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Gomplete this table for all perscns required to be listed. Report compansation for the calendar year ending with or within the organization’s tax year.

® List all of the organization’s current officers, diractors, trustees (whether individuals or organizations), regardless of amount of compensation.
Enter -0-in columns (D}, (), and {F} if no compensation was paid.

® | ist all of the organization's current key employaes, if any. See instructions for definition of "key employee.”

® List the organization’s five currant highest compensated employees (other than an officer, director, trustee, or key employee) who received report-
able compensation (Box & of Form W-2 and/or Box 7 of Form 1099-MISC) of mare than $100,000 from the organization and any related organizations.

* |ist all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the crganization and any related organizations.

® List all of the organization's former directors ar trustees that received, in the capacity as a former director or trustee of the organizaticn,
more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees cr directors; institutional trustees; officers; key employees; highest compensated employees;

and former such persons.

|:| Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

(A) {B) {C) (D) (E) F)
Name and Title Average | o chF; gksj:i)?gthan e Reportable Reportable Estimated
hours per | bex, unlsss perscn is both an compensation compensation amount of
week officer and a director/trustes) from from related other
{tist any | the organizations compensation
hours for E . 5 organization (W-2/1099-MISC) from the
relatad HE g (W-2/1099-MISC) organization
organizations| £ % £ Em and related
below | E[E|. |5 [gH = organizations
ing  |E[E|5| 5|25 5
{1} BILL MAGNESS 45.00
BOARD MEMBER; PRESIDENT & CEO X X 592,469. 0.{ 61,900.
{2) CAROLYN SHELLMAN 2.00
BOART MEMBER X 0. 0. 0.
{3) CLIFTON KARNEI 4,00
BOARD MEMBER X 0. 0. 0.
(4) CRAVEN CROWELL JR. 25.00
BOARD MEMBER X 959,800. 0. 0.
(5) DONNA NELSON 4.00
BOARD MEMBER X 0. 0. 0.
(6) JACK DURLAND 5.00
BOARD MEMBER X 0. 0. 0.
(7) JORGE A BERMUDEZ 8.00
BOARD MEMBER X 69,450. 0. 0.
(8) JUDY WALSH 4,00
BOARD MEMBER X 54,500. 0. 0.
{9} RARL PFIRRMANN 10.00
BOARD MEMBER X 92,600. 0. 0.
(10) KETTH EMERY 4.00
BOARD MEMBER X 0. 0. 0.
{11} KEVIN GRESHAM 5.00
BOARD MEMBER X 0. 0. 0.
{12} NICK FEERENBACH 6.00
BOARD MEMBER X 0. 0. 0.
(13) PETER CRAMTON 5.00
BOARD MEMBER X 87,000, 0. 0.
{14) READ COMSTOCK 8.00
BOARD MEMBER X 0. 0. 0.
(15) TON¥A BAER 10.00
BOARD MEMBER X 0. 0. 0.
(i6) WADE SMITH 5.00
BOARD MEMBER X 0. 0. 0.
(17) JENNIFER RICHIE 1.00
SEGMENT ALTERNATE X 0. 0. 0.

632007 i1-11-16
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ELECTRIC RELIABILITY COUNCIL OF TEXAS

Form 990 (2016) INC 74-2587416 Pags8
m g I Section A, Officers, Directors, Trustees. Key Employees, and Highest Compensated Emplovees (continued)
{A) (B) (C) D) =] F
Name and titte Average (3o not cf; 3?21?;‘1ha” one Reportable Reportable Estimated
hours per | nex, untess persan is both an compensation compensation amount of
weelk officer and a director/irustes) from from related other
{list any & the organizations compensation
hours for | £ 2 organization (W-2/1099-MISC) from the
related |8 z (W-2/1099-MISC) organization
organizations| 2| = 8|2 and related
below 2.2 158 . organizations
(1B} JOHN WERNER 1.00
SEGMENT ALTERNATE X 0. 0. 0.
(19) KENNETH MERCADQ 5.00
SEGMENT ALTERMATE X 0. 0. 0.
{20) MARK SOUTTER 4,00
SEGMENT ALTERNATE X 0. 0. 0.
(21) MIKE KEZAR 4.00
SEGMENT ALTERNATE X 0. 0. 0.
(22) PHIL WILLIAMS 4.00
SEGMENT ALTERNATE X 0. 0. 0.
(23) RANDY JONES 4.00
SEGMENT ALTERNATE X 0. 0. 0.
{24) SAM HARPER 1.00
SEGMENT ALTERNATE X 0. 0. 0.
(25) SETH COCHRAN 2.00
SEGMENT ALTERNATE X 0. 0. 0.
(26) CHAD SEELY 45.00
VP, GENERAL COUNSEL & CORP SECRETARY X 271,324, 0.] 695,548.
1o Sub-total ... ... e » | 1,307,143, 0.] 131,448,
¢ Total irom continuation sheets to Part VI, SectionA > 4,426,651. 0.1 979,679,
d_Total {add lines b and 1¢) .ooooooooonn o ... » | 5,733,794, 0.1 11311127,
2 Total number of individuals (including but not limited to those listed above) who recelved more than $100,000 of reportable
compensation from the organization 416

3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on

line: 1a7? if "Yes, " complete Schedule J for SUTH INGIVIGUET ...coooooo. oo
4 For any individual listed on line 1a, is the sum of reportable compensation and other compensation from the organization

and related organizations greater than $150,0007 if "Yes," complete Schedule J for such individual ...
5 Did any person listed on line 1a recelve or accrue compensation from any unrelated organization or individual for services

rendered to the organization? i 'Ves, " complsio Sghedile J for SUCH BOISON oo e,
Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $1 00,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization's tax year.
A B
Name antl bu(sil\ess address DescriptioL ()Jf services CompEa%Laﬁon
ALLEGIS GRQUP SERVICES INC.
14155 COLLECTION CTR DR., CHICAGO , IL 60693 CONTINGENT WORKFORCE 3,990,783,
POTOMAC ECONOMICS LTD., 9990 FAIRFAX BLVD, [INDEPENDENT MKT

SUITE 560, FAIRFAX, VA 22030 MONITOR 3,191,670,
ABB INC., 451 EL CAMINO REAL, STE 105,
SANTA CLARA, CA 95050 TT CONSULTING 1,733,428,
SIEMENS INDUSTRY INC., 10900 WAYZATA
BLVD., SUITE 400, MINNETONEA, MN 55305 T CONSULTING 1,668,837,
ALSTOM GRID INC.
PO BOX 88808, CHICAGO, TL 60695-1808 LT CONSULTING 747,950,
2 Total number of independent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization - 21
SEE PART VII, SECTION A CONTINUATION SHEETS Form 990 (2016)

632008 11-11-16
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ELECTRIC RELIABILITY COUNCIL OF TEXAS

Forr 990 TNC 74-2587416
Section A, _ Officers, Directors, Trustees, Key Emplovees, and Highest Compensated Employees_(continued)
{A) (B) {C) D) (E) (F)
Name and title Average Position Reportable Reportable Estimated
hours {check all that apply) compensation compensation amount of
per from from related other
week g the organizations compensation
(istany |8 2 organization (W-2/1099-MISG) from the
hours for E . 8 (W-2/1099-MISC) organization
related | . :z'; and related
arganizations £ E ;T E organizations
below %g Zé 5| E Els
line) E|IB|IE|E|E|E
(27) CHERYI, MELE 45.00
SVE & COO X 311,613, 0.] 56,708.
(28) DIANE M WILLIAMS 45,00
VP, HUMAN RESOURCES X 252,965, 0.] 53,010.
(29) DWAYNE RICKERSON 45,00
VP GRID PLANNING & OPERATIONS X 229,283, 0.] 57,301,
{30) JERRY DREYER 45.00
4VP, & CIO X 313,571. 0.|] 62,240,
(31) KENAN OGLEMAN 45.00
VP, COMMERCIAL OPERATIONS X 227,736. 0.|] 43,404.
{32) MICHAEL PETTERSON 45.00
VP AND CFO X 244,253, 0.|] 64,269,
(33) SALLIE BETTY DAY 45,00
VP GOVERNANCE, RISK & COMPLIANCE X 254,617, 0.j 64,392,
{34} STEPHEN DANIELS 45,00
VP, APPLICATION SERVICES & IT OPS X 218,406. 0. 47,895,
{35) THERESA GAGE 45,00
VP EXTERNAL AFFAIRS & CORPORATE COMM X 230,400, 0. 41,684,
{36} VICEIE LEADY 45.00
RSST. GC AND ASST, CORP, SEC. X 177,918. 0.| 45,594,
{37) BRYAN HANLEY 45.00
DIRECTOR IT ARCHITECTURE X 205,813, 0. 54,148.
(38) DAN WOODFIN 45.00
DIRECTOR SYSTEM OPERATIONS X 216,126. 0.| 46,8309,
(39) MARR RUANE 45,00
DIRECTOR MARKET CREDIT X 237,705, 0. 45,497,
(40) ANN DELENELA 45,00
CHIEF SECURITY OFFICER X 199,507. D.| 52,210.
(41) DAVID FORFIA 45,00
DIRECTOR IT ARCHITECTURE X 217,447, 0. 56,588.
(42) JOEL MICKEY 45,00
SENIOR DIKECTOR, WHOLESALE MARKET DE X 222,024, 0. 58,385,
{43) KENNETH RAGSDALE 45,00
PRINCIPAL, MARKET DESTGN & ANALYSIS X 193,063, 0.] 42,675.
(44) WARREN LASHER 45,00
SENTOR DIRECTOR, SYSTEM PLANNING X 202,311. 0.] 45,688.
(45) H,B. DOGGETT, III 40.00
FORMER OFFTICER, DIRECTOR X 271,893. 0.] 41,142,
Totalto Part VIL Section A line e ... i o 4,426,651, 979,679,

632201
04-01-16




ontrib utioqs, 'Gifts, Grants

ELECTRIC RELIABILITY COUNCIL OF TEXAS

INC

74-2587416  Page?

Statement of Revenue

=0 o0 -o

Check if Schedule O contains a response or note to any ling in this Part Vill

(A)
Total revenue

(B) ()
Related or
axempt function
revenue

{D}
Revenus excluded
from 1ax under
sections
512-514

Unirelated
business
revenue

Federated campaigns 1a

Membershipdues

Fundraising events 1c

Related organizations 1d

Govemnment grants (contributions) 1e

All other contributions, gifts, grants, and
similar amounts not included above 1f

Nonaash centribulions included in lines 1a-1f: §

Total, Add lines 1a-1f

Program Service
Bevenue

2 = o o0 - N

ELECTRIC RELIABILITY PROGRAM SERV

221900

Business Code}

177,758,171, 177,758,171,

MUNICIPAL SERVICE PROGRAM REVENUE

221060

36,995 524,

36,995,924,

MEMBERSHIFP DUES

221000

127,030,

327,030,

All other program service revenue
Total. Addlines 2a-2f . ...

215,081,125

Cther Revenue

(4]

Do T ow

¢ Netincome or (loss) from fundraising events

b Less: cost of goods sold
¢ _Netincome or {loss) from sales of inventory ...

Investment income (including dividends, intare
other similar amounts)

Income from investment of tax-exempt bond proceeds >

Royalties

st, and

558,766,

552,228,

6,538,

{i) Personal

Gross rents

Net rental income or {loss)

Gross amount from sales of il Securities

(i} Other

assets other than inventory

112 595,

Less: cost or other basis
and sales expenses

Gain or (loss)

Net gain or (loss)
Gross income from fundraising events (not
including $ of

contributions reparted on line 1c). See
Part IV, line 18

112,595,

Grass income from gaming activities, See
Part IV, line 19

Less: direct expenses ...

Net income or (loss) from gaming activities

Gross sales of inventory, less returns
and allowances

>

Miscellaneous Revenue

Busihess Cod

12

¢ a0 T w

NON-OPERATING INCOME

500038

18,023,

18,023,

All other revenue

18,023, [}

215,770,509,

137,156,

632009 11-17-18
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ELECTRIC RELIABILITY COUNCIL OF TEXAS

INC

74-2587416 page 10

QImgie &

olumns, All ¢

Check if Schedule O contains a response or note to any line in this Part 1%

2 column (A)

. : 0 (l?;i ................................. C) D}
Do not include amounts reported on lines 6b, Total expenses Program service Managément and Func!raising
7b, 8b, 8b, and 10b of Part Vil expenses general expenses expehses

1

Grants and other assistance to domestic organizations
and domestic governments. See Part 1V, line 21
Grants and other assistance to domestic
individuals, See Part IV, line22
Grants and other assistance to foreign
organizations, foreign governments, and foreign
individuals. See Part IV, lines 15 and 16
Benefits paid to or for members
Compensation of currant officers, directors,
trustees, and key employees .
Compensation not included above, to disqualified
parsons (as defined under section 4958(f)({1)) and
persons described in section 4958(c)(3)(B)
Other salaries and wages ...
Pension plan accruals and contributions (include

5,241,974.

2,683,291,

2,548,683,

68,645,581.

57,522,304.

11,123,677,

section 401(k) and 403(b) employer contributions) 10,105,441.| 8,694,726.| 1,410,715.
9 Other employee bensfits 8,026,614, 6,875,775.] 1,150,839,
10 Payrolltaxes ... .. ... 5.,651,288.| 4,810,769. 840,519.
11  Fees for services (non-employees).
a Management . ...
boLegal 366,957. 366,957,
¢ Accounting .. 218,000. 218,000.
d Lobbying ...
e Professional fundraising services, See Part IV, line 17
f Investment managementfees
g Other. (If ling 11g amount exceeds 10% of line 25,
column (A) amount, list line 11g expenses on Sch 0.) 9,416,775.| 8,220,990.| 1,195,785,
12 Adverising and promotion
13 Officeexpenses 1,414,603. 820,691. 593,912,
14 Information technology ... .. .. 3,821,596.; 3,785,151, 36,445,
15 Royalties | ... ..
16 Qocupancy .. .. 5,030,799, 5,030,799,
17 Travel ... e e 1,158,270, 803,507. 354,763.
18 Payments of travel or entertainment expenses
far any federal, state, or local public officials
19  Conferences, cohventions, and mestings 1,271,638, 716,454, 555,184,
20 Interest ... 1,635,351, 1,635,351.
21 Payments to affiliates ...
22  Depreciation, depletion, and amortization 21,727 ,373.] 18,347,611. 3,379,762,
23 Insurance ... 1,852,766 1,852,766
24  (Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses in line 24e. If line
24g amount exceeds 10% of line 25, calumi {A)
amoun, Hst line 24e expenses on Schedule 0.)
a HARDWARE AND SOFTWARE E 25,193,212.1 24,552,286, 640,926.
b RELTABILITY ORGANIZATIO 13,976,949, 13,976,949,
¢ DUES AND SUBSCRIPTIONS 1,486,258, 1,254,018, 232,240,
d ALL OTHER EXPENSES 370,445, 331,947. 38,498.
e All other expenses
25 Total functional expenses. Add lines 1through24e 186,612 ,290.[141,282,286.| 45,330,004, 0.
26  Joint costs. Gemplete this line only if the organization

reported in column (B) joint ¢osts from a combined
educational campaign and fundraising sclicitation,
Check here J» |:] il fallowing SOP 98-2 {ASC 958-720)

632040 11-11-16

Form 990 (2016)




ELECTRIC RELIABILITY COUNCIL OF TEXAS

Farm 990 (2016) INC 74-2587416  page 11
Balance Sheet
Check if Schedule O contains & response or note to any linginthis Part X .. [ ]
(A) (8)
Beginning of year End of year
1 Gash-nondnterestbearing .. 889,457.] 1 1,417,405.
2  Savings and temporary cash investments 670,012,393.] 2 | 692,858,964,
3 Pledges and grants receivable, nel 3
4 Accounts receivable, net 4,638,209.] 4 7,563,100
& Loans and other receivables from current and former officers, directors,
trustees, key employees, and highest compensated employees. Complete
Part Il of Schedule L
6 Loans and other receivables from other disqualified persans {as defined under
section 4958(f)(1)}, persons described in section 4958(c){3){B), and contributing
employets and sponsoring organizations of section 501(c)(9) voluntary
a employees' beneficiary organizaticns {see instr). Gomplete Part Il of SchL 5]
@ | 7 Notesandloansreceivable,net . .. 7
< 8 Inventoriesfor saleoruse
9  Prepaid expenses and deferred sharges ..
10a Land, bulldings, and equipment: cost or other
basis. Complete Part Vi of Schedule D 10a| 877,027,827,
b Less: accumulated depreciation ib| 752,145,259, 118,474,726.]10c| 124,882,568,
11 Investments - publicly traded securities ... . ... 11
12 Investments - other securities. See Part iV, line 1 . ... i2
13 Investments - programrrelated. See Part IV, fine 11 13
14 Intangible assets | e, 14
15 Other assets. See Part IV, line 11 220,970.| 15 0.
16__ Total assets. Add lines 1 through 15 {in 811,268,123.| 16} 848,357,144,
17 Accounts payable and accrued expenses 12,196,762.| 17 14,200,532,
18 Grants payable | e e 18
19 Defermed FeVENUE | . ... 3,865,794.1 19 4,202,587,
20 Taxexemptbond liabilittes e
21  Escrow or custadial account liability. Gomplete Fart IV of Schedule D . 356,687,553 342,868,746
w | 22 Loans and other payables to current and former officers, directors, trustees, :
E key employees, highest compensated employees, and disgualified persons.
2 Complete Part Il of Schedule L .
2|23 Secured mortgages and notes payable to unrelated third parties 67,000,000.]| 23 62,786,850,
24 Unsecured notes and loans payahle to unrelated third parties 24
25  Other liabilities {ncluding federal income tax, payables to refated third
parties, and other liahilities not included on lines 17-24), Complete Part X of
SCREAUIB D i e e e 363,900,645. 25| 387,560,074,
26 Total liabilities. Add Jines 17 through 25 803,650,754 811,618,789.
Organizations that follow SFAS 117 (ASC 958}, check here P and
@ complete lines 27 through 28, and lines 33 and 34. BES
9 | 27 Unrestricted netassets . ... ... .. 7,617,369.| 27| 36,738,355.
% 28  Temporarily restricted net assets
% 29  Permanently restricted net assets
E Organizations that do not follow SFAS 117 {ASC 958), check here P I:l
= and complete lines 30 through 34.
% 30 Capital stock or trust principal, or current funds
@ 1 31 Paid-in or capital surplus, or land, building, or aquipment fund
g 32 Retained eamnings, endowment, accumulated income, or other funds 32
Z [ 33 Total net assets or fund balances 7,617.,.369.| 33 36,738,355,
34 Total liabiiities and net assets/fund balances 811,268,123, 34| 848,357,144,

832051 11-13-16

Form 990 2015)




ELECTRIC RELIABILITY COUNCIL OF TEXAS

Form 990 (20186) INC 74-2587416 Page 12
(k| Reconciliation of Net Assets
Check if Schedule O contains a response or note to any line in this Part Xl

Total revenue (must equal Part VIII, column (&), Ine 12)
Total expenses {must equal Part 1X, column (4), line 25)
Revenue less expenses. Sublractiine 2 fromline 1
Net assets or fund balances at beginning of year {must equal Part X, line 33, column (A)
Net unrealized gains (losses) on investmants

215,770,509,
186,612,290,
29,158,219,
7,617,369,

Donated services and use of facilities
Investment expenses
Prior period adjustments

© B~ ot BN
w0 | [~ @ |or & jw o =

~37,233.

10 Net assets or fund balances at end of ysar. Combine lines 3 through 9 (must equal Part X, line 33,

GO (B e 10 36,738,355,
]| Financial Statements and Reporting

Check if Schedule O contains a rasponse or note to any ling in this Part XN}

1 Accounting method used to prepare the Form 990: \:l Cash Accrual D Qther
If the organization changed its method of accounting from a prior year or checked *Other," explain in Schedule O.
2a Were the organization’s financial statements compiled cr reviewed by an independent accountart?
If *Yes," check a box below to indicate whether the financial statements for the year were compiled of reviewed on a
separate basis, consolidated basis, ot both;
] separate basis [ consolidated basis [ Beth consolidated and separate basis
b Were the organization’s financial statements audited by an independent accountant?
If "Yes," check a box below to indicate whether the financial statements for the year were audited on a separate basis,
consolidated basis, or both:
Separate basis (1 consolidated basis [ Both consolidated and separate basis
¢ If "Yes" tc line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax vear, explain in Schedule O.
da As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit i
Actand OMB Clroular A-1337 e e 3a X
b If "Yes," did the organization undergo the raquired audit or audits? If the ordanization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits ... e iieeeeniiiiiiias 3h

Form 990 (2016)
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SCHEDULE D Supplemental Financial Statements [t . 1odc 0047
{Form 990) p- Complete if the organization answered "Yes" on Form 980, 20 1 6
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11, 12a, or 12b, e Bt
Department of the Treasury »’ Attach to Form 990
Intarnal Revenue Service P Information about Schedule D (Form 990) and its instructions is at WAV tS, cov/E
Name of the organization ELECTRIC RELTABILITY COUNCIL OF TEXAS Employer identification number
INC 74-2587416

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. complate i the
organization answered "Yes" on Form 999, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number atend ofyear ...
Aggregate value of contributions to (during year)
Aggregate value of grants from (during year)
Aggregate valueatend of year .
Bid the arganization inform all donars and donor advisors in writing that the assets held in donor advised funds
are the organization’s property, subject to the organizaticn’s exclusive legai control? ... T |:| Yes D No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

I D e S S e OV BB i ittt ittt it itii s ittt i it i ettt ee e ee e e ot e e eas e et e e ke e e e n e et e enen anseersnan |:| Yes D No
| Conservation Easements, Complete If the crganization answered "Yes" on Form 990, Part IV, line 7.
1 Purpose(s} of conservation easements held by the organization (check all that apply).

|:| Preservation of land for public use (e.g., recraation or education) D Preservation of a historically important land area

|:] Protection of natural habitat :| Preservation of a certified historic structure

|:| Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last

G W N =

day of the tax year. Held at the End of the Tax Year
a Total number of conservation BASEMEITS e 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure includedin @ . 2¢
d Number of conservation easements included In (¢} acquired after 8/17/06, and not on a historic structure
listed in the National Register e 2d
2 Number of conservation easements modified, transfetred, released, extinguished, or termmated by the organization during the tax

yeat p-
4 Number of states where property subject to conservation easement is located p-
§ Does the organization have a written nelicy regarding the periodic monitering, inspection, handling of
violations, and enforcement of the censervation sasements it holds? |:| Yes [ N

6 Staff and volunteer hours devated to monitaring, inspecting, handling of violations, and enforcing conservation easements during the vear
»
7 Amount of expenses incurred in monitoring, inspecting, handling of violations, and enforcing conservation easements during the year
» 3
8 Does each consetvation easement reported on line 2(d) above satfsty the requirements of section 1704} B))
and section 170MMEIMN? ... oo [ lves [INo
9 In Part X|Il, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that describes the organization’s accounting for
con servatlon easenments.
%] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered "Yes" on Form 990, Part IV, fine 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIlI,
the text of the footnote to its financial statements that describes these items.

b I the organization elected, as permitted under SFAS 116 (ASG 958), to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these items:

(i} Revenueincluded on Form 990, Part VIl line T e > §
(i Assetsincluded in Form 990, Part X e |

2 If the organization recelved or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reperted under SFAS 116 (ASC 958) relating to these items:

a Revenue included on Form 990, Part VIIL ine T > &
b Assets included in Fomm 990, Part X it ieit et it et e e e et eate i et et ettt s ey > 5
LHA Faor Paperwork Reduction Act Notice, see the Instructions for Form 290. Schedule D (Form 980} 2016

632051 08-29-16




ELECTRIC RELIABILITY COUNCIL OF TEXAS
Schedule D (Form 990) 2016 INC 74-2587416 Ppage2
| Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets {continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection tems
{check all that apply):
a |:| Public exhibition d D Loan or exchange programs
b I:l Scholarly research e I:] Cther
c |:| Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part XlIl.
5 During the year, did the organization solicit or receive denations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization'’s collection? .. ..o [ ] Yes __INo

Escrow and Custodial Arrangements, Gompists if the organization answered "Yes" on Form 990, Part IV, line 9, or
reported an amount on Form 880, Part X, line 21.

1a Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included

ONFOrM 990, PArtXT et ettt [ ves Ne
b If "Yes," explain the arrangement in Part X1l and comptete the followmg table:

Amount
© Beginning DAIANCE e e e 16
d AddIfions during the YRR | i ettt 1d
e Distributions during the Year e 1e
FOENING DAIBNCE || e e s 1t
Did the arganization include an amount on Form 990, Part X, line 21, for escrow of custodial account liability? Yes |::| No
If "Yes," explain the arrangement in Part XIlf, Check here if the explanation has been provided on Park X .,
Endowment Funds. complets if the organization answered "Yes" on Form 990, Part IV, line 10,
(&) CGurrent year {b) Prior year {c) Two years back | (d} Three years back | {e) Four years back

1a Beginning of year balance
Contributions ..
Net investtment earnings, gains, and losses
Grants or scholarships .. ...
Other expenditures for facilities
and programs
Administrative expenses

g Endofyearbalance | .. ...
2 Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:

a Board designated or quasi-endowment P %

b Permanent endowment P %

¢ Temporarily restricted endowment p» %

The percentages on lines 23, 2h, and 2c¢ shouid equal 100%.

3a Are there endowment funds not in the possession of the organization that are held and administered for the organization

P = 0T

by: Yes | No
(B unretated organiZatlong || e e et 3alj)
(i) related organizalions ... 3alii)
b If "Yes" on line 3a(i), are the related organizations listed as requared on Schedule R 3b
4 Descrlbe in Part XIll the intended uses of the organization's endowment funds.
i V1| Land, Buildings, and Equipment.
Complete if the organization answered "Yes" on Form 990, Part IV, line 11a. See Form 990, Part X, line 10.
Description of property (a) Cost or other {kv) Cost or other {c) Accumulated (d) Book value
basis {investment) basis {other) depreciation
Ta land 947,096.) - : 547,096.
b PBuildings 82,689,733.| 33,282,655.] 459,407,078,
¢ Leasehold improvements ) 8,171,4%7. 8,157,454. 14,003,
d Equipment 123,432,079.0106,929,990.( 16,502,089,
B OthEr e e et ree e e 661,787,462-603,775,160- 5810121302'
Total. Add lines ia through 1e. Column (g) mist equal Form 930, Part ¥, cofumn (B fine 10¢) oo, e, > 124,882,568,

Schedule D (Form 990) 2016

632052 08-29-16




ELECTRIC RELIABILITY COUNCIL OF TEXAS
Schedule D (Form 990) 2016 INC 74-2587416 Ppage3

Investments - Other Securities.
Complets I the organization answered "Yes" on Form 990, Part IV, line 11b. See Form 990, Part X, line 12.

{a) Description of security or calegory fincluding naime of security} {b) Book value (c} Method of valuation: Cost of end-of-year market valus
(1) Financial detivatives ...
(2) Closely-held equity interests
{3) Other

(A)
()]
©)
[(3)]
(E
(F)

(@)
{H)

Col. {b) must equal Form 990, Part X, col. (B) ling 12.) e
1] Investments - Program Related.

Complete if the organization answered "Yes" on Form 990, Part IV, line 11¢. See Form 990, Part X, line 13.
{a) Description of nvestment {b) Book value {c) Method of valuation: Cost or end-of-year market value

Gol. {b) must squal Form 990, Part X, col. (B) line 13.) p»
:t Other Assets.

Gomplete if the organization answered "Yes" on Form 930, Part IV, line 11d. See Form 990, Part X, line 15.
(a} Description {b} Book value

i (bl must eciiad Forrn 980, Part X col, (BN 18] oot e, | 2
Other Liabilities.

Camplete if the organizaticn answered "Yes" on Form 990, Part IV, line 11e or 11f. See Form 990, Part X, i
1. {a) Description of liability {b) Book value ;

(1) Federal income taxes

9 CRRAH/QSE SECURITY DEPOSITS 387,185,255
33 ACCR. POST RET. BENEFIT OBLIGATION 349,239
14y DEFERRED RENT COSTS 25,580
(5)
(6)
7
8)
©)
Total, (Column (b) must equal Form 990, Part X, ¢ol B fine 25.) coo.. p| 387,560,074.}

2. Liability for uncertain tax positions. In Part Xlll, provide the text of the footnote to the organization's financial statements that reports the
organization's Rability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the foomote has been provided in Part Xl
Schedule D (Form 990} 2016

632053 08-20-18
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ELECTRIC RELTABILITY COUNCIL OF TEXAS

Schedule D (Form 990) 2016 INC 74-2587416 Page4
‘Pat Recongiliation of Revenue per Audited Financial Statements With Revenue per Return.

Gomplete If the organization answered "Yes" on Form 990, Part IV, line 12a.

1 Total revenue, galns, and other support per audited financial statements
2  Amounts included on line 1 but not on Form 880, Part VIIl, line 12;

Net unrealized gains (losses) on investments

215,770,509,

a Netunrealized gains (losses) on investments 2a
b Donated setvices and use of facilities 2b
¢ Recoveries of prior year grants

d

e

Other (Describe in Part XIII.)
Add lines 2a through 2d 0.
3 SublractBne 2@ TOM BNE 1 oo e a 215,770,509,
4  Amounts included on Form 990, Part VI, line 12, but not on line 1:
a Investment expenses not included cn Form 990, Part VIII, line 7b
b Other (Descrlbe in Part XL}
¢ Add lines 4a and 4h

5 et

..................................................................................................................................... 0.

evenue. Add lines 8 and dc. (This must equal Form 990, Part L fine 12.) 215,770,509.
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.

Complete if the organization answered "Yes" on Form 990, Part IV, line 12a.

186,649,523,

1 Total expenses and losses per audited financial statements

2 Amaunts included on line 1 but not on Form 990, Part IX, line 25:

a Donated services and use of facilities ... 2a

b Prioryear adjustments 2b

¢ Other losses 2c

d Other (Describein Part XILY 2d

e Addlines 2athrough 2d e 37,233,
3 SUBtract line 28 Fom INE T | e 186,612,290,
4 Amounts included on Form 990, Fart IX, line 25, but not on line 1:

a Investment expenses notincluded on Form 9280, Part VI, line7b . da

b Gther (Describein Part XHL) 4b

¢ Add lines 4a and 4b 4c 0

s 186 612,290,

X1ll| Supplemental Information.

Provide the descriptions required for Part Il, lines 3, 5, and 9; Part Il, lines 1a and 4; Part IV, lines 1b and 2b; Part ¥, line 4; Part X, line 2; Part XI,
lines 2d and 4b; and Part X, lines 2d and 4b. Also complete this part to provide any additional information.

PART IV, LINE 2B:

ERCOT IS THE CENTRAL COUNTERPARTY FOR ALL TRANSACTIONS SETTLED BY ERCOT

PURSUANT TO ERCOT PROTOCOLS AND IS DEEMED TO BE THE SOLE BUYER TO EACH

SELLER, AND THE SOLE SELLER TO EACH BUYER, OF ALL ENERGY, ANCILLARY

SERVICES, RELIABILITY UNIT COMMITMENTS (RUCS), EMERGENCY RESPONSE SERVICE

(ERS), AND OTHER PRODUCTS OR SERVICES FOR WHICH ERCOT MAY PAY OR CHARGE A

MARKET PARTICIPANT, EXCEPT FOR THOSE PRODUCTS OR SERVICES PROCURED THROUGH

BILATERAL TRANSACTIONS BETWEEN MARKET PARTICIPANTS AND THOSE PRODUCTS OR

SERVICES THAT ARE SELF-ARRANGED BY MARKET PARTICIPANTS. ERCOT PERFORMS

SETTLEMENTS FOR ALL TRANSACITIONS SUBJECT TO THE FINANCIAL SEIM'LEMENT

PROCESS TN ACCORDANCE WITH ERCOT PROTOCOLS. THE SETTLEMENT PROCESS IS

USED TO RESOLVE FINANCIAL OBLIGATIONS FOR MARKET SERVICES PROCURED THROUGH
32054 08-20-16 Schedule D (Form 990} 2016
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ELECTRIC RELIABILITY COUNCIL OF TEXAS
ch_eduxleﬂl_lj_(Form 990) 2016 INC 74-2587416 pPages

S
Part XIIl| Supplemental Information o ove

ERCOT FOR REGISTERED MARKET PARTICIPFANTS. ADDITIONALLY, AS REQUIRED BY

ERCOT PROTOCOLS, ERCOT EXECUTES AUCTIONS FOR CONGESTION REVENUE RIGHTS

MONTHLY AND ANNUALLY AND DISTRIBUTES PROCEEDS FROM THESE AUCTIONS TO

MARKET PARTICTPANTS AS REQUIRED BY ERCOT PROTOCOLS.

PART X, LINE 2:

ERCOT IS EXEMPT FROM FEDERAL INCOME TAX UNDER SECTION 501(A) OF THE

INTERNAL REVENUE CODE AS AN ORGANIZATION DESCRIBED IN SECTION 501¢(C){4).

THE COMPANY IS ALSO EXEMPT FROM STATE INCOME TAXES. ACCORDINGLY, NO

PROVISION FOR TNCOME TAXES OR UNCERTAIN TAX POSITIONS HAS BEEN REFLECTED

IN THE FINANCIAL STATEMENTS.

PART XIT, LINE 2D - OTHER ADJUSTMENTS:

CHANGE IN DEFERRED PENSION COSTS 37,233,

Schedule D (Form 990} 2016
G32055 0B-20-16




SCHEDULE J
{Form 990)

Department of the Treasury
Internal Revenue Service

Compensation Information

For certain Officers, Directors, Trustees, Key Employees, and Highast
Gompensated Employees
P Complete if the organization answered "Yes" on Form 990, Part IV, line 23,
P Attach to Form 990.
P Information about Schedule J (Form 990) and its instructions is at www.irs. cov/fo

Name of the organization

ELECTRIC RELIABILITY COUNCIL OF TEXAS

| OMB No, 1545-0047

2016

Employer identification number

INC

74-2587416

Questions Regarding Compensation

| Yes

1a Check the appropriate box{es) if the organization provided any of the following to or for a person listed on Form 990,
Part VI, Section A, line 1a. Complete Part lll to provide any relevant information regarding these items.
|:| First-class or charter travel D Housing allowance or residence for personal use
[ 1 Travel for companions D FPayments for business use of personal residence
|:| Tax indemnification and gross-up payments D Health or social club dues or initiation fees
|:| Discretionary spending account |:| Personal setvices (such as, maid, chauffeur, chef)

b If any of the boxes on line 1a are checked, did the organizaticn follow a written policy regarding payment or

reimbursement or provision of all of the expenses described above? If "No," complete Part ll to explain .
2 Did the organization require substantiation ptior to reimbursing or allowing expenses incurred by all directors,

trustees, and officers, including the CEQ/Executive Director, regarding the items checked on line 1a?

3 Indicate which, if any, of the following the filing organization used to establish the compensation of the organization's
CEQ/Executive Director. Check all that apply. Do not check any boxes for methods used by a related organization to
establish compensation of the CEO/Executive Director, but explain in Part IIl.

Gompensation committee Written employment contract
Independent compensation consultant Compensation survey or study
Form 990 of other organizations Appraval by the board or compensation committes

4 During the year, did any person listed on Form 990, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization:

a Recelve a severance payment or change-of-control payment?

b Participate in, or receive payment from, a supplemental nenqualified retirement plan?

¢ Participate in, or receive payment from, an equity-based compensation arrangement? .
If "Yes® to any of lines 4a-c, list the parsonhs and provide the applicable amounts for each item in Part |ll,

Only section 501(c){3), 501(c){4}, and 501(c)(29) organizations must complete lines 5-9,
5 For persons listed on Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of:
a The orgamizationT | e e e et
b ANy Fela e OF AN Zal 0N T e
If "Yes® on line Ba or 5b, describe in Part Il
6 For persons listed on Form 990, Part VlI, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net eamings of.
a Theorganization?
b Any related organization?
If *Y'es" on line 6a or €b, describe in Part Il
7 For persons listed on Form 990, Part VI, Section A, line 1a, did the organization provide any nonfixed payments
not described on lines 5 and 67 If "Yes," describe in Part Il |,
8 Were any amounts reported on Form 990, Part VI, paid or accrued pursuant to a contract that was subject to the
initial contract exception described in Regulations section 53,4958-4(a)(3)? If "Yes," describe in Part Il
9 If "Yes" on line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations secltion 53,4908 0(0) 7 . . o et aen et i et e st e e e eiias
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule J (Form 990) 2016

632111 09-09-18
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SCHEDULE L Transactions With Interested Persons

{(Form 990 or 990-EZ) | P> Complete if the organization answered "Yes" on Form 990, Part IV, line 26a, 25b, 26, 27, 28a, 20 1 6
28b, or 28¢, or Form 990-EZ, Part V, line 38a or 40b.
Departmant of the Treasury . - Attach to Form 990 or Form 990’-EZ.I
Internal Ravenua Service = Information about Sshedute L (Form 890 or 980-EZ) and its instructions is at WWw.irs. gov/form9g0.
ELECTRIC RELIABILITY COUNCIL QF TEXAS Employet identification number
INC

74-2587416
Excess Benefit Transactions (section 501(c)(3), section 501(c)(4), and 501(c){28) organizations only}.

OMB No, 1545-0047

Name of the organization

Complete if the organization answered "Yes" on Form 990, Part IV, line 25a or 25b, or Form 990-EZ, Part V, line 40b.
1 X " b) Relationship between disqualified L . d) Corrected?
{a) Name of disqualified person (b) person Eﬁ’ld Drganiza‘tic?n (c) Description of transaction ( \]'e:r No
2 Enter the amount of tax incurred by the organization managers or disqualified persons during the year under

section 4958

Enter the amount of tax, if any, on line 2, above, reimbursed by the arganization

Loans to and/or From Interested Persons.

Complete if the organization answered "Yes" on Form 990-EZ, Part V, line 38a or Form 990, Part IV, Jine 26; or if the organization
repotted an amount on Form 990, Part X line 5, 8, aor 22,

() Name of {b) Relationship | (¢} Purpose ‘d)fLﬂﬂThlﬂﬂr (e) Original {f} Balance due {g) in ]‘_m‘ggg:gvoef (i) Written
interested person with organization| o loan orgamization | PYINCipal amount defallt? | .o mmittes? | 20reEment?
To |From Yes | No | Yes | No | Yes | No

Total

Grants or Assistance Benefiting Interested Per
Complete if the organization answered "Yes' on Fonm 990, Part IV, line 27,

{a) Name of interested person (b) Relationship between {e} Amount of {d) Type of (e} Purpose of
Interested person and asslstance assistance assistance
the ecrganization

LHA For Paperwork Reduction Act Natice, see the Instructions for Form 990 or 980-EZ. Schedule L (Form 990 or 990-EZ) 2016

22131 10-24-16
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ELECTRIC RELIABILITY COUNCIL OF TEXAS

INC

74-2587416 page2

Schedule L (Form 990 or 990-EZ) 2016
A e

Business Transactions Involving Interested Persons.

Complete if the organization answered "Yes" on Form 980, Part [V line 28a, 28b, or 28c.

{e} Sharing of

{a) Name of interested person (b} Relationship between jnte}rested {c) Amourjt of {d) Descriptlion of organization's

persch and the organization transaction transaction revenues?

Yes No
BRAZOS ELECTRIC POWER COOP |SEE PART V BELOW 315342363.[SEE PART V X
TENASKA POWER SERVICES SEE PART V BELOW 111406020.|SEE PART V X
SOUTH TEXAS ELECTRIC CQOOPEISEE PART V BELOW 73,557,823.BEE PART V X
SOURCE POWER & GAS SEE PART V BELOW 5,741,855.|SEE PART V X
AMERICAN ELECTRIC POWER SEE PART V BELOW 302,819.I1SEE PART V X

Supplemental Information

Provide additional information for responses to gquestions on Schedule L {see instructions}.

SCH

L, PART TV, BUSINESS TRANSACTIONS INVOLVING INTERESTED PERSCONS:

{(A) NAME OF PERSON:

BRAZOS ELECTRIC POWER COOPERATIVE

(D) DESCRIPTION OF

TRANSACTION: SEE PART V BELOW

{A) NAME OF PERSON:

TENASKA POWER SERVICES

DESCRIPTION OF

TRANSACTION: SEF PART V BELOW

(A) NAME OF PERSON:

SOUTH TEXAS ELECTREC COOPERATIVE

(D) DESCRIPTION OF

TRANSACTTON: SEE PART V BELOW

NAME OF PERSON:

SOURCE POWER & GAS

{D} DESCRIPTION OF

TRANSACTION: SEE PART V BELOW

{A) NAME OF PERSON:

AMERICAN ELECTRILC POWER

(D) DESCRIPTION OF

TRANSACTION: SEE PART V BELOW

SCHEDULE L, PART IV

- (1)(B):

CLIFTON KARNEI WAS A 2016 BOARD MEMBER OF ERCOT (COOPERATIVE MARKET

SEGMENT DIRECTOR) AND ALSQO EXECUTIVE VICE PRESIDENT AND GENERAL MANAGER

OF BRAZOS ELECTRIC POWER COOPERATIVE,

INC.

632132 10-24-18
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( (
ELECTRIC RELIABILITY COUNCIL OF TEXAS

Schedule L (Form 990 or 990-E2) INC T4-2587416 pages
‘Part Vi | Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule L (see instructions).

SCHEDULE L, PART IV - (1)(D):

PAYMENT OF GOVERNMENTALLY-APPROVED TARIFF, ANCILLARY SERVICE FEES, AND

MEMBERSHIP DUES.

SCHEDULE L, PART IV - (2)}(B):

KEITH EMERY WAS A 2016 BOARD MEMBER OF ERCOT (INDEPENDENT POWER

MARKETER MARKET SEGMENT DIRECTOR) AND ALSO VICE PRESIDENT OF TENASKA

POWER SERVICES CORP.

SCHEDULE L, PART TV — (2){(D}:

PAYMENT OF GOVERNMENTALLY-APPROVED TARIFF, ANCILLARY FEES, AND

MEMBERSHIP DUES.

SCHEDULE L, PART IV - (3)(B):

MIKE KEZAR WAS A 2016 BOARD MEMBER OF ERCOT (COOPERATIVE MARKET SEGMENT

ALTERNATE) AND ALSO THE GENERAL MANAGER OF SOUTH TEXAS ELECTRIC

COOPERATIVE, INC.

SCHEDULE L, PART IV -~ (3)(D):

PAYMENT OF GOVERNMENTALLY-APPROVED TARTFF, ANCILLARY SERVICE FEES, AND

MEMBERSHIP DUES.

SCHEDULE L, PART IV - {(4){B):

JOHN WERNER WAS A 2016 BOARD MEMBER CF ERCOT (INDEPENDENT RETATL

ELECTRIC PROVIDER MARKET SECMENT ALTERNATE} AND ALSO PRESIDENT OF

SOURCE POWER & GAS.

832461 04-01-16 Schedule L (Form 990 or 990-EZ)
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ELECTRIC RELIABILITY COUNCIL OF TEXAS
Scheduls L {Form 990 or 990-EZ) INC 74-2587416 Ppage2
P Supplemental Information

Complete this part to provide additional information for responses to cuestions on Scheduts L (see instructions)

SCHEDULE L, PART IV - {4)(D):

PAYMENT OF GOVERNMENTALLY-APPROVED TARIFF, ANCILLARY SERVICE FEES, AND

MEMEERSHTP DUES.

SCHEDULE L, PART IV - (5}(B):

WADE SMITH WAS A 2016 BOARD MEMBER OF ERCOT (INVESTOR-OWNED UTILITY

MARKET SEGMENT ALTERNATE) AND ALSQ PRESIDENT AND COO OF AEP TEXAS.

SCHEDULE L, PART IV - (5)(D):

PAYMENT OF GOVERNMENTALLY-APPROVED TARTFF, ANCILLARY SERVICE FEES, AND

MEMBERSHTP DUES.

632461 04-01-16 Schedule L (Form 980 or 990-EZ}




SCHEDULE O Supplemental Information to Form 990 or 990-EZ = | —*oteteeow

{Form 990 or 990-EZ} Complete to provide informatien for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information.
Departmant of the Treasury - Aitach to Form 990 or 990-EZ.
Internal Revenue Service P> Information ahout Schedule O (Form 990 or 990-EZ} and its Instructions is at WWW.IES, o v/ nspe
Name of the organization ELECTRIC RELIABILITY COUNCIL OF TEXAS Emplover identification nhumber
INC 74--2587416

FORM 950, PART I, LINE 1:

ELECTRIC RELIABILITY COUNCIL OF TEXAS, TINC. (ERCOT) LESSENS THE BURDENS

OF GOVERNMENT, SERVES THE PUBLIC INTEREST BY, AND FULFILLS ITS

STATUTCRY OBLIGATION BY: (I) ENSURING OPEN ACCESS TO TRANSMISSION AND

DISTRIBUTION SYSTEMS; {(II) MAINTAINING SYSTEM RELIABILITY AND

OPERATIONS; {(III) ENABLING RETAIL CHQICE; OPERATING FAIR AND

COMPETITIVE WHOLESALE MARKRETS; (IV) MATINTAINING THE RENEWABLE ENERGY

CREDITS REGISTRY; AND (V) PROVIDING LEADERSHIP AND INDEFENDENT

EXPERTISE TO IMPROVE SYSTEM RELIABILITY AND MARKET EFFICIENCY. ERCOT

MANAGES THE fLOW OF ELECTRIC POWER TO 24 MILLION TEXAS CUSTOMERS

REPRESENTING ABOUT 90 FERCENT OF THE STATE'S ELECTRIC LOAD. AS 'THE

INDEPENDENT SYSTEM OPERATOR FOR THE REGION, ERCQOT SCHEDULES POWER ON AN

ELECTRIC GRID THAT CONNECTS MORE THAN 46,500 MILES OF TRANSMISSION

LINES AND 570+ GENERATION UNITS. ERCOT ALSQO PERFORMS FINANCIAL

SETTLEMENT FOR THE COMPETITIVE WHOLESALE BULK-POWER MARKET AND

ADMINISTERS RETAIL SWITCHING FOR 7 MILLION PREMISES IN COMPETITIVE

CHOICE AREAS.

FORM 930, PART VI, SECTION A, LINE 1:

PURSUANT TO SECTION 39.151 OF THE TEXAS PUBLIC UTILITY REGULATORY ACT, THE

ERCOT BOARD OF DIRECTORS IS COMPOSED OF SIXTEEN MEMBERS. FIFTEEN OF THE

MEMBERS HAVE VOTING RIGHTS; THE CHAIR OF THE PUBLIC UTILITY COMMISSION OF

TEXAS I8 AN EX-OFFICIO NON-VOTING MEMBER. EIGHT OF THE VOTING DIRECTORS

REPRESENT SEVEN SEGMENTS OF INDUSTRY IN THE ERCOT ELECTRICITY MARKET (AS

THE CONSUMER SEGMENT IS FURTHER DIVIDED INTO SUBSEGMENTS); EACH SUCH

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 290-EZ) (2016)
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"MARKET SEGMENT DIRECTOR" HAS AN ELECTED ALTERNATE (SEGMENT ALTERNAYE) WHO

CAN ATTEND MEETINGS IN THE ABSENCE OF THE MARKET SEGMENT DIRECTOR AND VQTE

ON THE ABSENT MARKET SEGMENT DIRECTOR'S BEHALF IN THE EVENT THAT SUCH

MARKET SEGMENT DIRECTOR CANNOT ATTEND A BOARD MEETING. ONE OTHER VOTING

DIRECTOR, AN EX-OFFICIO DIRECTOR, REPRESENTS A SUBSEGMENT THE CONSUMER

SEGMENT, BUT DOES NOT HAVE ANY RESPECTIVE SEGMENT ALTERNATES.

FORM 590, PART VI, SECTION A, LINE 6:

AS OF DECEMBER 31, 2016, ERCOT'S MEMBERSHIP INCLUDED 303 VOTING AND

NON-VOTING MEMBERS. ERCOT MEMBERS MAY BE CORPORATE MEMBERS, ASSOCIATE

MEMBERS, OR ADJUNCT MEMBERS. CORPORATE MEMBERS HAVE THE RIGHT TO VOTE ON

ALL MATTERS SUBMITTED TO THE GENERAL MEMBERSHIP [SUCH AS THE ELECTION OF

DIRECTORS, ELECTTON OF TECHNICAIL ADVISORY COMMITTEE (TAC) REPRESENTATIVES,

AND AMENDMENTS TO THE ARTICLES OF INCORPORATION AND BYLAWS]. CORPORATE

MEMBERS QUALTIFY TN ONE OF SEVEN SEGMENTS: COOPERATIVE; INDEPENDENT

GENERATOR; INDEPENDENT POWER MARKETER; INDEPENDENT RETAIL ELECTRIC

PROVIDER; INVESTOR OWNED UTILITY; MUNICIPAL (I.E. A MUNICIPAL-OWNED UTILITY

OR_A RIVER AUTHORITY); OR CONSUMER (WHICH HAS SUBSEGMENTS INCLUDING

COMMERCTAL, INDUSTRIAL AND RESIDENTIAL). ASSOCIATE AWND ADJUNCT MEMBERS DO

NOT HAVE THE RIGHT TO VOTE ON ANY MATTER SUBMITIED 10 THE GENERAL

MEMBERSHIP, AND ADJUNCT MEMBERS DO NOT HAVE THE RIGHT TO BE ELECTED QR

APPOINTED TO THE ERCOT BOARD, TAC, OR ANY SUBCOMMITTEE OF THE BOARD OR TAC.

FORM 990, PART VI, SECTION A, LINE 7A:

THIRTEEN OF THE FIFTEEN VOTING MEMBERS OF THE ERCOT BOARD OF DIRECTORS ARE

ELECTED, OR APPOINTED IN LIMITED CIRCUMSTANCES, BY THE CORPORATE MEMBERS OR

A PORTION OF SUCH CORPORATE MEMBERS. WITH RESPECT TO EACH OF THE SIX

MARKET SEGMENT DIRECTORS WHO DO NOT REPRESENT THE CONSUMER SUBSEGMENTS,

532212 08-25-18 Schedule O {Form 890 or 990-E2) (2016)




Schedule O (Form 990 or 990-E2) (2016) Page 2
Name of the organization BELECTRIC RELIABILITY COUNCIL OF TEXAS Employer identification humber
INC 74-2587416

ONLY THE CORPORATE MEMBERS OF THE MEMBERSHIP SEGMENT REPRESENTED BY THE

MARKET SEGMENT DIRECTOR ARE ALLOWED TO ELECT THE DIRECTOR AND THE SEGMENT

ALTERNATE FOR THAT SEAT. THERE ARE THREE CONSUMER DIRECTORS, OF WHICH: (I)

ONE IS THE PUBLIC COUNSEL, AN EX OFFICIQO VOTING MEMBER OF THE BOARD WHO IS

DESIGNATED TQ REPRESENT RESTDENTIAL CONSUMERS AND SMALL COMMERCIAL

CONSUMERS; (II) ONE IS ELECTED OR APPQINTED BY THE LARGE COMMERCIAL

CONSUMFER CORPORATE MEMBERS; AND (III) ONE IS ELECTED BY THE CORPORATE

MEMBERS OF THE INDUSTRIAL COMSUMER SUBSEGMENT. THE MEMBERSHIP VOTES BY

SEGMENT TO ELECT THE FIVE UNAFFILIATED VOTING DIRECTORS. THE REMAINING

VOTING DIRECTOR IS THE CHIEF EXECUTIVE QFFICER OF ERCOT, WHO IS5 AN EX

OFFICIO VOTING MEMBER OF THE BOARD.

FORM 990, PART VI, SECTION A, LINE 7B;

A5 A MATTER OF STATE LAW OR ITS GOVERNING DOCUMENTS, CERTATN MATERIAL

MATTERS MUST BE SUBMITTED TO THE VOTING MEMBERS OF ERCOT FOR THEIR

APPROVAL, INCLUDING AMENDMENTS TO THE ARTICLES OF INCORPORATION AND THE

BYLAWS. DECISIONS OF THE ERCOT BOARD ARE GENERALLY APPEALABLE TO THE

PUBLIC UTILITY COMMISSION OF TEXAS, AN AGENCY OF THE STATE OF TEXAS.

FORM 990, PART VI, SECTION B, LINE 11B:

THE 2016 FORM 990 WAS PREPARED INITIALLY BY THE FINANCE DEPARTMENT OF

ERCOT. LT WAS REVIEWED BY ERCOT OFFICERS AS WELL AS INTERNAL LEGAL COUNSEL,

AND SUBMITTED FOR REVIEW BY ERCOT'S INDEPENDENT AUDITORS. THE FORM 990 WAS

PROVIDED TQO THE BOARD OF DIRECTORS TN ADVANCE OF, AND FOR ITS CONSIDERATION

AND INPUT AT ITS MEETING ON JUNE 13, 2017. THE FINAL VERSION OF THE 2016

FORM 990, INCORPORATING THE COMMENTS OF ALL FOREGOING, WAS THEN FILED WITH

THE TINTERNAL REVENUE SERVICE.

632292 08-25-186 Schedule O (Form 990 or 580-EZ) (2016)
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FORM 950, PART VI, SECTION B, LINE 12C:

EACH DIRECTOR AND SEGMENT ALTERNATE ANNUALLY MUST EXECUTE AN ETHICS

AGREEMENT FOR DIRECTORS AND SEGMENT ALTERNATES, AND EACH EMPLOYEE ANNUALLY

MUST ATTEND INTERNAL TRATNING SESSIONS AND EXECUTE AN EMPLOYEE ETHICS

AGREEMENT. PURSUANT TQO EACH ETHICS AGREEMENT, A SIGNATORY HAS AN

AFFIRMATIVE DUTY TO DISCLOSE ANY ACTUAL OR POTENTIAL CONFLICTS OF INTEREST

OF THE SIGNATORY (AND HIS OR HER EMPLOYER, IN THE CASE OF DIRECTORS OR

SEGMENT ALTERNATES), AND ALSO MUST DISCLOSE ALL PERSONAL RELATIONSHIPS WITH

ERCOT VENDORS, INCLUDING BUSTINESS OR DIRECT OR INDIRECT OWNERSHIP

INTERESTS. ANY CONFLICT OF INTEREST ISSUE INVOLVING A DIRECTOR OR SEGMENT

ALTERNATE IS REFERRED TQO THE ERCOT GENERAL COUNSEL WHO, IN CONSULTATION

WITH THE BOARD CHAIR AND QUTSIDE LEGAL COUNSEL, TIF AND WHEN NECESSARY,

MAKES A LEGAL DETERMINATION AS TO WHETHER A CONFLICT EXISTS AND, IF SO, A

RECOMMENDATION AS TO HOW IT MAY BE RESOLVED. ANY CONMFLICT AND ITS

RESOLUTION ARE REPORTED TO THE FULL BOARD OF DIRECTORS AND TO THE HUMAN

RESOURCE & GOVERNANCE (HR&G) COMMITTEE OF THE BOARD, AS NEEDED. ANY

OBJECTION TO THE RECOMMENDATION IS RESQLVED BY THE HR&G COMMITTEE OR THE

FULL BOARD. ANY ERCOT EMPLOYEE CONFLICTS ARE EVALUATED BY THE ERCOT LEGAL

STAFF, AND THE LEGAL STAFF MAKES & RECOMMENDATION TO RESOLVE THE CONFLICT

OF INTEREST. IF THE ERCOT LEGAL STAFF RECOMMENDS A RESOLUTION THAT IS

OBJECTIONABLE TO THE MANAGER/DIRECTOR/OFFICER OF THE CONFLICTED EMPLOYEE,

THE LEGAL DECISION IS REFERRED TC THE CHIEF EXECUTIVE OFFICER AND

ULTIMATELY TO THE BOARD'S HR&GE COMMITTEE.

FORM 980, PART VI, SECTION B, LINE 15;:

IN DETERMINING COMPENSATION FOR THE CHIEF EXECUTIVE OFFICER, ERCOT FOLLOWS

A PROCEDURE WHICH ENSURES THAT {(I) COMPENSATION IS APPROVED IN ADVANCE BY

THE HR&G COMMITTEE OF THE BOARD OF DIRECTORS AND THE BOARD ITSELF, (IT) THE
632212 08-25-16 Schedule O {Form 990 or 990-EZ) (2016)
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BOARD AND THE HR&GE COMMITTEE OBTAINS AND RELTES UPON APPROPRIATE DATA FOR

COMPARABILITY, (TIT) THE BOARD AND THE HR&E COMMITTEE EACH ADEQUATELY

DOCUMENTS THE BASIS FOR ITS RESPECTIVE DETERMINATION, AND (IV) THE PUBLIC

UTILITY COMMISSTON OF TEXAS REVIEWS AND APPROVES OF ANY COMPENSATION TQ BE

PAID TO THE CHTEF EXECUTIVE OFFICER. IN PRACTICE, THE HR&G COMMITTEE OF

THE BOARD OF DIRECTORS REVIEWS PROPOSED CHANGES TO CHIEF EXECUTIVE QFFICER

COMPENSATION AND SUEMITS RECOMMENDATIONS TO THE BOARD FOR ITS APPROVAL BY

ALL UNINTERESTED MEMBERS OF THE BOARD OF THE DIRECTORS (THAT T§, ALL BOQARD

MEMBERS EXCEPT THE CHTEF EXECUTIVE OFFICER WHO IS REQUIRED TO ABSTAIN FROM

SUCH VOTE). IN ITS REVIEW, THE HR&G COMMITTEE CAN REQUEST TINFORMATICN FROM

INDEPENDENT COMPENSATION CONSULTANTS, AND THEY RECEIVE INFORMATION ANNUALLY

IN REGARDS TQ THE COMPENSATION LEVELS OF SIMILAR ORGANIZATIONS FROM FORMS

990 AND OTHER SOURCES. ADDITIONALLY, COMPENSATYION SURVEYS/STUDIES ARE

PERFORMED, AS NEEDED, TO PROVIDE INSIGHT INTO THE ELEMENTS OF COMPENSATION.

THE COMPENSATION-RELATED INFORMATION AND HR&G COMMITTEE RECOMMENDATIONS ARE

SUBMITTED TO THE BOARD OF DIRECTORS FOR ITS CONSIDERATION AND APPROVAL. A

REVIEW OF THE CHIEF EXECUTIVE QFFICER'S COMPENSATION IS PERFORMED ANNUALLY

EXCEPT TN THOSE LIMITED INSTANCES IN WHICH THE COMPENSATION HAS BEEN

DETERMINED PURSUANT TO THE PROVISIONS OF AN EMPLOYMENT AGREEMENT FOR A TERM

EXCEEDING A YEAR BETWEEN ERCOT AND THE CHIEF EXECUTIVE OFFICER, WHICH HAS

BEEN APPROVED BY THE BOARD OF DIRECTORS, AND ALL DECISIONS REGARDING THE

CHIEF EXECUTIVE OFFICER'S COMPENSATION ARE DOCUMENTED AND MAINTAINED.

FURTHERMORE, THE PUBLIC UTILITY COMMISSION OF TEXAS SUBSTANTIVE RULES

RELATED TO ERCOT GOVERNANCE REQUIRE THAT THE PUBLIC UTILITY COMMISSION OF

TEXAS REVIEW AND APPROVE ALL COMPENSATION TO BE PAID TQO THE CHIEF EXRECUTIVE

OFFICER.

15(B}) IN DETERMINING COMPENSATION FOR OFFICERS WHO ARE THE DIRECT REPORTS
632212 08-26-16 Schedule O {Form 990 or 990-E2Z) (2018}
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OF THE CHIEF EXECUTIVE OFFICER, ERCOT FOLLOWS A PROCEDURE WHICH ENSURES

THAT (I) COMPENSATION IS FULLY DISCLOSED IN ADVANCE TO 'THE HR&G COMMITTEE

OF THE BOARD OF DIRECTORS, (II) THE HR&G COMMITTEE OBTAINS AND RELIES UPCN

APPROPRIATE DATA FOR COMPARABILITY, AND (III) THE HR&G COMMITTEE ADEQUATELY

DOCUMENTS THE BASIS FOR ITS DETERMINATION. FOR HIS DIRECT REPORTS, THE

CHIEF EXECUTIVE QOFFICER REPORTS PROPOSED QFFICER PAY AMOUNTS TO THE HR&G

COMMITTEE FOR REVIEW AND COMMENT BEFORE ANY TINCREASE IS FINALIZED., FOR

OFFICERS WHO ARE NOT THE DIRECT REPORTS OF THE CEQ OR KEY EMPLOYEES,

REVIEWED AND DETERMINED BY THEIR APPROPRIATE OFFICER. FOR REVIEW OF ALL

OFFICER AND KEY EMPLOYEE COMPENSATION, ERCCT USES PERFORMANCE AND DATA

OBTAINED RELATING TO COMPARABLE COMPENSATICN OF SIMILARLY QUALIFIED PERSONS

IN COMPARABLE POSITICNS AT COMPARABLE ORGANIZATIONS, INCLUDING COMPENSATION

SURVEYS AND FORMS 950. THE HR&G COMMITTEE CAN REQUEST INFORMATION FROM

INDERPENDENT COMPENSATION CONSULTANTS. OFFICER AND KEY EMPLQOYEE

COMPENSATION LS REVIEWED ANNUALLY, AND ALL DECISIONS REGARDING OFFICER AWND

KEY EMPLOYEE COMPENSATICN ARE DOCUMENTED AND MAINTATINED.

FORM 95890, PART VI, SECTION C, LINE 19:

ERCOT 'S GOVERNING DOCUMENTS, CODE QF CONDUCT, AND AUDITED FINANCIAL

STATEMENTS ARE AVAILABLE TO THE PUBLIC THROUGH THE ERCOT WEBSITE

{(WWW.ERCOQT.COM) .

FORM 990, PART XT, LINE 9, CHANGES IN NET ASSETS:

DEFERRED PENSTION COSTS -37,233.
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Fom 8868 Application for Automatic Extension of Time To File an

Rev. .} 17 i i

(Rev. January 2017) Exempt Organization Return OMB No, 1545-1708
P File a separate application for each return.

Department of tha Treasury K K
Internal Revenue Service P Information about Form 8868 and its instructions is at wuww.jrs, gov/form8ae6s -

Electronic filing (o-file), You can electronically fite Form 8868 to request a 6-month automatic extension of time to file any of the
forms listed below with the exception of Form 8870, Information Return for Transfers Associated With Certain Personal Benefit
Contracts, for which an extension request must be sent to the IRS in paper format (see instructions). For more details on the electronic
filing of this farm, visit www.irs. gowefiie, click on Charities & Non-Profits, and click on g-file for Charities and Non-Profits.

Automatic 6-Month Extension of Time. Only submit original (no copies needed).

All corporations required to file an income tax return other than Form 990-T {including 1120-C filers), partnerships, REMICs, and trusts
must use Form 7004 to request an extension of time to file income tax returns.

Enter filer’s identifying nhumber

Type or | Name of exempt organization or other filer, see instructions, Employer identification number (EIN) or
print ELECTRIC RELIABILITY COUNCIL OF TEXAS
Fite by the LNC 74-2587416
due datafor | Number, street, and rocm or suite no, If a P.O, box, see instructions. Social security number (SSN)
fingyow | 7620 METRO CENTER DRIVE
instructions, | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
AUSTIN, TX 78744-1613

Enter the Return Cods for the returh that this application is for (file a separate application for eachretur) | 0 | 1 |
Application Return | Application Return
Is For Code | Is For Code
Form 990 or Form 890-EZ 01 Form 990-T {corporation) 07
Form 590-BL 02 Form 1041-A 08
Form 4720 (individual) 03 Form 4720 {other than individual} 29
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401{a} or 408(a) trust) 05 Form 6069 11
Form 990-T ftrust other than above) 06 Form 8870 12

MICHAEL PETTERSON, VP AND CFO
® Thebooksareinthecareof = 7620 METRO CENTER DRIVE - AUSTIN, TX 78744-1613

Telephone No, p» 512-225-7013 Fax No. p»
# i the organization does not have an office of place of business in the United Statss, check thisbox . .. » |:|
* |f this is for a Group Return, enter the organization's four digit Greup Exemption Number (GEN} . If this is for the whole group, check this
box [ ].ifitis for part of the group, check this box [ 1 and attach a list with the names and EINs of all members the extension s for.
1 | request an automatic 6-month axtensicn of time until NOVEMBER 15, 2017 , to file the exempt ofganization return

for the organization named above. The extension is for the organization's return for:

> cafendaryear 2016 or
p ] tax vear beginning , and ending

2 |ithe tax year entered in line 1 is for less than 12 months, check reason: |:| Initial return |:| Final return
I:l Change in accounting period

3a  Ifthis application is for Forms 990-BL., 98C-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
honrefundable credits. See instructions. 3a | & 0.
b If this application is for Forms 990-PF, 890-T, 4720, or 6069, enter any refundable credits and
estimated tax payments made. Include any prior vear overpayment allowed as a credit. 3| $ 0.
¢ Balance due. Subtract line 3b from line 3a. include your payment with this form, if required,
by using EFTPS {Electronic Federal Tax Payment System). See instructions. el $ 0.

Caution: If you are going to make ah electronic funds withdrawal (direct dehbit) with this Form 8888, see Form 8453-E0 and Form BB78-EO for payment
instructions.

LHA  For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 8868 (Rev. 1-2017)
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