Form 990

Department of the Treasury
internal Revenue Service

PUBLIC DISCLOSURE COPY

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a){1) of the Internal Revenue Code (except private foundations)
» Do not enter Social Security numbers on this form as it may be made public.
» Information about Form 990 and its instructions is at www.irs.gov/form990.

| OMB No. 1545-0047

Amended return
Application pending

2013

Open to Public
Inspection

Austin, TX 78744-1613

G Gross receipts $

156,563,602

F Name and address of principal officer:
7620 Metro Center Drive, Austin, TX 78744-1613

HB Doggett

I Tax-exempt status:

M so10@)

501(c) (

) < insert no) [] 4047(@)(1) or

O se7

J Website: »

www.ercot.com

Hic) Group exemption number »

A For the 2013 calendar year, or tax year beginning 01/01 52013, and ending 12/31 ,20 13

B Check if applicable: JC Name of organization ELECTRIC RELIABILITY COUNCIL OF TEXAS INC D Employer identification number
[T} Address change Doing Business As ERCOT 74-2587416

[:} Name change Number and street (or P.O. box if mail is not delivered to street address) Room/suite E Telephone number

[ initial return 7620 Metro Center Drive 512-225-7000

[:] Terminated City or town, state or province, country, and ZIP or foreign postal code

]

i

Hia) Is this a group return for subordinates? D Yes No

H{b} Are all subordinates included? D Yes D No
If “No,” attach a list. (see instructions)

K Form of organization: [v'| Corporation D Trust D Association [:] Other » I L Year of formation: 1990 I M State of legal domicile: X
Summary
1 Briefly describe the organization’s mission or most significant activities: See Schedule O
8
§ 2 Check this box P[] if the organization discontinued its operations or disposed of more than 25% of its net assets.
8 3  Number of voting members of the governing body (Part VI, line 1a) . . 3 15
°g 4  Number of independent voting members of the governing body (Part VI, line 1b) 4 14
:g 5 Total number of individuals employed in calendar year 2013 (Part V, line 2a) 5 714
% 6 Total number of volunteers (estimate if necessary) . 6 18
< | 7a Total unrelated business revenue from Part VIli, column (C), line 12 7a 0
b Net unrelated business taxable income from Form 990-T, line 34 L 7b 0
Prior Year Current Year
o | 8 Contributions and grants (Part Vill, line 1h) . 45,233,283 28,565,301
g 9  Program service revenue (Part VI, line 2g) 232,021,629 127,970,904
é 10  Investment income (Part VIiI, column (A), lines 3, 4, and 7d) 358,915 22,018
11 Other revenue (Part VIlI, column (A), lines 5, 6d, 8c, 9¢, 10c¢, and 11¢) . 72,003 2,925
12  Total revenue—add lines 8 through 11 (must equal Part VIII, column (A), line 12) 277,685,830 156,561,148
13  Grants and similar amounts paid (Part IX, column (A), lines 1-3) . 0 0
14  Benefits paid to or for members (Part IX, column (A), line 4) AN 0 0
@ 15  Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 73,032,233 79,398,086
2 1 16a Professional fundraising fees (Part IX, column (A), line 11e) . 0 0
é’. b Total fundraising expenses (Part IX, column (D), line 25) » 0
W47  Other expenses (Part IX, column (A), lines 11a-11d, 11f-24e) . 222,364,238 93,043,211
18  Total expenses. Add lines 13-17 (must equal Part X, column (A), line 25) 295,396,471 172,441,297
19  Revenue less expenses. Subtract line 18 from line 12 17,710,641 -15,880,149
5 'é’ Beginning of Current Year End of Year
$5/ 20  Total assets (Part X, line 16) 1,115,138,679 1,215,043,117
gg 21 Total liabilities (Part X, line 26} . 1,089,122,933 1,204,885,126
Z7| 22 Net assets or fund balances. Subtract line 21 from [me 20 26,015,746 10,157,991

Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign } Signature of officer Date
Here } Michael Petterson, VP of Finance & Treasury
Type or print name and title
. Print/Type preparet’s name Prej sign, Date .. |PTIN
Ig?tla?)arer ygay%o%d Lee RM [ae Sg?‘;':ng%ygd P00004272
Use only Firm'sname  » ERNST & YOUNG U.S. LLP Firm's EIN » 34-6565596
Phone no. (512) 478-9881

May the IRS discuss this return with the preparer shown above? (see instructions)

Firm's address » 401 CONGRESS AVENUE, SUITE 1800, AUSTIN TX 78701

[ Yes [X] No

For Paperwork Reduction Act Notice, see the separate instructions.

Cat. No. 11282Y

Form 990 (2013)



Form 990 ( 2013) Page 2
Statement of Program Service Accomplishments
Check if Schedule O contains a response or note to any lineinthisPartitt . . . . . . . . . . . . .
1  Briefly describe the organization’s mission:
See Schedule O

2 Did the organization undertake any significant program services during the year which were not listed on the
prior Form 990 or 990-EZ2? . . . . CYes INo
If “Yes,” describe these new services on Schedule O.

3 Did the organization cease conductmg, or make significant changes in how it conducts, any program
services? . . . . . e e e . ..o ... o v DOYes [¥INo
If “Yes,"” describe these changes on Schedule 0.

4  Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses. Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others,
the total expenses, and revenue, if any, for each program service reported.

4a (Code: ) (Expenses $ 125,779,347 including grants of $ 0 ) (Revenue $ 127,994,553 )

£RCOT successfully manages the flow of electricity to approximately 23 million customers in the state of Texas, which includes
the management of financial settlement for the competitive wholesale bulk power market and the administration of electric provider
account switching in competitve choice areas.

4d Other program services {Describe in Schedule O.)
(Expenses $ 0 inciuding grants of $ 0 ) (Revenue $ o)

4e Total program service expenses » 125,779,347

Form 990 (2013)



Form 990 (2013)
144\ Checklist of Required Schedules

1

10

11

12a

13
14a

15

16

17

18

19

20a
b

Page 3

Is the organization described in section 501(c)3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A . .. .o . . e e e e

Is the organization required to complete Schedule B, Schedu/e of Contr/butors (see instructions)?

Did the organization engage in direct or indirect political campaign activities on behalf of or in opposmon to
candidates for public office? If “Yes,” complete Schedule C, Part ! .

Section 501{c)(3) organizations. Did the organization engage in lobbying actlvmes or have a section 501(h)
election in effect during the tax year? If “Yes,” complete Schedule C, Part Il .

Is the organization a section 501(c)(4), 501(c}(5), or 501(c)(6) organization that receives membershrp dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197? If “Yes,” comp/ete Schedule C,
Part il .
Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the right to provide advice on the distribution or investment of amounts in such funds or accounts? If
“Yes,” complete Schedule D, Part | . .o e
Did the organization receive or hold a conservation easement mctudmg easements to preserve open space,
the environment, historic land areas, ot historic structures? If “Yes,” complete Schedule D, Part Il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Il .o

Did the organization report an amount in Part X Ime 21, for escrow or custodral account Irablhty, serve as a
custodian for amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or
debt negotiation services? If “Yes,” complete Schedule D, Part IV . .
Did the organization, directly or through a related organization, hold assets in temporarily restricted
endowments, permanent endowments, or quasi-endowments? /f “Yes,” complete Scheaule D, Part v

if the organization’s answer to any of the following questions is “Yes,” then complete Schedule D, Parts Vi,
VI, VHI, IX, or X as applicable.

Did the organization report an amount for land, buitdings and equipment in Part X, line 10? If “Yes,”
complete Schedule D, Part VI . .

Did the organization report an amount for mvestments other securities in Part X, hne 12 that is 5% or more
of its total assets reported in Part X, line 167 If “Yes,” complete Schedule D, Part VIl . .
Did the organization report an amount for investments—program related in Part X, line 13 that is 5% or more
of its total assets reported in Part X, line 167 If “Yes,” complete Schedule D, Part VIII .

Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its totat assets
reported in Part X, line 167 If “Yes,” complete Schedule D, Part IX . .o

Did the organization report an amount for other liabilities in Part X, line 257 If “Yes,” complete Schedule D, Part X
Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If “Yes,” complete Schedule D, Part X

Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes,” complete
Schedule D, Parts Xl and Xil

Was the organization included in consohdated mdependent audrted flnancral statements for the tax year” If "Yes, " and if
the organization answered "No" to line 12a, then completing Schedule D, Parts X! and Xil is optional .

Is the organization a school described in section 170(b)(1)(A)i)? If “Yes,” complete Schedule £

Did the organization maintain an office, employees, or agents outside of the United States?

Did the organization have aggregate revenues or expenses of more than $10,000 from grantmakmg,
fundraising, business, investment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? If “Yes,” complete Schedule F, Parts land IV,

Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or
for any foreign organization? If “Yes,” complete Schedule F, Parts Il and IV .

Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other
assistance to or for foreign individuals? If “Yes,” complete Schedule F, Parts Il and IV. .

Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), lines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions)

Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Part VIII, lines 1c and 8a? If “Yes,” complete Schedule G, Part Il .

Did the organization report more than $15,000 of gross income from gaming actlvmes on Part V!II llne 9a’?

If “Yes,” complete Schedule G, Part Il .

Did the organization operate one or more hospital facmtles? /f “Yes " comp/ete Schedule H

If “Yes” to line 20a, did the organization attach a copy of its audited financial statements to this return?

Yes | No
1 v
2 v
3 v
4
5 v
6 v
7 v
8 v
9 |V
10 v
11a| v
11b v
11c v
11d v
1le| v
11f | v
12a v
12b Y
13 v
14a v
14b v
15 v
16 v
17 4
18 v
19 v
20a v
20b

Form 990 (2013)



Form 990 (2013)
Checklist of Required Schedules (continued)

21

22

23

24a

26

27

28

29
30

31

32

33

34

35a

36

37

38

Page 4

Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
government on Part IX, column (A), line 1?7 If “Yes,” complete Schedule I, Parts | and 1!

Did the organization report more than $5,000 of grants or other assistance to individuals in the Unlted States
on Part IX, column (A), line 27 If “Yes,” complete Schedule I, Parts | and Il

Did the organization answer “Yes” to Part Vi, Section A, line 3, 4, or 5 about compensation of the
organization’s current and former officers, directors, trustees, key employees, and highest compensated
employees? If “Yes,” complete Schedule J .

Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 If “Yes,” answer lines 24b
through 24d and complete Schedule K. If “No,” go to line 25a .

Did the organization invest any proceeds of tax-exempt bonds beyond a temporary perlod exceptlon? .
Did the organization maintain an escrow account other than a refundlng escrow at any time during the year
to defease any tax-exempt bonds?

Did the organization act as an “on behalf of” issuer for bonds outstandlng at any time during the year? .
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part |

Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organlzatlon s prior Forms 990 or 990-EZ?
If “Yes,” complete Schedule L, Part ! .

Did the organization report any amount on Part X, line 5, 6, or 22 for receivables from or payables to any
current or former officers, directors, trustees, key employees, highest compensated employees, or
disqualified persons? If so, complete Schedule L, Part Il e .o

Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,.

substantial contributor or employee thereof, a grant selection committee member, or to a 35% controlied
entity or family member of any of these persons? If “Yes,” complete Schedule L, Part lil .

Was the organization a party to a business transaction with one of the following parties (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions):

A current or former officer, director, trustee, or key employee? If “Yes,” complete Schedule L, Part IV

A family member of a current or former officer, director, trustee, or key employee? If “Yes,” complete
Schedule L, Part IV .

An entity of which a current or former offlcer dlrector trustee or key employee (or a famlly member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, PartlV .

Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M .

Did the organlzatlon l|qurdate terminate, or dissolve and cease opera’uons'7 If "Yes " complete Schedu/e N,
Part | . .

Did the organlzatlon sell exchange dlspose of or transfer more than 25% of |ts net assets? lf “Yes
complete Schedule N, Part |

Did the organization own 100% of an entity dlsregarded as separate from the organlzatlon under Regulatlons
sections 301.7701-2 and 301.7701-3? If “Yes,” complete Schedule R, Part | .

Was the organization related to any tax-exempt or taxable entity? /f “Yes,” comp/ete Schedule R Part I, I/l
or iV, and Part V, line 1

Did the organization have a controlled entity within the meaning of section 512(b)(1 3) .

If "Yes" to line 35a, did the organization receive any payment from or engage in any transactlon wrth a

controlled entity within the meaning of section 512(0)(13)? If “Yes,” complete Schedule R, Part V, line 2.

Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable

related organization? /f “Yes,” complete Schedule R, Part V, line 2 . e e e e

Did the organization conduct more than 5% of its activities through an entity that is not a related organization

and that is treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R,

Part VI . .

Did the organization complete Schedule O and prowde explanatlons in Schedule O for Part Vl Ilnes 11b and
197 Note. All Form 990 filers are required to complete Schedule O .

Yes | No
21 v
22 v
23| v
24a v
24b
24¢
24d
25a v
25b v
26 v
27 v
28a v
28b v
28c| v
29 v
30 v
31 v
32 v
33 v
34 v
35a v
35b
36
37 v
38 | v

Form 990 (2013)



Form 990 (2013) Page B

Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response or note to any lineinthisPartvV. . . . . . . . . . . . . . []
Yes | No

1a Enter the number reported in Box 3 of Form 1096, Enter -0- if not applicable . . . . 1a 144
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable . . . . 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and

reportable gaming (gambling) winnings to prize winners? . . . e e e 1c | v

2a Enter the number of employees reported on Form W-3, Transmntta! of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return | 2a 714

b If at least one is reported on line 2a, did the organization file all required federal employment tax returns? . 2b v
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file (see instructions)

3a Did the organization have unrelated business gross income of $1,000 or more during the year? . . . . 3a v
b If “Yes,” has it filed a Form 990-T for this year? If “No” to line 3b, provide an explanation in Schedule O . . 3b

4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority

over, a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? . . . . e e e e e e e e e e s e e e e e e e s o | 4a v

b If “Yes,” enter the name of the foreign country: »
See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.

5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? . . . 5a v
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b v
¢ If “Yes” to line 5a or 5b, did the organization file Form 8886-T? . . . . 5¢

6a Does the organization have annual gross receipts that are normally greater than $1OO OOO and d|d the

organization solicit any contributions that were not tax deductible as charitable contributions? . . . . 6a v
b If “Yes,” did the organization include with every solicitation an express statement that such contrlbutlons or
gifts were not tax deductible? . . . . e e e 6b

7 Organizations that may receive deductlble contrlbutlons under sectron 170(c)
a Did the organization receive a payment in excess of $75 made part!y as a contribution and partly for goods

and services provided to the payor? . . . . e e 7a
b f “Yes,” did the organization notify the donor of the vaiue of the goods or services prowded’? o 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which rt was

required to file Form 82827 . . . . . S e e e e e e e e e 7c
d If “Yes,” indicate the number of Forms 8282 fned durlng theyear . . . 7d
€ Did the organization receive any funds, directly or indirectly, to pay premiums on a persona! benefit contract? | 7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . 7f
g Ifthe organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? | 79
h  |f the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? 7h

8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time during theyear? . . . . . . . . . . . 8

9  Sponsoring organizations maintaining donor advised funds.

a Did the organization make any taxable distributions under section 49667 . . . . e e 9a
b Did the organization make a distribution to a donor, donor advisor, or related person’? e e e Sb
10  Section 501{c)(7) organizations. Enter:
a Initiation fees and capital contributions included on Part VL, line 12 . . . . . 10a
b Gross receipts, included on Form 990, Part Viil, line 12, for public use of club facmtles . 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders . . . 11a
b Gross income from other sources (Do not net amounts due or pard to other sources
against amounts due or received fromthem.) . . . . . . . 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organrzatlon ﬂlmg Form 990 in lieu of Form 10417 12a
b If “Yes,” enter the amount of tax-exempt interest received or accrued during the year . . 12b
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to issue qualified health plans in more than one state? . . . Coe 13a

Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization is required to maintain by the states in which

the organization is licensed to issue qualified healthplans . . . . . . . . . . 13b
¢ Enter the amount of reservesonhand . . . . . - 13¢
14a Did the organization receive any payments for |ndoor tannlng services durrng the tax year’7 Lo . 14a v
b If "Yes," has it filed a Form 720 to report these payments? If "No," provide an explanation in Schedule O . 14b

Form 990 (2013)



Form 990 ( 2013) Page 6
Governance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and for a “No”
response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.
Check if Schedule O contains a response or note to any lineinthisPartvi . . . . . . . . . . . . .
Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year. . 1a 15
If there are material differences in voting rights among members of the governing body, or
if the governing body delegated broad authority to an executive committee or simitar
committee, explain in Schedule O.
b Enter the number of voting members included in line 1a, above, who are independent . 1b 14
2  Did any officer, director, trustee, or key employee have a family relationship or a business relationship with
any other officer, director, trustee, or key employee? . .o 2 v
3 Did the organization delegate control over management duties customarlly performed by or under the direct
supervision of officers, directors, or trustees, or key employees to a management company or other person? 3 v
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 v
5  Did the organization become aware during the year of a significant diversion of the organization’s assets? . 5 v
6 Did the organization have members or stockholders? 6 |V
7a Did the organization have members, stockholders, or other persons who had the power to elect or appomt
one or more members of the governing body? . . . . . . 7a | v
b Are any governance decisions of the organization reserved to (or subJect to approval by) members
stockholders, or persons other than the governing body? . . . . 7b v
8 Did the organization contemporaneously document the mestings held or written actions undertaken durmg
the year by the following:
a Thegoverningbody? . . . . C e e e 8a|v
b Each committee with authority to act on behalf of the governmg body’? .o 8b |V
9 s there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at
the organization’s mailing address? If “Yes,” provide the names and addresses in Schedule O'. . . . . (5} v
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Did the organization have local chapters, branches, or affiliates? . . . 10a v
b If “Yes,” did the organization have written policies and procedures governlng the actlvmes of such chapters
affiliates, and branches to ensure their operations are consistent with the organization's exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to alt members of its governing body before filing the form? | 11a | v/
b Describe in Schedule O the process, if any, used by the organization to review this Form 990.
12a Did the organization have a written conflict of interest policy? If “No,” go to line 13 . . . 12a| v
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could grve rise to confhcts'7 12b| v
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
describe in Schedule O how this was done . . . e e e e e e e 12¢| vV
13 Did the organization have a written whistleblower polrcy’7 P e e e 13 |V
14  Did the organization have a written document retention and destructron pohcy'7 .o 14 | v
15 Did the process for determining compensation of the foliowing persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEQ, Executive Director, or top management official . . . . . . . . . . . . 15a| v
b Other officers or key employees of the organization . . . e e e e e 15bi v
If “Yes” to line 15a or 15b, describe the process in Schedule O (see mstructlons)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? . . . . e e e e e e e e 16a v
b If “Yes,” did the organization follow a written pollcy or procedure requiring the organization to evaluate its
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the
organization’s exempt status with respect to such arrangements? . . . . . . . .. .o L 16b

Section C. Disclosure

17  List the states with which a copy of this Form 990 is required to be filed»  None

18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if appiicable), 990, and 980-T (Section 501(c)(3)s only)
available for public inspection. Indicate how you made these available. Check all that apply.
[} Ownwebsite  [_] Another’s website Uponrequest [ ] Other (explain in Schedule O)

19  Describe in Schedule O whether (and if so, how) the organization made its governing documents, conflict of interest policy, and
financial statements available to the public during the tax year.

20  State the name, physical address, and telephone number of the person who possesses the books and records of the
organization: » wike Petterson- VP Finance Treasury, (512)225-7013

7620 Metro Center Drive, Austin, TX 78744-1613 Form 990 (2013)




Form 990 (2013) Page 7
Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
Independent Contractors
Check if Schedule O contains a response or note to any lineinthisPartvit . . . . . . . . . . . . . []
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization’s tax year.

« List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0~ in columns (D), (E), and (F) if no compensation was paid.

» List all of the organization’s current key employees, if any. See instructions for definition of “key employee.”

* List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employes)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

« List all of the organization’s former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

* List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest
compensated employees; and former such persons.

[ Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

)
&) ® (do not chgglf:'l\%?e than one © ® #
Name and Title Average | box, unless person is both an Reportable Reportable Estimated
hours per | officer and a director/trustee) | compensation compensation from amount of
week (list any[— Tslol = o g from relgteq other )
hours for gy a|H2 é«_}' Q the ) organizations compensation
related F é #181a S8 g organization (W-2/1099-MISC) from the
organizations 4§ | & ClElRa| T [w-2/1099-MiSC) organization
below dotted| S | ® & g and related
line) @ g e 8 organizations
Bl g
© @
Q.
Tonya Baer 10 i
Director, Term began 10/2013 v 0 0 0
Jorge A Bermudez 10
Director v 92,600 0 0
Shannon Bowling 5
Director, Term began 3/2013 v 0 0 0
Mark Carpenter 6
Director, Term began 12/2013 v 0 0 0
Craven Crowell Jr 25
Director v 99,800 0 0
Andrew Dalton 5
Director v 0 0 ]
Mark Dreyfus 5
Director v 0 0 0
Nick Fehrenbach 8
Director v 0 0 0
Michehl R Gent 5
Director v 87,000 0 0
Sheri Givens 5
Director Term ended 10/2013 v 0 0 0
Kevin Gresham 5
Director v 0 0 0
Clifton Karnei 4
Director v 0 0 0
Donna Nelson 5
Director v 0 0 0
Karl V Pfirrmann 5
Director v 92,600 0 0

Form 990 (2013)



Form 990 (2013)

Page 7-2

E:al8 Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and

Independent Contractors

(C)
A ®) {do not chgc?ks'rt;?)rr‘e than one © ® ®
Name and Title Average | pox, unless person is both an Reportable Reportable Estimated
hours per | officer and a director/trustee) | Compensation compensation from amount of
week (list any— puy e = =1 = from relgtec} other )
hours for ag__ 21 S ) %g Q the ) organizations compensation
related 5 g_- g g ol od g organization (W-2/1099-MISC) from the
organizations % 5 §‘ a § o1 |(W-2/1099-MISC) organization
below dotted| S o | & 8 g and related
line) & g 3 S organizations
8|8 g
[=%
Jean Ryall Porter 5 :
Director v 0 0 0
Scott Prochazka 2
Director, Term ended 12/2013 v 0 0 0
Judy Walsh 5
Director v 94,500 0 0
Kristy Ashley 1
Segment Alternate v 0 0 0
Jeff Brown 5
Segment Alternate v 0 0 0
Barbara Clemenhagen 5
Segment Alternate v 0 0 0
Michael Matlock 6
Segment Alternate, Term ended 9/2013 v 0 0 0
Michael Packard 5
Segment Alternate v 0 0 0
Carolyn Sheliman 2
Segment Alternate v 0 0 0
HB Doggett 45
Director; President and CEO v v 675,054 0 60,471
Sallie P Day 45
VP, Business Integration v 230,890 0 56,082
Jerome Dreyer 40
VP & CIO v 257,641 0 55,739
Bradley C Jones 45
VP, Commercial Operations v 205,274 0 42,391
Vickie Leady 40
Asst. GC & Asst. Corp. Sec. v 158,021 0 37,543
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Page 7-3

ETE84l8 Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and

Independent Contractors

(]
Pasition
@ _ ) (do not check more than one ©) € '(F)
Name and Title Average | pox, unless person is both an Reportable Reportable Estimated
hours per | officer and a director/trustee) | compensation |compensation from amount of
week (fist any[~ T o= T from related other
hours for 33, ﬁ Ze| 389 the organizations compensation
related | 5| 21 8| e |58 | 3| organization | (W-2/1099-MISC) from the
organizations g s8] E| § =1 |(W-2/1099-MISC) organization
below dotted] % 5 | & gis and related
line) & g 3 el organizations
@ @ a
® g 4
° g
William Magness 40
VP, General Counsel & Corp. Sec. v 324,877 0 §7,056
Charles B Manning 45
VP, Human Resources & CCO v 282,157 0 52,154
Kenneth Mcintyre 45
VP, Grid Planning and Operations v 215,593 0 53,377
Michael W Petterson 45
VP, Finance & Treasury v 226,227 0 52,401
Mark Ruane 40
VP, Credit & Enterprise Risk Management v 232,488 0 36,096
Harold K Saathoff 40
VP, Grid Operations and System Planning v 253,691 0 53,693
Stephen Daniels 45
Director, Application Services v 178,110 0 40,081
William C Lowe 45
Director, Project Management Office v 165,005 0 35,814
Dan M Woodfin 40
Director, System Operations v 179,535 0 40,054
David P Forfia 45
Director, information Technology Architecture v 205,835 0 49,178
Jacqueline Mikus 40
Manager, Data Integrity v 231,375 0 27,060
Matthew Morais 40
Director, Federal Policy v 209,409 0 27,679
Chad V Seely 40
Assistant General Counsel v 199,278 0 42,7172
Jeychander Tamby 40
Chief of Staff v 241,064 0 52,807

Form 990 (2013)
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(E1s R B Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

Page 8

©
Position
w . ® (do not check more than one ) € ®
Name and title Average | box, unless person is both an |~ Reportable Reportable Estimated
hours per | officer and a director/trustee) | compensation |compensation from amount of
week (list any sl slol =lax| o from related other
hours for aa__ Q & |3&| % the organizations compensation
related ——«é. #1181 e %5 % organization (W-2/1099-MISC) from the
organizations %g g1 -,;3, ‘<<<g o |(W-2/1099-MISC) organization
below dotted| = 5 | 8 g8 and related
line) @alg N organizations
] 8
3
1b Sub-total . . > 5,138,024 0 872,448
¢ Total from continuation sheets to Part VII Sectlon A
d Total {add lines 1b and 1c) . > 5,138,024 0 872,448
2 Total number of individuals (including but not I|mxted to those I|sted above) who received more than $100,000 of
reportable compensation from the organization » 277
Yes| No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated
employee on fine 1a? If "Yes,” complete Schedule J for such individual e e e e 3 v
4  For any individual listed on line 1a, is the sum of reportable compensation and other compensation from the
organization and related organizations greater than $150,000? /f “Yes,” complete Schedule J for such
individual . 4 | v
5 Did any person listed on Ime 1a receive or accrue compensation from any unrelated orgamzatlon or |nd|V|dual
for services rendered to the organization? If “Yes,” complete Schedule J for such person 5 v

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization. Report compensaticn for the calendar year ending with or within the organization's tax
year.

(A) 8) ©
Name and business address Description of services Compensation
Allegis Group Services inc, 7301 Parkway Drive, Hanover, MID 21076 Contingent workforce 7,394,435
Potomac Economics Ltd, 9990 Fairfax Blvd, Suite 560, Fairfax, VA 22030 independent mkt monitor 3,133,333
ABB Inc, 1601 Industrial Blvd, Sugarland, TX 77478-2579 iT consulting 2,429,297
Nexant, Dept Ch 16356, Palatine, iL 60055-6356 IT Consulting 620,502
The Brattle Group inc, 44 Brattle Street, Cambridge, MA 02138 Miarket consulting 558,114

2  Total number of independent contractors (including but not limited to those listed above) who

received more than $100,000 of compensation from the organization » 19

Form 990 (2013)
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ETHRYIE Statement of Revenue

Page 9

Check if Schedule O contains a response or note to any line in this Part Vil . .
(G (B) (€) (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512-514

28 1a Federated campaigns . . . | 1a 0
g 3| b Membershipdues . . . . |1b 328,560
,,;E ¢ Fundraisingevents . . . . | 1¢ 0
55 d Related organizations . . . | id 0
) E e Government grants (contributions) | 1e 28,236,741
,gg f Al other contributions, gifts, grants,
3<% and similar amounts not included above | {f 0
£ é g Noncash contributions included in lines ta-1:$ ¢ 0
8 &| h Total Add lines 1a-1f . > 28,565,301
g Business Code
g 2a Electric Reliability Revenue 221000 127,970,904 127,970,804 0 0
o b
81 ¢
5| d
n
g e
'g" f All other program service revenue . 0 0 0 0
a g Total. Add lines 2a-2f . ... 127,970,904
3 Investment income (including dividends, interest,
and other similar amounts) 4 19,838 18,544 0 1,294
4  Income from investment of tax-exempt bond proceeds P 0 0 0 0
5 Royalties L .. P 0 0 0 0
(i} Real {ii) Personal
6a Grossrents . . 0 0
b Less: rental expenses 0 0
¢ Rental income or (loss) 0 0
d Net rental income or (loss) . ... P 0 0 0 0
7a  Gross amount from sales of (i) Securities (i) Other
assets other than inventory 0 4,634
b Less: cost or other basis
and sales expenses . 0 2,454
¢ Gainor(oss) . . 0 2,180
d Net gain or (loss) > 2,180 2,180 0 0
g 8a Gross income from fundraising
e events (not including $ 0
& of contributions reported on line 1c).
E SeePartiV,line18 . . . . . a 0
S b Less:directexpenses . . . . b 0
¢ Net income or (loss) from fundraising events . P 0 0 0
9a Gross income from gaming activities.
SeePartlV,line1@ . . . . . g
b Less;directexpenses . . . . b
¢ Netincome or (loss) from gaming activities . . P
10a Gross sales of inventory, less
returns and allowances . . . g
b Less:costofgoodssold . . . b
¢ Netincome or (loss) from sales of inventory . . P
Miscellaneous Revenue Business Code
11a Non-operating income (other) 900099 2,925 2,925 0 0
b
c
d All other revenue . 0 0 0 0
e Total. Add lines 11a-11d . > 2,925
12  Total revenue. See instructions. > 156,561,148 127,994,553 0 1,294

Form 990 (2013)
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Eladb @ Statement of Functional Expenses
Section 501(c)(3) and 507(c){4) organizations must complete ail columns. All other organizations must complete column (A).

Check if Schedule O contains a response or note to any lineinthisPartIX_. . . . . . . . . . . . . [l
Do not include amounts reported on lines 6b, 7b, Total (A) P B (C) D)
8, 9b, and 10b of Part VIl cwepenes | P e | s | o
1 Grants and other assistance to governments and '
organizations in the United States. See Part IV, line 21 0 0
2 Grants and other assistance to individuals in
the United States. See Part IV, line22 . . . 0 0

3 Grants and other assistance to governments,
organizations, and individuals outside the

United States. See Part IV, lines 15and 16 . . 0 0
4  Benefits paid to or for members . . . 0 0
5 Compensation of current officers, dareotors,
trustees, and key employees . . . . 4,741,514 2,358,481 2,389,033 0

6  Compensation not included above, to dlsquallﬂed
persons (as defined under section 4958()(1)) and

persons described in section 4958(c)3)B) . . 0 0 0 0
7  Other salaries and wages . . 54,557,774 45,764,921 8,792,853 0
8  Pension plan accruals and contnbu’uons (mclude
section 401(k) and 403(b) employer contributions) 8,054,326 7,270,368 783,958 0
9 Otheremployeebenefits . . . . . . . " 6,698,024 5,448,196 1,249,828 0
10  Payrolitaxes . . . Lo 5,340,448 4,691,392 649,056 0
11 Fees for services (non- employees)
a Management . . . . . . . . . . 0 0 0 0
b Legal . . . . . . . . . .. 237,276 6,262 231,014 0
¢ Accounting . . . . . . . . . .. 314,457 42,000 272,457
d Lobbying . . . . 0 0 0 0
e Professional fundralsmg services. See Part IV lme 17 0 0
f Investment management fees . . . 0 0 0 0
g  Other. {If line 11g amount exceeds 10% of line 25, column
(A) amount, list line 11g expenses on Schedule O) . . 10,442,464 9,138,126 1,304,338
12  Advertising and promotion . . . . . . 0 0 0 0
13 Officeexpenses . . . . . . . . . 1,222,584 628,702 593,882
14  information technology . . . . . . . 3,312,003 3,220,500 91,503
15 Royalties . . . . . . . . . . . 0 0 0 0
16 Occupancy . . . . . . . .« « . . 6,536,302 6,536,302
17 Travel . . . . 948,643 668,913 279,730 0
18  Payments of travel or entertamment expenses
for any federal, state, or local public officials 0 0 0 0
19  Conferences, conventions, and meetings . 1,333,975 745,431 588,544 0
20 Interest . . . e e e e e 3,514,115 3,614,115 0
21 Payments to afflhates .o . 0 0 0 0
22  Depreciation, depletion, and amortlzatlon . 31,494,588 24,392,558 7,102,030 0
23 Insurance . . . . . e 1,851,134 1,861,134 0

24 Other expenses. Itemize expenses not covered
above (List miscellaneous expenses in line 24e. If
line 24e amount exceeds 10% of line 25, column
{A) amount, list ling 24e expenses on Schedule O.)

a Hardware and Software Expenses 18,292,649 18,008,861 283,788 0

b Reliability organization assessment 11,724,917 0 11,724,917

¢ Dues and Subscriptions 1,756,634 1,542,711 213,923 0

d

e All other expenses 61,470 791 60,679 0
25  Total functional expenses. Add lines 1 through 24e 172,441,297 125,779,347 46,661,950 0

26 Joint costs. Complete this line only if the
organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation. Check here » [ ] if
following SOP 98-2 (ASC 958-720) .

Form 990 (2013)
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Balance Sheet

page 11

Check if Schedule O contains a response or note to any line in this Part X . ]
(A) (B)
Beginning of year End of year
1 Cash—non-interest-bearing . 2,706,497 1 410,435
2  Savings and temporary cash mvestments . 788,431,145, 2 983,947,571
3 Pledges and grants receivable, net 289,565 3 260,127
4  Accounts receivable, net . 9,943,217| 4 5,146,971
5 Loans and other receivables from current and former offlcers drrectors
trustees, key employees, and highest compensated employees.
Complete Part [l of Schedule L . . ol 5 0
6 Loans and other receivables from other disqualified persons (as defined under section
4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing employers and
sponsoring organizations of section 501{c)(9) voluntary employees' beneficiary
a organizations (see instructions). Complete Part If of Schedule L. . .o ol 6 0
% 7 Notes and loans receivable, net 0l 7 0
< | 8 Inventories for sale or use . 0] 8 0
9  Prepaid expenses and deferred charges 14,969,919, 9 10,166,529
10a Land, buildings, and equipment: cost or
other basis. Complete Part VI of Schedule D 10a 804,766,622
Less: accumulated depreciation . . . . 10b 589,973,133 298,238,115 10¢c 214,793,489
11 Investments—publicly traded securities . o] 11 0
12  Investments—other securities. See Part IV, line 11 0] 12 0
13 Investments—program-related. See Part IV, line 11 . 0| 13 0
14  Intangible assets . ol 14 0
15  Other assets. See Part IV, Ime 11 . . . 560,221| 15 317,995
16  Total assets. Add lines 1 through 15 (must equal I|ne 34) 1,115,138,679| 16 1,215,043,117
17  Accounts payable and accrued expenses . 10,423,452| 17 11,351,088
18  Grants payable . 0| 18 0
19  Deferred revenue 3,282,154] 19 3,877,586
20 Tax-exempt bond habslmes 0} 20 0
21 Escrow or custodial account liability. Comptete Part IV of Schedu!e D 330,150,888 21 351,712,049
@122 Loans and other payables to current and former officers, directors,
B trustees, key employees, highest compensated employees, and
% disqualified persons. Complete Part Il of Schedule L. . ol 22 0
- |23 Secured mortgages and notes payable to unrelated third parties 106,267,000| 23 88,630,000
24  Unsecured notes and loans payable to unrelated third parties 0| 24 0
25  Other liabilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24). Complete Part X 638,999,439 749,314,403
of Schedule D . 25
26  Total liabilities. Add lines 17 through 25 r 1,089,122,933 26 1,204,885,126
w Organizations that follow SFAS 117 (ASC 958), check here i aﬁd
8 complete lines 27 through 29, and lines 33 and 34.
§ |27 Unrestricted net assets . 26,015,746 27 10,157,991
@ | 28 Temporarily restricted net assets . 0| 28 0
o 29  Permanentiy restricted net assets . . 0| 29 0
c Organizations that do not follow SFAS 117 (ASC 958), check here > l:] and
5 complete lines 30 through 34.
#2130 Capital stock or trust principal, or current funds . . 30
% 31  Paid-in or capital surplus, or land, building, or equipment fund 31
5 32  Retained earnings, endowment, accumulated income, or other funds . 32
2 33  Total net assets or fund balances . . 26,015,746 33 10,157,991
34 Total liabilities and net assets/fund balances . 1,115,138,679| 34 1,215,043,117

Form 990 (2013)
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EIs Ol Reconciliation of Net Assets

page 12

Check if Schedule O contains a response or note to any line in this Part Xi

QO ONO OGS WN

——t

s B Financial Statements and Reportmg

Total revenue (must equal Part Vill, column (A), line 12) .

156,561,148

Total expenses (must equal Part IX, column (A), line 25)

172,441,297

Revenue less expenses. Subtract line 2 from line 1

-15,880,149

Net assets or fund balances at beginning of year (must equal Part X I|ne 33 column A) .

26,015,746

Net unrealized gains (losses) on investments

0

Donated services and use of facilities

0

investment expenses .

0

Prior period adjustments .

0

OIRN[O|OBIWINI-]

Other changes in net assets or fund balances (exp!aln in Sohedule O) .

22,394

Net assets or fund balances at end of year. Combine lines 3 through 9 (must equa! Part X Ilne
33, column (B)) . P

-
Q

10,157,991

Check if Schedule O contains a response or note to any line in this Part Xl .

0

2a

3a

Accounting method used to prepare the Form 990: [ICash Accrual  []Other
If the organization changed its method of accounting from a prior year or checked “Other,” explain in
Schedule O.

Were the organization’s financial statements compiled or reviewed by an independent accountant? .
If “Yes,” check a box below to indicate whether the financial statements for the year were compiled or
reviewed on a separate basis, consolidated basis, or both:

[ Separate basis ] Consolidated basis  [] Both consolidated and separate basis

Were the organization’s financial statements audited by an independent accountant?

If “Yes,” check a box below to indicate whether the financial statements for the year were audlted on a
separate basis, consolidated basis, or both:

Separate basis ] Consolidated basis [ Both consolidated and separate basis

If “Yes” to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight
of the audit, review, or compilation of its financial statements and selection of an independent accountant?

Iif the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O.

As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-1337.

If “Yes,” did the organization undergo the required audit or audlts’7 If the orgamzatxon dld not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits.

Yes | No

2a

2b

2c

3a

v

3b

v

Form 990 (2013)



SCHEDULED . . OMB No. 1545-0047
(Form 990) Supplemental Financial Statements | -

» Complete if the organization answered “Yes,” to Form 990, 2@ 1 3

PartV, line 6,7, 8, 9, 10, 11a, 11b, 11¢, 11d, 11e, 11f, 12a, or 12b.

Department of the Treasury . » Attach to F°_rm, 990. . i 3 Open tq Public
Internal Revenue Service » information about Schedule D (Form 990) and its instructions is at www.irs.gov/form990. Inspection
Name of the organization Employer identification number
ELECTRIC RELIABILITY COUNCIL OF TEXAS INC 74-2587416

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.
Complete if the organization answered “Yes” to Form 990, Part IV, line 6.

{a) Donor advised funds (b) Funds and other accounts

1 Total number at end of year . .
2  Aggregate contributions to (during year) .
3  Aggregate grants from (during year)
4  Aggregate value at end of year .
5 Did the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization’s property, subject to the organization’s exclusive legal control? . . . . . . [ Yes [} No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used

only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
conferring impermissible private benefit? . . . . . . . . . . . . . . . . . . . . . . []Yes[] No
Bl Conservation Easements.
Complete if the organization answered “Yes” to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
[ Preservation of land for public use (e.g., recreation or education) [T1 Preservation of an historically important land area
[T] Protection of natural habitat [J Preservation of a certified historic structure
[] Preservation of open space
2  Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation

easement on the last day of the tax year. Held at the End of the Tax Year

a Total number of conservation easements . . . . . . . . . . o o o 2a

b Total acreage restricted by conservation easements . . . . o 2b

¢ Number of conservation easements on a certified historic structure mcluded in ( a . . . 2c

d Number of conservation easements included in (c) acquired after 8/17/06, and not on a
historic structure listed in the National Register . . . od

3 Number of conservation easements modified, transferred, released extmgurshed or termmated by the organization during the

tax year

4  Number of states where property subject to conservation easement is located P

5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

violations, and enforcement of the conservation easementsitholds? . . . . . . . . . . . . . [] Yes [ No
6  Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year

> v
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year

| )
8 Doés each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)

() and section 170(M@BI? . . . . . . . . . . . . . . . . . . .« o . [OYes[ No

9 In Part XIlI, describe how the organization reports conservation easements in its revenue and expense statement, and
palance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes the
organization’s accounting for conservation easements.

IEZAN Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered “Yes” to Form 990, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part Xlli, the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide the following amounts relating to these items:

(i) Revenues included in Form 990, Part VIli, line1 . . . . . . . . . . . . . . . . » 5
(i) Assets included in Form 990, Part X . . . N

2 [f the organization received or held works of art hrstorlcal treasures or other srmllar assets for financial gain, provide the
foliowing amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenues included in Form 990, Part Vil line1 . . . . . . . . . . . . . . . . . P $

b Assetsincluded in Form 990, Part X . . . . e e e s s

For Paperwork Reduction Act Notice, see the Instructions for Form 990 Cat. No. 52283D Schedule D (Form 990) 2013




Schedule D (Form 990) 2013

Im Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its

a
b
c

4

5

Page 2

collection items (check all that apply):
[} Public exhibition

] scholarly research

[[] Preservation for future generations

d [] Loan or exchange programs
e [ Other

Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part

XHl.

During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection?

[J Yes [I1No

g\ Escrow and Custodial Arrangements.
Complete if the organization answered “Yes” to Form 990, Part IV, line 9, or reported an amount on Form

990, Part X, line 21.

1a

o

0o Q0

2a
b

Is the organization an agent, trustee, custodian or other |ntermed|ary for contributions or other assets not

included on Form 990, Part X7 .

If “Yes,” explain the arrangement in Part XIIl and complete the foliowmg table:

Beginning balance .
Additions during the year
Distributions during the year
Ending balance .

Did the organization mclude an amount on Form 990 Part X hne 21'7 . .
If “Yes,” explain the arrangement in Part Xlll. Check here if the explanation has been provrded in Part Xll|

[T Yes [¢] No
Amount
1c
1d
1e
1f
Yes [ ] No

Endowment Funds.
Complete if the organization answered “Yes” to Form 990, Part IV, line 10.

b
4

8" ¥ Land, Buildings, and Equipment.

(a) Current year

{b) Prior year

(¢} Two years back

{d) Three years back

(e) Four years back

Beginning of year balance

Contributions

Net investment earnings, gams and
losses . Lo

Grants or scholarships

Other expenditures for facilities and
programs .

Administrative expenses .

End of year balance

Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:

Board designated or quasi-endowment P

Permanent endowment » %

Temporarily restricted endowment »

%

The percentages in lines 2a, 2b, and 2c¢ should equal 100%.
Are there endowment funds not in the possession of the organization that are held and administered for the

organization by:

(i) unrelated organizations .
(i) related organizations .

If “Yes” to 3afii), are the related organlzatlons Ilsted as requrred on Sohedu|e R”
Describe in Part XIHl the intended uses of the organization's endowment funds.

Yes| No

3ali)
3afii)
3b

Complete if the organization answered “Yes” to Form 990, Part IV, line 11a. See Form 990, Part X, line 10.

Description of property

(a) Cost or other basis

(b} Cost or other hasis

{c) Accumulated

(d) Book value

(investment) (other) depreciation
1a lLand 0 947,096 947,096
b Buildings . . 0 80,315,239 25,187,900 55,127,339
¢ Leasehold |mprovements 0 8,171,457 8,140,651 30,806
d Equipment 0 108,166,740 91,647,371 16,519,369
e Other 4] 607,166,090 464,997,211 142,168,879
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), line 10(c).) - 214,793,489

Schedule D (Form 990) 2013
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Page 3

[P eu B Investments—Other Securities.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11b. See Form 990, Part X, line 12.

(a) Description of security or category
(including name of security)

(b) Book value

(¢} Method of valuation:
Cost or end-of-year market value

(1) Financial derivatives .
(2) Closely-held equity interests .
(3) Other

A)

{
B)

C

o

o

(
(
{
(

Gl
~

G

=

H)

Total. (Column (b) must equal Form 990, Part X, col. (B) fine 12,) B>

28I  Investments—Program Related.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11¢c. See Form 990, Part X, line 13.

{a) Description of investment

{b) Book value

(c) Method of valuation:
Cost or end-of-year market value

o
gy

@

o
N
pnl Re gl K )

[ —
£y

L
(%))

(2]
— = 2

i i Y
~

)

Ny

©)

Total, (Column (b) must equal Form 990, Part X, col. (B) line 13.) >

Ead b & Other Assets.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11d. See Form 990, Part X, line 15.

(a) Description

{b) Book value

[~
—

e s
W N
2 =

G =
SR

L~
(=)

(N

P P
© |

Total. (Column (b) must equal Form 990, Part X, col. (B) line 15.) .

. >

Other Liabilities.

Complete if the organization answered “Yes” to Form 990, Part IV, line 11e or 11f. See Form 990, Part X,

line 25.

1. (a) Description of liability {b} Book value
(1) Federal income taxes
@) security Deposits 649,117,186
(3) peferred Regulatory Liability-MODAL 99,777,529
(4) Accrued Post Benefit Obligation 376,053
{8) Deferred Rent Gredits 43,635
(6)
@)
(8)
(9)

Total, (Column (b) must equal Form 990, Part X, col. (B) line 25.) W 749,314,403

2. Liability for uncertain tax positions. In Part XIil, provide the text of the footnote to the organization’s financial statements that reports the
organization’s liability for uncertain tax positions under FIN 48 (ASC 740). Check here if the text of the footnote has been provided in Part XllI

Schedule D (Form 990) 2013



Schedule D (Form 990) 2013 Page 4

EYYO(E  Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.
Complete if the organization answered “Yes” to Form 990, Part IV, line 12a.

1 Total revenue, gains, and other support per audited financial statements . . . . . . . . . 1 156,561,148
2  Amountis included on line 1 but not on Form 990, Part VI, line 12:

a Net unrealized gains oninvestments . . . . . . . . . . . . | 2a 0

b Donated services and use of facilites . . . . . . . . . . . | 2b 0

¢ Recoveriesof prioryeargrants. . . . . . . . . . . . . . | 2 0

d Other DescribeinPartXWy) . . . . . . . . . . . . . . . | 0

e Addlines2athrough2d . . . . . . . . . . . . . . . . . . . . . .. .. |2 0
3 Subtract line 2e fromline1 . . . . e e e 3 156,561,148
4 Amounts included on Form 990, Part VHI Ilne 12 but not on Ime1

a Investment expenses not included on Form 990, Part Vill, ine7b . . | 4a 0

b Other DescribeinPartXi). . . . . . . . . . . . . . . [4b 0

¢ Addiines4aand4b . . . e .2 0
5 Total revenue. Add lines 3 and 4c (r hlS must equa/ Form 990 Partl //ne 12 ) Lo 5 156,561,148

EED IR Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.
Complete if the organization answered “Yes” to Form 990, Part IV, line 12a.

1  Total expenses and losses per audited financial statements . . . . . . . . . . . . . 1 172,418,903
2  Amounts included on line 1 but not on Form 990, Part IX, line 25:

a Donated services and use of facilities . . . . . . . . . . . |2a 0

b Prioryearadjustments . . . . . . . . . . . . . . . . [2b 0

¢ Otherlosses . . . e L 0

d Other (Describe in Part XHI ) O L« 0

e Addlines2athrough2d . . . . . . . . . . . . . . . . . . |2 0
3 Subtract line 2e fromtinet . . . e e e e e 3 172,418,903
4  Amounts included on Form 990, Part IX Ime 25 but not on Ime 1

a Investment expenses not included on Form 990, Part Vlll, line7b . . | 4a 0

b Other (DescribeinPart Xty . . . . . . . . . . . . . . . [4b 22,394

¢ Addlines4aand4b . . . e I 1] 22,394
5 Total expenses. Add lines 3 and 4c (I" h/s rnust equa/ Form 990 Part/ //ne 1 8 ) e e e 5 172,441,297

Supplemental Information.
Provide the descriptions required for Part Il, lines 3, 5, and 9; Part lll, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part X, line
2: Part X, lines 2d and 4b; and Part Xil, lines 2d and 4b. Also complete this part to provide any additional information.
Schedule D, Part IV, Line 2b - Organization included amount on Form 990, Part X, Line 21- ERCOT is the central counterparty forall
transactions settled by ERCOT pursuant to ERCOT Protocols and is deemed to be the sole buyer to each seller, and the sole seller to each
buyer, of all energy, Ancillary Services, Reliability Unit Commitments (RUCs), Emergency Response Service (ERS), and other products or
services for which ERCOT may pay or charge a Market Participant, except for those products or services procured through bitateral
_ransactions between Market Participants and those products or services that are self-arranged by Market Participants. ERCOT performs
settiements for all transactions subject to the financial settiement process in accordance with ERCOT Protocols. The settlement process is
used to resolve financial obligations for market services procured through ERCOT for registered Market Participants, and there is a one
business day lag between the date funds are received by ERCOT and paid to the market. Additionally, as required by ERCOT Protocols,
ERCOT executes auctions for Congestion Revenue Rights monthly and annually and distributes the proceeds from these auctions to
Market Participants as required by ERCOT Protocols.

Schedule D, Part X, Line 2 - ERCOT is exempt from Federal income tax under Section 501(a) of the Internal Revenue Code as an
organization described in Section 501(c)(4). The Comparty is also exempt from state income taxes. Accordingly, no provision for income
taxes or uncertain tax positions has been reflected in the financial statements.

Schedule D, Part Xli, Line 4b - $22,394 relates to deferred pension costs.

Schedule D (Form 990) 2013
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SCHEDULE J Compensation Information

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees

» Complete if the organization answered “Yes” on Form 990, Part IV, line 23. Obpen to Public
Department of the Treasury P Attach to Form 990. P See separate instructions. P B
Internal Revenue Service » Information about Schedule J (Form 990) and its instructions is at www.irs.gov/form990. Inspection
Name of the organization Employer identification number
ELECTRIC RELIABILITY COUNCIL OF TEXAS INC 74-2587416
] Questions Regarding Compensation
Yes | No
1a Check the appropriate box(es) if the organization provided any of the following to or for a person fisted in Form
990, Part VII, Section A, line 1a. Complete Part Il to provide any relevant information regarding these items.
[] First-class or charter travel [[] Housing allowance or residence for personal use
(1 Travel for companions [J Payments for business use of personal residence
[J Tax indemnification and gross-up payments [[] Health or social club dues or initiation fees
[] Discretionary spending account [] Personal services (e.g., maid, chauffeur, chef)
b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment
or reimbursement or provision of all of the expenses described above? If “No,” complete Part Il to
explain. . . . . L L L L L e e e e e e e e e e e 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
directors, trustees, and officers, including the CEOQ/Executive Director, regarding the items checked in line
7 7255 2
3 Indicate which, if any, of the following the filing organization used to establish the compensation of the
organization's CEQ/Executive Director. Check all that apply. Do not check any boxes for methods used by a
related organization to establish compensation of the CEO/Executive Director, but explain in Part Iil.
Compensation committee [] written employment contract
Independent compensation consultant Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee
4  During the year, did any person listed in Form 990, Part VIi, Section A, line 1a, with respect to the filing
organization or a related organization:
a Receive a severance payment or change-of-control payment? . . . e e e d4a | v
b Participate in, or receive payment from, a supplemental nonqualified retxrement plan’7 e 4b v
¢ Participate in, or receive payment from, an equity-based compensation arrangement? . . . . 4c v
If “Yes” to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part IH
Only section 501(c)(3) and 501(c){4) organizations must complete lines 5-9.
5  For persons listed in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of:
aTheorganization”..............................5a v
b Any related organization? . . . 5b v
If “Yes” to line 5a or 5b, desctribe in Part III
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of:
aTheorganization"............................,.6a v
b Any related organization? . . . 6b v
If “Yes” to line 6a or 6b, describe in Part III
7  For persons listed in Form 990, Part VI, Section A, line 1a, did the organization provide any non-fixed
payments not described in lines 5 and 67 If “Yes,” describeinPartiil . . . . . . . . . . . . . 7 1Y
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject
to the initial contract exception described in Regulations section 53.4958-4(a)(3)? If “Yes,” describe
NPart Il . . . . . L e e e 8 v
9 If “Yes” to line 8, did the organization also follow the rebuitable presumption procedure described in
Regulations section §3.4958-6(C)? . . . . . . . . . . . o .o 9

For Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat. No. 50053T Schedule J (Form 990) 2013
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SCHEDULE L Transactions With Interested Persons | OMB No. 1545-0047

(Form 990 or 990-EZ)} » Compiete if the organization answered “Yes” on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 2@ 1 3
28h, or 28¢, or Form 990-EZ, Part V, line 38a or 40b.

Department of the Treasury » Attach to Form 990 or Form 990-EZ. » See separate instructions. Open To Public.
Internal Revenue Service » Information about Schedule L {Form 990 or 990-EZ) and its instructions is at www.irs.gov/form990. Inspection

Name of the organization Employer identification number
ELECTRIC RELIABILITY COUNCIL OF TEXAS INC 74-2587416

Excess Benefit Transactions (section 501(c)(3) and section 501(c)(4) organizations only).
Complete if the organization answered “Yes” on Form 990, Part IV, line 25a or 25b, or Form 990-EZ, Part V, line 40b.

X X R o (d} Corrected?
{b) Relationship be;rg;i?zgiisg:almed person and (¢} Description of transaction
Yes | No

1 {a) Name of disqualified person

(1)
(2)
3)
(4
(5)
{6)
2  Enter the amount of tax incurred by the organization managers or disqualified persons during the year
under section 4958. . . . . . N AR

3 Enter the amount of tax, if any, on line 2, above, reimbursed by the organization . . . . . . . N

m Loans to and/or From Interested Persons.
Complete if the organization answered “Yes” on Form 990-EZ, Part V, line 38a or Form 990, Part IV, line 26; or if the
organization reported an amount on Form 990, Part X, line 5, 6, or 22.

{a) Name of interested person | (b) Relationship | (c) Purpose of (d) Loantoor - (e} Originat {f) Balance due |{g) In default?} (h} Approved | (i) Written
with organization loan from the principal amount by board or | agreement?
organization? committee?

To From Yes | No | Yes | No | Yes | No

(1)
@
()
)
(6)
(6)
@)
(5]
9
(10)
Total . . . . . . . . . . i b
Grants or Assistance Benefiting Interested Persons.
Complete if the organization answered “Yes” on Form 990, Part IV, line 27.

(a) Name of interested person {b) Relationship between interested j{c) Amount of assistance (d) Type of assistance {e) Purpose of assistance
person and the organization

(1)
2)
{3)
4
(5)
{6)
7)
8)
9@
(10)
For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat. No. 50056A Schedule L (Form 990 or 990-EZ) 2013




Schedule L (Form 990 or 990-EZ) 2013 Page 2

:{g8\ Business Transactions Involving Interested Persons.
Complete if the organization answered “Yes” on Form 990, Part 1V, line 28a, 28b, or 28¢.

(a) Name of interested person {b) Relationship between (c) Amount of {d) Description of transaction (e) Sharing of
interested person and the transaction organization’s
organization revenues?
Yes | No
(1) Brazos Electric Power Inc See Part V Below 223,559,126 | See Part V Below v
(2) South Texas Electric Cooperative See Part V Below 38,423,025 |See Part V Below v
@)
4)
(5)
(6)
7
(8)
)
{10)

Supplemental Information
Provide additional information for responses to questions on Schedule L (see instructions).

Schedule L, Part IV - (1)(b) Clifton Karnei was a 2013 Board Member (Cooperative Segment) of ERCOT and also an officer of Brazos
Electric Power Gooperative, Inc. (1)(d) Payment of governmentalily-approved tariff, ancillary service fees, and membership fees. (2)(b)
Michael Packard was a 2013 Board Member (Segement Alternate Cooperative Segment), of ERCOT and also the General Manager of
South Texas Electric Cooperative Inc. (2)(d) Payment of ancillary service fees and membership fees.

Schedule L {Form 990 or 990-EZ) 2013



SCHEDULE O Supplemental Information to Form 990 or 990-EZ | omB No. 1545-0047

(Form 990 or 990-EZ2) Complete to provide information for responses to specific questions on 2 1 3
Form 990 or 990-EZ or to provide any additional information. @

Department of the Treasury » Attach to Form 990 or 990-EZ. Open to Public
Internal Revenue Service » Information about Schedule O (Form 990 or 990-EZ) and its instructions is at www.irs.gov/form950. I [{TYeTeter clel s}
Name of the organization Employer identification number
ELECTRIC RELIABILITY COUNCIL OF TEXAS INC 74-2587416

Form 990, Part i, Line 1 - Electric Reliability Council of Texas, Inc. (ERCOT) lessens the burdens of government, serves the public interest
by, and fulfills its statutory obligation by: (i) ensuring open access to transmission and distribution systems; (ii) maintaining system
reliability and operations; (ili) enabling retail choice; operating fair and competitive wholesale markets; (iv) maintaining the renewabie
energy credits registry; and (v) providing leadership and independent expertise to improve system reliability and market efficiency. As an
independent systerm operator of reliable, open and non-discriminatory electric markets in the State of Texas, ERCOT manages the reliable
_flow of electric power to 23 million Texans - representing 85 percent of the state’s load. ERCOT schedules power on an electric grid that
connects 41,500 miles of transmission lines and more than 550 generation units. ERCOT also manages financial settiement for the
competitive wholesale bulk-power market and administers customer switching for 6.7 million premises in competitive choice areas.

Form 990, Part 1ll, Line 1 - We serve the public by ensuring a reliable grid, efficient electricity markets, open access and retail choice,

Form 990, Part VI, Section A, Line 1a - Pursuant to Section 39.151 of the Texas Public Utility Regulatory Act, the ERCOT Board of
Directors is composed of sixteen members. Fifteen of the members have voting rights; the chair of the Public Uﬁlity Commission of Texas
is an ex-officio non-voting member. Six of the voting directors represent segments of industry in the ERCOT electricity market; each such
"market segment director” has an elected alternate (segment alternate) who can attend meetings in the absence of the market segment
director and vote on the absent market segment director's behalf in the event that such market segment director cannot attend a board
meeting. Three of the other voting directors represent subsegments of a seventh segment (i.e. consumer segment), but they do not have
any respective segment alternates.

Form 990, Part VI, Section A, Line 6 - As of December 31, 2013, ERCOT's membership included 310 voting and non-voting members,
ERCOT members may be Corporate Members, Associate Members, or Adjunct Members. Corporate Members have the right to vote on all
matters submitted to the general Membership [such as election of Directors, election of Technical Advisory Committee (TAC)
Representatives, and amendments to the Articles of Incorporation and Bylaws]. Corporate Members qualify in one of seven segments:
Cooperative; independent Generator; Independent Power Marketer; Independent Retail Eiectric Provider; Investor Owned Utility; Municipal
{i.e.. a municipal-owned utility or a River Authority); or Consumer (which has subsegments including Commercial, Industrial and
Residential). Associate and Adjunct Members do not have the right to vote on any matter submitted to the general Membership, and
Adjunct Members do not have the right to be elected or appointed to the ERCOT Board, TAC, or any subcommittee of the Board or TAC.

Form 990, Part Vi, Section A, Line 7a - Thirteen of the fifteen voting members of the ERCOT Board of Directors are elected, or appointed in
limited circumstances, by the Corporate Members or a portion of such Corporate Members. With respect to each of the six market segment
directors who do not represent the consumer subsegments, only the Corporate Members of the membership segment represented by the
market segment director are alfowed to elect the director and the segment alternate for that seat. There are three consumer directors, of
which: (i) one is the Public Counsel, an ex officio voting member of the Board who is designated to represent residential consumers and
small commercial consumers; (i) one is elected or appointed by the large commercial consumer Corporate Members; and (iii) one is
elected by the Corporate Members of the industrial consumer subsegment, The Membership votes by segment to elect the five unaffiliated

Form 990, Part VI, Section A, Line 7b - As a matter of state law or its governing documents, certain material matters must be submitted to
the voting members of ERCOT for their approval, including amendmenis to the Articles of Incorporation and the Bylaws. Decisions of the
ERCOT Board are generally appealable to the Public Utility Commission of Texas, an agency of the State of Texas.

Form 990, Part VI, Section B, Line 11b - The 2013 Form 990 was prepared initially by the Finance Department of ERCOT. It was reviewed
by ERGOT officers as well as internal legal counsel, and the submitted for review by ERCOT's independent auditors. The Form 990 was
provided to the Board of Directors in advance of, and for its consideration and input at its meeting on June 10, 2014. The final version of
the 2013 Form 990, incorporating the comments of all the foregoing, was then filed with the internal Revenue Service.

For Paperwork Reduction Act Notice, see the instructions for Form 990 or 990-EZ. Cat. No. 51056K Schedule O (Form 990 or 990-EZ) (2013)



Schedule O (Form 990) 2013 Page 2
Supplemental Information (Continued)

Form 990, Part VI, Section B, Line 12c - Each director and segment alternate annually must execute an ethics agreement for directors and

segment alternates, and each employee annually must attend internal training sessions and execute an employee ethics agreement.

Pursuant to each ethics agreement, a signatory has an affirmative duty to disclose any actual or potential conflicts of interest of the

_signatory (and his or her employer, in the case of directors or segment alternates), and also must disclose all applicable personal

relationships with ERCOT vendors, including business or direct or indirect ownership interests. Any conflict of interest issue involving a

_director or segment alternate is referred to the ERCOT General Counsel who, in consultation with the Board Chair and outside legal

counsel, if and when necessary, makes a lega! determination as to whether a conflict exists and, if 5o, 2 recommendation as to how it may

be resolved. Any conflict and its resolution are reported to both the Human Resource & Governance (HR&G) Committee of the Board and

the full Board of Directors. Any objection to the recommendation is resolved by the HR&G Committee or the full Board. Any ERCOT

employee conflicts are evaluated by the ERCOT legal staff,_and the legal staff makes a recommendation to resolve the conflict of interest.

If the ERCOT legal staff recommends a resolution that is objectionable to the manager/director/fofficer of the conflicted employee, the iegal

decision is referred to the Chief Executive Officer and ultimately to the Board's HR&G Committee.

Form 990, Part i, Section B, Line 15 - 15a In determining compensation for the Chief Executive Officer (CEO), ERCOT follows a

procedure which ensures that (i) compensation is approved in advance by the HR&G Committee of the Board of Directors and the Board

itself, (ii) the Board and the HR&G Committee obtains and relies upon appropriate data for comparabiiity, (iii) the Board and the HR&G

Committee each adequately documents the basis for its respective determination, and (iv) the CEQ compensation is subject to review and

approval by the Public Utility Commission of Texas. In practice, the HR&G Committee of the Board of Directors reviews proposed changes

to Chief Executive Officer compensation and submits recommendations to the Board for its approval by all uninterested members of the

Board of the Directors (that is, all Board members except the Chief Executive Officer who is required to abstain from such vote). The

compensation-related information and HR&G Committee recommendations are submitted to the Board of Directors for its consideration and

approval. A review of the Chief Executive Officer's compensation is performed annually except in those limited instances in which the

compensation has been determined pursuant to the provisions of an employment agreement for a term exceeding a year between ERCOT

and the Chief Executive Officer, which has been approved by the Board of Directors, and afl decisions regarding the Chief Executive

Officer's compensation are documented and maintained. 15b: In determining compensation for officers other than the Chief Executive

Officer, ERCOT foliows a procedure which ensures that (i) compensation is fully disclosed in advance to the HR&G Committee of the Board

of Directors, {ii) the HR&G Gommittee obtains and relies upon appropriate data for comparability, and (iii) the HR&G Committee adequately

documents the basis for its determination. The Chief Executive Officer reports proposed officer pay amounts to the HR&G Committee for

review and comment before any merit increase is finalized. Key employee compensation is reviewed and determined by their appropriate

officer. For review of officer and key employee compensation, ERCOT uses merit ratings and data obtained relating to comparable

compensation of similarly qualified persons in comparabie positions at comparable organizations, including compensation surveys and

Forms 990. The HR&G Committee can request information from independent compensation consultants. Officer and key employee

compensation is reviewed annually, and all decisions regarding officer and key employee compensation are documented and maintained.

15b in determining compensation for officers other than the Chief Executive Officer, ERCOT follows a procedure which ensures that (i)

compensation is fully disclosed in advance to the HR&G Committee of the Board of Directors, (i) the HR&G Committee obtains and relies

upon appropriate data for comparability, and (jii) the HR&G Committee adequately documents the basis for its determination. The Chief

Executive Officer reports proposed officer pay amounts to the HR&G Committee for review and comment before any merit increase is

finalized. Key employee compensation is reviewed and determined by their appropriate officer. For review of officer and key employee

_compensation, ERCOT uses merit ratings and data obtained relating to comparable compensation_of similarly qualified persons in

comparable positions at comparable organizations, including compensation surveys and Forms 990, The HR&G Committee can request

information from independent compensation consultants. Officer and key employee compensation is reviewed annually, and all decisions

regarding officer and key employee compensation are documented and maintained.

Form 990, Part VI, Section C, Line 19 - ERCOT's governing documents, conflict of interest policy, and audited financial statements are

available to the public through the ERCOT website (www.ERCOT.com),

Form 990, Part Vili, Line'1e - Included on Line 1e are payments from governmental units, the primary purpose of which are to enable

ERCOT to provide a service to the direct benefit of the public rather than to serve the direct and immediate needs of the governmental

units. Also, included on Line 1e are grant payments received from the U.S. Department of Energy (DOE). In 2010 under the American

Recovery and Reinvestment Act, ERCOT was awarded two grants totaling $3.5 million, to be paid over a three year period. in 2013,

ERCOT recorded $1,277,549.25 of revenue from the DOE, Of this, $260,127.86 was a receivablie for funds expended in 2013 but not yet

reimbursed. These governmental payments were received in connection with the exercise of ERCOT's exempt function. As these payments
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Supplemental Information (Continued)

Form 980, Part VIIl, Line 7a - The $2,180 is comprised of $4,634 proceeds from disposed equipment and a loss of $2,454.

Form 9890, Part XI, Line 9 - $22,394 relates to deferred pension costs.

Schedule O (Form 990) 2013





