TAC Report

	VCMRR Number
	030
	VCMRR Title
	Related to NPRR1039, Replace the Term MIS Public Area with ERCOT Website

	Date of Decision
	November 18, 2020

	Action
	Recommended Approval

	Timeline
	Normal

	Proposed Effective Date
	Upon implementation of Nodal Protocol Revision Request (NPRR) 1039, Replace the Term MIS Public Area with ERCOT Website

	Priority and Rank Assigned
	Not Applicable

	Verifiable Cost Manual Sections Requiring Revision 
	Appendix 6: Calculation and Application of Proxy Heat Rate and the Value of X for the Resource

	Related Documents Requiring Revision/Related Revision Requests
	NPRR1039
Commercial Operations Market Guide Revision Request (COPMGRR) 048, Related to NPRR1039, Replace the Term MIS Public Area with ERCOT Website

Nodal Operating Guide Revision Request (NOGRR) 217, Related to NPRR1039, Replace the Term MIS Public Area with ERCOT Website

Planning Guide Revision Request (PGRR) 084, Related to NPRR1039, Replace the Term MIS Public Area with ERCOT Website

	Revision Description
	This Verifiable Cost Manual Revision Request (VCMRR) removes the defined term Market Information System (MIS) Public Area from the Verifiable Cost Manual and replaces any references to MIS Public Area with “ERCOT website.”

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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X

  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	As of January 1, 2021, ERCOT will no longer support a public section of the MIS, and will instead post publicly available information to the ERCOT website.

	WMS Decision
	On 9/2/20, WMS voted via roll call to recommend approval of VCMRR030 as submitted.  There was one abstention from the Independent Generator (Luminant) Market Segment.  All Market Segments were present for the vote.

On 10/7/20, WMS voted unanimously via roll call to endorse and forward to TAC the 9/2/20 WMS Report and Impact Analysis for VCMRR030.  All Market Segments were present for the vote.

	Summary of WMS Discussion
	On 9/2/20, participants debated whether the term “ERCOT website” was vague, and whether interested parties would have difficulty locating publicly available information.

On 10/7/20, there was no discussion.

	TAC Decision
	On 10/28/20, TAC voted unanimously via roll call to table VCMRR030.  All Market Segments were present for the vote.

On 11/18/20, TAC voted unanimously via roll call to recommend approval of VCMRR030 as recommended by WMS in the 10/7/20 WMS Report as amended by the 11/13/20 ERCOT comments.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 10/28/20, participants discussed tabling VCMRR030 to await the related NPRR1039.

On 11/18/20, participants reviewed the 11/13/20 ERCOT comments.

	ERCOT Opinion
	ERCOT supports approval of VCMRR030.


	Sponsor

	Name
	Amy Lofton

	E-mail Address
	Amy.Lofton@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3904

	Cell Number
	

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 111320
	Proposed revisions to correct a date in the Business Case


	Market Rules Notes


None
	Proposed Verifiable Cost Manual Language Revision


Appendix 6: Calculation and Application of Proxy Heat Rate and the Value of X for the Resource
Proxy Heat Rate Monthly (PHRM) (MMBtu/MWh) = Average (based on values for one standard deviation from the Arithmetic Mean) ERCOT Day-Ahead Hub Price (in period) (DASPP ERCOT345BUS )/Average Fuel Price Index (AVGFIP)($/MMBtu) for the same period.  The PHR shall be based on the 12 month rolling average of the PHRM values.  The value of X for the Resource (VOXR) = Fuel Adder (FA) / Average Fuel Price Index (AVGFIP) ($/MMBtu) (in period).

The PHR is used to estimate the payments received in Real Time by Resources ramping from breaker close to LSL (see Section 14, Appendices, Appendix 5, Specification of Relevant Equations, for additional details).  These estimated payments are removed from the RUC Guarantee indirectly by subtracting the product of the PHR and average generation (from breaker close to LSL) from the Resource’s approved fuel rate, which is used to establish the RUC Guarantee.  

The value of X for the Resource (VOXR) is used to compensate Resources for the actual cost of transporting and purchasing spot fuel.  VOXR = Fuel Adder ($/MMBtu) / Average Fuel Index Price (AVGFIP) ($/MMBtu) (in a 15 day period – see item 2 below).

For additional information on the fuel adder, see Section 3, Verifiable Startup Costs.

1.
The period for the FIP and DASPP data used in calculating the PHR and VOXR is the first 15 days of the month prior to the effective month.

2.
ERCOT shall publish the results for PHR 8 days prior to the first day of each effective month.

3.
ERCOT publishes the PHR on the ERCOT website and on the MIS Secure Area as Public Reference Data Extract (PRDE). 
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