PRS Report

	NPRR Number
	1049
	NPRR Title
	Management of DC Tie Load Zone Modifications

	Date of Decision
	November 11, 2020

	Action
	Recommended Approval

	Timeline 
	Normal 

	Proposed Effective Date
	To be determined

	Priority and Rank Assigned
	To be determined

	Nodal Protocol Sections Requiring Revision 
	3.4.2, Load Zone Modifications

3.10.3.1, Process for Managing Changes in Updated Network Operations Model for Resource Retirements or Point of Interconnection Changes

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) seeks to remove the requirement to obtain ERCOT Board approval to add, delete, or change a Direct Current Tie (DC Tie) Load Zone.  This NPRR would also remove the 48-month waiting period before such actions can go into effect.  Further, this NPRR would align the timeline for deleting DC Tie Load Zones with the timeline for removing Resource Nodes associated with a retiring Generation Resource. 

	Reason for Revision
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  Addresses current operational issues
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Section 3.4.2, Load Zone Modifications, requires ERCOT Board approval to add, delete, or change a Load Zone.  Further, the approved action does not go into effect until 48 months after the end of the month in which the approval occurred.  Currently, DC Tie Load Zones are a Load Zone type subject to this requirement.  However, ERCOT doesn’t believe that the addition or removal of a DC Tie Load Zone should be held to the requirement of Board approval and a 48-month waiting period, because a DC Tie Load Zone includes only the DC Tie Electrical Bus.  There are no Load buses in a DC Tie Load Zone.  Thus, there does not appear to be a market benefit to waiting 48 months to add, delete, or change a DC Tie Load Zone.  Conversely, from an operational standpoint it would be optimal to remove retired DC Ties from ERCOT models as soon as practicable.  Accordingly, ERCOT believes that DC Tie Load Zones should be added, deleted, or changed through the standard Network Operations Model process, similar to the way that Resource Nodes are handled.

	Credit Work Group Review
	To be determined

	PRS Decision
	On 11/11/20, PRS unanimously voted via roll call to recommend approval of NPRR1049 as submitted.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 11/11/20, ERCOT staff provided an overview of NPRR1049.


	Sponsor

	Name
	Donald House

	E-mail Address
	donald.house@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-4676

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Phillip Bracy

	E-Mail Address
	Phillip.Bracy@ercot.com

	Phone Number
	512-248-6917


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Market Rules Notes


Please note that the following NPRR(s) also propose revisions to the following section(s):

· NPRR1005, Clarify Definition of Point of Interconnection (POI) and Add Definition Point of Interconnection Bus (POIB)
· Section 3.10.3.1

· NPRR1017, Management of Congestion Revenue Rights (CRRs) and Resource Node Removals

· Section 3.10.3.1
	Proposed Protocol Language Revision


3.4.2
Load Zone Modifications

(1)
Competitive Load Zones and NOIE Load Zones may be added, deleted, or changed, only when approved by the ERCOT Board, with the exception of paragraph (1)(c) of Section 3.4.3, NOIE Load Zones.  Approved additions, deletions, or changes go into effect 48 months after the end of the month in which the addition, deletion, or change was approved, with the exception of paragraph (3) below.  DC Tie Load Zones are not subject to these requirements.
(2)       The addition of Load that is new to the ERCOT System to an existing Load Zone does not constitute a change to a Load Zone under this section.  This provision includes the transfer of existing Load from a non-ERCOT Control Area into a Load Zone in the ERCOT System.  Adding Load that is new to the ERCOT System to an existing Load Zone does not require ERCOT Board approval, and no notice period is required prior to adding such Load to an existing Load Zone.

(3)
A NOIE that was included in the establishment of an automatic pre-assigned NOIE Load Zone under paragraph (1)(c) of Section 3.4.3 may elect to be assigned to an appropriate Competitive Load Zone after giving notice of termination of its power supply arrangement if a request to be assigned to a Competitive Load Zone was given to ERCOT at least 90 days prior to the start of the Pre-Assigned Congestion Revenue Right (PCRR) nomination window for the effective year of the Load Zone change.  The move to a Competitive Load Zone requires ERCOT Board approval and shall be effective no sooner than the first day of the PCRR Nomination Year.  

3.10.3.1

Process for Managing Network Operations Model Updates for Point of Interconnection Changes, Resource Retirements and Deletion of DC Tie Load Zones 
(1)
Following the permanent change in Point of Interconnection (POI) of all Resources associated with a Resource Node, ERCOT shall retain the associated Settlement Point in the Network Operations Model at its existing location or an electrically similar location until all outstanding CRRs associated with that Settlement Point have expired.  Following the retirement of all Resources associated with a Resource Node, ERCOT shall move the Resource Node to a proxy Electrical Bus.  The proxy Electrical Bus will be selected by finding the nearest energized Electrical Bus at the same voltage level with the least impedance equipment between the retired Resource Node and the proxy Electrical Bus.  For purposes of the CRR Auction model for calendar periods that are prior to the expiration date of all CRRs associated with the Settlement Point, the Settlement Point will continue to be available as a sink or source for CRR Auction transaction submittals.  For calendar months that are beyond the expiration date of all CRRs associated with the Settlement Point, the Settlement Point will not be available for transaction submittals in the associated CRR Auctions. The Settlement Point will be removed from the Network Operations Model once all associated CRRs have expired.

(2)
When a Direct Current Tie (DC Tie) is to be permanently removed from service, ERCOT will delete the associated DC Tie Load Zone from the Network Operations Model after all outstanding CRRs associated with that DC Tie Load Zone have expired.  The DC Tie Load Zone will continue to be available as a sink or source Settlement Point for transaction submittals in CRR Auctions for calendar periods that are prior to the scheduled deletion date of the DC Tie Load Zone; however, the DC Tie Load Zone will no longer be an available Settlement Point for transaction submittals in CRR Auctions for calendar periods that are after the scheduled deletion date of the DC Tie Load Zone.
�Please note that NPRRs 1005 and 1017 also propose revisions to this section.
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