TAC Report

	NPRR Number
	945
	NPRR Title
	Net Metering Requirements

	Date of Decision
	October 28, 2020

	Action
	Recommended Approval

	Timeline
	Normal 

	Proposed Effective Date
	Upon system implementation for paragraph (7) of Section 10.3.2.3; January 1, 2021 for all remaining language

	Priority and Rank Assigned
	Priority – 2021; Rank – 3270

	Nodal Protocol Sections Requiring Revision 
	10.3.2.3, Generation Netting for ERCOT-Polled Settlement Meters

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes a subjective and ambiguous term, “associated Load,” that has been interpreted in certain instances to restrict private service arrangements that are otherwise authorized under the Public Utility Regulatory Act (PURA) and Public Utility Commission of Texas (PUCT) precedent.  Removing this term will provide regulatory certainty for both existing and planned sites by deferring to PURA and PUCT precedent, avoiding potentially inconsistent interpretations of the Protocols.  It will also provide certainty for ERCOT in reviewing meter design proposals submitted by Transmission Service Providers (TSPs).  

The NPRR also adds language to paragraph (2) of Section 10.3.2.3 to explicitly state that private service arrangements must comply with PURA and PUCT precedent, in addition to meeting the technical metering requirements in the Protocols.  This language has been added to ensure that Market Participants understand ERCOT’s metering group is not conducting an independent legal review of private service arrangements, and sites that receive metering approval may still be subject to a complaint or enforcement action at the PUCT for unlawful service. 
Finally, the NPRR creates a new reporting requirement that will identify all Generation Resources and Settlement Only Generators (SOGs) that are registered as part of a Private Use Network to improve transparency to the market. 

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements

[image: image4.wmf]

X

  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	This NPRR provides regulatory certainty for existing and planned sites by removing ambiguous language in the Protocols that has been interpreted to preclude arrangements that are otherwise lawful.  

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR945 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 6/13/19, PRS voted unanimously to table NPRR945.  All Market Segments were present for the vote.

On 9/10/20, PRS voted via roll call to recommend approval of NPRR945 as amended by the 9/9/20 Reliant comments.  There was one opposing vote from the Cooperative (GSEC) Market Segment, and seven abstentions from the Cooperative (2) (Brazos, STEC), Independent Generator (3) (Luminant, Calpine, Key Capture Energy), Independent Power Marketer (IPM) (Morgan Stanley), and Independent Retail Electric Provider (IREP) (Direct Energy) Market Segments.  All Market Segments were present for the vote.

On 10/15/20, PRS voted via roll call to endorse and forward to TAC the 9/10/20 PRS Report, as revised by PRS, and Impact Analysis for NPRR945 with a recommended effective date of upon system implementation for paragraph (7) of Section 10.3.2.3 with a recommended priority of 2021 and rank of 3270; and January 1, 2021 for all remaining language.  There were three opposing votes from the Cooperative (2) (Brazos, GSEC) and Independent Generator (Luminant) Market Segments, and four abstentions from the Cooperative (2) (Pedernales, STEC), Independent Generator (Calpine), and IPM (Morgan Stanley) Market Segments.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 6/13/19, the sponsor requested NPRR945 be tabled to allow time for comments to replace the term “All-Inclusive Generation Resource” due to ERCOT Board approval of NPRR921, RTF-2 Elimination of the Terms All-Inclusive Generation Resource and All-Inclusive Resource.  Participants discussed whether NPRR945 should be referred to WMS for review of standby charges, and noted that additional comments to NPRR945 are anticipated.

On 9/10/20, participants reviewed the 9/2/20 GSEC comments, the 9/9/20 Reliant comments, and the 9/9/20 ERCOT PUCT Staff comments, and discussed concerns regarding cost distribution, and that the stakeholder process is not the appropriate venue for 4-Coincident Peak (4-CP) discussions.

On 10/15/20, participants proposed additional clarifying language to paragraph (7) of Section 10.3.2.3.

	TAC Decision
	On 10/28/20, TAC voted via roll call to recommend approval of NPRR945 as recommended by PRS in the 10/15/20 PRS Report.  There were five opposing votes from the Cooperative (3) (STEC, Brazos, GSEC), Independent Generator (Luminant), and IPM (Morgan Stanley) Market Segments, and two abstentions from the Independent Generator (Calpine) and IPM (EDF Trading) Market Segments.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 10/28/20, participants considered tabling NPRR945 for one month.  Some participants expressed concern that Market Participants may not yet understand the potential impacts of implementing NPRR945, specifically the expansion of Private Use Networks to avoid transmission cost allocations, and asserted that Private Use Networks generally do not support price formation, and that NPRR945 represents a significant change in policy for metering without cost sharing.  Other participants noted that NPRR945 had been discussed in numerous forums for more than one year, including a workshop, countered that NPRR945 is well understood by the market, and supported advancing the NPRR as recommended by PRS.

	ERCOT Opinion
	ERCOT supports approval of NPRR945.


	Sponsor

	Name
	Katie Coleman

	E-mail Address
	Katie.Coleman@tklaw.com 

	Company
	Thompson & Knight LLP, for 

Texas Industrial Energy Consumers (TIEC)

	Phone Number
	(512) 404-6705

	Cell Number
	(512) 773-0394

	Market Segment
	Not Applicable 


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	(512) 225-7027


	Review 
	

	Comments Received

	Comment Author
	Comment Summary

	STEC 070219
	Proposed removing grandfathering provision in paragraph (2)(b) in Section 10.3.2.3

	ERCOT 071619
	Recommended PRS table for review by the Metering Working Group (MWG)

	GSEC 060920
	Proposed revisions to allocate transmission costs to Loads, and to ensure that Loads allowed to net will not take power during the 4-CP 

	TIEC 080520
	Proposed revision to remove term “associated Load” and replace with the term “netted Load”, added language to make clear that any netted sites must comply with PURA and PUCT precedent, in addition to the technical metering configurations described

	GSEC 081220
	Removed the concept of a Net Load Penalty Charge

	GSEC 090220
	Offered clarifying language, required an attestation to ERCOT assuring that no real power will be taken from the ERCOT Transmission Grid, provided a start date for attestations

	Reliant 090920
	Proposed language to create a reporting requirement to provide the name and nameplate capacity of each Generation Resource or SOG with an approved ERCOT-Polled Settlement (EPS) net metering arrangement in a Private Use Network

	ERCOT PUCT Staff 090920
	Raised concerns that the restrictions on netting appear to be based on a misreading of PURA

	Luminant 102820
	Expressed concern that NPRR945 raises many policy questions, some of which cannot be addressed by ERCOT stakeholders; suggested that stakeholders consider the current provisions related to Private Use Networks in the ERCOT Protocols in conjunction with the impacts to various Market Participants and Customer classes related to both market outcomes and transmission cost allocation  

	TIEC 102820
	Responded to the 10/28/20 Luminant comments


	Market Rules Notes


Please note the baseline Protocol language in the following sections has been updated to reflect the incorporation of the following NPRRs into the Protocols:

· NPRR917, Nodal Pricing for Settlement Only Distribution Generators (SODGs) and Settlement Only Transmission Generators (SOTGs) (incorporated 9/1/19)

· Section 10.3.2.3
· NPRR1020, Allow Some Integrated Energy Storage Designs to Calculate Internal Loads

· Section 10.3.2.3 (incorporated on 9/1/20)
Please note that the following NPRR(s) also propose revisions to the following section(s):

· NPRR1005, Clarify Definition of Point of Interconnection (POI) and Add Definition Point of Interconnection Bus (POIB)

· Section 10.3.2.3
	Proposed Protocol Language Revision


10.3.2.3

Generation Netting for ERCOT-Polled Settlement Meters

(1)
Generation Resources and netted Loads, including construction and maintenance Load that is netted with existing generation auxiliaries, must be metered at their POIs to the ERCOT Transmission Grid.  Interval Data Recorders (IDRs) must be used to determine generator output or Load usage.  In the intervals where the generation output exceeds the Load, the net must be settled as generation.  In the intervals where the Load exceeds the generation output, the net must be settled as Load, and carry any applicable Load shared charges and credits.  
	[NPRR917:  Replace paragraph (1) above with the following upon system implementation:]

(1)
Generation Resources or Settlement Only Generators (SOGs) and netted Loads, including construction and maintenance Load that is netted with existing generation auxiliaries, must be metered at their POIs to the ERCOT Transmission Grid or Service Delivery Point.  Interval Data Recorders (IDRs) must be used to determine net generator output or Load usage.  In the intervals where the generation output exceeds the Load, the net must be settled as generation.  In the intervals where the Load exceeds the generation output, the net must be settled as Load and carry any applicable Load shared charges and credits.


 (2)
For Settlement purposes, netting is not allowed except under the configurations described in paragraphs (a) through (d) below, and only if the service arrangement is otherwise lawful.  ERCOT has no obligation to independently determine whether a site configuration that includes both Loads and Generation Resource(s) or SOGs complies with PURA or the PUCT Substantive Rules, and ERCOT’s approval of a metering proposal for such a site is not a verification of the legality of that arrangement:

(a)
Single POI or Service Delivery Point with delivered and received metering data channels;

(b)
Multiple POIs where the Loads and generator output  are electrically connected to a common switchyard, as defined in paragraph (6) below.  In addition, there must be sufficient generator capacity to serve all plant Loads for netting to occur;

(c)
A Qualifying Facility (QF) with POIs, where the QF is selling energy to a thermal host, may net the Load meters of the thermal host with the QF’s generation meters when the Load and generation are electrically connected to a common switchyard.  In instances in which Load is served by new on-site generation through a common switchyard, the TSP or DSP may install monitoring equipment necessary for measuring Load to determine stranded cost charges, if any are applicable, as determined under PURA and applicable PUCT rules.  For purposes of this Section, new on-site generation has the meaning as contained in Public Utility Regulatory Act, Tex. Util. Code Ann. §§ 39.252 and 39.262(k) (Vernon 1998 & Supp. 2007) (PURA); or

(d)
For Generation Resources and/or Load with flow-through on a private, contiguous transmission system (not included in a TSP or DSP rate base) and in a configuration existing as of October 1, 2000, the meters at the interconnections with the ERCOT Transmission Grid may be netted for the purpose of determining Generation Resources or Load. .  For Settlement purposes, when the net is a Load, the metered interconnection points must be assigned to the same Load Zone and Unaccounted for Energy (UFE) zone.

 
(3)
For generation sites with EPS Meters that measure Wholesale Storage Load (WSL), each energy storage Load Resource must be separately metered from all other Loads and generation:

(a)
For configurations where the WSL is not at the POI, it must be separately metered behind a single POI metering point; and
(b)
WSL for a compressed air energy storage Load Resource is exempt from the requirement to be electrically connected to a common switchyard, as defined in paragraph (6) below.
	[NPRR1020:  Replace paragraph (3) above with the following upon system implementation and upon implementation of necessary revisions to the SMOG:]

(3)
For Energy Storage Resource (ESR) sites, Wholesale Storage Load (WSL) must be separately metered from all other Loads and generation, and must be metered using EPS Metering Facilities.

(a)
For configurations where the Resource Entity telemeters an auxiliary Load value to the EPS Meter: 

(i)
The total energy into the ESR must be separately metered from all other Loads and generation, and must be metered using EPS Metering Facilities and 

(ii)
The auxiliary Load energy shall be stored in the EPS Meter’s IDR, per channel assignments defined in the SMOG. 

(b)
For configurations where the WSL is not at the POI, it must be metered behind a single POI metering point, per the requirements in paragraph (3) or (3)(a) above; and

(c)
WSL for a compressed air energy storage Load Resource is exempt from the requirement to be electrically connected to a common switchyard, as defined in paragraph (6) below.


(4)
ERCOT shall maintain descriptions of the Metering Facilities of all common switchyards that contain multiple POIs of Loads (ESI IDs) and generation meters (EPS).  The description is limited to identifying the Entities within a common switchyard and a simplified diagram showing the metering configuration of all Supervisory Control and Data Acquisition (SCADA) and Settlement Metering points.

(5)
All Load(s) included in the netting arrangement for an EPS Metering Facility shall only be electrically connected to the ERCOT Transmission Grid through the EPS metering point(s) for such Facility.  Such Loads shall not be electrically connected to the ERCOT Transmission Grid through electrical connections that are not metered by the EPS metering point(s) for the Facility.
(6)
For purposes of this Section, a common switchyard is defined as an electric substation Facility where the POI for Load and Generation Resources are located at the same Facility but where the interconnection points are physically not greater than 400 yards apart.  The physical connections of the Load to its POI and the Generation Resource to its POI cannot be Facilities that have been placed in a TSP’s or DSP’s rate base.
(7) 
ERCOT shall post on the ERCOT website a report listing all Generation Resources or Settlement Only Generators (SOGs) that have achieved commercial operations, excluding Decommissioned Generation Resources, Mothballed Generation Resources, and decommissioned SOGs, whose Resource Registration data indicates that the Generation Resource or SOG is part of a Private Use Network.  The report must identify the name of the Generation Resource or SOG site, its nameplate capacity, and the date the Generation Resource or SOG was added to the report.  The report shall not identify any confidential, customer-specific information regarding netted loads.  ERCOT shall update the list at least monthly.  

�Please note NPRR1005 also proposes revisions to this section.
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