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	Comments


The ERCOT Transmission Grid is open access, and Transmission Service Customers are entitled to interconnect Load and generation to that grid.  When a developer requests to interconnect a new generator, ERCOT and the appropriate Transmission Service Provider (TSP) study the requested interconnection and identify the facilities that should be constructed to interconnect the Resource.
Since 2017, stakeholders have had an ongoing dialogue about the nature of the interconnection facilities that should be constructed.  Much of that discussion has focused on language in paragraph (1)(e)(iv) of Section 3.11.4.3, Categorization of Proposed Transmission Projects, stating that “projects that are associated with the direct interconnection of new generation” constitute a neutral project under the Regional Planning Group (RPG) process.  Some stakeholders have argued that this language should be clarified to ensure the interconnection facilities are limited to only the basic “driveway” needed to connect a generator to the grid, without consideration of whether additional facilities could provide a more efficient interconnection.  Others have argued that such a restriction did not apply before deregulation and that, to be consistent with that prior approach, interconnection facilities for new generation should provide a “highway” allowing most or all of the generator’s output to flow to the grid.

The 4/15/20 ERCOT comments proposed its view of the status quo, which is that the direct interconnect language should provide only the basic driveway between the generator and the ERCOT Transmission Grid, without consideration of the generation output levels that would be achieved.  Alternatively, the 9/2/20 Advanced Power Alliance comments could significantly expand the scope of the Transmission Facilities associated with the direct interconnection of new generation.
AEP, CenterPoint, Oncor and TNMP have held extensive discussions since the October 7, 2020 Wholesale Market Subcommittee (WMS) meeting in an effort to present an intermediate approach between these two comments for November WMS consideration.  Ultimately, we have been unable to derive a solution that we believe will address all of the concerns expressed and that would be implementable by TSPs.
AEP, CenterPoint, Oncor and TNMP strongly believe there are small incremental Transmission Facilities that could be provided in addition to the direct interconnection facilities that would enhance the efficiency of interconnections.  Examples include upgrades to terminal equipment that is a most limiting element, or short line rebuild or reconductor projects to allow generators higher output levels.  There is not a clear path for these types of facilities, which will generally be small economic projects, under existing Protocol language.  Economic studies require specialized software and expertise and take significant time to perform.  The relatively small cost of many potential interconnection upgrades can make it impractical to perform an extensive economic study, and even when a study is performed, the results may not be accurate when comparing the cost of a small-dollar upgrade to ERCOT-wide Production Costs (in the billions of dollars).  Small investments of this nature can help avoid more expensive transmission investments elsewhere.  They can also help prevent reliability or Resource adequacy issues from emerging in the future.
Developers are entitled to interconnect Generation Resources to the ERCOT Transmission Grid, and the costs of the TSP’s interconnection facilities are included in the ERCOT transmission cost of service.  To the extent that small upgrades like these would increase the efficiency of the interconnections TSPs provide, ratepayers should receive that efficiency benefit.  The TSP commenters would be happy to work with stakeholders to discuss possible approaches to this important issue.
AEP, CenterPoint, Oncor and TNMP intend to support the 4/15/20 ERCOT comments for endorsement by WMS.
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