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	Comments


TIEC submits this brief response to the 10/27/20 Luminant comments.
In the context of NPRR945, Luminant’s statement that Private Use Networks “do not contribute to price formation” is not correct.  Private Use Networks subject to Section 10.3.2.3, Generation Netting for ERCOT-Polled Settlement Meters, must register as either a Generation Resource or a Settlement Only Generator (SOG) at ERCOT.  Many Private Use Networks register as Generation Resources to leverage their investment and actively participate in the market.  They submit Energy Offer Curves, are dispatched by Security-Constrained Economic Dispatch (SCED), and can participate in ancillary services as a Generation Resource.  Private Use Networks who choose to register as an SOG are not dispatched by SCED and cannot participate in Ancillary Services, but that is true of all SOGs—whether or not they are part of a Private Use Networks.  That dynamic is not created by NPRR945.         
Additionally, even when a Private Use Network is a net Load, it can respond to price like a non- Private Use Network Load — by reducing usage based on willingness to pay.  Customers voluntarily reducing their demand when prices are high is a central feature of “price formation” in any competitive market.  TIEC recognizes that there is typically no Energy Offer Curve (or “bid to buy”) associated with this behavior, but again, that is true for nearly all price-responsive Load in ERCOT today.   
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