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Reviewed NPRRs
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• Total NPRRs Reviewed
– 15

• One NPRR Reviewed With Credit Impact
− NPRR 1036 – Late Payment Enforcement Provisions

− This Nodal Protocol Revision Request (NPRR) clarifies certain processes 
associated with “Late Payments” and “Payment Breaches” and aligns Protocol 
language in Section 16, Registration and Qualification of Market Participants, 
with language in the Standard Form Market Participant Agreement.
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CWG Discussion Items

• Real-Time Co-Optimization NPRRs 
– Matt Mereness provided an update on Real-Time Co-optimization (RTC) 

efforts as well as the RTC Revision Requests review schedule.  He asked the 
group’s assistance to review the NPRRs and identify any potential impacts to 
credit. 

– Vanessa Spells presented to the group the list of the NPRRs under RTC.  
She also informed the group that ERCOT staff has identified the credit impact 
of the introduction of Ancillary Services offers which would result in a change 
in MCE and RTLCNS.  

– The CWG members have been asked to review the NPRRs and provide any 
comments by the October meeting for a possible vote.
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• Counter-Party Credit Risk Assessment
– Mark Ruane informed the group that ERCOT staff has updated its 

assessment of various scoring models including that of MISO and Moody’s 
Risk Calc.  He presented to the group the re-optimized results of the MISO 
model which shows segment scores that better aligned with ERCOT model 
results.

– ERCOT presented for the group’s review a draft of the NPRR on Credit Risk 
Assessment and Associated Enforcement showing the changes to Section 
16.11.1.  The group agreed to further discuss and review the NPRR in the 
next several meetings.

• Forward Adjustment Factors
– The CWG continues to review the effectiveness of the current weighting 

factors used to calculate the Real-Time and Day-Ahead Forward Adjustment 
Factors.  The group determined to wait until the October CWG meeting so 
that the 2020 summer results could be included in the analysis.  

5



Item 2
ERCOT Public

CWG Discussion Items

• CRR Credit Lock Process
– The group discussed some potential issues with the timing around the 

release of credit locked for CRR Auctions and when the invoices are included 
in the requirements.  After review it was determined that this was a reporting 
issue and should not impact available credit for participation in the market.

• Settlement Timeline Revisions
– After a thorough review, the CWG determined that the current timeline 

provides an appropriate balance of data accuracy and timeliness and does 
not recommend any changes. 
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Monthly Highlights Jul 2020 - Aug 2020

• Market-wide average TPE increased from $ 544.53 million to $ 690.79 
million
– TPE increased mainly due to higher Real-Time and Day-Ahead Settlement 

Point Prices in August compared to July

• Discretionary Collateral is defined as Secured Collateral in excess of 
TPE,CRR Locked ACL and DAM Exposure
– Average Discretionary Collateral increased from $ 1,422.18 million to

$1,552.18 million

– The increase in Discretionary Collateral is largely due to increase in 
Secured Collateral.

• Number of active Counter-Parties decreased by 1

• No unusual collateral call activity 
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Available Credit by Type Compared to Total Potential Exposure (TPE)
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* Numbers are as of month-end except for Max TPE
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At a Counter-Party level, no unusual changes were noted

Note: Discretionary collateral doesn’t include Unsecured Credit Limit or parent guarantees
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TPE and Discretionary Collateral by Market Segment - Aug 2020
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Load and Generation entities accounted for the largest portion of discretionary collateral
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TPEA closely approximates actual/invoice exposure during winter and shoulder months



Item 2
ERCOT Public

TPE and Forward Adjustment Factors Aug 2019 - Aug 2020
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Summary of Distribution by Rating Group 
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Distribution of TPE by Rating and Category
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Distribution of Excess Collateral by Rating and Category
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Note: Excess collateral doesn’t include Unsecured Credit Limit
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