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	Comments


ERCOT and PUCT Staff submit these comments to express the concern that the restrictions on netting proposed by Golden Spread Electric Cooperative, Inc. (GSEC) appear to be based on a misreading of the Public Utility Regulatory Act (PURA).  
The core of GSEC’s concern appears to be that allowing generation to be netted with Load introduces the possibility that some customers could use netting to reduce their Load during the summer 4 Coincident Peak (4CP) intervals and thereby reduce their transmission cost burden, while relying on the transmission grid for service during non-4-CP intervals.  See 6/9/20 GSEC Comments at 1.  GSEC characterizes this practice as “contrary to cost causation principles” established in PURA § 35.004(c) and (d), and argues these provisions require ERCOT to assign transmission costs to the consumers who cause them.  However, these provisions are directed solely at the Public Utility Commission of Texas (PUCT) (see PURA § 35.004(c) (“the commission shall ensure . . . ”); § 35.004(d) (“The commission shall price . . . ”)), and the PUCT has implemented these provisions in Rule 25.192, which considers only the consumption during the 4CP intervals in establishing transmission cost responsibility.  See 16 TAC 25.192.  To the extent GSEC believes the PUCT’s rule fails to achieve the directive of the statute, that is a policy matter only the PUCT can consider.  Neither the statute nor the rule authorizes ERCOT to adopt settlement provisions that are based on a different methodology for allocating transmission costs.
ERCOT and PUCT Staff raise these concerns to provide GSEC an opportunity to respond before any voting consideration of the GSEC comments at PRS.  Nothing in these comments should be taken as support for, or opposition to, TIEC’s proposal to extend netting to sites where the Load and generation are not under common ownership. 
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