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10.3.2.3	Generation Netting for ERCOT-Polled Settlement Meters
(1)	At Generation Resources Facilities, generation and associated and netted Loads, including construction and maintenance Load that is netted with existing generation auxiliaries, must be metered at their POIs to the ERCOT Transmission Grid.  Interval Data Recorders (IDRs) must be used to determine net generator output or Load usage.  In the intervals where the generation output exceeds the Load, the net must be settled as generation.  In the intervals where the Load exceeds the generation output, the net must be settled as Load and carry any applicable Load shared charges and credits.

	[NPRR917:  Replace paragraph (1) above with the following upon system implementation:]
(1)	At Generation Resources and or Settlement Only Generators (SOGs) Facilities, generation and associated and netted Loads, including construction and maintenance Load that is netted with existing generation auxiliaries, must be metered at their POIs to the ERCOT Transmission Grid or Service Delivery Point.  Interval Data Recorders (IDRs) must be used to determine net generator output or Load usage.  In the intervals where the generation output exceeds the Load, the net must be settled as generation.  In the intervals where the Load exceeds the generation output, the net must be settled as Load and carry any applicable Load shared charges and credits.  


(2)	For Settlement purposes, generation netting is not allowed except under the configurations described in subparagraphs (a)-(d), below, and only if the service arrangement is otherwise lawful one of the following conditions.  ERCOT has no obligation to independently determine whether a site configuration that includes both Loads and Generation Resources or SOGs complies with PURA or the PUCT Substantive Rules, and ERCOT’s approval of a metering proposal for such a site is not a verification of the legality of that arrangement.:
(a)	Single POI or Service Delivery Point with delivered and received metering data channels;
(b)	Multiple POIs where the Loads and generator output are electrically connected to a common switchyard, as defined in paragraph (6) below.  In addition, there must be sufficient generator capacity to serve all plant Loads for netting to occur;
(c)	A Qualifying Facility (QF) with POI(s), where the QF is selling energy to a thermal host, may net the Load meters of the thermal host with the QF’s generation meters when the Load and generation are electrically connected to a common switchyard.  In instances in which Load is served by new on-site generation through a common switchyard, the TSP or DSP may install monitoring equipment necessary for measuring Load to determine stranded cost charges, if any are applicable, as determined under the Public Utility Regulatory Act (PURA) and applicable Public Utility Commission of Texas (PUCT) rules.  For purposes of this Section, new on-site generation has the meaning as contained in Public Utility Regulatory Act, TEX. UTIL. CODE ANN. §§ 39.252 and 39.262(k) (Vernon 1998 & Supp. 2007) (PURA); or
(d)	For Generation Resources and/or Load with flow-through on a private, contiguous transmission system (not included in a TSP or DSP rate base) and in a configuration existing as of October 1, 2000, the meters at the interconnections with the ERCOT Transmission Grid may be netted for the purpose of determining Generation Resources or Load.  For Settlement purposes, when the net is a Load, the metered interconnection points must be assigned to the same Load Zone and Unaccounted for Energy (UFE) zone.
 (e)	A QF that meets the requirements for a small power production facility under 18 C.F.R. § 292.204 and will lawfully provide energy to a Customer behind a single POI with delivered and received metering data channels.	Comment by Coleman, Katie: No longer needed; included in paragraph (a).
(3)	For generation sites with EPS Meters that measure Wholesale Storage Load (WSL), each energy storage Load Resource must be separately metered from all other Loads and generation:
(a)	For configurations where the WSL is not at the POI, it must be separately metered behind a single POI metering point; and
(b)	WSL for a compressed air energy storage Load Resource is exempt from the requirement to be electrically connected to a common switchyard, as defined in paragraph (6) below.
(4)	ERCOT shall maintain descriptions of the Metering Facilities of all common switchyards that contain multiple POIs of Loads (ESI IDs) and generation meters (EPS).  The description is limited to identifying the Entities within a common switchyard and a simplified diagram showing the metering configuration of all Supervisory Control and Data Acquisition (SCADA) and Settlement Metering points.
(5)	All Load(s) included in the netting arrangement for an EPS Metering Facility shall only be electrically connected to the ERCOT Transmission Grid through the EPS metering point(s) for such Facility.  Such Loads shall not be electrically connected to the ERCOT Transmission Grid through electrical connections that are not metered by the EPS metering point(s) for the Facility.
(6)	For purposes of this Section, a common switchyard is defined as an electric substation Facility where the POI for Load and Generation Resources are located at the same Facility but where the interconnection points are physically not greater than 400 yards apart.  The physical connections of the Load to its POI and the Generation Resource to its POI cannot be Facilities that have been placed in a TSP’s or DSP’s rate base.

